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Ex 1: Mega-project Bidding Value Ex 2: Low G And | Base, Thus Structural Growth Trap
0,
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Source: Thanachart compilation Sources: NESDB, Thanachart estimates
Ex 3: Savings Fail To Boost ‘I’, Thus A Liquidity Trap Ex 4: Strong Baht — Bad For Growth, Good Store Of Value
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Ex 5: Extra COVID Spending Vs. Lost Tourism Income Ex 6: Thai FDIs Hopping At The Bottom Of The Range
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Ex 7: Low Rates Fail To Boost Private Investment

Ex 8: Hardly A Reflation Policy
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Ex 9: Highly Conservative Monetary Policy
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Ex 10: Tourism Bounce From Depths Could Be Powerful

Ex 11: Good Exposure To Cyclicals And Commodities
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Ex 12: Export Turnaround...

Ex 13: ...Also Drives Commodities
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Ex 14: Not Enough Spending To Fill The Output Hole
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Ex 15: Large Gap Of C/A Surplus And Budget Deficit
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Ex 16: Public Debt Ceiling Needs To Be Unlocked
(%)

Ex 17: Sterilized Money Vs. Government Debt

Public debt to GDP (Bttr) = BOT bond Public debt
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Ex 18: Covid-fighting Stimulus Measures

Key Covid Stimulus Measures Budget (Bt bn)
Bt5,000 per month for 3 months for 25m people 375
Bt1,000 per month for 3 months for 7m elderly, children and disabled people 21
50% co-pay of Bt3,000 for consumer products at small shops for 10m people 30
Additional Bt500 per month for 3 months for 14m poor people holding welfare cards 21
Shopping tax allowance of Bt30,000 22

2020 announced spending 530
50% co-pay phase 2 for 5m people 22
Extra Bt500 per month for 3 months in 1Q21 for 14m welfare card holders 21
Bt3,500 per month for 2 months for 30m people outside social security scheme 210
Bt1,000 per week for 4 weeks for 10m people under social security scheme 40

1Q21 announced spending 293
50% co-pay phase 3 for 31m people (3,000 each) to spend between July-December 2021 93
Extra Bt200 per month for 6 months from July-December 2021 for 16m welfare card holders 19
Bt1,000 per week for 2 weeks for 33m people to spend within June this year 66
Bt1,000 per week for 2 weeks for 9.3m people under social security scheme to spend by June this year 19
Bt7,000 E-Voucher for consumer goods spending for 4m people to spend between August-December 2021 28

2Q21 announced spending 225
2020 as % of GDP 3.4%
2021 so far announcement as % of GDP 3.2%

Sources: Cabinet resolutions, Thanachart compilation

Ex 19: Bank Sector’s P/BV Ex 20: Energy Sector’s P/BV
) ()
2.2 1 2.5 1
2.3
200 +2 STD = 1.9x_ 01
18 ' +2 STD = 1.9x
16 +1 STD = 1.5x 99 r+--y === — = — =
___________ 1.7 A

— — #1STD=16x__

14

Average = 1.2x 1.5 A
1.2 ¥ % Avgrage = 1.3x
CpAsmEex L " 11 4 D=1lx DL ol
i 2STD=05 091
p - =o05%  ""“Y9°J5 . _Op—_—_—_—_—_—_—_———T—_—_—_T——___—__—__—_—
0649 —<s>=0x 07 4
04 1 05 +———v-—-v-—-v++----——"
02 : : - - - 2892999399539 § §
Jan-11 Jan-13 Jan-15 Jan-17 Jan-19 Jan-21 S § 5§ 5§ § 5§ § § 5 5 5 & 5§ 5
Lav] Lav) Lav] Lav) Lav] Lav] bav] Lav) bav Lav] kav] Lav] Lav) Lav]
Sources: Bloomberg; Thanachart estimates Sources: Bloomberg; Thanachart estimates

THANACHART RESEARCH



STRATEGY NOTE SIAM SENSES PIMPAKA NICHGAROON

Ex 21: Lower Rate Pushes Up Valuation Ex 22: SET PE Not Excessive In Normalized 2022-23F
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Sources: Bloomberg; Thanachart estimates Source: Bloomberg; Thanachart estimates
Ex 23: Investment Themes
Themes Benefit To Stocks We Like ‘
Global turnaround Electronics, exports, commodities KCE, PTTGC, SCC, PSL
Commodities reflation Provincial economy GLOBAL, MC, COM7, HMPRO, M,
RS, CRC, SABINA
Welfare and populism Provincial economy GLOBAL, MC
Unsolved liquidity trap Stock valuation KCE, COM7, RS
Covid damage and fewer Big-fish companies COM7, TQM, EA, RS

business boundaries

Source: Thanachart estimates

Ex 24: Theme Stocks We Like

Ticker Rating  Current Target Upside Market Norm EPS — Norm PE—  EV/EBITDA or — Yield —
price price cap growth P/BV of Bank

2021F 2022F 2021F 2022F 2021F 2022F 2021F 2022F
(Bt/shr)  (Bt/shr) (%) (US$ m) (%) (%) (x) (x) (x) (x) (%) (%)
COM7 TB BUY 72.75 70.00 (3.8) 2,796 45.8 25.9 41.3 32.8 27.3 22.2 1.9 2.5
CRCTB BUY 32.50 38.00 16.9 6,277 na 35.2 38.3 28.4 9.4 7.9 1.0 1.4
EATB BUY 61.50 95.00 54.5 7,347 15.3 32.6 38.8 29.3 23.0 17.7 0.8 1.0
GLOBAL TB BUY 23.30 25.00 7.3 3,434 36.5 23.3 40.0 325 28.7 23.7 1.0 1.2
HMPRO TB BUY 13.70 19.00 38.7 5,770 18.6 15.8 29.5 25.5 16.6 14.8 2.7 3.1
KCE TB BUY 63.00 68.00 7.9 2,381 1214 55.9 33.0 21.2 21.2 14.7 1.3 21
M TB BUY 50.50 64.00 26.7 1,489 194 106.1 42.9 20.8 12.3 8.7 2.3 4.8
MC TB BUY 9.60 14.00 45.8 246 28.6 21.3 135 111 8.2 6.8 7.3 8.9
PSLTB BUY 17.50 17.00 (2.9) 874 na 6.2 14.0 13.2 9.2 8.3 0.0 0.0
PTTGC TB BUY 67.25 86.00 27.9 9,711 2194 1.2) 12.4 12.6 7.4 7.2 4.8 4.8
RS TB BUY 23.30 34.00 45.9 726 34.6 31.6 31.9 24.2 14.4 11.2 25 35
SABINA TB BUY 20.40 25.00 225 227 22.4 27.3 20.9 16.4 11.8 8.8 4.8 6.1
SCCTB BUY 462.00 460.00 0.4) 17,755 23.6 (8.6) 11.9 13.0 9.4 10.3 3.8 4.0
TQM TB BUY 118.50 160.00 35.0 1,139 29.9 30.9 39.0 29.8 26.6 20.7 23 3.0

Sources: Company data, Thanachart estimates
Based on 12 May 2021 closing prices
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Ex 25: Thanachart’s Top Picks

Ticker Rating  Current Target Upside Market Norm EPS — Norm PE—  EV/EBITDA or — Yield —
price price cap growth P/BV of Bank
2021F 2022F 2021F 2022F 2021F 2022F 2021F 2022F
(Bt/shr)  (Bt/shr) (%) (US$ m) (%) (%) (x) (x) (x) (x) (%) (%)
AOT TB BUY 60.00 72.00 20.0 27,451 na na na 42.4 na 29.0 0.0 14
COM7 TB BUY 72.75 70.00 (3.8) 2,796 45.8 25.9 41.3 32.8 27.3 22.2 1.9 25
CRC TB BUY 32.50 38.00 16.9 6,277 na 35.2 38.3 28.4 9.4 7.9 1.0 14
EATB BUY 61.50 95.00 54.5 7,347 15.3 32.6 38.8 29.3 23.0 17.7 0.8 1.0
GLOBAL TB BUY 23.30 25.00 7.3 3,434 36.5 23.3 40.0 32.5 28.7 23.7 1.0 1.2
KCE TB BUY 63.00 68.00 7.9 2,381 1214 55.9 33.0 21.2 21.2 14.7 1.3 21
M TB BUY 50.50 64.00 26.7 1,489 19.4 106.1 42.9 20.8 12.3 8.7 2.3 4.8
MEGA TB * BUY 35.00 47.00 34.3 977 15.3 9.8 18.7 17.0 135 12.0 3.0 3.2
RS TB BUY 23.30 34.00 45.9 726 34.6 31.6 31.9 24.2 14.4 11.2 2.5 3.5
TQM TB BUY 118.50 160.00 35.0 1,139 29.9 30.9 39.0 29.8 26.6 20.7 2.3 3.0
Stock taken out

MTC TB HOLD 56.50 70.00 23.9 3,836 10.7 25.6 20.7 16.5 4.7 3.7 0.7 0.9

Sources: Company data, Thanachart estimates
Note: * New additions
Based on 12 May 2021 closing prices
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APPENDIX 1: Top picks’ financials

Ex 1: Airports of Thailand Pcl (AOT TB)

2023F \

Ex 2: COM7 Pcl (COM7 TB)

Y/E Sep (Bt m) 2020 2021F 2022F Y/E Dec (Bt m) 2020 2021F 2022F 2023F
Sales 31,179 10,948 52,153 82,253 Sales 37,306 45,706 51,851 59,356
Net profit 4,321 (10,975) 20,237 33,122 Net profit 1,491 2,113 2,660 3,380
Norm profit 5,403 (10,975) 20,237 33,122 Norm profit 1,449 2,113 2,660 3,380
Norm EPS (Bt) 0.4 (0.8) 1.4 2.3 Norm EPS (Bt) 1.2 18 2.2 2.8
Norm EPS grw (%) (78.0) na na 63.7 Norm EPS grw (%) 19.1 45.8 25.9 27.1
Norm PE (x) 158.6 na 42.4 259 Norm PE (x) 60.2 41.3 32.8 25.8
EV/EBITDA (x) 78.1 na 29.0 17.4 EV/EBITDA (x) 375 27.3 22.2 18.0
P/BV (x) 6.0 6.4 5.7 5.1 P/BV (x) 22.7 19.3 16.7 14.4
Div yield (%) 0.3 0.0 14 2.3 Div yield (%) 14 1.9 25 34
ROE (%) 3.6 na 14.3 20.8 ROE (%) 40.1 50.5 54.6 59.9
Net D/E (%) (22.7) 9.2) (1.4) (0.4) Net D/E (%) 224 4.7 (2.6) (7.7)

Sources: Company data; Thanachart estimates Sources: Company data; Thanachart estimates

Ex 3: Central Retail Corp. Pcl (CRC TB) Ex 4: Energy Absolute Pcl (EA TB)
Y/E Dec (Bt m) 2020 2021F 2022F 2023F Y/E Dec (Bt m) 2020 2021F 2022F 2023F
Sales 179,947 211,664 238,381 259,373 Sales 17,080 25,342 41,384 51,815
Net profit 46 5,113 6,912 8,671 Net profit 5,205 5,911 7,839 10,941
Norm profit 46 5,113 6,912 8,671 Norm profit 5,127 5,911 7,839 10,941
Norm EPS (Bt) 0.0 0.8 1.1 14 Norm EPS (Bt) 14 1.6 2.1 2.9
Norm EPS grw (%) (99.5) na 35.2 255 Norm EPS grw (%) (13.4) 15.3 32.6 39.6
Norm PE (x) na 38.3 28.4 22.6 Norm PE (x) 44.7 38.8 29.3 21.0
EV/EBITDA (x) 12.7 9.4 7.9 7.0 EV/EBITDA (x) 28.8 23.0 17.7 13.9
P/BV (x) 3.7 3.0 2.8 2.6 P/BV (x) 8.2 7.1 6.0 5.0
Div yield (%) 1.2 1.0 1.4 1.8 Div yield (%) 0.5 0.8 1.0 1.9
ROE (%) 0.1 8.7 10.3 12.1 ROE (%) 20.0 19.7 22.3 26.1
Net D/E (%) 82.8 75.0 64.5 52.4 Net D/E (%) 135.5 117.7 87.2 57.7

Sources: Company data; Thanachart estimates Sources: Company data; Thanachart estimates

Ex 5: Siam Global House Pcl (GLOBAL TB) Ex 6: KCE Electronics Pcl (KCE TB)
Y/E Dec (Bt m) 2020 2021F 2022F 2023F ‘ Y/E Dec (Bt m) 2020 2021F 2022F 2023F
Sales 26,803 30,968 34,558 38,433 Sales 11,527 14,289 16,948 20,214
Net profit 1,956 2,676 3,302 3,974 Net profit 1,127 2,255 3,514 5,058
Norm profit 1,956 2,676 3,302 3,974 Norm profit 1,018 2,255 3,514 5,058
Norm EPS (Bt) 0.4 0.6 0.7 0.9 Norm EPS (Bt) 0.9 1.9 3.0 4.3
Norm EPS grw (%) (6.9) 36.5 23.3 20.4 Norm EPS grw (%) 15.6 121.4 55.9 43.9
Norm PE (x) 54.6 40.0 32.5 27.0 Norm PE (x) 73.0 33.0 21.2 14.7
EV/EBITDA (x) 36.8 28.7 23.7 19.8 EV/EBITDA (x) 35.2 21.2 14.7 10.6
P/BV (x) 6.3 5.7 51 4.6 P/BV (x) 6.2 5.5 4.7 4.0
Div yield (%) 0.9 1.0 1.2 15 Div yield (%) 0.6 1.3 2.1 3.4
ROE (%) 11.9 15.0 16.6 17.9 ROE (%) 8.6 17.6 23.9 29.2
Net D/E (%) 76.4 66.7 55.5 43.9 Net D/E (%) (0.0) (2.3) (8.8) (15.7)

Sources: Company data; Thanachart estimates

Sources: Company data;

Thanachart estimates
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Ex 7: MK Restaurant Group Pcl (M TB)

Ex 8: Mega Lifesciences Pcl (MEGA TB)

Y/E Dec (Bt m) 2020 2021F 2022F 2023F Y/E Dec (Bt m) 2020 2021F 2022F 2023F
Sales 13,361 14,353 16,612 18,905 Sales 12,589 13,994 15,079 16,158
Net profit 907 1,083 2,233 2,812 Net profit 1,393 1,632 1,792 1,964
Norm profit 907 1,083 2,233 2,812 Norm profit 1,416 1,632 1,792 1,964
Norm EPS (Bt) 1.0 1.2 2.4 3.1 Norm EPS (Bt) 1.6 1.9 2.1 2.3
Norm EPS grw (%) (65.1) 19.4 106.1 25.9 Norm EPS grw (%) 16.3 15.3 9.8 9.6
Norm PE (x) 51.3 42.9 20.8 16.5 Norm PE (x) 21.6 18.7 17.0 15.5
EV/EBITDA (x) 131 12.3 8.7 7.7 EV/EBITDA (x) 15.3 135 12.0 10.8
P/BV (x) 3.4 3.4 3.3 3.2 P/BV (x) 4.4 3.9 3.6 3.2
Div yield (%) 2.0 23 4.8 5.6 Div yield (%) 2.6 3.0 3.2 4.2
ROE (%) 6.5 8.0 16.1 19.6 ROE (%) 21.6 22.2 22.0 21.8
Net D/E (%) (55.2) (59.2) (58.9) (57.8) Net D/E (%) (10.3) (11.9) (16.7) (23.2)
Sources: Company data; Thanachart estimates Sources: Company data; Thanachart estimates
Ex 9: RS Pcl (RS TB) Ex 10: TQM Corporation Pcl (TQM TB)
Y/E Dec (Bt m) 2020 2021F 2022F 2023F Y/E Dec (Bt m) 2020 2021F 2022F 2023F ‘
Sales 3,774 4,566 5,311 5,758 Sales 3,083 3,432 3,859 4,320
Net profit 528 711 935 1,066 Net profit 702 912 1,194 1,485
Norm profit 528 711 935 1,066 Norm profit 702 912 1,194 1,485
Norm EPS (Bt) 0.5 0.7 1.0 11 Norm EPS (Bt) 2.3 3.0 4.0 5.0
Norm EPS grw (%) 374 34.6 31.6 14.0 Norm EPS grw (%) 38.4 29.9 30.9 24.4
Norm PE (x) 42.9 31.9 24.2 21.3 Norm PE (x) 50.6 39.0 29.8 23.9
EV/EBITDA (x) 19.0 14.4 11.2 104 EV/EBITDA (x) 34.0 26.6 20.7 16.7
P/BV (x) 11.3 9.3 8.4 7.8 P/BV (x) 14.8 12.3 11.9 10.8
Div yield (%) 0.0 25 35 4.0 Div yield (%) 18 23 3.0 3.8
ROE (%) 28.4 32.1 36.6 38.2 ROE (%) 29.6 34.6 40.6 47.3
Net D/E (%) 28.7 47.1 34.2 12.4 Net D/E (%) (112.3) (112.4) (112.4) (113.8)

Sources: Company data; Thanachart estimates
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Sources: Company data; Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart
Capital Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights
reserved. The report may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use
this report as one of many tools in making their investment decisions since Thanachart Securities may seek to do other business with the
companies mentioned in the report. Thus, investors need to be aware that there could be potential conflicts of interest that could affect the
report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If
the upside is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the
upside or downside is less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month
horizon. Thus, it is possible that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the
market price and the formal recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap.
“Underweight” is used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively
equal weightings of BUYs and SELLs.
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