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COMPANY NOTE BAY SARACHADA SORNSONG

Ex 1: 12-month DDM-based TP Calculation Using A Base Year Of 2022F

Terminal

2022F | 2023F 2024F‘ 2025F‘ 2026F 2028F 2030F  2031F| 2032F Value
Dividend of common shares 6,281 6,284 7,636 11,376 14,609 19,302 27,906 34,150 37,532 41,257 47,059 47,059

Dividend of preferred shares — — — — — — — — — — — —

Dividend payment 6,281 6,284 7,636 11,376 14,609 19,302 27,906 34,150 37,532 41,257 47,059 480,582
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 1.0
WACC (%) 11.0
Cost of equity 11.0
Terminal growth (%) 2.0
Equity value 249,897
No. of shares (m) 7,356
Equity value / share (Bt) 34.00

Sources: Company data, Thanachart estimates
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COMPANY DESCRIPTION
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 34.71 34.00 -2%
Net profit 21F (Bt m) 30,700 32,004 4%
Net profit 22F (Bt m) 25,128 24,644 -2%
Consensus REC BUY: 5 HOLD: 3 SELL: 0

HOW ARE WE DIFFERENT FROM THE STREET?
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FINANCIAL SUMMARY BAY SARACHADA SORNSONG

INCOME STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F

NIM under pressure Interest and Dividend Income 110,455 108,062 100,471 102,974 108,053

Interest Expenses 34,032 26,758 22,378 22,696 26,403
Net Interest Income 76,423 81,304 78,092 80,278 81,650
% of total income 68.5% 72.3% 71.3% 71.2% 70.5%

Gain on Investment 607 109 200 210 221

Fee Income 21,777 17,564 16,571 17,238 18,227

Gain on Exchange 4,350 4,112 4,300 4,343 4,386

Others 8,207 9,102 10,000 10,300 10,815
Non-interest Income 35,151 31,160 31,471 32,511 34,090
% of total income 31.5% 27.7% 28.7% 28.8% 29.5%
Total Income 111,574 112,464 109,563 112,789 115,740

Operating Expenses 52,169 48,465 49,536 50,904 52,589
Pre-provisioning Profit 59,405 63,999 60,027 61,885 63,151

Provisions 28,203 36,644 32,283 33,414 33,803
Pre-tax Profit 31,202 27,355 27,744 28,471 29,348

Income Tax 6,380 5,538 5,549 5,694 5,870
After Tax Profit 24,822 21,817 22,195 22,777 23,478

Equity Income 1,409 1,623 1,623 1,867 2,147

Minority Interest (383) (300) 0 0 0

Extraordinary ltems 6,900 0 8,185 0 0

NET PROFIT 32,749 23,040 32,004 24,644 25,625

Normalized Profit 25,849 23,040 23,819 24,644 25,625

EPS (Bt) 4.5 3.1 4.4 3.4 3.5

Normalized EPS (Bt) 3.5 3.1 3.2 3.4 3.5

BALANCE SHEET

FY ending Dec (Bt m) 2019A 2020A

ASSETS:

Liquid Items 365,262 553,718 615,000 629,000 641,000
cash & cash equivalents 33,830 30,333 30,000 30,000 30,000

Loan growth looks set to interbank & money market 331,431 523,385 585,000 599,000 611,000
improve next year Securities under resale agreeme 0 0 0 0 0

Investments 130,292 176,465 184,870 193,680 202,916

Net loans 1,754,976 1,765,623 1,768,024 1,856,780 1,956,035
Gross and accrued interest 1,822,360 1,842,030 1,852,732 1,949,647 2,056,073
Provisions for doubtful 67,384 76,407 84,708 92,867 100,038

Fixed assets - net 32,530 34,562 33,133 31,703 29,350

Other assets 76,532 79,006 85,000 86,700 88,434

Total assets 2,359,592 2,609,374 2,686,028 2,797,863 2,917,735

LIABILITIES:

Liquid Items 1,822,808 2,083,682 2,127,237 2,219,752 2,319,391
Deposit 1,566,885 1,834,505 1,890,937 1,978,468 2,073,003
Interbank & money market 252,121 243,570 232,000 236,640 241,373
Liability payable on demand 3,802 5,607 4,300 4,644 5,016

Borrow ings 175,667 146,119 150,701 150,658 150,550

Other liabilities 89,001 90,394 91,394 92,394 93,394

Total liabilities 2,087,476 2,320,195 2,369,332 2,462,804 2,563,335

Minority interest 1,326 1,635 1,635 1,635 1,635

Shareholders' equity 270,790 287,544 315,061 333,424 352,766
Preferred capital - - - - -
Paid-in capital 73,558 73,558 73,558 73,558 73,558
Share premium 52,879 52,879 52,879 52,879 52,879
Surplus/ Others 4,312 4,271 4,271 4,271 4,271
Retained earnings 140,041 156,836 184,352 202,716 222,057

Liabilities & equity 2,359,592 2,609,374 2,686,028 2,797,863 2,917,735

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY BAY SARACHADA SORNSONG
VALUATION
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normlized PE (x) 9.6 10.8 10.4 101 9.7
Normalized PE - at target price (x) 9.7 10.9 10.5 10.1 9.8
PE (x) 7.6 10.8 7.8 101 9.7
PE - at target price (x) 7.6 10.9 7.8 10.1 9.8
P/PPP (x) 4.2 3.9 4.1 4.0 3.9
P/PPP - at target price (x) 4.2 3.9 4.2 4.0 4.0

Above the sector’'s mean P/BV (x) 0.9 0.9 0.8 0.7 0.7
P/BV - at target price (x) 0.9 0.9 0.8 0.8 0.7
Dividend yield (%) 25 1.0 2.6 25 26
Market cap / net loans (x) 0.1 0.1 0.1 0.1 0.1
Market cap / deposit (x) 0.2 0.1 0.1 0.1 0.1
(Bt)
Normalized EPS 3.5 3.1 3.2 3.4 3.5
EPS 4.5 3.1 4.4 3.4 3.5
DPS 0.9 0.4 0.9 0.8 0.9
PPP/Share 8.1 8.7 8.2 8.4 8.6
BV/Share 36.8 39.1 42.8 45.3 48.0
FINANCIAL RATIOS
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Growth Rate (%)
Net interest income (NII) 1.5 6.4 (4.0) 2.8 1.7
Non-interest income (Non-Il) 3.8 (11.4) 1.0 3.3 4.9
Operating expenses 0.8 (7.1) 2.2 2.8 3.3
Pre-provisioning profit (PPP) 3.4 7.7 (6.2) 3.1 2.0
Net profit 32.0 (29.6) 38.9 (23.0) 4.0
Normalized profit grow th 4.2 (10.9) 3.4 3.5 4.0
EPS 32.0 (29.6) 38.9 (23.0) 4.0
Normalized EPS 4.2 (10.9) 3.4 3.5 4.0
Dividend payout ratio 19.1 1.2 20.0 25.0 25.0
Loan - gross 8.7 0.8 0.6 53 55
Loan - net 8.7 0.6 0.1 5.0 53
Deposit 9.9 171 3.1 4.6 4.8
NPLs 7.5 10.5 15.0 15.0 5.0
Total assets 8.6 10.6 29 4.2 4.3
Total equity 11.6 6.2 9.6 5.8 5.8
Operating Ratios (%)
Net interest margin (NIM) 3.4 3.3 2.9 2.9 29
Net interest spread 4.7 4.8 4.6 4.6 4.6
Yield on earnings assets 5.1 4.5 3.9 3.9 3.9
Avg cost of fund 1.8 1.3 1.0 1.0 1.1

Better cost control NIl / operating income 68.5 72.3 71.3 71.2 70.5
Non-Il/ operating income 31.5 27.7 28.7 28.8 29.5
Fee income / operating income 19.5 15.6 151 15.3 15.7
Normalized net margin 23.2 20.5 21.7 21.8 221
Cost-to-income 46.8 431 45.2 451 454
Credit cost - provision exp / loans 1.6 2.0 1.8 1.7 1.7
PPP / total assets 2.6 2.6 2.3 2.3 2.2
PPP / total equity 231 22.9 19.9 19.1 18.4
ROA 1.1 0.9 0.9 0.9 0.9
ROE 101 8.3 7.9 7.6 7.5

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY BAY SARACHADA SORNSONG

FINANCIAL RATIOS
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Liquidity and Quality Ratio (%)

Solid balance sheet Loan-to-deposit 116.0 99.9 97.6 98.2 98.8
Loan-to-deposit & S-T borrow ing 116.0 99.9 97.5 98.2 98.8
Net loan / assets 74.4 67.7 65.8 66.4 67.0
Net loan / equity 648.1 614.0 561.2 556.9 554.5
Investment / assets 55 6.8 6.9 6.9 7.0
Deposit / liabilities 75.1 79.1 79.8 80.3 80.9
Liabilities / equity 770.9 806.9 752.0 738.6 726.6
Net interbank lender (Bt m) 79,310 279,815 353,000 362,360 369,627
Tier 1 CAR 13.3 14.5 16.2 16.5 16.9
Tier 2 CAR 4.6 4.6 1.2 1.2 1.1
Total CAR 17.8 19.1 17.4 17.7 18.0
NPLs (Bt m) 41,334 45,672 52,523 60,401 63,421
NPLs / Total loans (NPL Ratio) 2.3 2.5 2.8 3.1 3.1
Loan-Loss-Coverage 163.0 167.3 161.3 153.8 157.7

Sources: Company data, Thanachart estimates

THANACHART RESEARCH



Disclaimers

i’]EJG’]%%U]J%?]@W]'II@]UUiHﬂV\aﬂﬂﬁWﬂﬁ%“ﬂ’l@] $1na (W1 TH) I@mwmwuuuwug'mmaumawauaﬁ“ a@ﬂvlmumua&wa'ﬁmwLLm’nmgjnana ‘VN‘LHJ
’Jﬂﬂﬂiwﬁdﬂtw’?ﬂMUSﬂ’]‘SLN?;ILL‘WS‘].Ia;&ag}ﬂ%ﬂﬂd‘ﬂ%LLa:L‘HLﬂ%‘lla&laﬂiwﬂaﬂﬂgiﬂﬂﬁ%ﬁlﬂsﬁﬂ”ﬂﬁU‘Hﬂﬂ'ﬂi‘wETI LLmJ"lmJL'qmmmmmammmu‘[wnamamwsa
ﬂivnmwmmﬂmwmmgmﬂm TNBINLINULRE ﬂ’l’mL‘E\u‘l%mﬂﬁ’]iﬂﬂuuﬂﬂ’ﬂﬂﬂﬂﬂﬂa?.luLLlJa\‘ILLﬂWL”UVLﬂ %Wﬂ"llE]&Ia“/lvl@ﬁ‘iJSJ’]LﬂaUuLLﬂaGVLﬂ msmmaua‘ﬂ
ﬂﬂﬂgaulmaﬂmmuuu VLJJ’J’I“/N“V‘W@W\?EIU’]\‘]E‘T’J%VLIIYI’]%’] SISIES LLfﬂ‘H #I0TN0ONINUUWIUARITITAT Y 92 @]adT(ﬂiUﬂ'J’lNEl%&la&lﬁ]’miJiH‘Ymau

This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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