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COMPANY NOTE TU PATTADOL BUNNAK

Ex 1: Net Margin Target Ex 2: Implied ROE At Target
(%) = TNS's target TU's target (%) = TNS's target TU's target
8 1 18 -
7.0 16.0
[ 6.2 161 13.9 139 140
5.9 ) 13.3 . . '
6 - 54 5.7 14 A 12.9 122
4.9 4
5 4.7 12 10.2
10 A
4
3.0 8 -
3 e
6 -
2 A 4 -
1 A 2
2019 2020 2021F 2022F 2023F 2024F 2025F 2019 2020 2021F 2022F 2023F 2024F 2025F
Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates
Ex 3: We Expect Earnings To Fluctuate Less... Ex 4: ...From A Higher Mix Of Less Volatile Products
(Btm) wmm Normalized profit (LHS) (y-y%) m Ambient = Frozen - Pet food ® New valued-added products*
(%)
_ Growth (RHS) _
10,000 50 100
] ] —— L6
9,000 40 9 { 13 15
8,000 80 18 20
7,000 - 30
70 1
6,000 N 40 37
5,000 60 1 38 37
4,000 - 10 50 A
3,000 L o 40 1
2,000 1 30 A
1,000 (10) 20 { B8 & 40
0 (20) 10 4
n © ~ O o O L L b WL W
S 55358558858 0 - - -
D T T < S~ 2017 2020 2023F 2025F
Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates
Note: *Ingredient-related products
Ex 5: PE STD Ex 6: Normalized EPS Growth
®) (y-y%)
26 1 +2 STD = 24.9x 50 1
24 4 10 | 39.1
22 1 /‘I\r\f'\ +1STD=20.8
WMl = 20.8x 30 A
20 d" !
20 A 16.0
18 Average = 16.8x /\'U\M 108 108
16 T 10 A 59 6.1
2.0 05
14 -1 STD =12.7x )
12 - (10) - (2:3)
9.9
10 - -2 STD = 8.6x (20) 4 ©9@0.9)
8 - o R T T I -
Jan-14 Oct-15 Jul-17 Apr-19 Jan-21 &« &8 &8 8 8 g 8 8 & & 8§
N ] & Q& &
Sources: Bloomberg, Thanachart estimates Sources: Company data, Thanachart estimates

Note: *Abnormally strong growth of high-margin ambient business
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COMPANY NOTE TU PATTADOL BUNNAK

Ex 7: Earnings Revisions

2019 2020 2021F 2022F 2023F
Sales (Bt m)
New 126,275 132,402 133,009 139,726 146,575
Old 132,607 135,205 140,853
Change (%) 0.3 3.3 4.1
Product mix (%)
New
- Ambient 44 47 42 41 40
- Frozen 42 37 42 40 38
- Pet food 15 15 16 17 18
- New business 0 0 0 2 4
Old
- Ambient 43 43 42
- Frozen 43 42 42
- Pet food 14 15 16
- New business 0 0 0
Gross margin (%)
New 15.9 17.7 17.3 17.4 17.6
Old 16.3 16.2 16.1
Change (pp) 1.0 1.3 15
SG&A to sales (%)
New 11.8 11.6 115 11.4 11.6
old 11.8 11.6 115
Change (pp) (0.3) (0.2) 0.1
Normalized profits (Bt m)
New 4,675 6,501 6,535 7,560 8,376
Old 6,049 6,486 6,880
Change (%) 8.0 16.6 21.8

Sources: Company data, Thanachart estimates
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COMPANY NOTE TU PATTADOL BUNNAK

Ex 8: Our 12-month DCF-based TP, Using a Base Year of 2022F

(Bt m) 2022F 2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F 2032F Ter?élllnuil
EBITDA 11,801 12,222 12,414 12,920 13,170 13,406 13,526 13,701 13,765 14,453 14,767 —
Free cash flow 5,373 6,716 8,133 8,567 8,770 9,051 9,215 9,369 9,423 10,103 10,411 205,320
PV of free cash flow 5,929 5,929 6,744 6,673 6,310 6,097 5,810 5,531 5,208 5,228 4,858 95,800
Risk-free rate (%) 25

Market risk premium (%) 8.0

Beta 0.7

WACC (%) 6.4

Terminal growth (%) 2.0

Enterprise value - add

investments 159,546

Net debt (2020) 50,927

Minority interest 3,651

Equity value 105,067

# of shares (m) 4,772

Target price/share (Bt) 22.0

Sources: Company data, Thanachart estimates

Ex 9: EBIT And Net Margin
(%)
6.5 -

—— EBIT margin Net margin

6.0
55 1
50
45
40

3.5 1

3.0 T T T T T
2016 2017 2018 2019 2020* 2021F 2022F 2023F 2024F 2025F

Sources: Company data, Thanachart estimates
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COMPANY NOTE TU PATTADOL BUNNAK

Ex 10: Revenue Breakdown Ex 11: Estimated Gross Margin in 2021F

%
= Ambient = Frozen = Pet food m New valued-added products* o)

(%) 30 -

100 - =g mzm

90 15 15 16 17 18 25

80 A

70 - 20 A

37

60 { 4 42 40 38

50 - 15 A

40 A

10 -

30 A

20 | 47 42 41 5 .

10 A

0 A T T T T 0 -

2019 2020 2021F 2022F 2023F Frozen Ambient Pet food

Sources: Company data, Thanachart estimates Source: Thanachart estimates

Ex 12: Pet Food Vs. Ambient And Frozen Seafood Sales Growth

(% growth) 2017 2018 2019 2020 2021F 2022F 2023F
Pet food 3 1 2 8 10 7 7
Ambient 2 0 (11) 14* 11) 2 2
Frozen food 2) 3) 1) (5) 11 2 2

Sources: Company data, Thanachart estimates
Note: *People consumed canned food at an abnormally high rate during the COVID-19 crisis

Ex 13: Higher Gross Margin

(C0) 2017 2018 2019 2020 2021F 2022F 2023F ‘
Pet food 19 20 24 27 28 28 29
Ambient 15 17 19 21 19 19 19
Frozen food 9 9 10 10 11 11 11
TU avg. gross margin 14 14 16 18* 17 17 18

Sources: Company data, Thanachart estimates
Note: *High margin due to the abnormally high volume of canned fold sold
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TU

PATTADOL BUNNAK

Ex 14: TU’s New Products

Tuna oil refineries

Food supplement

Alternative protein

Source: Company data

Ex 15: Red Lobster Looks Set To The Upswing Factor

(Bt m) 2017 2018 2019 2020 2021F 2022F 2023F 2024F
Equity Income (196) (128) (142) (1,188) (600) (400) (100) 50
Preferred Dividend 1,015 1,008 992 991 991 991 991 991
Income tax (469) (106) (132) (222) (222) (222) (222) (230)
Total Profits (loss) 350 774 718 (419) 169 369 669 811
Sources: Company data, Thanachart estimates
Ex 16: Skipjack Tuna Price
(US$/tonne)
2,000 -
1,800 -
1,600 -
1,400 -
1,200 -
1,000 -
800 T T T T T T ]
2015 2016 2017 2018 2019 2020 2Q21 YTD

Source: Company data
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COMPANY NOTE TU PATTADOL BUNNAK

Ex 17: Yellowfin Tuna Price Ex 18: Albacore Tuna Price
(US$/tonne) (US$/tonne)
2,800 - 4,000 -
2,600 -
2,400 - 3,500 -
2,200 -
3,000 H
2,000 H
1 -
800 2,500 -
1,600 A
1,400 1 2'000 o
1,200 -
1,000 T T T T T T 1 1,500 T T T T T T 1
2015 2016 2017 2018 2019 2020 2Q21 2015 2016 2017 2018 2019 2020 2Q21
YTD YTD
Source: Company data Source: Company data

Ex 19: White Shrimp price
(Bt/kg)
250 -
200 A
150 A

100 -

50 A

0 T T T T T T "
2015 2016 2017 2018 2019 2020 2Q21 YTD

Source: Company data

Ex 20: Earnings Momentum

(Btm) mmmm Normalized profit (LHS) Growth (RHS) (y-y%)
9,000 - - 70
8,000 A 60
7,000 A i 28
| | [
6,000 - 30
5,000 A - 20
4,000 - 10
3,000 - 0
2,000 (109
: L (20)
1,000 A L (30)
0 - = = == = =5, (40)
o] (o] (o] (o] o o o o — L (' [V o LL LL LL
538338888383 §38%8
4 « ® ¥ 4 &« ® 3§ 4 9 g N 2 2 2
« ® 3

Sources: Company data, Thanachart estimates
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COMPANY NOTE TU PATTADOL BUNNAK

Valuation Comparison

Ex 21: Valuation Comparison With Regional Peers
—EPS growth— ——PE — — P/IBV — EV/EBITDA — Div yield —
Name BBG code Country 21F 22F 21F 22F 21F 22F 21F 22F 21F 22F
(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)

Austevoll Seafood AUSS NO Norway 46.6 24.8 13.2 10.6 1.8 1.5 7.7 6.5 3.1 3.7
Leroy Seafood Group  LSG NO Norway 44.4 36.6 20.4 14.9 2.6 2.4 12.1 9.6 2.9 3.6
Mowi MOWI NO Norway 107.9 36.9 26.0 19.0 3.8 3.6 145 12.0 21 3.9
ConAgra Foods CAG US USA 15.4 0.3 14.7 14.7 2.2 2.0 11.7 12.0 2.6 2.8
Danone DANOY US USA na 10.0 18.2 16.5 2.3 2.2 12.1 11.4 3.3 3.6
Nestle NSRGY US USA na 7.2 25.3 23.7 7.1 7.3 19.0 18.2 25 2.6
Tyson Foods TSN US USA 6.4 7.5 131 12.1 1.7 1.6 8.5 8.2 2.3 2.5
Average 441 17.6 18.7 15.9 3.1 29 12.2 11.1 2.7 3.2
Feed Mills

Japfa Comfeed JPFA 1] Indonesia 118.2 9.0 12.0 11.0 1.9 1.7 6.4 5.9 1.5 34
Charoen Pok Indo CPIN 1J Indonesia 4.4 17.6 29.4 25.0 4.6 4.0 18.4 16.1 1.2 1.6
Universal Robina URC PM Philippines na 10.7 25.0 22.6 3.1 2.9 141 131 2.3 2.6
Average 61.3 12.4 22.1 19.5 3.2 29 13.0 11.7 1.7 2.5
Thailand

CP Food* CPFTB Thailand 40.2 10.9 7.9 7.1 1.1 1.0 8.1 7.4 4.5 4.9
GFPT Pcl* GFPT TB Thailand 5.5 0.7 11.7 11.6 0.9 0.8 6.6 6.1 1.7 2.6
Thai Union Group* TUTB Thailand 0.5 15.7 13.1 11.3 1.7 1.6 12.3 11.3 4.5 5.2
Average 15.4 9.1 10.9 10.0 1.2 11 9.0 8.3 3.6 4.2
Average — All 39.9 15.5 18.4 16.0 2.8 2.7 12.2 11.0 2.7 3.3

Sources: Company data, Thanachart estimates
Note: * Thanachart estimates, using normalized EPS
Based on 8-Jun-2021 closing prices
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COMPANY DESCRIPTION

COMPANY RATING
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uaz TU daasdiwdnisnwad Red Lobster 71 25%

Industry
Outlook
Analyst Business
REC. Outlook
CG Manage
rating* ment
Financials Operating

Rating Scale

Very Strong 5
Strong 4
Good 3
Fair 2
Weak 1
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS

S — Strength

Source: Thanachart; *CG rating

W — Weakness
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 18.94 22.00 16%
Net profit 21F (Bt m) 6,463 6,535 1%
Net profit 22F (Bt m) 6,572 7,560 15%
Consensus REC BUY: 16 HOLD: 6 SELL: 0

HOW ARE WE DIFFERENT FROM THE STREET?
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Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart

THANACHART RESEARCH



FINANCIAL SUMMARY TU PATTADOL BUNNAK
INCOME STATEMENT
FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Sales 126,275 132,402 133,009 139,726 146,575
Cost of sales 106,165 108,985 110,024 115,355 120,847
Gross profit 20,110 23,418 22,985 24,371 25,728
Contributions from less- % gross margin 15.9% 17.7% 17.3% 17.4% 17.6%
fluctuating businesses Selling & administration expenses 14,864 15,413 15,259 15,957 16,930
stabilize TU’s growth Operating profit 5,247 8,004 7,727 8,414 8,798
% operating margin 4.2% 6.0% 5.8% 6.0% 6.0%
Depreciation & amortization 3,691 3,955 3,416 3,490 3,529
EBITDA 8,937 11,960 11,142 11,904 12,327
% EBITDA margin 7.1% 9.0% 8.4% 8.5% 8.4%
Non-operating income 1,777 1,766 1,744 1,788 1,875
Non-operating expenses (374) (46) (46) (46) (46)
Interest expense (2,056) (1,724) (1,764) (1,688) (1,581)
Pre-tax profit 4,593 7,999 7,660 8,468 9,046
Income tax 158 708 728 804 859
After-tax profit 4,435 7,292 6,932 7,664 8,187
% net margin 3.5% 5.5% 5.2% 5.5% 5.6%
Shares in affiliates' Earnings 591 (527) (133) 174 481
Minority interests (352) (263) (264) (277) (291)
Extraordinary items (859) (255) 0 0 0
NET PROFIT 3,816 6,246 6,535 7,560 8,376
Normalized profit 4,675 6,501 6,535 7,560 8,376
EPS (Bt) 0.8 1.3 14 1.6 1.8
Normalized EPS (Bt) 1.0 1.4 14 1.6 1.8
BALANCE SHEET
FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
ASSETS:
Current assets: 59,547 60,465 55,617 58,295 61,046
Cash & cash equivalent 4,689 6,286 1,000 1,000 1,000
Account receivables 14,869 13,320 13,381 14,056 14,745
Inventories 36,873 38,546 38,914 40,799 42,742
Others 3,115 2,312 2,323 2,440 2,559
Investments & loans 21,785 21,747 21,747 21,747 21,747
Net fixed assets 25,910 26,691 29,471 30,184 29,860
Other assets 34,667 35,672 35,776 35,724 35,669
Total assets 141,909 144,575 142,611 145,950 148,321
LIABILITIES:
Current liabilities: 35,808 44,013 41,089 41,853 41,656
Account payables 19,323 19,068 19,249 20,182 21,143
Bank overdraft & ST loans 11,277 13,465 12,403 11,862 11,222
Current LT debt 3,616 7,674 7,068 6,760 6,396
Others current liabilities 1,591 3,806 2,369 3,049 2,895
Strong balance sheet, Total LT debt 43,662 36,075 33,228 31,779 30,065
based on our estimates Others LT liabilities 10,644 8,751 9,414 9,767 10,125
Total liabilities 90,114 88,838 83,731 83,400 81,847
Minority interest 3,372 3,551 3,816 4,093 4,384
Preferreds shares 5,950 5,950 5,950 5,950 5,950
Paid-up capital 1,193 1,193 1,193 1,193 1,193
Share premium 19,948 19,948 19,948 19,948 19,948
Warrants 0 0 0 0 0
Surplus (10,175) (8,290) (8,290) (8,290) (8,290)
Retained earnings 31,507 33,384 36,264 39,656 43,290
Shareholders' equity 48,423 52,185 55,065 58,457 62,090
Liabilities & equity 141,909 144,575 142,611 145,950 148,321

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY TU PATTADOL BUNNAK
CASH FLOW STATEMENT
FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Earnings before tax 4,593 7,999 7,660 8,468 9,046
Tax paid (48) (863) (635) (828) (812)
Depreciation & amortization 3,691 3,955 3,416 3,490 3,529
Chg In w orking capital 2,244 (379) (247) (1,629) (1,670)
Chg In other CA & CL / minorities 749 2,475 (1,674) 761 160
Cash flow from operations 11,229 13,187 8,521 10,263 10,253
Annual capex for Capex (2,374) (3,874) (6,000) (4,000) (3,000)
maintenance purposes Right of use (1,969) (295) (200) (50) (50)
ST loans & investments 38 124 0 0 0
LT loans & investments (10,652) 39 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 10,858 (3,848) 563 253 258
Cash flow from investments (4,098) (7,855) (5,637) (3,797) (2,792)
Debt financing (5,401) (1,251) (4,515) (2,297) (2,718)
Capital increase 5,950 0 (0) 0 0
Dividends paid (1,909) (2,539) (3,656) (4,168) (4,743)
Warrants & other surplus (2,667) 55 0 0 0
Cash flow from financing (4,027) (3,735) (8,171) (6,465) (7,461)
Free cash flow 8,855 9,314 2,521 6,263 7,253
VALUATION
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Valuation not excessive at Normalized PE (x) 18.3 13.1 13.1 11.3 10.2
13x in 2021F for a global- Normalized PE - at target price (x) 225 16.1 16.1 13.9 12.5
scale food firm, in our view PE (x) 224 13.7 13.1 11.3 10.2
PE - at target price (x) 27.5 16.8 16.1 13.9 12.5
EV/EBITDA (x) 15.6 114 12.3 11.3 10.7
EV/EBITDA - at target price (x) 17.8 13.0 14.1 13.0 12.3
P/BV (x) 2.0 1.8 1.7 1.6 15
P/BV - at target price (x) 2.5 2.3 2.1 2.0 1.9
P/CFO (x) 7.6 6.5 10.0 8.3 8.3
Price/sales (x) 0.7 0.6 0.6 0.6 0.6
Dividend yield (%) 2.6 4.0 4.5 5.2 5.9
FCF Yield (%) 104 10.9 3.0 7.3 8.5
(Bt)
Normalized EPS 1.0 1.4 1.4 1.6 1.8
EPS 0.8 1.3 1.4 1.6 1.8
DPS 0.5 0.7 0.8 0.9 1.1
BV/share 8.9 9.7 10.3 11.0 11.8
CFO/share 2.4 2.8 1.8 2.2 21
FCF/share 1.9 2.0 0.5 1.3 1.5

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY TU PATTADOL BUNNAK

FINANCIAL RATIOS

FY ending Dec 2019A 2020A 2021F 2022F 2023F
Growth Rate
Sales (%) (5.3) 4.9 0.5 5.1 4.9
Net profit (%) 17.2 63.7 4.6 15.7 10.8
EPS (%) 17.2 63.7 4.6 15.7 10.8
Normalized profit (%) 10.8 39.1 0.5 15.7 10.8
Normalized EPS (%) 10.8 39.1 0.5 15.7 10.8
Stable dividend policy Dividend payout ratio (%) 58.8 55.0 59.3 59.0 60.0
Operating performance
Gross margin (%) 15.9 17.7 17.3 17.4 17.6
Operating margin (%) 4.2 6.0 5.8 6.0 6.0
EBITDA margin (%) 7.1 9.0 8.4 8.5 8.4
Net margin (%) 35 5.5 5.2 5.5 5.6
D/E (incl. minor) (x) 1.1 1.0 0.9 0.8 0.7
Net D/E (incl. minor) (x) 1.0 0.9 0.9 0.8 0.7
Interest coverage - EBIT (x) 2.6 4.6 4.4 5.0 5.6
Interest coverage - EBITDA (x) 4.3 6.9 6.3 7.1 7.8
ROA - using norm profit (%) 3.3 4.5 4.6 5.2 5.7
ROE - using norm profit (%) 10.2 12.9 12.2 13.3 13.9
DuPont
ROE - using after tax profit (%) 9.7 14.5 12.9 13.5 13.6
- asset turnover (x) 0.9 0.9 0.9 1.0 1.0
- operating margin (%) 5.3 7.3 7.1 7.3 7.3
- leverage (x) 3.1 2.8 2.7 25 2.4
- interest burden (%) 69.1 82.3 81.3 834 85.1
- tax burden (%) 96.6 91.2 90.5 90.5 90.5
WACC (%) 6.4 6.4 6.4 6.4 6.4
ROIC (%) 4.8 7.1 6.8 7.1 7.4
NOPAT (Bt m) 5,066 7,296 6,993 7,614 7,962
invested capital (Bt m) 102,289 103,113 106,764 107,859 108,774

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart
Capital Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights
reserved. The report may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use
this report as one of many tools in making their investment decisions since Thanachart Securities may seek to do other business with the
companies mentioned in the report. Thus, investors need to be aware that there could be potential conflicts of interest that could affect the
report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If
the upside is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the
upside or downside is less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month
horizon. Thus, it is possible that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the
market price and the formal recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap.
“Underweight” is used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively
equal weightings of BUYs and SELLs.
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