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COMPANY NOTE BAM SARACHADA SORNSONG

Ex 1: BAM’s Cash Collection Target Vs. Our Assumptions Ex 2: Clear Earnings Recovery

(Bt bn) mBAM's collection target Our assumptions (Bt m) Net profits
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Sources: Company data; Thanachart estimates Sources: Company data; Thanachart estimates

Ex 3: Earnings Revisions

2019A 2020A 2021F 2022F 2023F ‘
Net profits (Bt bn)
- New 10.68 1.84 2.40 2.87 4.20
-0l 2.07 2.58 4.64
- Change (%) 15.85 11.08 (9.42)
Cash collections (Bt bn)
- New 19.73 13.13 15.84 17.98 20.49
- Old 13.28 15.48 19.66
- Change (%) 19.34 16.10 4.25
NPL purchases (Bt bn)
- New 12.81 10.60 4.00 6.00 7.00
- Old 7.00 7.21 7.43
- Change (%) (42.86) (16.78) (5.74)
Operating expenses (Bt m)
- New 3.76 2.66 2.57 2.64 2.66
- Old 2.89 2.99 3.05
- Change (%) (11.01) (11.69) (12.84)
DPS (Bt/share)
- New 1.05 0.51 0.50 0.53 0.78
- Old 0.38 0.48 0.86
- Change (%) 29.37 11.08 (9.42)

Sources: Company data, Thanachart estimates
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COMPANY NOTE BAM SARACHADA SORNSONG

Ex 4: 12-month DDM-based TP Calculation Using A Base Year Of 2022F

Terminal

‘ 2022F ‘ 2023F 2024F ‘ 2025F ‘ 2026F 2027F 2028F 2029F 2030F 2031F Value
Dividend of common shares 1,720 2,520 2,873 3,850 4,502 5,315 6,310 7,543 9,012 12,186 12,186

Dividend of preferred shares — — — — —_ — — — — — —

Dividend payment 1,720 2,520 2,873 3,850 4,502 5,315 6,310 7,543 9,012 12,186 146,231
Risk-free rate (%) 2.5
Market risk premium (%) 8.0
Beta 1.0
WACC (%) 10.5
Cost of equity 10.5
Terminal growth (%) 2.0
Equity value 77,097
No. of shares (m) 3,232
Equity value / share (Bt) 24.00

Sources: Company data, Thanachart estimates

Ex 5: PE STD Ex 6: P/BV STD
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COMPANY NOTE

BAM

SARACHADA SORNSONG

Valuation Comparison

Ex 7: Valuation Comparison With Global Peers

EPS growth — PE — — P/IBV — - ROE - — Div. Yield —

Name BBG Code Country 21F 22F 21F 22F 21F 22F 21F 22F 21F 22F
(%) (%) (x) (x) (x) (x) (%) (%) (%) (%)

China Cinda Asset Management 1359 HK China 6.3 9.4 4.2 3.9 0.3 0.3 7.9 7.8 7.4 8.1
Cohen & Steers Inc. CNS US us 128.1 12.3 23.3 20.8 na na 87.2 76.8 2.7 3.4
Legg Mason Inc. LM US us 124 13.7 na na na na 7.5 7.8 na na
Federated Hermes Inc. FHI US us (13.1) 11.7 11.1 9.9 2.6 2.6 23.6 241 3.5 3.6
Artisan Partners Asset MA -A APAMUS US 50.4 8.1 9.9 9.2 na na na na 9.4 10.0
Affiliated Managers Group AMG US us 295.4 15.5 9.2 8.0 2.5 2.4 22.6 234 0.0 0.2
Waddell & Reed Financial -A WDR US us 79.6 5.7 na na na na na na na na
Eaton Vance Corp EV US us 180.4 16.8 na na na na 41.8 53.1 na na
Azimut Holding SPA AZM IM Italy 2.1) (8.2) 8.9 9.7 3.2 2.7 37.3 28.7 4.5 4.7
Fiera Capital Corp FSZ CN Canada na 5.3 7.6 7.2 2.6 2.5 40.8 na 8.0 8.1
Bangkok Commercial Asset Mgt. BAM TB *  Thailand 30.2 19.6 254 21.2 1.4 1.4 5.7 6.6 2.6 2.8
Chayo Group CHAYO TB Thailand 30.8 33.3 49.6 37.2 5.0 4.0 13.7 12.8 0.5 0.7
JMT Network Services JMT TB Thailand 12.4 27.8 37.5 29.4 6.6 5.0 16.8 19.3 1.3 1.6
Average 67.6 131 18.7 15.6 3.0 2.6 27.7 26.1 4.0 4.3

Source: Bloomberg

Note:  * Thanachart estimates , using Thanachart normalized EPS

Based on 15 Sep 2021 closing prices
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APPENDIX BAM

SARACHADA SORNSONG

COMPANY DESCRIPTION

COMPANY RATING
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 21.17 24.00 13%
Net profit 21F (Bt m) 2,316 2,397 3%
Net profit 22F (Bt m) 3,094 2,867 7%
Consensus REC BUY: 10 HOLD: 1 SELL: 2

HOW ARE WE DIFFERENT FROM THE STREET?

™ : uVl ﬁ “ oA 9
L3UBIINNN LTICAUAITULALINUARIR

. % . 4 &,
= Lmﬂﬂ’]L]J’mu’lf.l’uadl,i’lgdm’l Lﬁadﬁnﬂ&laduaﬂu’lﬂ‘uu@laiw:nm
A A o el a = ° 4
ﬂu“qwuad BAM sﬁﬁqﬂ']ﬂl'ﬂllﬂ']iliﬂﬂLﬂllLLaZﬂ']vLSYIiSGTuSLHSZﬂ:ﬂﬂ'N
flaa

" win BAM 218 NPL uaz NPA sasnitfiena aziiuanuidss
adnsdinpdandalszanmnisuaznand vanaraan

" dununmaduiiwnunginitena iudnanuiFssdalszanmng
VILT
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FINANCIAL SUMMARY BAM SARACHADA SORNSONG

INCOME STATEMENT
FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Improving collections Interest Income 9,140 9,946 9,304 9,632 10,097

Interest Expenses 2,132 2,391 2,557 2,636 2,571
Net Interest Income 7,007 7,555 6,747 6,996 7,526
% of total income 69.4% 75.2% 64.9% 63.2% 62.5%

Gain on sale of properties for sale 2,907 2,015 2,904 3,125 3,373

Gain on installment sales 94 404 667 846 1,040

Gain on investments 4 0 0 0 0

Others 92 79 87 95 101
Non-interest Income 3,096 2,498 3,657 4,066 4,514
% of total income 30.6% 24.8% 35.1% 36.8% 37.5%
Total Income 10,104 10,053 10,404 11,061 12,040

Operating Expenses 3,757 2,658 2,569 2,644 2,660
Pre-provisioning Profit 6,347 7,395 7,836 8,417 9,380

Provisions 135 5,199 4,840 4,834 4,130
Pre-tax Profit 6,212 2,196 2,996 3,583 5,250

Income Tax (4,467) 355 599 717 1,050
After Tax Profit 10,679 1,841 2,397 2,867 4,200

Equity Income 0 0 0 0 0

Minority Interest 0 0 0 0 0

Extraordinary ltems 0 0 0 0 0

NET PROFIT 10,679 1,841 2,397 2,867 4,200

Normalized Profit 10,679 1,841 2,397 2,867 4,200

EPS (Bt) 3.7 0.6 0.7 0.9 1.3

Normalized EPS (Bt) 3.7 0.6 0.7 0.9 1.3

BALANCE SHEET

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F

ASSETS:

Liquid Items 1,454 8,164 1,474 1,528 1,583
Cash and ST investments 1,454 8,164 1,474 1,528 1,583

Lower loan purchase Securities under resale agreement 649 728 2,544 3,421 4,265

Net loan purchased 77,375 77,726 76,508 77,340 78,615

Properties for sales-net 23,899 28,078 36,533 38,790 42,611
property for sales - gross 32,236 36,282 39,727 43,027 46,249
(less) allow ance for impairment 8,337 8,204 3,193 4,237 3,637

Fixed assets - net 1,243 1,174 1,107 1,055 1,018

Other assets 15,299 16,199 17,223 18,248 19,276

Total assets 119,919 132,070 135,390 140,382 147,369

LIABILITIES:

Liquid Items 1,557 1,505 1,540 1,575 1,610
Accrued interest payable 504 518 533 548 563
Provisions 1,052 987 1,007 1,027 1,047
Current portion of lease liabilities 0 0 0 0 0

Debt issued and borrow ings 75,688 87,435 85,424 89,722 94,234

Other liabilities 1,479 1,333 5,866 5,378 6,139

Total liabilities 78,724 90,273 92,772 96,587 101,865

Minority interest 0 0 0 0 0

Shareholders' equity 41,196 41,797 42,618 43,794 45,504
Preferred capital 0 0 0 0 0
Paid-in capital 15,075 16,160 16,160 16,160 16,160
Share premium 3,399 6,044 6,044 6,044 6,044
Surplus/ Others (65) 240 270 300 330
Retained earnings 22,786 19,352 20,143 21,290 22,970

Liabilities & Equity 119,919 132,070 135,390 140,382 147,369

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY BAM SARACHADA SORNSONG

VALUATION
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normlized PE (x) 5.1 33.0 254 21.2 14.5
Normalized PE - at target price (x) 6.6 421 324 271 18.5
PE (x) 51 33.0 254 21.2 14.5
Trading atthe low end of  pe_ 4t target price (x) 6.6 42.1 32.4 27.1 18.5
its valuation band
P/PPP (x) 8.7 8.2 7.8 7.2 6.5
P/PPP - at target price (x) 11.0 10.5 9.9 9.2 8.3
P/BV (x) 1.5 1.5 1.4 1.4 1.3
P/BV - at target price (x) 1.9 1.9 1.8 1.8 1.7
Dividend yield (%) 5.6 27 2.6 2.8 4.1
Market cap / net assets (x) 0.8 0.8 0.7 0.7 0.7
Market cap / appraisal value (x) 0.2 0.2 0.2 0.2 0.2
(Bt)
Normalized EPS 3.7 0.6 0.7 0.9 1.3
EPS 3.7 0.6 0.7 0.9 1.3
DPS 1.1 0.5 0.5 0.5 0.8
PPP/Share 2.2 2.3 24 26 29
BV/Share 12.7 12.9 13.2 13.6 141
FINANCIAL RATIOS
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Growth Rate (%)
Net interest income (NII) 514 7.8 (10.7) 3.7 7.6
Non-interest income (Non-II) (7.2) (19.3) 46.4 1.2 11.0
Operating expenses 28.0 (29.2) (3.4) 2.9 0.6
Pre-provisioning profit (PPP) 19.6 (64.7) 36.4 19.6 46.5
Net profit 105.9 (82.8) 30.2 19.6 46.5
Normalized profit grow th 105.9 (82.8) 30.2 19.6 46.5
EPS 105.0 (84.4) 30.2 19.6 46.5
. o Normalized EPS 105.0 (84.4) 30.2 19.6 46.5
Rising dividends . .
Dividend payout ratio 31.8 521 67.0 60.0 60.0
NPL portfolio 2.3 8.8 (2.5) 0.3 1.1
NPA portfolio 20.8 12.6 9.5 8.3 7.5
Debt and borrow ings 453.5 431.3 8,742.1 8,536.6 8,963.4
Total assets 11.4 10.1 25 3.7 5.0
Total equity (1.6) 1.5 2.0 2.8 3.9
Operating Ratios (%)
Interest yield on NPL 10.3 33.4 34.0 34.5 35.0
Interest yield on installment sales rec. 7.2 4.9 4.5 4.5 4.5
Interest yield on investment in securities 2.6 0.0 0.0 0.0 0.0
Avg cost of fund 6.3 2.7 2.7 2.7 2.7
NIl / operating income 226.3 302.5 184.5 172.1 166.7
Non-Il / operating income 30.6 24.8 35.1 36.8 375
Normalized net margin 87.3 14.8 18.5 20.9 28.7
Cost-to-income 37.2 26.4 24.7 23.9 22.1
Pretax Profits/ total assets 5.5 1.7 2.2 2.6 3.6
Pretax Profits / total equity 15.0 5.3 71 8.3 11.8
Avg assets/avg equity (leverage) 2.7 3.0 3.2 3.2 3.2
ROA 9.4 1.5 1.8 21 29
ROE 25.7 4.4 5.7 6.6 9.4

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY BAM SARACHADA SORNSONG

FINANCIAL RATIOS

FY ending Dec 2019A 2020A 2021F 2022F 2023F

Liquidity and Quality Ratio (%)

Receivables to borrow ing ratio 126.2 109.4 106.9 105.1 101.5
Healthy balance sheet ] ]

Debt to equity ratio (x) 1.8 2.1 2.0 2.0 2.1

Allow ance for doubtful A/C to rec. 7.5 14.6 13.7 13.1 12.6

Cash collection from NPL management 18.2 10.8 11.4 13.9 16.8

business to NPLs

Cash collection from NPA management 23.1 16.4 24.9 25.2 25.7

business to NPAs

Interest yield on gross NPL 1.8 6.5 7.4 8.3 9.1

Gain on loan purchase/loan purchase 8.9 4.2 3.6 3.6 3.6

Return on NPL management business 10.7 10.7 11.0 11.9 12.7

Interest yield on installment receivables 7.2 4.9 4.5 4.5 4.5

Gain on installment sales/installment sales 6.3 20.9 25.0 25.0 25.0

Gain on sales of foreclosed properties 13.1 7.8 10.0 10.0 10.0

properties foreclosed

Return on NPA management business 9.7 6.1 7.6 7.8 8.0

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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