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COMPANY NOTE

TRUE NUTTAPOP PRASITSUKSANT

Ex 1: Profit Looks Set To Stay Negative...
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Ex 2: ...And Cashflow Generation
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Sources: Company data, Thanachart estimates
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Ex 3: Organic Revenue Growth Going Forward

Ex 4: We Expect A Stable Mobile Market Share
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Ex 5: Rising Debt With Gearing Yet To Peak Ex 6: TRUE’s EV/IEBITDA Vs. ADVANC’s
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COMPANY NOTE

TRUE NUTTAPOP PRASITSUKSANT

Ex 7: 12-month DCF-based TP Calculation Using A Base Year Of 2022F

(Bt m)
EBITDA excl. depre from right of use

Free cash flow
PV of free cash flow

Risk-free rate (%)
Market risk premium (%)
Beta

WACC (%)

Terminal growth (%)

Enterprise value -
add investments
Net debt (2021F)
Minority interest
Equity value

# of shares
Equity value/share (Bt)

25
8.0
1.1
7.9
2.0

350,024
259,553

404
90,067

33,368
2.70

Terminal
2022F 2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F  2032F Value
50,348 51,665 54,296 56,752 58,767 59,849 62,603 64,427 66,098 67,494 68,892 —

4,569 9,163 14,118 14,657 24,459 25545 26,573 27,555 27,746 33,919 35149 531,536
4,236 7,876 11,246 10,823 16,390 15,801 15,169 14,520 13,495 15229 13,971 211,267

Sources: Company data, Thanachart estimates
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COMPANY NOTE TRUE NUTTAPOP PRASITSUKSANT

Valuation Comparison

Ex 8: Comparison With Regional Peers

EPS growth —PE— — P/IBV — EV/EBITDA Div Yield
Name BBG Code Country 21F 22F 21F 22F 21F 22F 21F 22F 21F 22F

(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)
China Mobile 941 HK HK 3.5 4.0 8.6 8.2 0.8 0.8 1.4 1.4 6.2 6.5
China Unicom Hon 762 HK HK 13.2 12.5 8.9 7.9 0.4 0.4 0.9 0.9 4.7 54
China Telecom Corp Ltd 728 HK HK 5.8 3.6 10.2 9.9 0.6 0.6 2.0 2.0 5.3 5.8
Bharti Airtel BHARTI IN India na na na 56.1 4.7 4.5 9.9 8.5 0.4 0.6
Idea Cellular IDEA IN India na na na na na na 10.6 9.3 0.0 0.0
Tata Communication TCOM IN India 5.8 11.2 28.7 25.8 562.9 26.9 10.9 10.3 0.7 0.8
Indosat ISAT IJ Indonesia na 159.3 98.3 37.9 2.5 2.4 4.7 4.4 3.3 0.5
Telekomunikasi Indonesia TLKM IJ Indonesia 9.3 9.3 13.8 12.6 2.8 2.6 4.9 4.6 56 6.2
Axiata Group Bhd AXIATA MK Malaysia 175.0 27.3 344 27.0 1.9 1.8 5.6 5.4 2.4 3.0
Maxis Bhd MAXIS MK Malaysia 4.0 9.2 24.0 22.0 4.8 4.7 11.4 10.9 4.0 4.2
DiGi.Com DIGI MK Malaysia (4.5) 5.3 28.3 26.8 0.6 0.5 12.8 12.5 3.5 37
Singapore Telecom ST SP Singapore  258.0 14.0 18.7 16.4 1.4 1.3 12.9 12.4 4.7 4.6
StarHub STH SP Singapore (6.9) 3.7 14.9 14.4 0.0 0.0 6.6 6.2 5.0 5.7
SK Telecom 017670 KS S.Korea 126.4 na na 8.7 na 0.9 7.2 5.6 0.0 3.3
Taiwan Mobile 3045 TT Taiwan 126.4 na 11.3 60.1 3.7 10.4 7.2 4.7 6.5 14

Advanced Info Service * ADVANC TB Thailand (5.4) 12.3 19.6 17.5 6.2 5.7 6.5 6.1 4.1 4.6

Total Access Comm. * DTAC TB Thailand (34.1) (0.5) 20.3 20.5 3.2 3.2 4.2 3.9 5.0 5.0
Intouch Holdings * INTUCH TB Thailand 1.8 11.0 19.1 17.2 5.0 4.5 na na 34 45
True Corp * TRUE TB Thailand na na na na 1.3 1.3 6.3 6.3 3.0 3.0
Average 45.2 20.2 23.9 22,9 35.5 4.0 7.0 6.4 3.6 3.6

Sources: Company data, Thanachart estimates
Note: * Thanachart estimates, using Thanachart normalized EPS
Based on 9 July 2021 closing prices

1 ¥ 6 ¥ [
ﬂgmm'}uimm%auuawgsm FL%T]E]\‘]']%%?J‘]JJY]H"]E)OFIE]H

THANACHART RESEARCH



APPENDIX

TRUE

NUTTAPOP PRASITSUKSANT

COMPANY DESCRIPTION

COMPANY RATING
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 3.46 2.70 -22%
Norm profit 21F (Bt m) (1,884) (1,596) na
Norm profit 22F (Bt m) (695) (881) na
Consensus REC BUY: 7 HOLD: 8 SELL: 7
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FINANCIAL SUMMARY TRUE NUTTAPOP PRASITSUKSANT

INCOME STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F

Sales 138,456 138,212 139,497 141,692 143,725

Cost of sales 106,691 100,638 100,058 100,746 102,660
Gross profit 31,765 37,575 39,439 40,946 41,065

% gross margin 22.9% 27.2% 28.3% 28.9% 28.6%

Selling & administration expenses 26,306 26,928 25,997 25,791 25,567
Operating profit 5,459 10,647 13,442 15,154 15,498

% operating margin 3.9% 7.7% 9.6% 10.7% 10.8%

Depreciation & amortization 27,612 42,008 44,125 46,816 47,470
EBITDA 33,071 52,655 57,567 61,971 62,969

% EBITDA margin 23.9% 38.1% 41.3% 43.7% 43.8%

Non-operating income (1,520) 757 198 126 101

Non-operating expenses (260) (801) (200) (200) (100)

Interest expense (9,422) (17,565) (18,474) (19,435) (20,001)
Pre-tax profit (5,743) (6,963) (5,034) (4,355) (4,502)

Income tax 942 19 (100) (150) (200)
After-tax profit (6,685) (6,982) (4,934) (4,205) (4,302)

% net margin -4.8% -5.1% -3.5% -3.0% -3.0%

Shares in affiliates' Earnings 6,864 3,725 3,214 3,198 3,182

Minority interests 64 123 124 126 128

Extraordinary items 5,394 4,182 0 0 0

We project earnings to NET PROFIT 5,637 1,048 (1,596) (881) (992)
;%23?'; negative into Normalized profit 243 (3,134) (1,596) (881) (992)

EPS (Bt) 0.2 0.0 (0.0) (0.0) (0.0)

Normalized EPS (Bt) 0.0 (0.1) (0.0) (0.0) (0.0)

BALANCE SHEET

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F

ASSETS:

Current assets: 134,449 104,406 101,866 98,307 99,789
Cash & cash equivalent 49,450 24,469 15,095 10,095 10,095
Account receivables 47,613 44,919 47,773 48,525 49,221
Inventories 7,274 4,508 6,853 6,900 7,032
Others 30,113 30,509 32,145 32,787 33,441

Investments & loans 28,692 24,478 24,478 24,478 24,478

Net fixed assets 228,962 231,894 256,704 275,184 290,141

Other assets 131,889 256,770 272,849 268,553 245,024

Total assets 523,993 617,548 655,898 666,522 659,432

LIABILITIES:

Current liabilities: 151,150 175,786 176,882 177,469 177,744
Account payables 70,487 69,968 65,792 66,244 67,503
Bank overdraft & ST loans 16,663 4,774 20,599 22,219 22,665

Piling up of debt is our Current LT debt 18,037 61,008 38,107 41,105 41,931
major concern Others current liabilities 45,964 40,036 52,385 47,900 45,645

Total LT debt 178,030 158,491 215,942 232,931 237,608

Others LT liabilities 68,794 197,653 181,845 178,904 170,985

Total liabilities 397,974 531,931 574,670 589,304 586,337

Minority interest 651 528 404 278 150

Preferreds shares 0 0 0 0 0

Paid-up capital 133,473 133,473 133,473 133,473 133,473

Share premium 26,384 26,384 26,384 26,384 26,384

Warrants 0 0 0 0 0

Surplus (1,898) (2,040) (2,040) (2,040) (2,040)

Retained earnings (32,591) (72,727) (76,993) (80,876) (84,872)

Shareholders' equity 125,368 85,089 80,824 76,940 72,945

Liabilities & equity 523,993 617,548 655,898 666,522 659,432

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY TRUE NUTTAPOP PRASITSUKSANT

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Earnings before tax (5,743) (6,963) (5,034) (4,355) (4,502)
Tax paid (908) (32) 108 149 204
Depreciation & amortization 27,612 42,008 44,125 46,816 47,470
Chg In w orking capital (3,443) 4,940 (9,376) (346) 431
Chg In other CA & CL / minorities 28,532 3,658 13,920 (1,928) 268
Cash flow from operations 46,050 43,610 43,743 40,337 43,873
Capex (37,501) (18,766) (41,500) (36,500) (34,000)
Huge capex still required Right of use 0 (115190)  (17,261) (3,500) (3,000)
ahead for 5G rollout ST loans & investments (1) (51) 0 0 0
LT loans & investments (5,600) 4,214 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities (18,511) 90,628 (42,062) (23,941) (9,818)
Cash flow from investments (61,612) (39,164) (100,822) (63,941) (46,818)
Debt financing 57,854 11,900 50,374 21,608 5,948
Capital increase 0 0 (0) 0 0
Dividends paid (3,003) (3,003) (2,669) (3,003) (3,003)
Warrants & other surplus (10,557) (38,324) 0 0 0
Cash flow from financing 44,294 (29,427) 47,705 18,605 2,945
Free cash flow 8,549 24,844 2,243 3,837 9,873
VALUATION
FY ending Dec 2020A 2021F
Normalized PE (x) 417.3 na na na na
Normalized PE - at target price (x) 370.6 na na na na
PE (x) 18.0 96.8 na na na
PE - at target price (x) 16.0 85.9 na na na
EV/EBITDA (x) 8.0 5.7 6.3 6.3 6.2
Comparable multiples to EV/EBITDA - at target price (x) 7.7 5.5 6.1 6.1 6.1
peers, but much weaker P/BV (x) 0.8 1.2 1.3 1.3 1.4
operations P/BV - at target price (x) 0.7 1.1 1.1 1.2 1.2
P/CFO (x) 2.2 2.3 2.3 2.5 2.3
Price/sales (x) 0.7 0.7 0.7 0.7 0.7
Dividend yield (%) 3.0 2.3 3.0 3.0 3.0
FCF Yield (%) 8.4 245 2.2 3.8 9.7
(Bt)
Normalized EPS 0.0 (0.1) (0.0) (0.0) (0.0)
EPS 0.2 0.0 (0.0) (0.0) (0.0)
DPS 0.1 0.1 0.1 0.1 0.1
BV/share 3.8 2.6 24 2.3 22
CFO/share 14 1.3 1.3 1.2 1.3
FCF/share 0.3 0.7 0.1 0.1 0.3

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY TRUE NUTTAPOP PRASITSUKSANT

FINANCIAL RATIOS
FY ending Dec
Growth Rate
Sales (%) 1.8 (0.2) 0.9 1.6 1.4
Net profit (%) (19.0) (81.4) na na na
EPS (%) (19.0) (81.4) na na na
Normalized profit (%) na na na na na
Normalized EPS (%) na na na na na
Dividend payout ratio (%) 53.3 222.8 (188.2) (341.0) (302.8)
Operating performance
Gross margin (%) 22.9 27.2 28.3 28.9 28.6
Operating margin (%) 3.9 7.7 9.6 10.7 10.8
EBITDA margin (%) 23.9 38.1 41.3 43.7 43.8
Net margin (%) (4.8) (5.1) (3.5) (3.0) (3.0)
D/E (incl. minor) (x) 1.7 2.6 3.4 3.8 4.1
High gearing and rising Net D/E (incl. minor) (x) 1.3 2.3 3.2 3.7 4.0
Interest coverage - EBIT (x) 0.6 0.6 0.7 0.8 0.8
Interest coverage - EBITDA (x) 3.5 3.0 3.1 3.2 3.1
ROA - using norm profit (%) 0.0 na na na na
ROE - using norm profit (%) 0.2 na na na na
DuPont
ROE - using after tax profit (%) na na na na na
- asset turnover (x) 0.3 0.2 0.2 0.2 0.2
- operating margin (%) na na na na na
- leverage (x) 3.9 54 7.7 8.4 8.8
- interest burden (%) (156.1) (65.7) (37.5) (28.9) (29.0)
- tax burden (%) na na na na na
WACC (%) 7.9 7.9 7.9 7.9 7.9
ROIC (%) 2.0 3.7 4.7 4.5 4.3
NOPAT (Bt m) 5,459 10,647 13,442 15,154 15,498
invested capital (Bt m) 288,647 284,893 340,376 363,100 365,053

Sources: Company data, Thanachart estimates
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Recommendation Structure:
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