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  A major acquisition in olefin value chain 

 

◼ TOP to acquire 15% of Chandra Asri 

◼ Consideration of $1.18bn or Bt39bn 

◼ Funding from rights Bt10bn issue and sale of GPSC stake 

◼ We are not positive on this move; maintain SELL 

 

Thaioil announced it will make a major investment in olefin chemical via a 

purchase of 15.38% stake in Chandra Asri Petrochemical (BB code: TPIA IJ, not 

rated) in Indonesia for a total consideration of $1.18bn or Bt39bn (assuming 

USD/THB exchange rate of 33.  We are not positive on the move; maintain SELL. 

▪ Chandra Asri:  Chandra Asri Petrochemical (CAP) is the only olefin chemical 

producer in Indonesia.  It currently operates one naphtha cracker with total 

olefin output of 900k tpa.  It also has polyethylene and polypropylene plants 

as well as styrene monomer (SM) and MTBE plants.  Siam Cement (SCC TB, 

BUY, Bt410) currently holds 30% in CAP. 

▪ The stake:  TOP’s investment in CAP will be made via purchase of rights 

issue in order to fund CAP’s expansion (“CAP2”).  TOP will be diluting stakes 

of Barito Group (major shareholder).  The investments will be made in two 

steps: 

- The first 15% will be via subscription of new shares and, if necessary, 

purchase of secondary shares from Mr. Prajogo Pangestu (an excisting 

shareholder of CAP) to top up to 15%.  This 15% stake will cost a 

maximum of $914m (THB 30.2bn). 

- The remaining 0.38% stake will be purchased after the new project 

(CAP2) achieves commercial operation (COD).  If this is reached within 

5 years after the rights offer, the consideration to be paid for this 0.38% 

stake is $270m (Bt8.93bn).  If COD is reached more than 5 years after 

the rights issue, TOP will have to pay just an extra $3.9m or Bt129m. 

▪ Funding:  TOP will fund the acquisition by rights issue (not exceeding 

Bt10bn) as well as selling down 10.8% stake in Global Power Synergy 

(GPSC TB, BUY, Bt79.50, covered by Nuttapop Prasitsuksant). 

▪ Our view:  We are not positive on this move.  Firstly, olefin is not TOP’s core 

business.  Secondly, there is no synergy to be achieved by TOP buying an 

olefin plant in Indonesia.  Thirdly, TOP will hold just 15.38% stake which is 

not enough for equity accounting and instead income from this project will 

have to rely on dividends.  Lastly, TOP is making this investment at what we 

think is the height of this chemical cycle.   

 

Key Valuations 

Y/E Dec (Bt m) 2020 2021F 2022F 2023F 

Revenue 247,913  334,234  347,136  357,943  

Net profit (3,301) 4,020  4,267  6,540  

Norm net profit  (10,708) 4,020  4,267  6,540  

Norm EPS (Bt) (5.2) 2.0  2.1  3.2  

Norm EPS gr (%) na na 6.1  53.3  

Norm PE (x) na 23.9  22.5  14.7  

EV/EBITDA (x) na 16.7  17.5  14.2  

P/BV (x) 0.8  0.8  0.8  0.8  

Div. yield (%) 1.5  1.9  2.0  3.1  

ROE (%) na 3.4  3.6  5.3  

Net D/E (%) 61.2  96.0  122.7  122.6  

 
    

Source: Thanachart estimates 
 

Stock Data 

Closing price (Bt) 47.00 

Target price (Bt) 48.00 

Market cap (US$ m) 2,917 

Avg daily turnover (US$ m) 21.3 

12M H/L price (Bt) 64.50/32.00 

 

Price Performance 
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General Disclaimers And Disclosures:   
 

This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, 

Thanachart Capital Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company 

Limited. All rights reserved. The report may not be reproduced in whole or in part or delivered to other persons without our written 

consent.  
 

This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources 
believed to be reliable, neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or TCAP 
or its group companies or any of their employees incur any responsibility. This report is provided to you for informational purposes only 
and it is not, and is not to be construed as, an offer or an invitation to make an offer to sell or buy any securities. Neither TNS, TCAP 
nor its group companies accept any liability whatsoever for any direct or consequential loss arising from any use of this report or its 
contents.  
 

The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS, TCAP 
and its group companies make no representation or warranty, express or implied, as to their accuracy or completeness. Expressions of 
opinion herein are subject to change without notice. The use of any information, forecasts and opinions contained in this report shall be 
at the sole discretion and risk of the user.   
 

TNS, TCAP and its group companies perform and seek to perform business with companies covered in this report. TNS, TCAP, its 
group companies, their employees and directors may have positions and financial interest in securities mentioned in this report. TNS, 
TCAP or its group companies may from time to time perform investment banking or other services for, or solicit investment banking or 
other business from, any entity mentioned in this report. Therefore, investors should be aware of conflict of interest that may affect the 
objectivity of this report.   
 

Note: Thanachart Securities Public Company Limited act as a Market Maker and Derivative Warrants Issuer. At present, TNS has 
issued  96 Derivative Warrants which are  ACE16C2111A, ADVA16C2107A, ADVA16C2110A, AEON16C2108A, AOT16C2109A, 
BAM16C2107A, BAM16C2110A, BANP16C2107A, BANP16C2109A, BANP16C2110A, BCH16C2111B, BCH16C2111A, 
BCH16C2109A, BCPG16C2111A, BDMS16C2107A, BDMS16C2109A, BGRI16C2110A, BH16C2109A, CBG16C2108A, 
CBG16C2109A, CBG16C2109B, CHG16C2111A, COM716C2107A, COM716C2110A, CPAL16C2111A, CPAL16C2109A, 
CPF16C2107A, CPF16C2108A, CPN16C2109A, DELT16C2108A, DELT16C2109A, DOHO16C2111A, EA16C2107A, EA16C2108A, 
EA16C2110A, EGCO16C2110A, EPG16C2109A, GPSC16C2109A, GPSC16C2110A, GULF16C2107A, GUNK16C2108A, 
GUNK16C2110A, HANA16C2107A, IRPC16C2108A, IRPC16C2110A, IVL16C2111A, IVL16C2107A, IVL16C2109A, IVL16C2110A, 
JMAR16C2111A, JMT16C2110A, KBAN16C2111B, KBAN16C2111A, KBAN16C2107A, KBAN16C2108A, KBAN16C2109A, 
KCE16C2109A, KCE16C2110A, KTC16C2110A, KTC16C2110B, MINT16C2107A, MINT16C2109A, MTC16C2108A, MTC16C2109A, 
OR16C2107A, OR16C2108A, OR16C2109A, PRM16C2109A, PTG16C2107A, PTG16C2109A, PTT16C2109A, PTTG16C2111A, 
PTTG16C2108A, PTTG16C2110A, RBF16C2110A, RS16C2108A, RS16C2109A, S5016C2109D, S5016C2112A, S5016P2112A, 
S5016C2109C, S5016C2109A, S5016C2109B, S5016P2109A, S5016P2109B, SAWA16C2107A, SCGP16C2107A, SCGP16C2109A, 
STA16C2107A, STEC16C2110A, STGT16C2111A, TASC16C2107A, TASC16C2109A, TQM16C2108A, TU16C2111A, TU16C2110A 
(underlying securities are ACE, ADVANC, AEONTS, AOT, BAM, BANPU, BCH, BCPG, BDMS, BGRIM, BH, CBG, CHG, COM7, 
CPALL, CPF, CPN, DELTA, DOHOME, EA, EGCO, EPG, GPSC, GULF, GUNKUL, HANA, IRPC, IVL, JMART, JMT, KBANK, KCE, 
KTC, MINT, MTC, OR, PRM, PTG, PTT, PTTGC, RBF, RS, SET50, SAWAD, SCGP, STA, STEC, STGT, TASCO, TQM, TU).  Since 
TNS covers those underlying securities in research report, consequently TNS incurs conflicts of interest. Moreover, Investors are 
advised to carefully review the details and information in the prospectus before making investment decisions. 
 

Note: Thanachart Securities has an indirect financial interest in Ratchthani Leasing Pcl (THANI). Thanachart Securities Pcl is a 

subsidiary of Thanachart Capital Pcl (TCAP) which holds more than 56% of the shareholding in Ratchthani Leasing Pcl (THANI). 
 

Note: Thanachart Capital Public Company Limited (TCAP), TMBThanachart Bank Public Company Limited (TTB), are related 

companies to Thanachart Securities Public Company Limited (TNS). Thanachart Securities Pcl is a subsidiary of Thanachart Capital 

Pcl (TCAP) which holds 20.1% of the shareholding in TMBThanachart Bank Pcl. 
 

Thanachart Capital Public Company Limited (TCAP), Ratchthani Leasing Public Company Limited (THANI), TMB Public Company 

Limited, MBK PUBLIC COMPANY LIMITED (MBK) and PATUM RICE MILL AND GRANARY PUBLIC COMPANY LIMTED (PRG ) are 

related companies to Thanachart Securities Public Company Limited (TNS) . Since TNS covers those securities in research report, 

consequently TNS incurs conflicts of interest. 
 

Disclosure of Interest of Thanachart Securities 

Investment Banking Relationship 

Within the preceding 12 months, Thanachart Securities has lead-managed public offerings and/or secondary offerings (excluding 

straight bonds) of the securities of the following companies: Saksiam Leasing Pcl. (SAK TB) 

 

Recommendation Structure:  
 

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current 
market price. If the upside is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is 
SELL. For stocks where the upside or downside is less than 10%, the recommendation is HOLD. Unless otherwise specified, 
these recommendations are set with a 12-month horizon. Thus, it is possible that future price volatility may cause a temporary 
mismatch between upside/downside for a stock based on the market price and the formal recommendation. 
 

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by 
market cap. “Underweight” is used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used 
when there are relatively equal weightings of BUYs and SELLs. 




