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Weaker-than-expected 2Q21’s profit

Results Comment

" ACE reported norm profit (excluding FX and hedging impacts) Total SG&A expenses increased 6% y-y to Bt82m in 2Q21, in-
at Bt331m in 2Q21, fell 8% y-y but grew 13% g-q. This came in line with capacity expansion, but dropped 3% qg-q given its
below our and the market's expectations due to a lower-than- strong cost control. SG&A-to-sales ratio expanded to 5.9% in
expected sale volume from its new biomass plants and a 2Q21, vs. 4.7% in 2Q20 from lower blended plant’s utilization
strong surge in gas cost. rate, but improved from 6.5% in 1Q21 from better productivity.

¥ Revenue from electricity sales increased 12% y-y and 6% g-q EBITDA rose 10% y-y and 6% g-q to Bt549m in 2Q21, given
to Bt1.39bn in 2Q21 from capacity expansion and higher higher sale volume.

tilizati tes in it bi lants.
uttiization rafes In ffs new biomass power pian's We see a downside to our earnings forecast this year, given its
|

Gross profit grew 4% y-y and 6% g-q to Bt466m in 2Q21,
backed by higher sale volume from its biomass plants which

1H21’s profit made up only 40% of our full-year projections. We
are also less bullish on ACE given the policy on biomass power

outweighed impact from a higher gas cost to its SPP plant. plant in Thailand is growing slower than we’d earlier expected.
Gross margin increased to 33.6% in 2Q21 compared to 33.4%
in 1Q21 from higher generation from biomass plants, but lower

than 35.9% in 2Q20 due to weak margins in its new plants.

Income Statement (consolidated) Income Statement 6M as
Yr-end Dec (Bt m) 2Q20 3Q20 4Q20 1Q21 2Q21 (Bt m) q-q% y-y% % 2021F 2021F 2022F
Revenue 1,640 1,501 1,369 1,314 1,386 Revenue 5 (16) 49 5,515 10,242
Gross profit 446 463 454 439 466 Gross profit 6 4 40 2,259 3,899
SG&A 77 67 90 85 82 SG&A (3) 6 48 351 355
Operating profit 369 396 364 355 384 Operating profit 8 4 39 1,908 3,545
EBITDA 501 535 500 517 549 EBITDA 6 10 43 2,453 5,078
Other income 1 3 2 2 5 Other income 153 488 20 36 67
Other expense 0 0 0 0 0 Other expense na 0 0
Interest expense 25 28 27 34 36 Interest expense 5 43 25 285 551
Profit before tax 345 371 339 323 353 Profit before tax 9 2 LY 1,659 3,060
Income tax (15) 9 28 29 22 Income tax (24) na 61 83 153
Equity & invest. income 0 0 0 0 0 Equity & invest. income na 0 0
Minority interests 0 0 0 0 0 Minority interests na 0 0
Extraordinary items (109) 48 (57) 66 35 Extraordinary items (47) na na 0 0
Net profit 250 410 254 360 366 Net profit 2 47 46 1,576 2,907
Normalized profit 359 362 311 294 331 Normalized profit 13 (8) 40 1,576 2,907
EPS (Bt) 0.02 0.04 0.02 0.04 0.04 EPS (Bt) 2 47 46 0.15 0.29
Normalized EPS (Bt) 0.04 0.04 0.03 0.03 0.03 Normalized EPS (Bt) 13 (8) 40 0.15 0.29

Balance Sheet (consolidated) Financial Ratios

Yr-end Dec (Bt m) 2Q20 3Q20 4Q20 1Q21 2Q21 (%) 2Q20 3Q20 4Q20 1Q21 2Q21
Cash & ST investment 377 688 576 809 724  Sales growth 24.5 18.5 8.8 (2.5) (15.5)
A/Creceivable 831 838 829 828 1,039 Operating profit grow th 5.9 15.8 3.1 4.4 4.0
Inventory 320 390 402 564 537  EBITDA growth 4.4 12.9 3.1 9.1 9.5
Other current assets 17 36 34 46 52 Norm profit grow th 39.8 53.8 17.2 (0.1) (7.9)
Investment 145 145 145 193 193 NormEPS grow th 25.9 38.4 17.2 (0.1) (7.9)
Fixed assets 8,075 8,814 9,095 9,464 9,764
Other assets 5,074 5,419 5,348 5,572 5,564 Gross margin 27.2 30.9 33.2 33.4 33.6
Total assets 14,839 16,330 16,430 17,475 17,873 Operating margin 225 264 26.6 27.0 217
S-T debt 748 748 841 735 938 EBITDA margin 30.6 35.7 36.5 39.3 39.6
A/C payable 257 423 269 344 289 Norm net margin 21.9 241 227 224 239
Other current liabilities 82 43 103 89 77
L-T debt 2,310 3,198 3,082 3,791 3,828 DIE (x) 0.3 0.3 0.3 0.4 04
Other liabilities 111 177 142 163 178  Net D/E(x) 0.2 0.3 0.3 0.3 0.3
Minority interest 0 0 0 0 27 Interest coverage (x) 20.0 19.2 18.4 15.2 15.4
Shareholders' equity 11,331 11,741 11,993 12,353 12,536 Interest rate 35 3.2 2.8 3.2 31
Working capital 894 806 962 1,048 1,287 Effective tax rate (4.2) 24 8.2 8.9 6.2
Total debt 3,058 3,946 3,922 4,526 4,765  ROA 9.8 9.3 76 6.9 7.5
Net debt 2,681 3,258 3,346 3,717 4,041 ROE 127 12.6 10.5 9.7 10.6

Sources: Company data, Thanachart estimates
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General Disclaimers And Disclosures:

This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS,
Thanachart Capital Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company
Limited. All rights reserved. The report may not be reproduced in whole or in part or delivered to other persons without our written
consent.

This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources
believed to be reliable, neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or TCAP
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contents.
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TCAP or its group companies may from time to time perform investment banking or other services for, or solicit investment banking or
other business from, any entity mentioned in this report. Therefore, investors should be aware of conflict of interest that may affect the
objectivity of this report.
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issued 91 Derivative Warrants which are ACE16C2111A, ADVA16C2110A, AEON16C2108A, AOT16C2109A, AOT16C2112A,
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DELT16C2108A, DELT16C2109A, DOHO16C2111A, DTAC16C2112A, EA16C2108A, EA16C2110A, EGCO16C2110A,
EPG16C2109A, GPSC16C2109A, GPSC16C2110A, GULF16C2112A, GUNK16C2108A, GUNK16C2110A, HANA16C2112A,
IRPC16C2108A, IRPC16C2110A, IVL16C2109A, IVL16C2110A, IVL16C2111A, JIMAR16C2111A, JMT16C2110A, KBAN16C2108A,
KBAN16C2109A, KBAN16C2111A, KBAN16C2111B, KCE16C2109A, KCE16C2110A, KTC16C2110A, KTC16C2110B,
MINT16C2109A, MINT16C2112A, MTC16C2108A, MTC16C2109A, OR16C2108A, OR16C2109A, PRM16C2109A, PTG16C2109A,
PTT16C2109A, PTT16C2112A, PTTG16C2108A, PTTG16C2110A, PTTG16C2111A, RBF16C2110A, RS16C2108A, RS16C2109A,
S5016C2109A, S5016C2109B, S5016C2109C, S5016C2109D, S5016C2112A, S5016P2109A, S5016P2109B, S5016P2112A,
SAWA16C2112A, SCB16C2111A, SCC16C2112A, SCGP16C2109A, STA16C2112A, STEC16C2110A, STGT16C2111A,
TASC16C2109A, TOP16C2112A, TQM16C2108A, TU16C2110A, TU16C2111A (underlying securities are ACE, ADVANC, AEONTS,
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RS, SAWAD, SCB, SCC, SCGP, SET50, STA, STEC, STGT, TASCO, TOP, TQM, TU). Since TNS covers those underlying securities
in research report, consequently TNS incurs conflicts of interest. Moreover, Investors are advised to carefully review the details and
information in the prospectus before making investment decisions.

Note: Thanachart Securities has an indirect financial interest in Ratchthani Leasing Pcl (THANI). Thanachart Securities Pcl is a
subsidiary of Thanachart Capital Pcl (TCAP) which holds more than 56% of the shareholding in Ratchthani Leasing Pcl (THANI).

Note: Thanachart Capital Public Company Limited (TCAP), TMBThanachart Bank Public Company Limited (TTB), are related
companies to Thanachart Securities Public Company Limited (TNS). Thanachart Securities Pcl is a subsidiary of Thanachart Capital
Pcl (TCAP) which holds 20.1% of the shareholding in TMBThanachart Bank Pcl.

Thanachart Capital Public Company Limited (TCAP), Ratchthani Leasing Public Company Limited (THANI), TMB Public Company
Limited, MBK PUBLIC COMPANY LIMITED (MBK) and PATUM RICE MILL AND GRANARY PUBLIC COMPANY LIMTED (PRG ) are
related companies to Thanachart Securities Public Company Limited (TNS) . Since TNS covers those securities in research report,
consequently TNS incurs conflicts of interest.

Disclosure of Interest of Thanachart Securities

Investment Banking Relationship

Within the preceding 12 months, Thanachart Securities has lead-managed public offerings and/or secondary offerings (excluding
straight bonds) of the securities of the following companies: Saksiam Leasing Pcl. (SAK TB)

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current
market price. If the upside is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is
SELL. For stocks where the upside or downside is less than 10%, the recommendation is HOLD. Unless otherwise specified,
these recommendations are set with a 12-month horizon. Thus, it is possible that future price volatility may cause a temporary
mismatch between upside/downside for a stock based on the market price and the formal recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by
market cap. “Underweight” is used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used
when there are relatively equal weightings of BUYs and SELLs.
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