BUY  (Unchanged) TP: Bt 168.00  (From: Bt148.00) 5 JULY 2021

Change in Numbers Upside : 17.1%
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COMPANY NOTE CBG PATTADOL BUNNAK

Ex 1: Sales Breakdown In 2021F

C-Lock Others
42 2%
Domestic
distribution income
16%
Exported energy
drinks
48%
Domestic energy
drinks
30%

Sources: Company data, Thanachart estimates

Ex 2: Business Outlook In Cambodia... Ex 3: ... And In Myanmar
(Bt m) mmmm Cambodia sales (LHS) Growth (RHS) (y-y%) (Bt m) mmmm Myanmar sales (LHS) Growth (RHS) (y-y%)
6,000 - - 90 2,500 - - 140
L 80 .
Started to gain i
5,000 - - 70 2,000 - market share 120
4,000 % r 100
’ i - 50
[ 40 1,500 A [ 50
3,000 A 30
.o 1,000 - 60
2,000 A
- 10 - 40
L 500 A
1,000 0 L 50
- (10)
0 - T T T (20) 0 + T T T 0
2016 2017 2018 2019 2020 2021F 2022F 2023F 2016 2017 2018 2019 2020 2021F 2022F 2023F
Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates

Ex 4: Quarterly Earnings Momentum

(Btm) mmmm Normalized profit (LHS) Growth (RHS) (y-y%)
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Sources: Company data, Thanachart estimates
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COMPANY NOTE CBG PATTADOL BUNNAK

Ex 5: Annual Earnings Momentum Ex 6: Historical PE
(Btm) mmmm Normalized profit (LHS) (v-y%) (x)
90 1
- 120
6,000 - 1 80 1
5000 | 100 70 - +2 STD = 66.0x
' - 80 60 -
4,000 - 60 NM \ +1 STD = 50.3x
50 A v
3,000 A ‘ - 40 40 \ Average = 34.6x
5000 - 20 30 A W V\gﬁ\‘ M
' [ o 20 | -1STD = 18. "‘\/Mw
1,000 1 L (20) 10 -2 STD = 3.1x
0 - ' ' ' (40) j) 15 Apr-16 Aug-17 Nov-18 Mar-20 Jul-21
2017 2018 2019 2020 2021F 2022F 2023F an- pr- ug- ov- ar- uk
Sources: Company data, Thanachart estimates Sources: Bloomberg, Thanachart estimates
Ex 7: China Sales Taking Off Ex 8: Domestic Sales Trend
Btm) s China sales (LHS) Growth (RHS)  (y-y%) (Btm) = Total domestic sales (LHS) (y-y%)
2,500 Starts implementing - 300 14,000 1 Growth (RHS) - 18
business, strate
- v 250 12,000 - - 16
2,000 A 200 L 14
Started this year 10,000 - | 15
- 150 /
1,500 A 8,000 1 L 10
- 100 g
1,000 A L 5o 6,000 - -
- 6
L o 4,000 A [,
500 -
L (50) 2,000 ‘ [ 5
0 + T T T (100) 0 A T T T T T 0
2017 2018 2019 2020 2021F 2022F 2023F 2018 2019 2020 2021F 2022F 2023F
Sources: Company data, Thanachart estimates Sources: Company data, Thancachart estimates
Note: Including energy drinks, C-Lock and distribution incomes
Ex 9: EBIT Margin Trend Ex 10: A High ROE Company
(%) (%)
35 4 50 -
31.0 439 444
30 | 28.9 45 A 392
042 25.9 40 38.1 :
25 1 ' 35 - 32.0
20 | 30 A
25 91 21.7
1% 20 A 175 164
10 - 15 -
10 -
5 u
5 u
0 0

2016 2017 2018 2019 2020 2021F 2022F 2023F 2016 2017 2018 2019 2020 2021F 2022F 2023F

Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates
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COMPANY NOTE CBG PATTADOL BUNNAK

Ex 11: Earnings Revision

2020 2021F 2022F 2023F ‘
Sales (Bt m)
New 17,231 19,372 22,690 25,003
Old 18,692 21,909 24,229
Change (%) 3.6 3.6 3.2
Gross margin (%)
New 41.0 42.3 43.2 43.7
Old 42.2 42.9 43.2
Change (pp) 0.1 0.3 0.5
SG&A to sales (%)
New 16.7 16.4 14.2 12.7
Old 16.3 14.1 12.5
Change (pp) 0.1 0.1 0.2
Normalized profits (Bt m)
New 3,525 4,209 5,556 6,603
Old 4,062 5,328 6,327
Change (%) 3.6 4.3 4.4

Sources: Company data, Thanachart estimates

Ex 12: 12-month DCF-based TP Calculation Using A Base Year Of 2022F

2022F‘ zost‘ 2024F 2025F‘ 2026F‘ 2027F‘ 2028F 2030F‘ 2031F  2032F Te'\'/"ah"uae'
EBITDA 7,296 8,497 9,249 10,217 11,238 12,763 13,622 14,604 15549 16,376 17,256 —
Free cash flow 5,828 7,046 6,690 8,782 9,684 11,023 11,830 12,694 13,538 14,280 15,060 241,873
PV of free cash flow 5,812 6,025 5,288 6,418 6,583 6,936 6,890 6,843 6,756 6,597 6,230 100,054
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 1.0
WACC (%) 8.2
Terminal growth (%) 2.0

Enterprise value - add

investments 170,433
Net debt (2021F) 1,826
Minority interest 235
Equity value 168,371
# of shares (m) 1,000

Equity value/share (Bt)  168.00

Sources: Company data, Thanachart estimates
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COMPANY NOTE CBG PATTADOL BUNNAK

Valuation Comparison

Ex 13: Valuation Comparison With Regional Peers
EPS growth —PE — — PIBV — EV/IEBITDA — Div yield—
Name BBG code Country 21F 22F 21F 22F 21F 22F 21F 22F 21F 22F
(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)

Yakult Honsha 2267 JP Japan 2.9 5.3 25.2 23.9 2.3 22 14.0 134 1.0 1.0
Coca-Cola KO US us 11.6 8.2 24.9 23.0 12.3 1.7 21.7 19.9 31 3.2
PepsiCo PEP US us 10.4 8.1 24.4 22.6 12.4 11.5 17.0 15.8 2.9 3.0
Monster Beverage MNST US us 10.8 14.4 34.6 30.3 8.7 6.1 24.4 217 0.0 0.0
Sappe PCL SAPPE TB  Thailand 17.3 14.0 17.5 15.3 2.7 2.5 8.6 7.9 3.6 4.1
Carabao Group PCL* CBGTB Thailand 19.4 32.0 34.1 25.8 12.4 10.4 25.2 19.5 2.0 2.6
Osotspa PCL* OSP TB Thailand 8.2 8.5 30.3 27.9 6.2 6.1 23.1 214 3.3 3.6
Average 11.5 12.9 27.3 241 8.1 7.2 19.1 17.1 2.3 2.5

Sources: Company data, Thanachart estimates
Note: * Thanachart estimates, using normalized EPS.
Based on 5-Jul-21 closing prices

' @ ¢ @ o
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APPENDIX CBG PATTADOL BUNNAK

COMPANY DESCRIPTION COMPANY RATING
viEh amunndl $1ia (CBG) AarnAaniasaugiainlngiae Industry Rating Scale
o« o A ' A A e oA o
wuduausesvastszindlng lasfdiuutiiaaan 22% USdniieu Outiook Excellent 5
a o ' a o 2 1 a e a =) A I3 a
100% lupSsndasmuuisnldui  CBD (Ui¥MAAIATaIANTMAY), Analyst Business
APG (UIHNNAALAZIAMIIIAUTIEMILLATEIANTTINAY), and DCM REC. Outlook Good 4
(UIndadmineaudn) CBG LTunaaLATedaugadiudl 2002 uas Falr 3
tagtiudimsunsnsludszinauassisanludsssdseina cG Manage
: rating* ment Weak 2
Very Weak 1
Financials Operating
None 0
Source: Thanachart Source: Thanachart; *No CG Rating
THANACHART’S SWOT ANALYSIS
S — Strength W — Weakness
a = ' A 4 f a o
» faouzudsunseluaaaiaiasanludssina  agluamadud
a a A = ' A A o @ o X 1Y
» JeruunsznefueianiadNudannss = amaassangiasved inedivdunanldun
AA v oa Aa a A o &
» Sfuguimnanfiulouedam " AIWIAILNUULTHRBENSNNN.
O — Opportunity T — Threat
* 530 trading ludszine = mvslnaludssinadinsgauds
»  madulaludalszna n AMURURIUDEIAN AT
»  mseuTNAINsuarMItnSafians » mMauiiTunIuLITaIamaLnIasaNiasludIng ez
= dnldiensaaengsludingy
CONSENSUS COMPARISON RISKS TO OUR INVESTMENT CASE
Consensus Thanachart Diff " madulavassearansludseinauazdnsdssmadininfiisea
. Wuanussdadszunamsils waesadnanssaan
Target price (Bt) 136.50 168.00 23%
n a ' - Ao ' o
Net profit 21F (Bt m) 3,856 4.209 9% njitﬂuimmaamaﬂmniuwmuam ;iﬂumﬂmnwamw,ﬂumm
. Wwesaadszununmls wazmantnainsuaan
Net profit 22F (Bt m) 4,572 5,556 22%
Consensus REC BUY: 9 HOLD: 6 SELL: 1

HOW ARE WE DIFFERENT FROM THE STREET?

. ﬂi:llﬂnl,ﬂ"liﬁ’lvliua:ﬁﬂﬁLﬂ’m&l’]ﬁl‘lladti’]gdﬂ’i’ma"lﬂ Lﬁaﬂ'ﬂ’]ﬂls’]
a &, a a Y o da
u“quNadLﬂuu]ﬂ“jﬂ"ﬂu(ﬂaﬂ']iL(ﬂ]JImlu"ﬂu LLazﬂ’ﬁ‘ﬁu@l’mﬂlu

nuwT uasidouany

Sources: Bloomberg consensus, Thanachart estimates Source: Thanachart
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FINANCIAL SUMMARY CBG PATTADOL BUNNAK
INCOME STATEMENT
FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Sales 14,933 17,231 19,372 22,690 25,003
Cost of sales 9,123 10,173 11,170 12,897 14,080
Gross profit 5,810 7,058 8,202 9,792 10,923
We project gross margin to % gross margin 38.9% 41.0% 42.3% 43.2% 43.7%
rise over 2021-23F Selling & administration expenses 2,753 2,880 3,183 3,230 3,177
Operating profit 3,058 4,178 5,018 6,563 7,746
% operating margin 20.5% 24.2% 25.9% 28.9% 31.0%
Depreciation & amortization 534 668 743 771 790
EBITDA 3,692 4,846 5,761 7,334 8,537
% EBITDA margin 24 1% 28.1% 29.7% 32.3% 34.1%
Non-operating income 119 156 170 199 220
Non-operating expenses 0 0 0 0 0
Interest expense (133) (107) (144) (115) (74)
Pre-tax profit 3,044 4,227 5,045 6,647 7,892
Income tax 564 667 802 1,057 1,255
After-tax profit 2,480 3,659 4,243 5,590 6,637
% net margin 16.6% 20.7% 21.9% 24.6% 26.5%
Shares in affiliates' Earnings 0 0 0 0 0
Minority interests 38 (34) (34) (34) (34)
Extraordinary items 12) 0 0 0 0
) ) NET PROFIT 2,506 3,625 4,209 5,556 6,603
Despite the ongoing COVID Normalized profit 2,518 3,525 4,209 5,556 6,603
crisis, we expect 18-32% EPS (Bt) 25 35 4.2 56 6.6
EPS growth in 2021-22F Normalized EPS (Bt) 2.5 3.5 4.2 5.6 6.6
BALANCE SHEET
FY ending Dec (Bt m) 2021F 2022F
ASSETS:
Current assets: 3,197 3,992 4,385 6,102 7,643
Cash & cash equivalent 962 947 1,000 2,200 3,400
Account receivables 1,140 1,420 1,597 1,870 2,061
Inventories 992 1,489 1,635 1,853 1,984
Others 104 136 153 179 197
Investments & loans 103 107 107 107 107
Net fixed assets 10,872 12,032 11,717 11,384 10,933
Other assets 607 956 1,338 1,476 1,574
Total assets 14,780 17,087 17,548 19,069 20,257
LIABILITIES:
Current liabilities: 3,777 5,655 4,446 3,885 3,040
Account payables 1,447 1,573 1,727 1,994 2177
Bank overdraft & ST loans 298 2,504 1,577 943 191
Current LT debt 1,699 1,090 686 410 83
Others current liabilities 333 488 455 537 588
Total LT debt 2,131 894 563 337 68
Others LT liabilities 153 380 772 814 846
Total liabilities 6,062 6,929 5,780 5,036 3,953
Minority interest 153 201 235 270 304
Preferreds shares 0 0 0 0 0
Paid-up capital 1,000 1,000 1,000 1,000 1,000
Share premium 0 0 0 0 0
Warrants 0 0 0 0 0
Surplus 3,929 3,905 3,905 3,905 3,905
Retained earnings 3,637 5,051 6,627 8,859 11,094
Shareholders' equity 8,566 9,956 11,5632 13,764 15,999
Liabilities & equity 14,780 17,087 17,548 19,069 20,257

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY CBG PATTADOL BUNNAK

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Earnings before tax 3,044 4,227 5,045 6,647 7,892
Tax paid (509) (592) (767) (975) (1,207)
Depreciation & amortization 534 668 743 771 790
Chg In w orking capital (701) (652) (168) (224) (139)
Chg In other CA & CL / minorities 451 40 (85) (26) (15)
Cash flow from operations 2,818 3,691 4,767 6,194 7,321
Capex (316) (1,828) (400) (400) (300)
Right of use 0 (304) (330) (50) (50)
ST loans & investments 0 0 0 0 0
LT loans & investments (3) (4) 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 67 205 310 (83) (56)
Cash flow from investments (252) (1,930) (420) (533) (406)
Debt financing (624) 359 (1,661) (1,137) (1,347)
Capital increase 0 0 0 0 0
Dividends paid (1,100) (2,100) (2,633) (3,324) (4,368)
Warrants & other surplus 17) (35) 0 0 0
Cash flow from financing (1,741) (1,776) (4,294) (4,461) (5,714)
Free cash flow 2,502 1,863 4,367 5,794 7,021
VALUATION

FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normalized PE (x) 57.0 40.7 341 25.8 21.7
Normalized PE - at target price (x) 66.7 47.7 39.9 30.2 254
PE (x) 57.3 40.7 341 25.8 21.7
PE - at target price (x) 67.0 47.7 39.9 30.2 254
EV/EBITDA (x) 40.8 30.3 25.2 19.5 16.5
EV/EBITDA - at target price (x) 47.7 354 29.5 22.8 19.3
P/BV (x) 16.8 14.4 124 104 9.0
P/BV - at target price (x) 19.6 16.9 14.6 12.2 10.5
P/CFO (x) 50.9 38.9 30.1 23.2 19.6
Price/sales (x) 9.6 8.3 7.4 6.3 5.7
Dividend yield (%) 1.2 1.7 2.0 2.6 3.5
FCF Yield (%) 1.7 1.3 3.0 4.0 4.9
(Bt)

Normalized EPS 25 3.5 4.2 5.6 6.6
EPS 2.5 3.5 4.2 5.6 6.6
DPS 1.7 2.4 2.9 3.8 5.0
BV/share 8.6 10.0 11.5 13.8 16.0
CFO/share 2.8 3.7 4.8 6.2 7.3
FCF/share 25 1.9 4.4 5.8 7.0

Sources: Company data, Thanachart estimates

THANACHART RESEARCH



FINANCIAL SUMMARY CBG PATTADOL BUNNAK

FINANCIAL RATIOS
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Growth Rate
Sales (%) 3.5 15.4 124 171 10.2
Net profit (%) 116.3 40.6 19.4 32.0 18.8
EPS (%) 116.3 40.6 19.4 32.0 18.8
Normalized profit (%) 114.4 40.0 19.4 32.0 18.8
Normalized EPS (%) 114.4 40.0 19.4 32.0 18.8
Dividend payout ratio (%) 67.8 68.1 68.1 68.1 75.0
Operating performance
Gross margin (%) 38.9 41.0 42.3 43.2 43.7
Operating margin (%) 20.5 24.2 25.9 28.9 31.0
EBITDA margin (%) 241 28.1 29.7 32.3 34.1
Net margin (%) 16.6 20.7 21.9 24.6 26.5
D/E (incl. minor) (x) 0.5 0.4 0.2 0.1 0.0
Net D/E (incl. minor) (x) 0.4 0.3 0.2 (0.0) (0.2)
Interest coverage - EBIT (x) 23.0 39.1 34.9 57.2 105.0
) Interest coverage - EBITDA (x) 27.1 454 40.0 63.9 115.7
ROE looks attractive to us ROA - using norm profit (%) 17.3 221 243 303 336
at 39%in 2021F ROE - using norm profit (%) 32.0 38.1 39.2 43.9 44.4
DuPont
ROE - using after tax profit (%) 31.5 38.4 39.5 44.2 446
- asset turnover (x) 1.0 1.1 1.1 1.2 1.3
- operating margin (%) 21.3 251 26.8 29.8 31.9
- leverage (x) 1.8 1.7 1.6 1.4 1.3
- interest burden (%) 95.8 97.5 97.2 98.3 99.1
- tax burden (%) 81.5 84.2 84.1 84.1 84.1
WACC (%) 8.2 8.2 8.2 8.2 8.2
ROIC (%) 21.1 30.0 31.3 41.3 49.2
NOPAT (Bt m) 2,491 3,518 4,221 5,519 6,514
invested capital (Bt m) 11,732 13,497 13,358 13,253 12,942

Sources: Company data, Thanachart estimates
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reserved. The report may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use
this report as one of many tools in making their investment decisions since Thanachart Securities may seek to do other business with the
companies mentioned in the report. Thus, investors need to be aware that there could be potential conflicts of interest that could affect the
report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If
the upside is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the
upside or downside is less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month
horizon. Thus, it is possible that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the
market price and the formal recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap.
“Underweight” is used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively
equal weightings of BUYs and SELLs.
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