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COMPANY INFORMATION

Price as of 19-Jul-21(Bt) 38.00
Market Cap (US$ m) 1,008.2
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12M Price H/L (Bt) 41.75/31.75
Sector Commerce

Major Shareholder Shah Family 50.1%

Sources: Bloomberg, Company data, Thanachart estimates
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COMPANY NOTE MEGA PATTADOL BUNNAK

Ex 1: Sales Breakdown By Business Ex 2: EBIT Breakdown By Business

OEM OEM
3% 2%

Distribution
31%

Branded
Distribution 46%
51%
Branded
67%

Sources: Company data; Thanachart estimates Sources: Company data; Thanachart estimates
Ex 3: MEGA'’s Earnings Growth Path

(Btm) msmsm Normalized profit (LHS) —o— EPS growth (RHS) (%)

2,500 - - 60

- Strong branded sales growth  _ Ope-time employee provision
- A major Myanma - Operating leverage impact - Very strong baht L 50

2,000 1 gistribution clie
cancels contract

1,500 - \L
1,000

- Nutraceutical business M&A

Malaysia L 40
/ - 30

- 20
- 10
500 -
- 0
0 - T T T T T T T T (10)
2015 2016 2017 2018 2019 2020 2021F 2022F 2023F
- Strong branded sales growth - Higher cost base on distribution
- Operating leverage impact business expansion in Myanmar

Sources: Company data, Thanachart estimates

Ex 4: Our Baht Assumptions Ex 5: PE Since Listing
(x)
40 1
2020 2021F 2022F 2023F ‘ 35 +2 STD = 33.9x
Bt/USD 31.3 31.6 31.8 310 VKT T T T T T T T, T T T T /o
30 A
25 A Average = 22.5
A
20 A
15 4
w04
Nov-13 Jun-15 Dec-16 Jun-18 Dec-19 Jul-21
Sources: Bloomberg; Thanachart estimates Sources: Bloomberg; Thanachart estimates
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COMPANY NOTE MEGA PATTADOL BUNNAK
Ex 6: Earnings Revision
2020 2021F 2022F 2023F ‘
Sales (Bt m)
New 12,589 14,301 15,542 16,698
Old 13,994 15,079 16,158
Change (%) 2.2 3.1 3.3
Gross margin (%)
New 39.6 38.9 39.0 39.1
Old 38.8 38.9 39.0
Change (pp) 0.1 0.1 0.1
SG&A/sales (%)
New 26.2 24.8 247 24.5
Old 24.8 247 24.5
Change (pp) — — —
Normalized profit (Bt m)
New 1,416 1,683 1,864 2,049
Old 1,632 1,792 1,964
Change (%) 3.1 4.0 4.4

Sources: Company data, Thanachart estimates

Ex 7: 12-month DCF-based TP Calculation Using A Base Year Of 2022F

Terminal

r{r¥ig
EBITDA 2,501
Free cash flow 1,544
PV of free cash flow 1,540
Risk-free rate (%) 3.5
Market risk premium (%) 8.0
Beta 1.0
WACC (%) 11.3
Terminal growth (%) 2.0

Enterprise value - add

investments 44,559
Net debt (2021F) (722)
Minority interest 21
Equity value 45,260
# of shares (m) 872
Equity value/share (Bt) 52

2023F 2024F 2025F 2026F
2,718 2,935 3,381 3,773 4,277
2,015 2,216 2,577 2,892 3,278
1,683 1,690 1,796 1,802 1,858

2029F 2030F 2032F Value
4,866 5,294 5,952 6,702 7,373 —
3,716 4,208 4,723 5,370 5,928 71,947
1,915 1,973 2,015 2,084 1,994 24,208

Sources: Company data, Thanachart estimates
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COMPANY NOTE MEGA PATTADOL BUNNAK

Valuation Comparison

Ex 8: Valuation Comparison With Peers

EPS growth —PE— — P/IBV — EV/IEBITDA — Div yield—
Name BBG code Country 21F 22F 21F 22F 21F 22F 21F 22F 21F 22F

(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)
Bristol-Myers Squibb BMY US us 16.0 7.7 9.0 8.4 4.0 34 7.0 7.1 2.9 3.0
Eli Lilly & Co LLY US us 5.8 10.8 29.5 26.6 28.6 21.9 24.8 22.5 1.4 1.6
Johnson & Johnson JNJ US us 19.3 9.3 17.6 16.1 6.2 4.4 13.6 12.6 2.5 2.6
Merck & Co Inc MRK US us (5.6) 15.7 14.0 121 6.4 5.5 11.3 10.2 34 3.6
Pfizer Inc PFE US us 69.5 (9.0) 10.7 11.8 3.2 29 9.7 10.6 3.9 4.0
Abbott Laboratories ABT US us 19.6 6.8 26.9 25.2 5.1 4.6 19.9 19.3 1.4 1.5
Astellas Pharma Inc 4503 JP Japan 75.7 16.8 16.7 14.3 23 22 10.3 9.2 2.6 2.9
Chugai Pharmaceutical 4519 JP Japan 13.7 (3.6) 28.0 29.0 6.1 54 18.4 19.1 1.5 1.5
Daiichi Sankyo Co Ltd 4568 JP Japan (24.0) 39.2 74.9 53.8 34 3.3 27.2 22.0 1.3 1.3
Eisai Co Ltd 4523 JP Japan 40.5 4.9 45.0 42.9 3.7 3.6 23.6 221 1.7 1.9
Otsuka Holdings Co Ltd 4578 JP Japan 1.1 1.4 16.2 16.0 1.2 1.2 8.3 8.0 23 23
Taisho Pharmaceutical 4581 JP Japan (7.3) 6.7 401 37.6 0.7 0.7 7.7 7.4 1.6 1.6
AstraZeneca AZN LN UK 26.3 29.4 22.6 17.5 7.2 6.1 151 11.6 2.5 2.5
GlaxoSmithKline GSK LN UK (15.6) 11.9 14.6 13.0 54 4.6 10.9 9.7 5.6 4.1
Novartis AG NOVN SW Switzerland 46.8 8.1 14.8 13.7 3.6 3.3 141 131 3.6 3.7
Roche Holding AG ROG SW Switzerland 2.0 4.9 18.4 17.5 7.0 5.9 12.8 12.5 2.6 2.7
Blackmores Ltd BKL AU Australia 63.6 38.9 45.3 32.6 3.9 3.7 19.6 151 1.0 1.7
Novo Nordisk A/S NOVOB DC  Denmark 7.8 10.6 28.6 259 18.8 16.7 20.9 19.0 1.8 1.9
Sanofi SAN FP France 6.8 12.2 14.0 12,5 1.7 1.6 10.1 9.2 3.7 3.9
Apex Healthcare APEX MK Malaysia (1.1) 14.3 251 221 2.7 25 16.5 14.0 1.3 1.5
Kalbe Farma KLBF IJ Indonesia 6.6 8.4 224 20.6 34 3.2 141 13.2 2.2 24
Mega Lifesciences MEGA TB* Thailand 18.9 10.8 19.7 17.8 4.3 3.8 14.3 12.7 29 3.1
Average 17.6 11.6 25.2 221 5.9 5.0 15.0 13.6 24 2.5

Sources: Bloomberg, Thanachart estimates
Note: * Thanachart estimates, using normalized EPS
Based on 19-Jul-21 closing price
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APPENDIX MEGA PATTADOL BUNNAK

COMPANY DESCRIPTION COMPANY RATING
a e v 2 o o v a o Q i
viwh wihlawlowdud $1na wmiow) Wuduia Finseaa wazda Industry Rating Scale
i'hminﬂwﬁmﬁmsﬂm‘%ummﬂmmyﬂWi LRzHAAA I ENTIRIN BRI 5Outlook Excellent 5
wntliaagunw uiEny wRendenusiinmaoluldauiawdaniue Analyst Business
waguagunwialy Tagmssmholu 33 dszimenialan REC. Outlook Good 4
Fair 3
CG Manage
rating* ment Weak 2
Very Weak 1
Financials Operating
None 0
Source: Thanachart Source: Thanachart; *CG Rating
THANACHART’S SWOT ANALYSIS
S — Strength W — Weakness
a o eadad A A [ A v ' ' A o o
» pRenNATeLFsdunyaNTy . "lmlm"l,ﬂgmmmmgamgﬂuﬂszmﬁﬂwwmum
A A o o ' " v . L. A vo A %
» JLA39118NTINRUN LTI LLDS . "lu"lmgnmm@ big-molecules medicines 7 lasuanufsuuazlius
. e o 4 flsms
= Jeugeuninanauasdl business connections Adisunsy Ll
-
-
O — Opportunity T — Threat
a a o [ a Aa o @ %
. Iama‘l,umsmu‘[ﬂVmgsnavl,ﬂwsaunueriLmuTﬂﬂ@lmaa GDP w84 . aﬂi:naumssmu‘[aﬂmelu@lm@l’uaa MEGA
ARNARAN
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» dgndrdadimiolna AORFNITENIFY

CONSENSUS COMPARISON RISKS TO OUR INVESTMENT CASE

Consensus  Thanachart Diff = lldsumrewiGluaygnamdniunianueinlni,  whadmwed

NRNINHFVAN  uazAanmsisdimihewiieniiaasgunim

Target price (Bt) 43.70 52.00 19% b
iuaudssdalszinmnIad

Net profit 21F (Bt m) 1,504 1,683 12%

Net profit 22F (Bt m) 1,675 1,864 1% " andhonidnsggimdadming  uenulissdedssnmms
299431

Consensus REC BUY: 10 HOLD: 1 SELL: 0

" goiFugné1 OEM aghaldenada duanuidsedalszanmns

HOW ARE WE DIFFERENT FROM THE STREET? Yo

5 lsennmnnannls LLa:ﬁmLﬂwmwmmg\m'jwammﬂ B Guuanfudediniimenatd  uenuissdedszunmnisves
4 &, a o
Lﬁaamﬂmuaamnmnmu@lamnmﬂmaaq@]a’mnism’mnmﬁ 91

Sources: Bloomberg consensus, Thanachart estimates Source: Thanachart
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FINANCIAL SUMMARY MEGA PATTADOL BUNNAK

INCOME STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F

Sustained and decent Sales 11,130 12,589 14,301 15,542 16,698
sales growth in the past Cost of sales 6,551 7,603 8,740 9,481 10,168
looks likely to continue Gross profit 4,578 4,986 5,561 6,062 6,530

% gross margin 41.1% 39.6% 38.9% 39.0% 39.1%

Selling & administration expenses 3,176 3,299 3,547 3,834 4,099
Operating profit 1,402 1,687 2,014 2,227 2,431

% operating margin 12.6% 13.4% 14.1% 14.3% 14.6%

Depreciation & amortization 160 256 243 273 287
EBITDA 1,562 1,943 2,258 2,501 2,718

% EBITDA margin 14.0% 15.4% 15.8% 16.1% 16.3%

Non-operating income 34 24 33 36 38

Non-operating expenses 0 0 0 0 0

Interest expense (65) (72) (76) (81) (79)
Pre-tax profit 1,371 1,638 1,971 2,182 2,390

Income tax 160 234 304 336 368
After-tax profit 1,211 1,404 1,668 1,846 2,022

% net margin 10.9% 11.2% 1.7% 11.9% 12.1%

Shares in affiliates' Earnings 6 7 10 13 22

Minority interests (0) 4 5 5 5

Extraordinary items (78) (23) 0 0 0

NET PROFIT 1,139 1,393 1,683 1,864 2,049

Normalized profit 1,217 1,416 1,683 1,864 2,049

EPS (Bt) 1.3 1.6 1.9 2.1 24

Normalized EPS (Bt) 1.4 1.6 1.9 2.1 2.4

BALANCE SHEET

FY ending Dec (Bt m) 2021F 2022F

ASSETS:

Current assets: 7,230 7,620 8,459 9,297 10,488

Plenty of cash on hand .
Cash & cash equivalent 1,467 1,221 1,306 1,600 2,300
Account receivables 2,717 2,684 3,049 3,271 3,468
Inventories 2,856 3,475 3,831 4,130 4,402
Others 190 240 273 296 318

Investments & loans 241 194 244 294 344

Net fixed assets 1,771 1,951 2,358 2,434 2,247

Other assets 1,292 1,824 2,203 2,385 2,571

Total assets 10,533 11,590 13,264 14,410 15,651

LIABILITIES:

Current liabilities: 4,158 4,262 4,780 4,950 5,228
Account payables 2,508 2,788 3,205 3,477 3,729
Bank overdraft & ST loans 888 499 400 168 93
Current LT debt 0 0 0 0 0
Others current liabilities 762 974 1,175 1,305 1,406

Total LT debt 0 0 0 0 0

Others LT liabilities 199 349 694 792 889

Total liabilities 4,358 4,611 5,473 5,743 6,117

Minority interest 0 21 16 16 11

Preferreds shares 0 0 0 0 0

Paid-up capital 436 436 436 436 436

Share premium 2,305 2,305 2,305 2,305 2,305

Warrants 2 2 2 2 2

Surplus (609) (536) (536) (536) (536)

Retained earnings 4,041 4,752 5,568 6,446 7,316

Shareholders' equity 6,175 6,958 7,774 8,652 9,622

Liabilities & equity 10,533 11,590 13,264 14,410 15,651

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

MEGA PATTADOL BUNNAK

Strong cash flows, based
on our estimates

2021F PE of 20x looks
inexpensive to us for a
strong-brand business

CASH FLOW STATEMENT

FY ending Dec (Bt m) PLRET. 2020A 2021F 2022F 2023F
Earnings before tax 1,371 1,638 1,971 2,182 2,390
Tax paid (116) (183) (303) (311) (361)
Depreciation & amortization 160 256 243 273 287
Chg In w orking capital 60 (305) (304) (249) (217)
Chg In other CA & CL / minorities 111 150 178 99 93
Cash flow from operations 1,586 1,557 1,785 1,995 2,193
Capex (505) (437) (650) (350) (100)
Right of use 0 (263) (300) (100) (100)
ST loans & investments 0 0 0 0 0
LT loans & investments 221 46 (50) (50) (50)
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 63 (168) 266 17 11
Cash flow from investments (220) (822) (734) (483) (239)
Debt financing (150) (371) (99) (232) (75)
Capital increase 130 0 (0) 0 0
Dividends paid (618) (670) (866) (987) (1,179)
Warrants & other surplus (200) 60 0 0 0
Cash flow from financing (838) (981) (966) (1,219) (1,254)
Free cash flow 1,081 1,120 1,135 1,645 2,093
VALUATION

FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normalized PE (x) 27.2 23.4 19.7 17.8 16.2
Normalized PE - at target price (x) 37.2 32.0 26.9 24.3 221
PE (x) 291 23.8 19.7 17.8 16.2
PE - at target price (x) 39.8 32.6 26.9 24.3 221
EV/EBITDA (x) 20.8 16.7 14.3 12.7 11.4
EV/EBITDA - at target price (x) 28.6 23.0 19.7 17.6 15.9
P/BV (x) 5.4 4.8 4.3 3.8 3.5
P/BV - at target price (x) 7.3 6.5 5.8 5.2 4.8
P/CFO (x) 20.9 21.3 18.6 16.6 15.1
Price/sales (x) 3.0 2.6 2.3 2.1 2.0
Dividend yield (%) 1.9 2.4 2.9 3.1 4.0
FCF Yield (%) 3.3 34 34 5.0 6.3
(Bt)

Normalized EPS 1.4 1.6 1.9 2.1 2.4
EPS 1.3 1.6 1.9 21 2.4
DPS 0.7 0.9 1.1 1.2 1.5
BV/share 71 8.0 8.9 9.9 10.9
CFO/share 1.8 1.8 2.0 2.3 25
FCF/share 1.2 1.3 1.3 1.9 2.4

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY MEGA PATTADOL BUNNAK

FINANCIAL RATIOS
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Growth Rate
Sales (%) 9.3 13.1 13.6 8.7 7.4
Net profit (%) (5.6) 223 20.8 10.8 9.9
EPS (%) (5.9) 222 20.8 10.8 9.9
Normalized profit (%) 4.9 16.3 18.9 10.8 9.9
Normalized EPS (%) 45 16.3 18.9 10.8 9.9
Dividend payout ratio (%) 55.1 56.3 56.3 55.0 65.0
Operating performance
Gross margin (%) 411 39.6 38.9 39.0 39.1
Operating margin (%) 12.6 13.4 14.1 14.3 14.6
EBITDA margin (%) 14.0 15.4 15.8 16.1 16.3
Net margin (%) 10.9 11.2 11.7 11.9 121
D/E (incl. minor) (x) 0.1 0.1 0.1 0.0 0.0
Net D/E (incl. minor) (x) (0.1) (0.1) (0.1) (0.2) (0.2)
Interest coverage - EBIT (x) 21.5 23.3 26.6 27.6 30.7
Interest coverage - EBITDA (x) 24.0 26.9 29.8 31.0 34.3
ROA - using norm profit (%) 12.1 12.8 13.5 13.5 13.6
ROE - using norm profit (%) 20.5 21.6 22.8 22.7 22.6
DuPont
ROE - using after tax profit (%) 20.4 214 22.6 225 22.3
- asset turnover (x) 1.1 1.1 1.2 1.1 1.1
- operating margin (%) 12.9 13.6 14.3 14.6 14.8
- leverage (x) 1.7 1.7 1.7 1.7 1.7
- interest burden (%) 95.5 95.8 96.3 96.4 96.8
- tax burden (%) 88.3 85.7 84.6 84.6 84.6
We expect ROIC to WACC (%) 9.4 9.4 9.4 9.4 9.4
surpass WACC ROIC (%) 21.6 258 27.3 27.4 28.5
NOPAT (Bt m) 1,238 1,446 1,704 1,884 2,057
invested capital (Bt m) 5,597 6,236 6,868 7,220 7,315

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart
Capital Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights
reserved. The report may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use
this report as one of many tools in making their investment decisions since Thanachart Securities may seek to do other business with the
companies mentioned in the report. Thus, investors need to be aware that there could be potential conflicts of interest that could affect the
report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If
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