BUY (Unchanged)

Change in Numbers

TP: Bt 30.00 (From: Bt 41.00) 8 JULY 2021

Upside : 16.5%

Charoen Pokphand Foods (CPF TB)

mlsazan

aUmunyfinausnadsiaiialudn uazmlson CPALL fianas v
Tsdsuaanilsvas CPF as 18% aailluil 2021-25F wazidsy
hmansaswmia 30 um wasnnmlsfiumaliauazaadiaaln 2021
13139RIFILUL N "Ba" CPF uaTagiinisn 1w TU 1fin Top Pick 2asis

SARACHADA SORNSONG

662 — 779 9106
sarachada.sor@thanachartsec.co.th

Usuansennmnisnals memﬂm‘lﬂmwwmamiu 2Q21

\flasannsiliuaarnlsuns CPALL a9 38% uaz 13% lufl 2021-22F
LLaWiwmmam‘[umaﬂrmwmm 139UsUaaUszn It lsag
18% siodlud) 2021-25F \enaininlsvas CPF s wamaﬂlu
2Q21 uazeadnazidvla 13% h-h 1% 2H21 mﬂmsmmﬂuwa@m
289 CTI LuaomﬂﬁmLuamwﬂummumnmsmﬁmaquﬂaamsao
Luam madsaan it iiadu LLawgﬂmuma%mamﬂu"lmmq
aua@mimmwuLwaﬂaaﬂumimma"bia PRRS 784fiAnagns

uazgacgals 2021 COMPANY VALUATION
imaiils 2021 w89 CPF waauuaamamﬂﬂ 4.25 WHAL.
8M89 30% y-y War 39% g-q LHesan 1) swmmamlmua@m YEDec (Btm)  2020A 2021F 2022F  2023F
Luaamnaﬁmumwumwmwwa@mﬂ%m WML ERYBANI Sales 580,713 488,249 508,144 532,194
Lwa?'lma’mm‘[‘mnuna’mmmummm DIHLEUIWIANANIUAZIUNG Net profit 26022 23,643 26,857 28,787
(/)] 1an 2) mi’m@muamamnmaoa@lamuam’naq Chia Tai Investment Consensus NP 24647 24746 27,165
Q (CPI) uaz CP Vietnam (CPV); 3) s'lmmammaaumlu"lmmmnms Diff frm cons (%) — @ 8.5 6.0
L ]
IRy VIR RBIEN LUK Uaz; 4) muummvlsann CPALL Norm profit 21119 23,643 26,857 28,787
- fAaans 33% y-y mu’[vxmmmnm‘[mmuwu,w 1.2 Wuay. AAzany Prev. Norm profit — 20613 32847 36422
= ﬂ’]‘i“ﬁﬁiwﬂuLG%ﬂLLa msaaﬂvxuﬂLwas"l,WLLuwmuﬂsnanamﬂaﬂa Chg frm prev (%) — (02) (182 (210
T Norm EPS (Bt) 25 27 3.1 33
minaumamos’amswaaaﬂmumawu
@ 5 1 Wimluaﬂi ASF luLaL’ﬂﬂmLmﬁ 2018 Norm EPS anu () 14 120 186 2
w VT’m snavey ‘mam’\ml,a (ASF) Norm PE (x) 10.5 9.4 8.3 7.7
@mmUmmamuammaaamm Boawwathaann  amediseile EVIEBITDA () T 60 6 -
t 'vmwaaLﬂuﬂsnmmsmﬂumNan@umvlmmﬂmmaa CPF luga9moy PIBV () 12 i1 10 00
Diruan myszinavaslsn ASF f9nsfidudn udsulngifiadu o
(4v] p ) 1 y Div yield (%) 39 37 42 45
- Wuszazg lwsuey  wazedugw ﬂamanmmﬁ (ﬂ’)‘;LLILLS\‘]ﬁ]\‘l a{m ROE (%) 17 s 124 123
%) MIAANALAULIINIZGUN WML B NBHAN AN TN UG lenTzduls Net DIE (%) 1044 1116 957 866
S Nwammmmamluﬁ 2020 sddanadunsmsuaastiiininadon
0, 0,
c wainy LLawc,Iaaﬂsmmﬂlunmmuﬂummﬂu 95% uazunnin 80% PRICE PERFORMANCE
(1] vasszaUfaumIszInavad ASF Tu 1021 Gasaniiealinnn uaz
c awa‘lmwmmaw@ﬂmmw 55% YTD &A5U3% WAz 16% lwz29 (Bt/shr) ——— CPF Rel to SET Index (%)
- unTANfnwILL 2021 SmTuluaw

Jul-20 Nov 20 Mar-21 Jul-2

40 20
10

35 0

30 i (10)
(20)

25 (30)

20 (40)
1

COMPANY INFORMATION

1 Price as of 8-Jul-21 (Bt) 25.75
LLUUW%U’]% umauunmw Market Cap (US$ m) 6,826.5
TS} “ﬁa” e ihunnganadiide 30 un Listed Shares (m shares) 8,611.2

A o ° o &

Luﬂd?j’mﬂ’]i‘ﬂi‘uaﬂﬂ']vLiLLa‘”i’lﬂ’ltﬂ’MN’]Elmﬂd CPALL ®831%ae 75 Free Float (%) 45.5
Un (mm@m 77 1) LS']ﬁ]GﬂS‘iJS’]ﬂ’]L]J’]‘I&N’]F_I“lIPN CPF aamaa 30 Avg Daily Turnover (US$ m) 32.2
N 9N 41 DN Al ‘49" CPF iilosonimeaiimlse 12M Price HIL (Bt) 34.50/25.25
LL@I“"%@]@I’]@@]GL% 2Q21 'llﬂ,L“’“nﬂ’]S“llﬂ’lf_Jﬂ’]a\‘]ﬂ’]iNﬁWUﬂd CPF A& I Sector FOOD

u,m@m'mmwmumﬂwLamanmuuwummwmﬂmmﬂwaﬂswm

mniwmmamuwamaﬂmuuamwmu dnfeduludadin 34% u

CPALL Wflva' CPF "lﬂﬂi“Twumﬂmsﬁumamaumumswaamvls
67% lui) 2022 CPF @oanuf PE Aluunsfiies 8

=

283 CPALL 0

win ud 2022 wddsaiadinils 2Q21F wes TU azudawnss e

& X \a AL o o A dao
Urlombinnduanndidunmiidendy uazlassainogsfaniiansme
HWHIWtasndn TU 39181 Top Sector Pick 1adt3unu CPF

Major Shareholder CP Group 35.03%

Sources: Bloomberg, Company data, Thanachart estimates

NIWID T ﬂm%aﬁ'naugmi
Tusgawativawngs

dad

Nenwatvisarmlasuisnwanningruma e () Tﬂnfi\"ﬂmifuuuﬁuﬁmwaatma‘am’auamﬂamﬂ'lmumLLa sRsudrisidede vﬁuufﬂnﬂs“ma waldusnsimeuns
Tayaunvnasmuuszlfidudaysdsznaumsaaaulabomunanning LLVV]&Ivl,ﬂuL'ilﬂuﬂ'ﬂuﬂﬂiﬂL'ﬂm‘Hiu1ﬂ‘Uﬂﬂiﬂm7Uﬂiﬂﬂiwﬂui’]ﬂ']ﬂﬂnﬂﬁwHLLﬂﬂLI’er(ﬂ aisrmazanuiiluensns
atuffonnfinmawdsuaudlaly windayaitlesusiufouuasiy msmmauawﬂmngan‘tmanmmuuu livimuanornsdnlving: saudas uily wierhasnmauniur
s asdasldiuauBusanuTnion




COMPANY NOTE CPF SARACHADA SORNSONG

Ex 1: China Pork Prices Ex 2: Vietnam Pork Prices
(CNY/kg) (1000 VND/kg)
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10 - 20 A
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Source: Bloomberg Source: Company data
Ex 3: Thailand Meat Prices Ex 4: CPALL’s Profit Contribution
(Bt/kg) ———— Swine price Broiler price (Bt bn)
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Source: Office of Agricultural Economics Sources: Company data, Thanachart estimates

Ex 5: Faster-than-expected Pig Production In China
(1000 heads)
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Source: Thanachart compilation

THANACHART RESEARCH



COMPANY NOTE CPF SARACHADA SORNSONG
Ex 6: Earnings Revisions
2021F 2022F 2023F 2024F 2025F ‘
Normalized profits (Bt bn)
- New 23.64 26.86 28.79 31.61 35.93
- Old 29.61 32.85 36.42 38.24 42.24
- Change (%) (20.16) (18.24) (20.96) (17.34) (14.94)
Gross margin (%)
-New 18.26 17.45 15.97 15.39 15.30
-Old 17.96 17.68 17.21 16.11 16.05
- Change (pp) 0.30 (0.22) (1.24) (0.72) (0.75)
Equity income (Bt bn)
-New 8.21 10.72 13.20 16.06 18.81
-Old 18.73 21.57 23.64 26.17 28.64
- Change (%) (56.18) (50.30) (44.17) (38.62) (34.31)
China pig prices (CNY/kg)
-New 21.00 18.00 18.00 18.00 18.00
-Old 22.00 20.00 20.00 20.00 20.00
- Change (%) (4.55) (10.00) (10.00) (10.00) (10.00)
Source: Thanachart estimates
Ex 7: Quarterly Earnings Ex 8: STD PE

(Bt bn) (x)

8 - 40 -
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5 A 25 4
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31 15 Py oord

2 - 10 ___________m
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Sources: Company data, Thanachart estimates

Sources: Company data, Bloomberg, Thanachart estimates
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COMPANY NOTE CPF SARACHADA SORNSONG

Ex 9: 12-month SOTP-derived DCF-based TP Calculation Using A Base Year Of 2022F

Terminal
(Bt m) ‘ 2022F 2023F 2024F 2025F 2026F 2027F ‘ 2028F ‘ 2029F ‘ 2030F ‘ 2031F ‘ Value

EBITDA excl. depre from right of use 64,142 60,758 59,625 61,934 64,240 68,750 71,864 75,115 78,519 82,245 —

Free cash flow 31,452 16,428 17,345 19,133 20,893 24,412 26,961 29,583 32,302 30,884 562,538
PV of free cash flow 31,452 14,310 14,098 14,271 14,483 15,727 16,139 16,458 16,701 14,840 270,306
Risk-free rate (%) 25

Market risk premium (%) 8.0

Beta 0.9

WACC (%) 71

Terminal growth (%) 2.0

Enterprise value 438,783

Net debt (end-2021F) 321,671

Minority interest 81,022

Equity value 36,091

# of shares (m) 8,611

Equity value/share (Bt) 4.2

Investment:

CPALL @ Bt75 TP 255

SOTP (Bt) 30.0

Sources: Company data, Thanachart estimates
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COMPANY NOTE CPF SARACHADA SORNSONG

Valuation Comparison

Ex 10: Valuation Comparison With Regional Peers
—EPS growth— —— PE — — P/IBV — EV/IEBITDA  — Div yield —
Name BBG code Country 21F 22F 21F 22F 21F 22F 21F 22F 21F 22F
(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)

Austevoll Seafood ASA AUSS NO Norway 277.6 25.5 11.8 9.4 1.7 1.3 7.2 6.1 3.4 41
Leroy Seafood Group ASA LSG NO Norway 198.0 35.2 19.7 14.6 2.5 23 11.6 9.4 3.0 3.8
Mowi ASA MOWI NO Norway 286.5 38.1 25.3 18.3 3.6 3.4 13.6 11.2 2.0 3.8
Conagra Brands CAG US USA 53.0 0.2 13.7 13.7 21 1.9 11.1 11.5 2.8 3.0
Danone DANOY US USA na 8.9 21.9 20.1 2.8 2.6 12.3 11.7 2.8 2.9
Nestle NSRGY US  USA na 7.5 28.3 26.4 7.9 8.1 19.0 18.1 2.3 2.4
Tyson Foods TSN US USA 1.6 7.8 12.2 11.4 1.6 1.5 8.1 7.8 2.5 2.7
Average 163.4 17.6 19.0 16.3 3.2 3.0 11.8 10.8 2.7 3.2
Feed Mills

Japfa Comfeed JPFA IJ Indonesia 130.3 8.1 9.1 8.4 1.5 1.4 5.8 5.4 1.8 4.5
Charoen Pok Indo CPIN IJ Indonesia 17.3 11.3 23.3 21.0 4.0 3.6 14.7 13.7 1.5 1.9
Universal Robina URC PM Philippines 15.2 9.5 25.3 23.2 3.1 2.9 14.2 13.2 2.2 2.4
Average 54.3 9.6 19.3 17.5 29 2.6 11.6 10.8 1.8 29
Thailand

Charoen Pokphand Foods * CPF TB Thailand 12.0 13.6 9.4 8.3 1.1 1.0 8.0 7.6 3.7 4.2
GFPT * GFPT TB Thailand 5.5 0.7 11.6 11.5 0.9 0.8 6.5 6.1 1.7 26
Thai Union Group * TUTB Thailand 5.9 16.1 14.5 12.5 2.0 1.9 13.2 121 4.1 4.7
Average 7.8 10.1 11.8 10.8 1.3 1.2 9.2 8.6 3.2 3.8
Average - All 91.2 14.0 17.4 15.3 2.7 25 11.2 10.3 2.6 3.3

Source: Bloomberg
Note: * Thanachart estimates, using Thanachart normalized EPS
Based on 8 Jul 2021 closing prices

1 ¥ 6 ¥ [
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APPENDIX CPF

COMPANY DESCRIPTION
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SARACHADA SORNSONG
COMPANY RATING
Rating Scale
Industry
Outlook Excellent 5
Analyst Business
REC. Outlook Good 4
Fair 3
CG Manage
rating* ment Weak 2
Very Weak 1
Financials Operating
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS
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W — Weakness
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 37.67 30.00 -20%
Net profit 21F (Bt m) 24,647 23,643 -4%
Net profit 22F (Bt m) 24,746 26,857 9%
Consensus REC BUY: 20 HOLD: 4 SELL: 1

HOW ARE WE DIFFERENT FROM THE STREET?
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FINANCIAL SUMMARY CPF SARACHADA SORNSONG
INCOME STATEMENT
FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Falling equity income Sales 532,573 589,713 488,249 508,144 532,194
Cost of sales 453,034 482,739 399,112 419,452 447,209
Gross profit 79,540 106,974 89,137 88,692 84,985
% gross margin 14.9% 18.1% 18.3% 17.5% 16.0%
Selling & administration expenses 57,396 62,021 47,695 48,128 49,091
Operating profit 22,144 44,952 41,442 40,564 35,894
% operating margin 4.2% 7.6% 8.5% 8.0% 6.7%
Depreciation & amortization 16,939 26,964 26,202 28,031 29,816
EBITDA 39,083 71,917 67,644 68,595 65,710
% EBITDA margin 7.3% 12.2% 13.9% 13.5% 12.3%
Non-operating income 12,302 5,513 3,871 3,761 3,820
Non-operating expenses 0 0 0 0 0
Interest expense (13,785) (16,818) (16,500) (15,467) (14,656)
Pre-tax profit 20,661 33,647 28,813 28,857 25,058
Income tax 5,446 11,001 6,915 7,070 6,139
After-tax profit 15,215 22,646 21,898 21,787 18,919
% net margin 2.9% 3.8% 4.5% 4.3% 3.6%
Shares in affiliates' Earnings 8,893 9,254 8,206 10,717 13,200
Minority interests (5,642) (10,780) (6,461) (5,648) (3,331)
Extraordinary items (10) 4,903 0 0 0
NET PROFIT 18,456 26,022 23,643 26,857 28,787
Normalized profit 18,466 21,119 23,643 26,857 28,787
EPS (Bt) 21 3.0 2.7 3.1 3.3
Normalized EPS (Bt) 2.1 2.5 2.7 3.1 3.3

Decent balance sheet

BALANCE SHEET
FY ending Dec (Bt m)

ASSETS:

Current assets:
Cash & cash equivalent
Account receivables
Inventories
Others

Investments & loans

Net fixed assets

Other assets

Total assets

LIABILITIES:

Current liabilities:
Account payables
Bank overdraft & ST loans
Current LT debt
Others current liabilities

Total LT debt

Others LT liabilities

Total liabilities

Minority interest

Preferreds shares

Paid-up capital

Share premium

Warrants

Surplus

Retained earnings

Shareholders' equity

Liabilities & equity

178,646
33,496
33,118
60,987
51,046

132,329

197,430

125,645

634,050

197,711
32,184
94,680
42,727
28,120

196,495
20,972

415,178
50,597

0
8,611
60,769
0
(5,613)

104,508

168,275

634,050

2020A

194,670
57,997
29,952
52,136
54,585

251,757

200,138

115,154

761,719

204,147
32,312
103,023
37,027
31,784
244,196
51,197
499,541
70,242
0

8,611
60,769
0

1,734
120,822
191,937
761,719

2021F

191,057
41,000
32,104
57,953
60,000

263,757

203,379

111,401

769,595

221,418
36,084
105,175
46,349
33,810
211,147
48,871
481,437
81,022
0

8,611
60,769
0

1,734
136,023
207,137
769,595

2022F

168,419
31,000
26,451
45,967
65,000

274,757

205,365

107,571

756,112

201,053
28,730
95,774
42,207
34,343

192,275
50,146

443,473
87,483

0
8,611
60,769
0
1,734

154,042

225,156

756,112

2023F

177,712
31,000
27,703
49,009
70,000

285,757

206,145

103,371

772,985

199,897
30,631
93,108
41,032
35,126

186,922
51,146

437,965
90,814

0
8,611
60,769
0
1,734

173,092

244,206

772,985

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY CPF SARACHADA SORNSONG

CASH FLOW STATEMENT
FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Earnings before tax 20,661 33,647 28,813 28,857 25,058
Tax paid (5,201) (9,556) (7,061) (7,144) (5,912)
Depreciation & amortization 16,939 26,964 26,202 28,031 29,816
Chg In w orking capital 3,003 12,144 (4,197) 10,284 (2,393)
Chg In other CA & CL / minorities 4,572 16,602 9,283 7,136 8,756
Cash flow from operations 39,974 79,801 53,039 67,166 55,326
Capex (17,746) (23,601) (24,000) (24,000) (24,000)
Right of use (8,520) (28,505) (5,000) (5,000) (5,000)
ST loans & investments (172) 188 0 0 0
LT loans & investments (18,952) (119,428) (12,000) (11,000) (11,000)
Adj for asset revaluation (8,758) 13,436 0 0 0
Chg In other assets & liabilities 17,995 67,068 983 4,088 3,605
Cash flow from investments (36,153) (90,842) (40,017) (35,912) (36,395)
Debt financing 3,598 51,339 (21,576) (32,415) (9,193)
Capital increase 0 0 (0) 0 0
Dividends paid (4,911) (6,503) (8,443) (8,838) (9,738)
Warrants & other surplus (2,044) (9,294) 0 0 0
Cash flow from financing (3,358) 35,542 (30,019) (41,253) (18,931)
Free cash flow 22,228 56,199 29,039 43,166 31,326
VALUATION
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normalized PE (x) 12.0 10.5 9.4 8.3 7.7
Normalized PE - at target price (x) 14.0 12.2 10.9 9.6 9.0
PE (x) 12.0 8.5 9.4 8.3 7.7
PE - at target price (x) 14.0 9.9 10.9 9.6 9.0

Undemanding on our EV/EBITDA (x) 13.4 7.6 8.0 7.6 7.8

estimates EV/EBITDA - at target price (x) 14.3 8.1 8.6 8.1 8.3
P/BV (x) 1.3 1.2 1.1 1.0 0.9
P/BV - at target price (x) 1.5 1.3 1.2 1.1 1.1
P/CFO (x) 5.5 2.8 4.2 3.3 4.0
Price/sales (x) 0.4 0.4 0.5 0.4 0.4
Dividend yield (%) 2.7 3.9 3.7 4.2 45
FCF Yield (%) 10.0 25.3 13.1 19.5 14.1
(Bt)
Normalized EPS 2.1 2.5 2.7 3.1 3.3
EPS 2.1 3.0 2.7 3.1 3.3
DPS 0.7 1.0 1.0 1.1 1.2
BV/share 19.5 22.3 24 1 26.1 28.4
CFO/share 4.6 9.3 6.2 7.8 6.4
FCF/share 2.6 6.5 3.4 5.0 3.6

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY CPF SARACHADA SORNSONG

FINANCIAL RATIOS
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Growth Rate
Sales (%) (1.7) 10.7 (17.2) 4.1 4.7
Slower earnings growth Net profit (%) 18.8 41.0 (9.1) 13.6 7.2
than what we earlier EPS (%) 18.8 41.0 (9.1) 13.6 7.2
expected on lower pork Normalized profit (%) 17.4 14.4 12.0 13.6 7.2
prices overseas Normalized EPS (%) 17.4 14.4 12.0 13.6 7.2
Dividend payout ratio (%) 32.7 33.1 35.0 35.0 35.0
Operating performance
Gross margin (%) 14.9 18.1 18.3 17.5 16.0
Operating margin (%) 4.2 7.6 8.5 8.0 6.7
EBITDA margin (%) 7.3 12.2 13.9 13.5 12.3
Net margin (%) 29 3.8 4.5 4.3 3.6
D/E (incl. minor) (x) 1.5 1.5 1.3 1.1 1.0
Net D/E (incl. minor) (x) 1.4 1.2 1.1 1.0 0.9
Interest coverage - EBIT (x) 1.6 2.7 2.5 2.6 24
Interest coverage - EBITDA (x) 2.8 4.3 4.1 4.4 4.5
ROA - using norm profit (%) 2.9 3.0 3.1 3.5 3.8
ROE - using norm profit (%) 11.1 1.7 11.8 12.4 12.3
DuPont
ROE - using after tax profit (%) 9.1 12.6 11.0 10.1 8.1
- asset turnover (x) 0.8 0.8 0.6 0.7 0.7
- operating margin (%) 6.5 8.6 9.3 8.7 7.5
- leverage (x) 3.8 3.9 3.8 3.5 3.3
- interest burden (%) 60.0 66.7 63.6 65.1 63.1
- tax burden (%) 73.6 67.3 76.0 75.5 75.5
WACC (%) 71 71 71 71 71
ROIC (%) 3.5 6.5 6.1 5.8 5.2
NOPAT (Bt m) 16,307 30,255 31,496 30,626 27,100
invested capital (Bt m) 468,681 518,186 528,808 524,412 534,268

Sources: Company data, Thanachart estimates
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Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If
the upside is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the
upside or downside is less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month
horizon. Thus, it is possible that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the
market price and the formal recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap.
“Underweight” is used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively
equal weightings of BUYs and SELLs.
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