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COMPANY NOTE TPCH NUTTAPOP PRASITSUKSANT

Ex 1: Revised ‘Community Power Plant For Grassroot Economy’ Scheme

Feedstocks Parawood, Palm trees,  Waste water, molasses,
coconut cask, Husk cassava, napier grass

Available capacity (MW) 75.0 75.0

Benchmark tariff (Bt/kWh) 4.26 4.73

Investment cost (Bt m/MW)* 70-80 80-90

Bidding submission 27 - 30 April 2021

Announcement of qualified candidates 2 July 2021

Announcement of final results 26 August 2021

Deadline for project COD 24 December 2024

Source: Office of Energy Regulatory Commission (ERC), Thanachart estimate*

Ex 2: Pro Rata Capacity Projection Ex 3: Strong Earnings Growth Trend
(MW) m 2020's capacity PTG (Btm)  mmmmm Norm profit (LHS) Net margin (RHS) (%)
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Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates
Ex 4: Utilization Rates Of Its New Plants Ex 5: Five-Year Historical Trading PE Range
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COMPANY NOTE TPCH NUTTAPOP PRASITSUKSANT

Ex 6: Our SOTP-derived TP Calculation

Projects Valuation method WACC (%) Value (Bt/share)
CRB DCF 6.7% 15
TSG DCF 6.7% 1.9
MWE DCF 6.7% 14
PGP DCF 6.7% 1.6
SGP DCF 6.7% 0.9
PTG-1 DCF 6.7% 3.0
TPCH1,2,5 DCF 6.7% 1.8
PBB, PBM DCF 6.7% 0.3

Subtotal 125

Plus: Associates

MGP DCF 6.7% 0.8
SP DCF 6.7% 0.7
Subtotal 1.5

Plus: Potential

14MW biomass power plants 2.0

Total 16.0
Sources: Thanachart estimates
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COMPANY NOTE TPCH NUTTAPOP PRASITSUKSANT

Valuation Comparison

Ex 7: Comparison With Regional Peers
EPS growth —PE — —P/IBV—  —EV/EBITDA— — Div yield —
Name BBG code Country 21F 22F 21F 22F 21F 22F 21F 22F 21F  22F
(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)

Datang International Power 991 HK China 28.0 6.3 7.8 7.4 0.5 0.5 9.0 8.8 7.3 7.7
Huadian Power 1071 HK China (17.3) 23.8 7.6 6.2 0.4 0.3 8.6 7.9 8.2 9.6
Huaneng Power 600011 CH China 9.3) 17.6 9.6 8.2 0.7 0.6 8.3 7.5 3.8 4.4
Cheung Kong Infrastructure 1038 HK Hong Kong 9.7 2.1 13.4 13.1 1.0 1.0 41.2 40.2 5.2 5.2
China Power Int'l 2380 HK Hong Kong 7.6 14.1 9.2 8.0 0.6 0.6 9.4 8.3 6.0 6.3
China Resources Power 836 HK Hong Kong 18.0 131 49 4.4 0.5 0.5 5.6 5.1 7.9 8.9
CLP Holdings 2 HK Hong Kong 6.9 4.6 16.5 15.7 1.7 1.6 10.8 10.1 4.0 4.1
Hongkong Electric Holdings 6 HK Hong Kong 55 1.9 15.5 15.2 1.2 1.2 73.8 73.9 5.9 5.9
Huaneng Power 902 HK Hong Kong  (8.5) 16.6 6.8 5.8 0.5 0.4 8.2 7.4 6.5 7.7
Tata Power TPWR IN  India 17.6 215 22.1 18.2 1.5 1.5 9.3 8.9 1.4 1.4
Tenaga Nasional TNB MK Malaysia 11.2 3.2 11.7 11.3 1.0 1.0 6.6 6.5 5.4 5.6
YTL Corp YTL MK Malaysia (73.7) na 134.0 30.5 0.6 0.6 12.5 11.4 5.1 4.3
YTL Power YTLP MK Malaysia 44.7 7.3 13.0 121 0.5 0.5 10.4 10.3 4.8 6.0
Manila Electric MER PM Philippines 11.2 (0.3) 13.8 13.9 35 3.2 9.2 9.1 5.0 5.1
Absolute Clean Energy Pcl* ACE TB Thailand 18.8 84.4 23.8 12.9 3.4 29 19.0 10.8 1.7 3.9
BCPG Pcl * BCPG TB  Thailand (14.3) 3.4 20.5 19.9 1.5 1.4 16.6 17.6 2.3 2.3
B.Grimm Power Pcl * BGRIM TB  Thailand 20.2 23.0 35.9 29.2 3.9 3.7 14.9 13.5 1.4 1.7
Banpu Power Pcl * BPP TB Thailand 10.2 12.4 15.9 14.1 1.4 1.3 2256 169.5 3.8 4.3
CK Power Pcl * CKP TB Thailand 401.7 5.8 22.6 21.4 1.8 1.7 15.2 15.7 1.8 2.3
EA Pcl* EATB Thailand 15.3 32.6 38.0 28.7 7.0 5.9 22.6 17.4 0.8 1.0
Electricity Generating Pcl * EGCO TB  Thailand 22.6 9.6 8.3 7.5 0.8 0.7 16.0 141 3.9 4.0
Global Power Synergy Pcl* GPSC TB  Thailand 18.1 7.9 23.2 215 1.9 1.9 14.0 13.4 2.6 2.8
Gulf Energy Dev. Pcl * GULFTB  Thailand 42.7 21.1 59.4 49.0 5.3 5.1 48.7 41.2 1.0 1.2
Gunkul Engineering Pcl * GUNKUL TB Thailand 34.5 22.0 16.5 13.5 2.4 2.2 16.2 14.4 3.0 3.7
RATCH Group Pcl * RATCH TB Thailand 26.6 5.7 10.8 10.2 1.1 1.1 16.7 15.9 5.6 5.9
SPCG Pcl* SPCGTB  Thailand 8.1) (19.9) 7.8 9.7 1.2 1.1 5.0 5.1 58 4.6
TPC Power Holding Pcl * TPCH TB Thailand 52.4 23.3 14.0 11.3 1.6 1.5 9.7 8.3 2.1 2.6
WHA Utilities & Power Pcl*  WHAUP TB Thailand 47.9 24.5 14.6 11.7 1.4 1.3 32.0 27.3 4.1 5.1
Average 26.4 14.4 21.3 15.4 1.7 1.6 24.8 21.4 4.2 4.6

Sources: Bloomberg, * Thanachart estimates
Based on 31 May 2021 closing prices
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APPENDIX
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COMPANY DESCRIPTION

COMPANY RATING
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Industry Rating Scale
Outlook
Excellent 5
Analyst Business
REC. Outlook Good 4
Fair 3
CG Manage
rating* ment Weak 2
Very Weak 1
Financials Operating
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS
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W — Weakness
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 15.80 16.00 1%
Net profit 21F (Bt m) 526 382 -27%
Net profit 22F (Bt m) 633 471 -25%
Consensus REC BUY: 2 HOLD:1 SELL: O

HOW ARE WE DIFFERENT FROM THE STREET?

. o 4
dUszanawnsinlsd 2021-22F waadnivesaana 25-27% 94
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Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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FINANCIAL SUMMARY TPCH NUTTAPOP PRASITSUKSANT

INCOME STATEMENT
FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Earnings turnaround in Sales 1,642 1,777 2,545 2,834 2,996
2021F after weak Cost of sales 891 1,159 1,645 1,783 1,842
operations last year Gross profit 751 618 900 1,052 1,154
% gross margin 45.7% 34.8% 35.4% 37.1% 38.5%
Selling & administration expenses 124 122 166 178 185
Operating profit 627 496 733 874 969
% operating margin 38.2% 27.9% 28.8% 30.8% 32.3%
Depreciation & amortization 161 222 372 403 415
EBITDA 788 719 1,105 1,277 1,384
% EBITDA margin 48.0% 40.4% 43.4% 45.1% 46.2%
Non-operating income 14 12 5 6 6
Non-operating expenses 0 0 0 0 0
Interest expense (79) (88) (118) (129) (115)
Pre-tax profit 562 420 620 750 860
Income tax 0 1 1 1 2
After-tax profit 562 420 619 749 858
% net margin 34.2% 23.6% 24.3% 26.4% 28.6%
Shares in affiliates' Earnings 14 6 14 22 34
Minority interests (216) (175) (251) (300) (343)
Extraordinary items 0 0 0 0 0
NET PROFIT 360 251 382 471 549
Normalized profit 360 251 382 471 549
EPS (Bt) 0.9 0.6 1.0 1.2 1.4
Normalized EPS (Bt) 0.9 0.6 1.0 1.2 1.4
BALANCE SHEET
FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
ASSETS:
Current assets: 1,095 823 1,302 1,568 1,882
Cash & cash equivalent 150 44 150 300 550
Account receivables 518 570 837 932 985
Low gearing despite Inventories 12 34 45 49 50
having a heavy Others 416 174 270 287 297
investment year in 2020 Investments & loans 484 469 469 469 469
Net fixed assets 6,071 7,216 8,978 9,551 9,637
Other assets 171 180 257 279 291
Total assets 7,822 8,688 11,006 11,868 12,280
LIABILITIES:
Current liabilities: 1,079 1,592 1,922 2,114 2,032
Account payables 268 505 676 733 757
Bank overdraft & ST loans 202 253 277 279 263
Current LT debt 544 547 790 794 750
Others current liabilities 64 287 179 309 262
Total LT debt 2,865 3,030 4,474 4,499 4,252
Others LT liabilities 170 16 23 25 27
Total liabilities 4,114 4,638 6,419 6,638 6,312
Minority interest 906 1,083 1,334 1,633 1,976
Preferreds shares 0 0 0 0 0
Paid-up capital 401 401 401 401 401
Share premium 1,254 1,254 1,254 1,254 1,254
Warrants 0 0 0 0 0
Surplus 33 32 32 32 32
Retained earnings 1,113 1,280 1,565 1,908 2,304
Shareholders' equity 2,801 2,967 3,253 3,596 3,992
Liabilities & equity 7,822 8,688 11,006 11,868 12,280

Sources: Company data, Thanachart estimates

THANACHART RESEARCH



FINANCIAL SUMMARY

TPCH

NUTTAPOP PRASITSUKSANT

We expect stronger cash
flows as most projects
have begun operations

Attractive PE multiple in
our view, given its strong
earnings growth trend

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Earnings before tax 562 420 620 750 860

Tax paid 0 1) (1) (1 2
Depreciation & amortization 161 222 372 403 415

Chg In w orking capital (254) 161 (106) (43) (30)
Chg In other CA & CL / minorities 169 321 (185) 135 (24)
Cash flow from operations 639 1,124 701 1,245 1,219

Capex (2,000) (1,358) (2,130) 973) (495)
Right of use 0 (62) (20) (5 (5
ST loans & investments (217) 152 (5) 0 0

LT loans & investments 5 14 0 0 0

Adj for asset revaluation 0 0 0 0 0

Chg In other assets & liabilities 108 (111) (53) (19) (11)
Cash flow from investments (2,103) (1,365) (2,208) (997) (511)
Debt financing 1,434 219 1,711 30 (305)
Capital increase 0 0 0 0 0

Dividends paid (59) (85) 97) (128) (153)
Warrants & other surplus 0 0 0 0] 0

Cash flow from financing 1,375 135 1,614 (98) (458)
Free cash flow (1,361) (234) (1,429) 272 724

VALUATION

FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normalized PE (x) 14.8 21.3 14.0 11.3 9.7

Normalized PE - at target price (x) 17.9 25.6 16.8 13.6 11.7

PE (x) 14.8 21.3 14.0 11.3 9.7

PE - at target price (x) 17.9 25.6 16.8 13.6 11.7

EV/EBITDA (x) 11.2 12.7 9.7 8.3 7.3

EV/EBITDA - at target price (x) 12.5 14.2 10.7 9.2 8.0

PIBV (x) 1.9 1.8 1.6 15 1.3

P/BV - at target price (x) 2.3 2.2 2.0 1.8 1.6

PICFO (x) 8.4 4.7 7.6 4.3 4.4

Price/sales (x) 3.2 3.0 21 1.9 1.8

Dividend yield (%) 1.6 15 21 2.6 3.1

FCF Yield (%) (25.5) (4.9) (26.8) 5.1 13.6

(Bt)

Normalized EPS 0.9 0.6 1.0 1.2 1.4

EPS 0.9 0.6 1.0 1.2 1.4

DPS 0.2 0.2 0.3 0.4 0.4

BV/share 7.0 7.4 8.1 9.0 9.9

CFO/share 1.6 2.8 1.7 3.1 3.0

FCF/share (3.4) (0.6) (3.6) 0.7 1.8

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY TPCH NUTTAPOP PRASITSUKSANT

FINANCIAL RATIOS

FY ending Dec 2019A 2020A 2021F 2022F 2023F
Growth Rate

Sales (%) 5.2 8.2 43.2 114 5.7
Net profit (%) 1.6 (30.2) 524 233 16.4
EPS (%) 1.6 (30.2) 52.4 23.3 16.4
Normalized profit (%) 1.6 (30.2) 52.4 23.3 16.4
Normalized EPS (%) 1.6 (30.2) 52.4 23.3 16.4
Dividend payout ratio (%) 23.1 31.7 30.0 30.0 30.0

Operating performance

Gross margin (%) 45.7 34.8 354 37.1 38.5
Operating margin (%) 38.2 27.9 28.8 30.8 32.3
EBITDA margin (%) 48.0 40.4 43.4 45.1 46.2
Net margin (%) 34.2 23.6 24.3 26.4 28.6
D/E (incl. minor) (x) 1.0 0.9 1.2 1.1 0.9
Net D/E (incl. minor) (x) 0.9 0.9 1.2 1.0 0.8
Interest coverage - EBIT (x) 8.0 5.7 6.2 6.8 8.4
Interest coverage - EBITDA (x) 10.0 8.2 9.4 9.9 12.0
ROA - using norm profit (%) 5.2 3.0 3.9 4.1 4.5
ROE - using norm profit (%) 13.6 8.7 12.3 13.8 14.5
DuPont
ROE - using after tax profit (%) 21.2 14.5 19.9 21.9 22.6
- asset turnover (x) 0.2 0.2 0.3 0.2 0.2
- operating margin (%) 39.0 28.6 29.0 31.0 325
- leverage (x) 2.6 2.9 3.2 3.3 3.2
- interest burden (%) 87.7 82.7 84.0 85.3 88.2
- tax burden (%) 99.9 99.8 99.8 99.8 99.8
WACC (%) 6.7 6.7 6.7 6.7 6.7
ROIC (%) 14.1 7.9 10.8 10.1 10.9
NOPAT (Bt m) 627 495 732 872 967
invested capital (Bt m) 6,263 6,754 8,644 8,867 8,708

Sources: Company data, Thanachart estimates
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reserved. The report may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use
this report as one of many tools in making their investment decisions since Thanachart Securities may seek to do other business with the
companies mentioned in the report. Thus, investors need to be aware that there could be potential conflicts of interest that could affect the
report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If
the upside is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the
upside or downside is less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month
horizon. Thus, it is possible that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the
market price and the formal recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap.
“Underweight” is used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively
equal weightings of BUYs and SELLs.
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