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COMPANY NOTE IVL CHAK REUNGSINPINYA

Ex 1: PE STD Chart Ex 2: PBV STD Chart
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Sources: Bloomberg, Thanachart estimates Sources: Bloomberg, Thanachart estimates

Ex 3: Assumption Changes

Assumption 2021F 2022F

New/actual

EBITDA/tonne  (USD/tonne) 93.00 81.00 107.79 103.68 104.47 105.51
Production (m tonnes) 12.33 13.72 14.55 15.15 15.48 15.48
Old

EBITDA/tonne  (USD/tonne) 109.43 103.82 104.50 105.54
Production (m tonnes) 14.55 14.80 14.80 14.80
Change

EBITDA/tonne  (USD/tonne) (1.63) (0.13) (0.03) (0.03)
Production (m tonnes) 0.00 0.35 0.68 0.68

Sources: Company data, Thanachart estimates

Ex 4: Earnings And TP Revisions

(Bt/shr) - NormEPS

2019 2020 2021F 2022F 2023F

New/Actual 2.14 1.15 3.08 3.06 2,97 2.84 52.00
Old 3.04 2.73 2.72 2.62 47.00
Change (%) 15 12.0 9.2 8.4 10.6

Sources: Company data, Thanachart estimates
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COMPANY NOTE IVL CHAK REUNGSINPINYA

Ex 5: US/Europe Integrated PET Spreads Ex 6: Asia Integrated PET Spreads
(US$/tonne) =PTA PET (US$/tonne) =PTA PET
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Source: Company data Source: Company data
Note: 3Q21 data for July only Note: 3Q21 data for July only

Ex 7: Integrated Oxide Spreads Have Been Recovering Along With Oil Prices
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Sources: Company data, Thanachart estimates
Note: 3Q21 data for July only

Ex 8: Capacity Breakdown (Total 17.2m tpa) Ex 9: Core EBITDA Breakdown (2Q21 Total Of USD477m)
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Sources: Company data, Thanachart Sources: Company data, Thanachart
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COMPANY NOTE

IVL CHAK REUNGSINPINYA

Ex 10: IVL Capacity Growth Driven By Integrated Oxides

(mtpa) u Combined PET Fibers Oxides
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Sources: Company data, Thanachart estimates
Ex 11: 12-month DCF-based TP Calculation, Using A Base Year Of 2022F
(Bt m) 2022F 2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F Terminal
value
EBITDA 50,266 51,751 52,268 52,791 53,319 53,853 54,391 54,405 54,403 56,782
Free cash flow (22,734) 23,442 35564 35782 35999 36,213 36,426 36,208 35964 38,096 579,732
PV of free cash flow (21,835) 20,785 29,102 27,030 24,865 23,041 21,345 19,545 17,883 18,939 283,056

Risk-free rate (%)
Market risk premium (%)
Beta

WACC (%)

Terminal growth (%)

Enterprise value - add
investments

Net debt

Minority interest
Equity value

# of shares
Equity value/share (Bt)

2.5%
8.0%

1.40
8.3%
2.0%

486,216
182,786
14,306

289,124

5,615
51.50

Sources: Company data, Thanachart estimates
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Valuation Comparison

Ex 12: Valuation Comparison With Regional Peers

Name

Sinopec Shanghai
Sinopec Yizheng

AKR Corporindo
Reliance Industries Ltd
LG Chem

SK Energy

Petronas Chem Group Bhd
Formosa Chemical

Far Eastern New Century
IRPC Pcl *

Indorama Ventures *
PTT Global Chemical *
Siam Cement *

TPI Polene

Average

BBG code

338 HK
1033 HK
AKRA IJ
RIL IN
051910 KS
096770 KS
PCHEM MK
1326 TT
1402 TT
IRPC TB
IVLTB
PTTGC TB
SCCTB
TPIPL TB

Country

Hong Kong
Hong Kong
Indonesia
India

S. Korea
S. Korea
Malaysia
Taiwan
Taiwan
Thailand
Thailand
Thailand
Thailand
Thailand

EPS growth
21F 22F
(%) (%)

na 10.0
na 32.0
314 9.9
(0.6) 22.8
192.8 (20.5)
na 75.2
1949 (12.9)
138.3 (16.8)
36.0 0.7
na 9.6
169.1 (0.9)
2194 (1.2)
236  (8.6)
50.0 (11.1)

105.5 6.3

—  PE—
22F
(x)

21F
()

5.5
12.6
13.9
32.2
14.3
31.4
12.9
11.2
12.9
13.9
13.9
11.5
10.9

9.7

14.8

5.0

9.5
12.7
26.2
18.0
17.9
14.9
13.5
12.8
12.7
14.0
11.6
12.0
10.9

13.7

— P/IBV —
22F

()

21F
(x)

0.6
1.5
1.6
24
2.7
1.4
2.0
1.3
0.7
1.0
1.7
0.9
1.5

na

1.5

0.5
1.2
1.5
1.9
2.4
1.3
1.9
1.2
0.7
1.0
1.6
0.9
1.4

na

1.4

EV/EBITDA

21F
(x)

5.3
9.7
9.6
20.3
7.6
9.6
7.6
8.5
1.4
8.8
8.3
6.9
8.8
9.0

9.4

- Div yield -
22F 21F  22F
x) (%) (%)

4.8 9.2 102
9.0 0.0 0.0
8.9 3.6 4.1
15.1 0.3 0.4
8.0 1.4 1.4
8.8 0.7 1.1
8.2 4.1 3.6
11.0 6.5 5.3
11.2 6.0 6.0
8.1 4.3 4.7
9.0 2.5 2.5
6.7 5.2 5.2
9.7 4.2 4.3

9.5 na na

9.2 3.7 3.8

Sources: Bloomberg, * Thanachart estimates
Based on 26 August 2021 closing prices
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APPENDIX IVL CHAK REUNGSINPINYA

COMPANY DESCRIPTION COMPANY RATING
USHN Bulasun nueesa e (WAITH) Lﬂuwwamwamaﬂammsw Industry Rating Scale
mia  (PET) dulouazidusslnilosinasy nmmanwmanmaﬂﬁ LOutlook Excellent 5
(PTA) uaz luluiadin lnalaa (MEG) IVL Lﬂuﬁuﬂmmmmmmm Analyst Business
mﬂsﬂwaLaaLmaswiwwwaﬂluIan ua@maumiﬂiwmuaulummm REC. Outlook Good 4
fagy G]“n’ﬂaﬂl,‘ﬂu awsmuazylay uRe AnGasmalummsamaLtn Fair 3
2IM3 CERRGE mimmmuuaﬂauammu MIQUATUIN ENUBUS cG Manage
rating* ment Weak 2
Fanauaz Namnmsﬁlunauammmsm ea
Very Weak 1
Financials Operating
None 0
Source: Thanachart Source: Thanachart; *CG Rating
THANACHART’S SWOT ANALYSIS
S — Strength W — Weakness
{ ' a a ° @ = o A ] ' a a o '
» Tnnwnfiswalwguasluszinnwgerild ive idunislugude » VL AawdamemInaanaanmsl PET/polyester tuaginaann

ARdunudnzalulan . e . . me A A o o
| ; » dmilngu PET gnendulngjzes VL (uuSenfiuadasny

a a 4 o o eda o v o A A A A, '

» URinmunkiefiaon wazanwduWuindnugndtield VL 2NILAzIATaIaN Tefidmnaniidaesgs
ausnassanmandalildlusdugs uagldiunsanmatsznda
GaUWIANN

» mEsulsssluamadmean g sald IVL sansasedldinsns
wuas ) ldunn uaztrtosiuanuiFsaaInmMIasmLNINIIi

O — Opportunity T — Threat
= VL g3nsllamanaziiunsHaasIadduiNalANANNEaAnRed » mIgnanuInRAaiuYinAandug  (hoid  polyester n3a
a o ¥ vy v - A e o -
Tupsfadwihfsaesiuinaulaan mauzuiegliisniunana@n)  aznsznunudnonwmadvle
- . e luszzanivad IVL
«  mImunniamiluanizy wazlugladmslidudrinaives
naanuaisnlngjdansdaagld = inaluladlwmigfitsaadunumandass azvilwgisunsawden
a X { a A a o
aanwRNIWRaIRNLzANEMwuazauaan I UM UL T
CONSENSUS COMPARISON RISKS TO OUR INVESTMENT CASE
Consensus Thanachart Diff
B guddm slunfanusi ethylene-ethane fidnninenaiiudase
i - 0, a H 1 v a 4 U 3
Target price (B) 52.61 52.00 1% wanfazraliiinanuiFssduaudayunesuansam
Net profit 21F (Bt m) 20,049 17,307 -14% ,
. a 0 VL ] o o = o a ' o
) fasga hidszauanuduSaaziduanuifasdadsunmnsvas
Net profit 22F (Bt m) 18,797 17,156 -9% a
3
Consensus REC BUY: 15 HOLD: 7  SELL: 0 L . L aa
" auenginiieng wazmIanImIUgNAuIUNanIAaazidn
HOW ARE WE DIFFERENT FROM THE STREET? upside FDLsZINIANIVBINTT
= ﬂi:mmmiﬁﬂ"lﬁqﬂ%ﬂ 2021-22F 284131671N771289  Bloomberg
consensus 9-14% WlasnnaainunsaIued PTA/PET
lasawzluiaifoazdnag
u {I cL v a o A stL -
Nandningvaanlndifeanuaasaana Wasanuwiliulusze
gnduuan
Sources: Bloomberg consensus, Thanachart forecasts Source: Thanachart
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FINANCIAL SUMMARY IVL CHAK REUNGSINPINYA

INCOME STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F

Sales 352,692 331,513 462,566 479,115 493,825

Cost of sales 309,345 282,538 392,459 407,495 419,218
Gross profit 43,348 48,975 70,107 71,620 74,607

% gross margin 12.3% 14.8% 15.2% 14.9% 15.1%

Selling & administration expenses 34,221 39,092 41,037 43,089 45,243
Operating profit 9,127 9,883 29,070 28,531 29,364

% operating margin 2.6% 3.0% 6.3% 6.0% 5.9%

Depreciation & amortization 17,040 20,487 21,703 22,351 23,018
EBITDA 26,168 30,370 50,773 50,881 52,382

% EBITDA margin 7.4% 9.2% 11.0% 10.6% 10.6%

Non-operating income 2,367 3,224 2,458 2,495 2,578

Non-operating expenses 0 0 0 0 0

Interest expense (5,615) (7,674) (9,453) (8,930) (10,470)
Pre-tax profit 5,879 5,432 22,075 22,095 21,472

Income tax 1,534 (1,243) 4,415 3,977 3,865
After-tax profit 4,345 6,676 17,660 18,118 17,607

% net margin 1.2% 2.0% 3.8% 3.8% 3.6%

Shares in affiliates' Earnings 5 143 0 0 0

Minority interests 888 (386) (353) (962) (935)

_ Extraordinary items 14 (4,018) 0 0 0
We see a sharp earnings NET PROFIT 5,252 2,414 17,307 17,156 16,672
turnaround in 2021F Normalized profit 12,003 6,433 17,307 17,156 16,672

EPS (Bt) 0.9 0.4 3.1 3.1 3.0

Normalized EPS (Bt) 2.1 1.1 3.1 3.1 3.0

BALANCE SHEET

FY ending Dec (Bt m) 2021F 2022F

ASSETS:

Current assets: 118,757 119,835 149,142 155,176 160,587
Cash & cash equivalent 10,454 19,390 9,505 10,354 11,469
Account receivables 34,305 33,422 46,634 48,302 49,785
Inventories 62,165 53,938 74,923 77,794 80,032
Others 11,833 13,084 18,080 18,727 19,302

Investments & loans 2,548 3,229 3,229 3,229 3,229

Net fixed assets 212,423 264,291 276,919 324,314 326,357

Other assets 46,840 65,817 65,516 67,130 68,515

Total assets 380,568 453,172 494,806 549,850 558,689

LIABILITIES:

Current liabilities: 112,991 117,161 152,386 167,415 168,051
Account payables 57,173 57,783 80,263 83,338 85,735
Bank overdraft & ST loans 30,379 20,726 38,458 45,605 44,441
Current LT debt 10,271 16,503 9,230 10,945 10,666
Others current liabilities 15,167 22,150 24,435 27,527 27,208

Total LT debt 105,611 164,073 144,603 171,473 167,098

Others LT liabilities 23,799 36,329 49,543 50,601 51,492

Total liabilities 242,401 317,564 346,532 389,489 386,641

Minority interest 8,455 8,953 9,306 10,268 11,204

Preferreds shares 0 0 0 0 0

Paid-up capital 5,615 5,615 5,615 5,615 5,615

Share premium 60,331 60,331 60,331 60,331 60,331

Warrants 0 0 0 0 0

Surplus (6,731) (6,852) (6,852) (6,852) (6,852)

Retained earnings 70,497 67,561 79,874 90,999 101,751

Shareholders' equity 129,712 126,655 138,968 150,093 160,845

Liabilities & equity 380,568 453,172 494,806 549,850 558,689

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

IVL

CHAK REUNGSINPINYA

IVL trades well below its
long-term average P/E
multiple

CASH FLOW STATEMENT

FY ending Dec (Bt m) PLRET. 2020A 2021F 2022F 2023F
Earnings before tax 5,879 5,432 22,075 22,095 21,472

Tax paid (3,459) 1,643 (4,165) (3,749) (3,892)
Depreciation & amortization 17,040 20,487 21,703 22,351 23,018

Chg In w orking capital 13,860 9,719 (11,717) (1,464) (1,324)
Chg In other CA & CL / minorities 2,330 5,767 (3,088) 2,218 (867)
Cash flow from operations 35,651 43,049 24,809 41,451 38,407

Capex (21,584) (69,625) (31,000) (66,400) (21,700)
Right of use 0 (11,865) (300) (300) (300)
ST loans & investments (3) 48 127 0 0

LT loans & investments 2,789 (682) 0 0 0

Adj for asset revaluation (9,796) (141) 0 0 0

Chg In other assets & liabilities (1,432) (1,677) 10,484 (3,603) (3,555)
Cash flow from investments (30,026) (83,942) (20,689) (70,303) (25,555)
Debt financing 9,700 55,160 (9,011) 35,731 (5,818)
Capital increase 0 0 (0) 0 0

Dividends paid (7,860) (3,930) (4,994) (6,031) (5,920)
Warrants & other surplus (2,722) (1,400) 0 0 0

Cash flow from financing (883) 49,830 (14,005) 29,700 (11,737)
Free cash flow 14,067 (26,576) (6,191) (24,949) 16,707

VALUATION

FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normalized PE (x) 20.0 37.3 13.9 14.0 14.4

Normalized PE - at target price (x) 24.3 454 16.9 17.0 17.5

PE (x) 457 994 13.9 14.0 14.4

PE - at target price (x) 55.6 120.9 16.9 17.0 17.5

EV/EBITDA (x) 14.4 13.9 8.3 9.0 8.6

EV/EBITDA - at target price (x) 16.3 15.6 94 10.0 9.6

P/BV (x) 1.9 1.9 1.7 1.6 1.5

P/BV - at target price (x) 2.3 2.3 2.1 1.9 1.8

P/CFO (x) 6.7 5.6 9.7 5.8 6.2

Price/sales (x) 0.7 0.7 0.5 0.5 0.5

Dividend yield (%) 2.9 1.6 2.5 2.5 2.4

FCF Yield (%) 5.9 (11.1) (2.6) (10.4) 7.0

(Bt)

Normalized EPS 2.1 1.1 3.1 3.1 3.0

EPS 0.9 0.4 3.1 3.1 3.0

DPS 1.2 0.7 1.1 1.1 1.0

BV/share 231 22.6 24.8 26.7 28.6

CFO/share 6.3 7.7 4.4 7.4 6.8

FCF/share 2.5 (4.7) (1.1) (4.4) 3.0

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY IVL CHAK REUNGSINPINYA

FINANCIAL RATIOS
FY ending Dec 2019A 2020A 2021F 2022F
Growth Rate
Sales (%) 1.6 (6.0) 39.5 3.6 3.1
Net profit (%) (80.2) (54.0) 616.9 (0.9) (2.8)
EPS (%) (80.7) (54.0) 616.9 (0.9) (2.8)
Normalized profit (%) (50.1) (46.4) 169.1 (0.9) (2.8)
Normalized EPS (%) (51.5) (46.4) 169.1 (0.9) (2.8)
Dividend payout ratio (%) 131.0 162.8 35.0 35.0 35.0
Operating performance
Gross margin (%) 12.3 14.8 15.2 14.9 15.1
Operating margin (%) 2.6 3.0 6.3 6.0 5.9
EBITDA margin (%) 7.4 9.2 11.0 10.6 10.6
Net margin (%) 1.2 2.0 3.8 3.8 3.6
Leverage remains D/E (incl. minor) (x) 1.1 1.5 1.3 1.4 1.3
manageable despite a Net D/E (incl. minor) (x) 1.0 1.3 1.2 1.4 1.2
major acquisition Interest coverage - EBIT (x) 1.6 1.3 3.1 3.2 2.8
Interest coverage - EBITDA (x) 4.7 4.0 54 5.7 5.0
ROA - using norm profit (%) 3.2 1.5 3.7 3.3 3.0
ROE - using norm profit (%) 8.7 5.0 13.0 11.9 10.7
DuPont
ROE - using after tax profit (%) 3.2 5.2 13.3 12.5 11.3
- asset turnover (x) 0.9 0.8 1.0 0.9 0.9
- operating margin (%) 3.3 4.0 6.8 6.5 6.5
- leverage (x) 2.8 3.3 3.6 3.6 3.6
- interest burden (%) 511 41.4 70.0 71.2 67.2
- tax burden (%) 73.9 122.9 80.0 82.0 82.0
WACC (%) 8.3 8.3 8.3 8.3 8.3
ROIC (%) 2.4 4.6 7.5 7.3 6.5
NOPAT (Bt m) 6,745 12,144 23,256 23,395 24,078
invested capital (Bt m) 265,520 308,567 321,754 367,762 371,582

Sources: Company data, Thanachart estimates
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Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If
the upside is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the
upside or downside is less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month
horizon. Thus, it is possible that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the
market price and the formal recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap.
“Underweight” is used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively
equal weightings of BUYs and SELLs.
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