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SELL (From: HOLD) TP: Bt 5.00 (From: Bt 6.20)

Change in Recommendation Downside : 12.3% 21 JULY 2021

Plan B Media Pcl. (PLANB TB)

Back into loss mode

PLANB’s negotiations to further waive its minimum guaranteed
payment to MACO during this tough period have failed. Rising costs
and our view of a slow ad spend recovery lead us to cut our earnings
to a Bt63m loss this year and by 21-22% in 2022-23F. Our TP falls to
Bt5. At 51x 2022F PE, we downgrade PLANB to SELL.

Cutting earnings; downgrading to SELL

We cut our earnings for PLANB to a Bt63m loss (from Bt203m
profit previously) in 2021F and by 21-22% in 2022-23F, causing
our DCF-based 12-month TP (2022F base year) to fall to
Bt5/share (from Bt6.2). We therefore downgrade PLANB to SELL
(from Hold). The earnings cuts are due to failed negotiations to
extend the waiver of the minimum-guaranteed payment to its
20%-owned Master Ad (MACO TB, not rated) and the potential
impact from the lockdown and weaker ad spending on the out-of-
home (OOH) media. We now expect PLANB to turn to a loss this
year while its current valuation at 51x PE its 2022F earnings more
than reflects the earnings turnaround next year, in our view.

No waiver of minimum guaranteed payment

In July 2020, PLANB signed a five-year contract to manage all of
MACO’s OOH advertising media in Thailand with MACO’s
revenue capacity of around Btl.4bn per year. In return, PLANB
gets a 15% share on MACO’s revenue up to Bt900m and 10% on
revenue exceeding Bt900m. PLANB also guarantees a minimum
payment to MACO of Bt700m per year. Due to the COVID-19
crisis, MACO waived the minimum guarantee during October
2020 to March 2021 but still earned income from the 85% portion
of its revenue. PLANB tried to negotiate a further waiver of the
minimum guarantee but failed. PLANB earned Bt127m in revenue
from MACOQO’s advertising media in 1Q21 and paid Bt108m to
MACO. With a resumption of the minimum-guaranteed payment,
PLANB will now be required to pay at least Bt165m per quarter.

Potential losses in 2Q-4Q21F

With the minimum-guaranteed payment, the third COVID-19
wave impact on OOH media and more depreciation expenses
from media installation at 7-Eleven stores, we now expect PLANB
to make a Bt42m loss in 2Q21F (vs. a profit of Bt37m in 1Q21
and a loss of Bt85m in 2Q20) and a B52m loss in 3Q21F. Despite
our expectation of an improvement in 4Q21F, there is still a
chance that it will continue to make a small loss. PLANB’s
utilization rate was 41% in 2Q21 (vs. 41% in 1Q21, 26% in 2Q20
and 75% 2Q19) and we expect the rate to fall to 37% in 3Q21F.

Expensive in our view

We see PLANB as expensive at 51x 2022F PE. The stock traded
at a three-year average PE of 45x during the pre-COVID years in
2016-19 given its market consolidation strategy with 28% p.a.
earnings growth on average that was not from a low base effect.
Given the work-from-home trend likely beyond this year and
continued ad spending market share gains by online media, we
foresee a risk of PLANB’s valuation being de-rated.

SAKSID PHADTHANANARAK

662 — 779 9112
saksid.pha@thanachartsec.co.th

COMPANY VALUATION

Y/E Dec (Bt m) 2020A  2021F 2022F 2023F
Sales 3,724 4,198 4763 5545
Net profit 140 (63) 435 641
Consensus NP — 347 754 973
Diff frm cons (%) — na (42.4) (34.1)
Norm profit 140 (63) 435 641
Prev. Norm profit — 203 554 808
Chg frm prev (%) — na (21.6) (20.6)
Norm EPS (Bt) 0.0 (0.0 0.1 0.2
Norm EPS grw (%) (82.0) na na 47.6
Norm PE (x) 157.8 na 50.9 34.5
EV/EBITDA (X) 9.1 9.7 7.5 7.1
P/BV (x) 4.2 4.2 4.0 3.8
Div yield (%) 0.0 0.0 11 1.7
ROE (%) 2.4 na 8.1 11.2
Net D/E (%) (11.4) (13.9) (18.1) (18.4)

PRICE PERFORMANCE
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COMPANY INFORMATION

Price as of 21-Jul-21 (Bt) 5.70
Market Cap (US$ m) 673.6
Listed Shares (m shares) 3,882.6
Free Float (%) 49.6
Avg Daily Turnover (US$ m) 2.6
12M Price H/L (Bt) 7.65/5.05
Sector Media
Major Shareholder Founders 37%

Sources: Bloomberg, Company data, Thanachart estimates

This report is prepared by Thanachart Securities. Please contact our salesperson for authorisation. Please see the important notice on the back page



COMPANY NOTE PLANB SAKSID PHADTHANANARAK

Ex 1: Key Assumption Changes

2021F 2022F 2023F
Utilization (%)
New 42 50 57
Old 48 54 60
Change (pp) (6) 4 ©)
Gross margin (%)
New 13.2 25.3 26.8
Old 19.1 27.3 30.1
Change (pp) (5.9) (2.0) (33)
Source: Thanachart estimates
Ex 2: PLANB’s Gross Margin Vs. Earnings
(Btm) mmmm Normalized profit (LHS) Gross margin (RHS) (%)
800 - - 40
700 - [ 35
600 -
500 - 30
400 - r 25
300 A - 20
200 - I [ 15
100 “
ol H H B B B
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Sources: Company data, Thanachart estimates

Ex 3: PLANB’s Revenue Capacity Ex 4: Out-of-home Media’s Market Share
(Bt m) (Bt bn) Others (LHS) (%)
Outdoor & transit (LHS)
9,000 - 150 - Internet (LHS) r 15
8,000 - 7,650 TV (LHS) _
’ R 125 | Outdoor & transit's market share (RHS)
7,000 - ok |
6,000 1 100 1 ' [ 10
5,000 - 4,345 4,569 I
75 '
4,000 - :
3,000 50 - | L 5
|
2,000 |
25 A |
1,000 A I
|
0 A 0 A - 0
2014 2015 2016 2017 2018 2019 2020 2021F 2015 2016 2017 2018 2019 2020 |1Q21 2Q21
Sources: Company data, Thanachart estimates Sources: Company data, Nielsen Thailand
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COMPANY NOTE PLANB SAKSID PHADTHANANARAK
Ex 5: PLANB’s Net Debt To Equity Ratio Ex 6: PLANB’s Standard Deviation
) ()
0.00 - r r r r r " 250 -
0.05) A
( ) 200
(0.10) A +2 STD = 166.0x
(0.09) 1
(0.15) 4 (0.11) 150
(0.14) [ +1STD=1159x _ _ _ _
(0.20) A 100 -
(0.18)  (0.18) Average = 65.7x
0.25) 1 50 175 Avg. 2016:3019 = 45x __J__
o)1 B T 1STD=155¢
(0-35) 1 ] 2 STD =-34.6
(0.34) o mesDEeeax
(0.40) - (50) -
2018 2019 2020  2021F 2022F  2023F Jan-16 Jan-17 Jan-18 Jan-19 Jan-20 Jan-21
Sources: Company data, Thanachart estimates Sources: Bloomberg, Thanachart estimates
Ex 7: 12-month DCF-based TP Calculation, Using A Base Year Of 2022F
Terminal
Bt m 2022F 2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F  2032F Value
EBITDA 1,717 1,936 2,106 2,259 2,463 2,647 2,800 2,956 3,105 3,332 3,572 —_
Free cash flow 573 950 1,112 1,237 1,405 1,566 1,700 1,855 1,976 2,169 2,372 28,305
PV of free cash flow 571 792 845 859 870 881 869 861 834 796 787 9,388

Risk-free rate (%)
Market risk premium (%)
Beta

WACC (%)

Terminal growth (%)

Enterprise value - add
investments

Net debt (2021F)
Minority interest

Equity value

# of shares (m)

Target price/share (Bt)

Investments:
MACO (19.96% stake)

PLANB's DCF-based SOTP

25
8.0
1.0
9.6
2.0

18,353
(770)
374
18,748

3,883
4.8

0.2

5.0

Sources: Company data, Thanachart estimates
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COMPANY NOTE PLANB SAKSID PHADTHANANARAK

Valuation Comparison

Ex 8: Valuation Comparison With Regional Peers

EPS growth —PE— —P/BV — EV/EBITDA — Div. yield —
Name BBG code Country 21F 22F 21F 22F 21F 22F 21F 22F 21F 22F

(%) (%) (x) (x) (x) (x) (x) x) (%) (%)
Entertainment Ne ENIL IN India na na na 24.2 1.1 1.1 10.3 6.0 0.7 1.3
Sun TV Network SUNTV IN India 2.9 7.9 13.3 12.3 2.8 2.6 7.2 6.5 4.2 4.6
Zee Entertainment ZIN India 82.5 16.2 13.3 11.4 1.7 1.6 8.1 7.1 1.9 2.3
Surya Citra Media SCMA 1J Indonesia 7.8 16.3 24.0 20.6 6.3 5.4 17.9 15.9 2.6 2.3
Media Nusantara MNCN 1J Indonesia 21.1 17.5 5.0 4.3 0.7 0.6 4.5 4.1 2.8 6.0
Beijing Gehua 600037 CH China 196.6 14.3 24.0 21.0 0.9 0.9 4.3 3.9 1.4 1.7
Media Prima Bhd MPR MK Malaysia na 61.5 21.0 13.0 0.9 0.9 3.9 3.7 0.4 0.0
BEC World* BEC TB Thailand na 33.1 30.7 23.1 4.7 4.5 8.4 7.6 2.9 3.9
MAJOR Cineplex* MAJOR TB Thailand na 34.1 23.7 17.7 2.7 2.5 135 10.6 2.5 4.5
Plan B Media* PLANB TB Thailand na na na 50.9 4.2 4.0 9.7 7.5 0.0 1.1
RS Pcl* RS TB Thailand 8.7 54.9 34.4 22.2 8.4 7.5 14.9 10.3 2.3 3.8
VGI Pcl** VGITB Thailand 1445 1133 107.3 50.3 2.9 2.9 83.7 44.9 0.2 0.4
Workpoint Ent™ WORK TB Thailand na na na 2485 2.0 2.0 13.8 11.6 0.0 0.3
Average 66.3 36.9 29.7 40.0 3.0 2.8 15.4 10.7 1.7 2.5

Source: Bloomberg
Note: * Thanachart estimates using normalized EPS growth

** VGI's FY20 financial year ends in March 2021. Its first forecast year is FY22F.
Based on 21-Jul-2021 closing prices
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APPENDIX PLANB SAKSID PHADTHANANARAK

COMPANY DESCRIPTION COMPANY RATING
Plan B Media Pcl (PLANB) provides service and produces out-of- Industry Rating Scale
home media advertising: transit media, static and digital outdoor 50Ut|00k Very Strong 5
Media, in-store/in-mall media, and airport media. The company is Analyst Business
involved in engagement marketing with content comprising sports and REC. Outlook Strong 4
music. Good 3
CG Manage
rating* ment Fair 2
Weak 1
Financials Operating
None 0
Source: Thanachart Source: Thanachart; *CG Rating
THANACHART’S SWOT ANALYSIS
S — Strength W — Weakness
= Leader in out-of-home media, particularly outdoor media. = The risk of concessions and contracts not being renewed as

] ] ) o . PLANB leases land or grants the contracts to operate media.
= Enjoys economies of scale which makes it highly competitive

vs. other outdoor media operators.

O — Opportunity T — Threat

= Demand for ad space in the out-of-home media sector is = Ad-spending cuts due to the economic and consumption
growing strongly as today’s consumers spend more time slowdowns could pose a threat to PLANB’s occupancy rate,
away from home. ad rate hikes and capacity expansion.

= PLANB’s strong financial position provides it with = Fierce competition from direct competitors in the segment
opportunities for acquisitions and overseas expansion, and indirect competitors such as digital TV and online.

including the engagement marketing businesses.
9 gag 9 = Regulatory changes by the government.

CONSENSUS COMPARISON RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff " |f domestic ad spending recovers faster than we currently

expect, this would be the key upside risk to our call.

Target price (Bt) 7.02 5.00 -29%
Net profit 21F (Bt m) 347 63) na " If PLANB’s revenue capacity expansions were to be faster
. than what we have expected, this would pose a secondary
Net profit 22F (Bt m) 754 435 -42% ] ]
upside risk to our call.
Consensus REC BUY: 6 HOLD: 5 SELL: 1

HOW ARE WE DIFFERENT FROM THE STREET?

® Our 2021-22F net profits are well below the Bloomberg
consensus estimate, which we attribute to us factoring in
PLANB'’s rising costs and a slow recovery in advertising
spending.

® Our DCF-based TP is 29% lower than the Street's following

our lower earnings forecast.

Sources: Bloomberg consensus, Thanachart estimates Source: Thanachart
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FINANCIAL SUMMARY PLANB SAKSID PHADTHANANARAK

INCOME STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
We assume a delay in the Sales 4,861 3,724 4,198 4,763 5,545
recovery of ad spending Cost of sales 3,173 2,941 3,642 3,559 4,059
to 2022EF Gross profit 1,688 783 556 1,204 1,486

% gross margin 34.7% 21.0% 13.2% 25.3% 26.8%

Selling & administration expenses 688 573 525 524 582
Operating profit 999 210 31 680 904

% operating margin 20.6% 5.6% 0.7% 14.3% 16.3%

Depreciation & amortization 623 2,152 2,171 2,115 2,046
EBITDA 1,623 2,362 2,203 2,796 2,950

% EBITDA margin 33.4% 63.4% 52.5% 58.7% 53.2%

Non-operating income 58 44 50 57 67

Non-operating expenses 0 0 0 0 0

Interest expense 1) (90) (205) (176) (143)
Pre-tax profit 1,056 164 (123) 561 828

Income tax 197 31 0 107 157
After-tax profit 859 133 (123) 455 671

% net margin 17.7% 3.6% -2.9% 9.5% 12.1%

Shares in affiliates' Earnings (2) (11) 0 0 0

Minority interests (114) 18 60 (20) (29)

Extraordinary items 0 0 0 0 0

NET PROFIT 743 140 (63) 435 641

Normalized profit 743 140 (63) 435 641

EPS (Bt) 0.2 0.0 (0.0) 0.1 0.2

Normalized EPS (Bt) 0.2 0.0 (0.0) 0.1 0.2

BALANCE SHEET

FY ending Dec (Bt m)

ASSETS:

Current assets: 4,521 2,463 2,526 3,045 3,443
Cash & cash equivalent 2,373 651 778 1,073 1,158
Account receivables 1,560 1,428 1,323 1,501 1,747
Inventories 13 12 15 15 17
Others 576 372 411 457 521

Investments & loans 0 0 0 0 0

Net fixed assets 2,425 3,011 2,974 2,787 2,605

Other assets 1,033 6,776 6,151 5,623 5,255

Total assets 7,979 12,250 11,652 11,455 11,303

LIABILITIES:

Current liabilities: 1,017 3,021 2,685 2,740 2,773
Account payables 739 971 1,197 1,170 1,334
Bank overdraft & ST loans 0 0 0 0 0
Current LT debt 20 2 4 4 4
Others current liabilities 258 2,048 1,484 1,567 1,434

Total LT debt 5 3 5 5 5

Others LT liabilities 67 3,572 3,419 2,821 2,278

Strong balance sheet, Total liabilities 1,089 6,596 6,109 5,567 5,056
based on our forecasts Minority interest 515 374 314 334 364

Preferreds shares 0 0 0 0 (0]

Paid-up capital 388 388 388 388 388

Share premium 4,516 4,516 4,516 4,516 4,516

Warrants 0 0 0 0 0

Surplus 28 (671) (671) (671) (671)

Retained earnings 1,444 1,048 995 1,322 1,651

Shareholders' equity 6,375 5,280 5,228 5,554 5,884

Liabilities & equity 7,979 12,250 11,652 11,455 11,303

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY PLANB SAKSID PHADTHANANARAK

CASH ALOW STATEMENT

FY ending Dec (Bt m)

Earnings before tax 1,056 164 (123) 561 828
Tax paid (206) (71) 17 (113) (149)
Depreciation & amortization 623 2,152 2,171 2,115 2,046
Chg In w orking capital (476) 365 329 (205) (84)
Chg In other CA & CL / minorities 51 1,986 (642) 23 (220)
Cash flow from operations 1,049 4,596 1,752 2,382 2,420
Capex is for new digital, Capex (810) (1,616) (1,000) (850) (850)
static, and in-mall media Right of use 0 (6,251) (300) (300) (300)
ST loans & investments (69) 3 0 0 0
LT loans & investments 0 0 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 170 2,802 (340) (828) (874)
Cash flow from investments (709) (5,061) (1,640) (1,978) (2,024)
Debt financing 9 (21) 4 0 1
Capital increase 2,258 0 (0) 0 0
Dividends paid (674) (540) 11 (108) (312)
Warrants & other surplus (1) (695) 0 0 0
Cash flow from financing 1,592 (1,256) 15 (108) (311)
Free cash flow 239 2,980 752 1,532 1,570
VALUATION
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normalized PE (x) 28.4 157.8 na 50.9 345
Near-term catalysts are Normalized PE - at target price (x) 24.9 138.4 na 44.7 30.3
negative, but shares still PE (x) 28.4 157.8 na 50.9 345
trade at 51x PE in 2022F PE - at target price (x) 24.9 138.4 na 44.7 30.3
EV/EBITDA (x) 11.6 9.1 9.7 7.5 7.1
EV/EBITDA - at target price (x) 10.0 7.9 8.5 6.6 6.2
P/BV (x) 35 4.2 4.2 4.0 3.8
P/BV - at target price (x) 3.0 3.7 3.7 3.5 3.3
P/CFO (x) 20.1 4.8 12.6 9.3 9.1
Price/sales (x) 4.6 5.9 5.3 4.6 4.0
Dividend yield (%) 2.7 0.0 0.0 1.1 1.7
FCF Yield (%) 1.1 13.5 3.4 6.9 7.1
(Bt)
Normalized EPS 0.2 0.0 (0.0) 0.1 0.2
EPS 0.2 0.0 (0.0) 0.1 0.2
DPS 0.2 0.0 0.0 0.1 0.1
BV/share 1.6 1.4 1.3 1.4 1.5
CFO/share 0.3 1.2 0.5 0.6 0.6
FCF/share 0.1 0.8 0.2 0.4 0.4

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

PLANB

SAKSID PHADTHANANARAK

Margins to improve in
2022-23F as COVID tails
off, but still off 2019 level

FINANCIAL RATIOS

FY ending Dec

Growth Rate

Sales (%)

Net profit (%)

EPS (%)

Normalized profit (%)
Normalized EPS (%)
Dividend payout ratio (%)

Operating performance
Gross margin (%)
Operating margin (%)
EBITDA margin (%)

Net margin (%)

D/E (incl. minor) (x)

Net D/E (incl. minor) (x)
Interest coverage - EBIT (x)
Interest coverage - EBITDA (x)
ROA - using norm profit (%)
ROE - using norm profit (%)

DuPont

ROE - using after tax profit (%)
- asset turnover (x)
- operating margin (%)
- leverage (x)
- interest burden (%)
- tax burden (%)

WACC (%)

ROIC (%)
NOPAT (Bt m)
invested capital (Bt m)

21.2
16.8
11.2
16.8
11.2
79.8

34.7
20.6
33.4
17.7
0.0

(0.3)

na

na
10.7
14.3

16.5
0.7
21.8
1.3
99.9
81.3
9.6
22.4
813
4,028

2020A

(23.4)
(81.1)
(82.0)
(81.1)
(82.0)
0.0

21.0
5.6
63.4
3.6
0.0
(0.1)
2.3
26.3
1.4
2.4

2.3
0.4
6.8
1.7
64.6
81.1
9.6
4.2
170
4,634

2021F

12.7
na
na
na
na

35.0

13.2
0.7
52.5
(2.9)
0.0
(0.1)
0.2
10.8
na
na

na
0.4
na
2.3
(151.2)
na
9.6
0.5
25
4,458

2022F 2023F
13.5 16.4
na 47.6
na 47.6
na 47.6
na 47.6
55.0 60.0
25.3 26.8
14.3 16.3
58.7 53.2
9.5 12.1
0.0 0.0
(0.2) (0.2)
3.9 6.3
15.9 20.7
3.8 5.6
8.1 11.2
8.4 11.7
0.4 0.5
15.5 17.5
2.1 2.0
76.1 85.3
81.0 81.0
9.6 9.6
12.4 16.3
551 732
4,490 4,735

Sources: Company data, Thanachart estimates
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DISCLAIMER PLANB SAKSID PHADTHANANARAK

General Disclaimers And Disclosures:

This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS,
Thanachart Capital Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company
Limited. All rights reserved. The report may not be reproduced in whole or in part or delivered to other persons without our written
consent.

This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources
believed to be reliable, neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or
TCAP or its group companies or any of their employees incur any responsibility. This report is provided to you for informational
purposes only and it is not, and is not to be construed as, an offer or an invitation to make an offer to sell or buy any securities.
Neither TNS, TCAP nor its group companies accept any liability whatsoever for any direct or consequential loss arising from any use
of this report or its contents.

The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS,
TCAP and its group companies make no representation or warranty, express or implied, as to their accuracy or completeness.
Expressions of opinion herein are subject to change without notice. The use of any information, forecasts and opinions contained in
this report shall be at the sole discretion and risk of the user.

TNS, TCAP and its group companies perform and seek to perform business with companies covered in this report. TNS, TCAP, its
group companies, their employees and directors may have positions and financial interest in securities mentioned in this report. TNS,
TCAP or its group companies may from time to time perform investment banking or other services for, or solicit investment banking
or other business from, any entity mentioned in this report. Therefore, investors should be aware of conflict of interest that may affect
the objectivity of this report.

Note: Thanachart Securities Public Company Limited act as a Market Maker and Derivative Warrants Issuer. At present, TNS has issued 82
Derivative Warrants which are ADVA16C2107A, ADVA16C2110A, AEON16C2108A, AOT16C2109A, BAM16C2107A, BAM16C2110A,
BANP16C2107A, BANP16C2109A, BANP16C2110A, BCH16C2111A, BCH16C2109A, BDMS16C2107A, BDMS16C2109A,
BGRI16C2110A, BH16C2109A, CBG16C2108A, CBG16C2109A, CBG16C2109B, CHG16C2111A, COM716C2107A, COM716C2110A,
CPAL16C2109A, CPF16C2107A, CPF16C2108A, CPN16C2109A, DELT16C2108A, DELT16C2109A, EA16C2107A, EA16C2108A,
EA16C2110A, EGCO16C2110A, EPG16C2109A, GPSC16C2109A, GPSC16C2110A, GULF16C2107A, GUNK16C2108A,
GUNK16C2110A, HANA16C2107A, IRPC16C2108A, IRPC16C2110A, IVL16C2107A, IVL16C2109A, IVL16C2110A, JMT16C2110A,
KBAN16C2111A, KBAN16C2107A, KBAN16C2108A, KBAN16C2109A, KCE16C2109A, KCE16C2110A, KTC16C2110A, KTC16C2110B,
MINT16C2107A, MINT16C2109A, MTC16C2108A, MTC16C2109A, OR16C2107A, OR16C2108A, OR16C2109A, PRM16C2109A,
PTG16C2107A, PTG16C2109A, PTT16C2109A, PTTG16C2108A, PTTG16C2110A, RBF16C2110A, RS16C2108A, RS16C2109A,
S5016C2109C, S5016C2109A, S5016C2109B, S5016P2109A, S5016P2109B, SAWA16C2107A, SCGP16C2107A, SCGP16C2109A,
STA16C2107A, STEC16C2110A, TASC16C2107A, TASC16C2109A, TQM16C2108A, TU16C2110A (underlying securities are ADVANC,
AEONTS, AOT, BAM, BANPU, BCH, BDMS, BGRIM, BH, CBG, CHG, COM7, CPALL, CPF, CPN, DELTA, EA, EGCO, EPG, GPSC, GULF,
GUNKUL, HANA, IRPC, IVL, JMT, KBANK, KCE, KTC, MINT, MTC, OR, PRM, PTG, PTT, PTTGC, RBF, RS, SET50, SAWAD, SCGP, STA,
STEC, TASCO, TQM, TU). Since TNS covers those underlying securities in research report, consequently TNS incurs conflicts of interest.
Moreover, Investors are advised to carefully review the details and information in the prospectus before making investment decisions.

Note: Thanachart Securities has an indirect financial interest in Ratchthani Leasing Pcl (THANI). Thanachart Securities Pcl is a
subsidiary of Thanachart Capital Pcl (TCAP) which holds more than 56% of the shareholding in Ratchthani Leasing Pcl (THANI).

Note: Thanachart Capital Public Company Limited (TCAP), TMBThanachart Bank Public Company Limited (TTB), are related
companies to Thanachart Securities Public Company Limited (TNS). Thanachart Securities Pcl is a subsidiary of Thanachart Capital
Pcl (TCAP) which holds 20.1% of the shareholding in TMBThanachart Bank Pcl.

Thanachart Capital Public Company Limited (TCAP), Ratchthani Leasing Public Company Limited (THANI), TMB Public Company
Limited, MBK PUBLIC COMPANY LIMITED (MBK) and PATUM RICE MILL AND GRANARY PUBLIC COMPANY LIMTED (PRG )
are related companies to Thanachart Securities Public Company Limited (TNS) . Since TNS covers those securities in research
report, consequently TNS incurs conflicts of interest.

Disclosure of Interest of Thanachart Securities

Investment Banking Relationship

Within the preceding 12 months, Thanachart Securities has lead-managed public offerings and/or secondary offerings (excluding
straight bonds) of the securities of the following companies: Saksiam Leasing Pcl. (SAK TB), SCG Packaging Pcl (SCGP TB)

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current
market price. If the upside is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is
SELL. For stocks where the upside or downside is less than 10%, the recommendation is HOLD. Unless otherwise specified, these
recommendations are set with a 12-month horizon. Thus, it is possible that future price volatility may cause a temporary mismatch
between upside/downside for a stock based on the market price and the formal recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market
cap. “Underweight” is used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are
relatively equal weightings of BUYs and SELLs.
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