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RATA LIMSUTHIWANPOOM
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rata.lim@thanachartsec.co.th

COMPANY VALUATION

Y/E Dec (Bt m) 2020A 2021F 2022F 2023F
Sales 5,861 6,022 6,891 7,344
Net profit (214) 898 1,195 1,515
Consensus NP — 759 1,042 1,255
Diff frm cons (%) — 18.2 14.7 20.7
Norm profit (146) 898 1,195 1,515
Prev. Norm profit — 750 1,087 1,369
Chg frm prev (%) — 19.7 9.9 10.7
Norm EPS (Bt) 0.1) 0.4 0.6 0.8
Norm EPS grw (%) na na 33.1 26.8
Norm PE (x) na 29.6 223 17.6
EV/EBITDA (x) 13.2 8.1 7.3 6.6
P/BV (x) 4.9 4.5 4.3 4.1
Div yield (%) 0.0 3.0 4.0 5.1
ROE (%) na 15.9 19.8 24.0
Net D/E (%) 7.4 (0.6) 2.0 0.7

PRICE PERFORMANCE

(Bt/shr) (%)

—— BEC Rel to SET Index
16 200
14 150
12
10 100
o J/“*/N 50
6 AN
4 - 0
2+ T T + (50)
Jul-20 Nov-20 Mar-21 Jul-21
COMPANY INFORMATION
Price as of 5-Jul-21 (Bt) 13.30
Market Cap (US$ m) 828.4
Listed Shares (m shares) 2,000.00
Free Float (%) 49.34
Avg Daily Turnover (US$ m) 11.80
12M Price H/L (Bt) 14.20/4.24
Sector MEDIA

Major Shareholder Maleenont Family 45.5%

Sources: Bloomberg, Company data, Thanachart estimates
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COMPANY NOTE BEC RATA LIMSUTHIWANPOOM

Ex 1: TV Adex Share Rising During COVID Outbreak Ex 2: TV Adex Has Been Resilient Due To WFH Trend
. (y-y%) TV adex Total adex
BTV ¢ Internet (DAAT) = Outdoor&Transit = Others
40 - Internet adex Outdoor&transit adex
100% A
30 -
o0% { |17 16 12 10
10 9 20 -
80% 1 14 11
70% - 20 20 10 1
14 16
60% - 0 r——
50% - (10) 1
40% A (20) -
of
30% 58 57 59 (30) -
20% -
(40) -
10% A O 0O 0O O O O O © O © - = — — ©—
A g g g
0% T T T 5 5 > € 3 2 a8 2z 9 c 9 5T >
2018 2019 2020 5M21 =<23°28§023838¢8=232
Source: Nielsen Thailand Sources: Company data, Thanachart estimates
Ex 3: BEC’s Strong 2Q21F Earnings Despite Third Wave Ex 4: Key Drivers Are Utilization And Ad Rate
(Btm) (%) I (Bt/min)
mmmm Utilization (LHS) Ad rate (RHS)
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Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates
Ex 5: Higher News Content During COVID Outbreak Ex 6: Popular Key Anchor Newsmen
(%) = News Drama Variety
100 -
90 +
30 25
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60 T 36
50 - 35
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Source: Thanachart compilation Source: Company data
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COMPANY NOTE

BEC RATA LIMSUTHIWANPOOM

Ex 7: Some New Prime Time Dramas In May

M Wed - Thu
2030 - 22.30 hrs,

on - Tus
20.30 - 22.30 hrs.

Ex 8: Six Fresh Dramas In 2H21 On Thai TV And Netflix

1

1
DEADLY

AFFAIR

Source: Company data

Source: Company data

Ex 9: Strong Normalized Profit Turnaround In 2021-22F

Ex 10: Profit Turnaround Despite De-rated Ad Rate

(Bt bn) (Bt '000/minute)
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5 1 43
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4 170
3.0 70 1
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Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates
Ex 11: Utilization Rate Forecast Ex 12: Growing Content Sales Overseas And Online
(%) Revenue forecast
80 1 (Bt m) Income from organizing concerts and others
75 75 75 75 73 75 12,000 4 Income from global content licensing and online
m TV advertising income
10,000 -
70
66
8,000 A
65 - 63
6,000 - 1,200 1440 1512
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Sources: Company data, Thanachart estimates

Sources: Company data, Thanachart estimates
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COMPANY NOTE BEC RATA LIMSUTHIWANPOOM

Ex 13: TV Rating (Nationwide Age 4+) Ex 14: TV Rating (Bangkok Age 15+)

(TV rating) CH7 ——CH3 (TV rating) CH7 ——CH3
9 Workpoint TV —ONE 25 - Workpoint TV —ONE

1.8 - ——CH8 ——CH8

16 1 20 - -

1.4 1

1.2 A / 15 A

1.0 1

0.8 1 \_—/\ 1.0 4 \/\

0.6 A

0.4 A 0.5 -

0.2 A

0.0 T T T T " 0.0 T T T T ]
Jan-21 Feb-21 Mar-21 Apr-21 May-21 Jan-21 Feb-21 Mar-21 Apr-21 May-21

Source: Nielsen Thailand Source: Nielsen Thailand

Ex 15: 2023F PE, Full Turnaround Year, Already De-rated From Pre-liberalization Period

)
60 1

50

+2 STD = 40.5x

0 ++ypr+t-----++r————————-—-—
+1 STD = 32.6x

30 1 Average = 24.7x

20 -

10 1

0 -
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Sources: Bloomberg, Thanachart estimates
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COMPANY NOTE BEC RATA LIMSUTHIWANPOOM
Ex 16: Our Key Assumption Changes
2020 2021F 2022F 2023F ‘
Total revenue (Bt m)
New 5,861 6,022 6,891 7,344
Old 6,351 6,890 7,285
Change (%) (5.2) 0.0 0.8
Utilization
New 63.4 66.0 73.0 75.0
Old 70.0 73.0 75.0
Change (%) (5.7) 0.0 0.0
Total operating costs (Bt m)
New 5,927 4,831 5,332 5,382
Old 5,346 5,466 5,510
Change (%) (9.6) (2.5) (2.3)
Normalized profit (Bt m)
New (146) 898 1,195 1,515
Old 750 1,087 1,369
Change (%) 19.7 9.9 10.7
Sources: Company data, Thanachart estimates
Ex 17: 12-month DCF-based TP Calculation, Using A Base Year Of 2022F
Terminal
Bt m 2022F 2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F 2032F Value
EBITDA 3,655 4,058 4,118 4,146 4,172 4,183 4,194 4,206 4,217 4,229 4,239 —_
Free cash flow 3,176 3,530 3,646 3,677 3,697 3,709 3,718 3,726 3,735 3,744 3,752 38,883
PV of free cash flow 3,167 2,872 2,674 2,432 2,159 1,944 1,750 1,575 1,417 1,276 1,095 11,345
Risk-free rate (%) 2.5
Market risk premium (%) 8.0
Beta 1.3
WACC (%) 10.9
Terminal growth (%) 2.0
Enterprise value - add
investments 33,705
Net debt (2021F) (33)
Minority interest 0
Equity value 33,738
# of shares (m) 2,000
Target price/share (Bt) 17

Sources: Company data, Thanachart estimates
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COMPANY NOTE BEC RATA LIMSUTHIWANPOOM

Valuation Comparison

Ex 18: Valuation Comparison With Regional Peers

EPS growth —PE— —P/BV— EV/EBITDA — Div. yield —
Name BBG code Country 21F 22F 21F 22F 21F 22F 21F 22F 21F 22F

(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)
Entertainment Ne ENIL IN India na na na 22.4 1.1 1.0 8.6 55 0.8 14
Sun TV Network SUNTV IN India 3.2 8.0 13.2 12.2 2.8 2.5 71 6.5 4.2 4.7
Zee Entertainment ZIN India 84.5 16.1 14.2 12.3 1.9 1.7 8.8 7.7 1.8 2.1
Surya Citra Media SCMA IJ Indonesia 7.2 16.4 20.9 18.0 5.4 4.7 15.7 13.9 3.0 2.8
Media Nusantara MNCN IJ Indonesia 24.0 15.3 53 4.6 0.7 0.6 4.8 4.5 2.7 3.8
Beijing Gehua 600037 CH China 196.6 14.3 25.3 221 0.9 0.9 4.9 4.4 14 1.6
Media Prima Bhd MPR MK Malaysia na 61.5 18.5 11.4 0.8 0.8 3.4 3.2 0.5 0.0
BEC World* BEC TB Thailand na 33.1 29.6 22.3 4.5 4.3 8.1 7.3 3.0 4.0
MAJOR Cineplex* MAJOR TB Thailand na 34.1 28.6 21.3 3.2 3.0 16.0 12.8 2.1 3.7
Plan B Media* PLANB TB Thailand 446 1733 1149 42.0 4.3 4.0 9.0 7.4 0.3 1.3
RS Pcl* RS TB Thailand 8.7 54.9 37.3 241 9.1 8.1 16.1 11.2 2.1 3.5
VGI Global Media**  VGI TB Thailand 1445 1133 1121 52.6 3.0 2.8 87.4 46.9 0.2 0.4
Workpoint Ent™* WORK TB Thailand na na na 2559 21 21 14.3 12.1 0.0 0.3
Average 64.2 49.1 38.2 40.1 3.1 2.8 15.7 11.0 1.7 2.3

Source: Bloomberg

Note: * Thanachart estimates using normalized EPS growth
**VGI’s fiscal year ends in March.

Based on 5-Jul-21 closing price

1 > 6 > [
ﬂEme%swm%auuaa\lgim 1%5’]8\‘]’]%%‘U‘Uﬂ’l‘l§l’l€]\‘]ﬂ§]1ﬂ'

THANACHART RESEARCH



APPENDIX

BEC

RATA LIMSUTHIWANPOOM

COMPANY DESCRIPTION

COMPANY RATING

'
A
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Rating Scale
Industry

50ut|ook Very Strong 5

Analyst Business
REC. Outlook Strong 4
Good 3

CG Manage
rating ment Fair 2
Weak 1

Financials Operating

None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS

S — Strength

Source: Thanachart; *CG Rating

W — Weakness

BEC ﬁauqaﬁuﬁal,l,ﬂéaazmmn

BEC Hnnuaaaduvaiaiad

ﬁmmu.ia;jwLﬂué’uﬁ’uaaaiaamnﬁaa 7.

O — Opportunity

P o o v & 2 o o
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a
SIS
T — Threat
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lssanvad BEC

CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 14.97 17.00 14%
Net profit 21F (Bt m) 759 898 18%
Net profit 22F (Bt m) 1,042 1,195 15%
Consensus REC BUY: 9 HOLD: 0 SELL: 3

HOW ARE WE DIFFERENT FROM THE STREET?
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Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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FINANCIAL SUMMARY BEC RATA LIMSUTHIWANPOOM

INCOME STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F

Sales 8,310 5,861 6,022 6,891 7,344

Cost of sales 7,536 4,583 4,235 4,687 4,696
Gross profit 774 1,278 1,787 2,204 2,648

We project earnings to % gross margin 9.3% 21.8% 29.7% 32.0% 36.1%
normalize in 2023F Selling & administration expenses 1,482 1,344 596 644 687
Operating profit (708) (66) 1,191 1,559 1,962

% operating margin -8.5% -1.1% 19.8% 22.6% 26.7%

Depreciation & amortization 3,070 2,110 2,094 2,096 2,097
EBITDA 2,363 2,044 3,285 3,655 4,058

% EBITDA margin 28.4% 34.9% 54.6% 53.0% 55.3%

Non-operating income 97 47 30 34 37

Non-operating expenses 0 0 0 0 0

Interest expense (127) (117) (99) (100) (105)
Pre-tax profit (738) (135) 1,122 1,494 1,893

Income tax (62) 98 224 299 379
After-tax profit (676) (233) 898 1,195 1,515

% net margin -8.1% -4.0% 14.9% 17.3% 20.6%

Shares in affiliates' Earnings 28 (2) 0 0 0

Minority interests 52 90 0 0 0

Extraordinary items 199 (68) 0 0 0

NET PROFIT (397) (214) 898 1,195 1,515

Norm alized profit (596) (146) 898 1,195 1,515

EPS (Bt) (0.2) (0.1) 0.4 0.6 0.8

Normalized EPS (Bt) (0.3) (0.1) 0.4 0.6 0.8

BALANCE SHEET

FY ending Dec (Bt m)

ASSETS:

Current assets: 4,695 3,889 4,263 4,455 4,555
Cash & cash equivalent 2,816 2,598 2,930 2,930 2,930
Account receivables 1,459 1,117 1,155 1,322 1,408
Inventories 4 2 2 3 3
Others 416 171 176 201 214

Investments & loans 119 41 41 41 41

Net fixed assets 348 268 199 128 57

Other assets 6,192 5,321 5,592 5,913 6,199

Total assets 11,354 9,519 10,095 10,538 10,852

LIABILITIES:

Current liabilities : 2,004 818 911 926 1,007
Account payables 818 474 464 514 515
Bank overdraft & ST loans 330 0 0 0 0
Current LT debt 0 0 0 0 0
Others current liabilities 855 344 447 413 492

Balance sheet stil Total LT debt 2,998 2,999 2,897 3,055 2,978
strong, on our estimates Others LT liabilities 634 293 385 401 415

Total liabilities 5,636 4,110 4,192 4,382 4,401

Minority interest 95 0 0 0 0

Preferreds shares 0 0 0 0 0

Paid-up capital 2,000 2,000 2,000 2,000 2,000

Share premium 1,167 1,167 1,167 1,167 1,167

Warrants 0 0 0 0 0

Surplus (38) (73) (73) (73) (73)

Retained earnings 2,494 2,315 2,809 3,062 3,357

Shareholders' equity 5,623 5,409 5,903 6,156 6,451

Liabilities & equity 11,354 9,519 10,095 10,538 10,852

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

BEC

RATA LIMSUTHIWANPOOM

We estimate higher free-
cash flow yields

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Earnings before tax (738) (135) 1,122 1,494 1,893

Tax paid 16 97) (227) (295) (378)
Depreciation & amortization 3,070 2,110 2,106 2,109 2,112

Chg In w orking capital (37) (0) (48) (117) (86)
Chg In other CA & CL / minorities (78) (349) 101 (63) 66

Cash flow from operations 2,234 1,528 3,055 3,127 3,607

Capex 131 (55) (50) (50) (50)
Right of use 0 (95) (30) (30) (30)
ST loans & investments 26 0 0 0 0

LT loans & investments 177 78 0 0 0

Adjfor asset revaluation 0 0 0 0 0

Chg In other assets & liabilities (1,825) (1,345) (2,137) (2,264) (2,232)
Cash flow from investments (1,490) (1,416) (2,217) (2,344) (2,312)
Debt financing (32) (330) (102) 158 (76)
Capital increase 0 0 0 0 0

Dividends paid 0 0 (404) (942) (1,219)
Warrants & other surplus (64) (0) 0 0 0

Cash flow from financing (96) (330) (506) (784) (1,296)
Free cash flow 2,365 1,473 3,005 3,077 3,557

VALUATION

FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normalized PE (x) na na 29.6 22.3 17.6

Normalized PE - at target price (x) na na 37.9 28.5 224

PE (x) na na 29.6 223 17.6

PE - at target price (x) na na 37.9 28.5 22.4

EV/EBITDA (x) 11.5 13.2 8.1 7.3 6.6

EV/EBITDA - at target price (x) 14.6 16.8 10.3 9.3 8.4

P/BV (x) 4.7 4.9 4.5 4.3 4.1

P/BV - at target price (x) 6.0 6.3 5.8 5.5 5.3

P/CFO (x) 11.9 17.4 8.7 8.5 7.4

Price/sales (x) 3.2 4.5 4.4 3.9 3.6

Dividend yield (%) 0.0 0.0 3.0 4.0 5.1

FCF Yield (%) 8.9 5.5 11.3 11.6 13.4

(Bt)

Normalized EPS (0.3) (0.1) 0.4 0.6 0.8

EPS (0.2) (0.1) 0.4 0.6 0.8

DPS 0.0 0.0 0.4 0.5 0.7

BV/share 2.8 2.7 3.0 3.1 3.2

CFO/share 1.1 0.8 1.5 1.6 1.8

FCF/share 1.2 0.7 1.5 1.5 1.8

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY BEC RATA LIMSUTHIWANPOOM

FINANCIAL RATIOS

FY ending Dec 2019A 2020A 2021F 2022F 2023F
Grow th Rate
Sales (%) (17.9) (29.5) 27 14.4 6.6
Net profit (%) na na na 33.1 26.8
EPS (%) na na na 331 26.8
Normalized profit (%) na na na 331 26.8
Normalized EPS (%) na na na 331 26.8
Dividend payout ratio (%) 0.0 0.0 90.0 90.0 90.0
Operating performance
Gross margin (%) 9.3 21.8 29.7 32.0 36.1
o Operating margin (%) (8.5) (1.1) 19.8 22.6 26.7
We forecast profitability EBITDA margin (%) 28.4 34.9 54.6 53.0 55.3
levels to increase Net margin (%) (8.1) (4.0) 14.9 17.3 206
D/E (incl. minor) (x) 0.6 0.6 0.5 0.5 0.5
Net D/E (incl. minor) (x) 0.1 0.1 (0.0) 0.0 0.0
Interest coverage - EBIT (x) na na 12.1 15.6 18.7
Interest coverage - EBITDA (x) 18.6 17.5 33.3 36.5 38.7
ROA - using norm profit (%) na na 9.2 11.6 14.2
ROE - using norm profit (%) na na 15.9 19.8 24.0
DuPont
ROE - using after tax profit (%) na na 15.9 19.8 24.0
- asset turnover (x) 0.6 0.6 0.6 0.7 0.7
- operating margin (%) na na 20.3 23.1 27.2
- leverage (x) 2.2 1.9 1.7 1.7 1.7
- interest burden (%) 120.8 724.6 91.9 93.7 94.7
- tax burden (%) na na 80.0 80.0 80.0
WACC (%) 10.9 10.9 10.9 10.9 10.9
ROIC (%) (9.7) (1.1) 16.4 21.3 25.0
NOPAT (Bt m) (708) (66) 952 1,248 1,569
invested capital (Bt m) 6,136 5,810 5,869 6,281 6,500

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart
Capital Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights
reserved. The report may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use
this report as one of many tools in making their investment decisions since Thanachart Securities may seek to do other business with the
companies mentioned in the report. Thus, investors need to be aware that there could be potential conflicts of interest that could affect the
report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If
the upside is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the
upside or downside is less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month
horizon. Thus, it is possible that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the
market price and the formal recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap.
“Underweight” is used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively
equal weightings of BUYs and SELLs.
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