HOLD (Unchanged)

Change in Numbers

TP: Bt 136.00 (From: Bt 131.00) 3 SEPTEMBER 2021

Upside : 1.1%

Bumrungrad Hospital Pcl @u1s)

(3 1
LANNAAT

Li’lEl\‘iﬂ\‘ll.L%“‘%’l “fa” BH I,%E]\‘m']ﬂL‘S‘H‘Iia']’li’lﬂ’l‘l'i%‘?.ladﬂ‘i‘i!ﬂﬂ v[.ﬂ
ﬁ“’ﬂa%ﬂﬁ‘iﬂ%@n‘ﬂa\‘iﬂ’n‘iﬂI,I.?.Idl,l,ﬂi\‘lﬂa\‘ii’l’lﬂﬁﬂ’l%ﬂ’ﬁnﬁﬂ?ﬁﬂ%
ﬂs*mﬂawmum Lla““lli“‘l,‘ﬂﬁﬂ’]a\‘l‘i’lHaﬂlﬂﬂﬂ’lL%%ﬂ'ﬁ)ﬂiiN@l’ld‘] an

A

asalwilansiludia selaniinaaiiin PE 1 38.7 i uugwinlailng

SIRIPORN ARUNOTHAI

662 — 779 9113
siriporn.aru@thanachartsec.co.th

IﬂmwummmhsmeluIsawmmmﬂu 80 1dnd lwdana.a. an
65 1509 ludond.0.2021 ual#usms hospitel 111 Wi Alsousw
SO/Bangkok luidaua.a. 8aTmud1Wnlu hospitel aeifi 30-35%
Wsz BH 0199zLAiy hospitel 8n 1 Uy enunumsldaningu
Moderna lu 4Q21 imaaiiiilsanladalud 2021F agfl 75 au.
(8% wa9rnls3an) uaz 70 au. Iud) 2022F uae 41 av. ud 2023F

ﬂam‘lvjnawsmmﬁmmamm

BH Lilm’mﬂﬂﬂﬁ@]’lui’lﬂ’]@mtmﬂmﬂﬁ 2018 mamnﬂammﬂmmmo
mmﬂ‘hﬂﬂmawmflumwuaowﬂamma"lm mvl,waww"n% Wdule
me 5% luil 2018 Lazansd 10% ud 2019 ﬂaﬂwﬁugﬂmmiﬂj
Wndulugaladansudd 2020 e@iUsEnY 9: mmhnaumu
daiitosliagaiosluinnansdinmimaslade ietntlassmuid
ama  laglanzdemsusstulniBudien  inismeinsanmls
mnmimLuumu’luﬂwﬂiwmﬂﬂaumLﬂﬂmmumsamammﬂuuu
1ul 2023F azdanaeagf 17% iivuny 26% ull 2017 uaz ROE
agﬂ 15.0% \EURD 25.6%

Tudl 2025F

AvAUmEI “Aia” COMPANY VALUATION

mmmmumm “fa” BH 1) Lsﬂmmwﬁm%uﬂawumamsms.,@u

ANZRY ma“waumuammuaw 387 11 PE unaamaniinlad Y/EDec (Btm)  2020A 2021F 2022F  2023F

nau"lﬂslmmuﬂﬂm‘luﬂ 2025F fnammmwmmuwﬂaslma“msm Sl Sales 12,315 12,048 13960 15971
(D am’; Undusn 2) Wls1ANeIN EPS 3 L@lUIGlLL"UGLLﬂN“n 69% uaz Net profit 1,204 968 1,622 2424
Q 49% udl 2022-23F udimwasinldarionly PE P09 66 i Consensus NP 1068 2279 3154
u— uaz 44 win Tudmansiuuda 3) mmummLammnmﬂmwumnw Diff frm cons (%) 04 (88 (232
" waulna mﬂmmmwmmaummeQ fadu uazmIneseuidela Norm profit 1199 960 1622 2424
-3 30 lumaoaﬂqmiﬂa@u vL@’ﬁ';ﬂlﬁTsowu'lumlm Wi 1SINEILNALNG Prev. Norm profit 1205 1904 2479
T Wi uazlsaneaiyad Lﬂumaml,swuamomﬂ WAz 4) nagng Chg frm prev (%) 04 (48 (22
D mmwmmmmwuuamﬂmimmmmmaa BH udl® ROE Norm EPS (Bt) 15 12 20 3.1
w mmaU‘Lmvﬂumﬂ’nmaunau%mﬂ 25%+ Norm EPS grw (%)  (68.2)  (20.0) 69.0 49.4
t USuaeszanmmsrials Norm PE (x) 891 1114 659  44.1

BH ulssnsnunatuwsinluwlng Lwasﬂ‘mammwlumﬂ%mmswaa EV/EBITDA (x) 411 446 328 251
© Tiawmmamvluvlﬂ”lmmmmﬂmﬂuusmﬂmﬂmﬂuﬂ Tosdaiin PIBV (x) 58 6.3 6.6 6.6
= o 5% vaene’ldlu 1H21 aneilaileuselomtanusnisladaann Div yield (%) 24 23 23 23
O %W BH mnnﬂswmmmwﬂvl@Nﬂ'smouawamamnmﬂwwﬂw ROE (%) 62 5.4 98 150
© @]’IG‘H’I@]YIU%L’U’I&J’]LLﬂ”Nﬂ’JEl'm’lvlﬂElLLa‘*@ﬂd‘H’l@ﬂuﬂi“’mﬂﬂ'ﬁ“’aEm’li Net D/E (%) (298) (239) (226) (221)
C whanldusns 5’1ﬂvlmwﬂmm'smwmm”vlﬂﬂa@mo 48% WAz 2% M
© 1 2020 uazimninazaand 15% uaz 4% lud 2021F enwdey PRICE PERFORMANCE
= HasanuamIsiingu 2021 fsante WansENUIINMTEENANE
I_ T 3Q21F wazmadadssnafiandioanllsy 4Q21F 139U5uae (185:(/)5”) BH Relto SET Index (1?

1389 20%, 15% uaz 2%, T 2021-23F drodsuanldiamn 2022 140 10

ethransvesnisfududn 136 1n 910 131 Un 128 Ww 5

Wadsesassuladin 1;8 L, f'/ ?5)

mmmwumaomsmmﬂmﬂwmmu LLa.,mJaﬂmavlﬂﬂl,tamwmw 90 { (10)

gowue BH Sededulafindannusmaninlunissessuladaundu Sge;;-zo oot Va2 395_2(115)

COMPANY INFORMATION

Price as of 3-Sep-21 (Bt) 134.50
Market Cap (US$ m) 3,276.8
Listed Shares (m shares) 794.6
Free Float (%) 49.0
Avg Daily Turnover (US$ m) 5.4

12M Price H/L (Bt) 142.50/91.00
Sector Health Care

Major Shareholder Sophonpanich family ~35%

Sources: Bloomberg, Company data, Thanachart estimates
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COMPANY NOTE BH SIRIPORN ARUNOTHAI

Ex 1: Changes In Our Key Assumptions And Earnings Revisions

2019 ‘ 2020 2021F ‘ 2022F 2023F ‘
Non-COVID patient revenue (Bt m)
- New 18,409 12,315 11,130 13,471 15,784
-Old — — 11,881 14,991 17,309
- Change (%) — — (6.3) (10.1) (8.8)
COVID-related revenue (Bt m)
- New — — 927 510 204
-Old — — — — —
- Change (%) — — — — —
Normalized profit (Bt m)
- New 3,760 1,199 960 1,622 2,424
- Old — — 1,205 1,904 2,479
- Change (%) — — (20.4) (14.8) (2.2)
Sources: Company data, Thanachart estimates
Ex 2: BH’s Rolling PE And EV/EBITDA Ex 3: BH’s Price Discount
(x) s Rolling PE (%)
120 EV/EBITDA 20 ;
100 - — — - Average 5-year PE in 20{15-19 18 1
— — - Average 5-year EV/EBI in 2015-19 16 1
14 A
12 A
10 A
8
6 A
4 -
2
0 -
2015 2016 2017 2018 2019 2020 2021F 2022F 2023F 2Q20 1021 2Q21
Sources: Company data, Thanachart estimates Source: Company data
Ex 4: Digital Gift Card Ex 5: Online Store With 349 Packages From 42 Clinics
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COMPANY NOTE

BH SIRIPORN ARUNOTHAI

Ex 6: 12-month DCF-based TP Calculation Using A Base Year Of 2022F

)

EBITDA excl. depre from right of use

Free cash flow

PV of free cash flow

Risk-free rate (%)
Market risk premium (%)
Beta

WACC (%)

Terminal growth (%)

Enterprise value -
add investments

Net debt (end-2021F)
Minority interest

Equity value

# of shares (m)

Equity value/share (Bt)

25
8.0
0.6
6.2
20

104,293
(4,142)

307
108,128

795
136.00

2022F
3,108

1,822
1,817

2023F
4,119
2,077
1,843

2024F
4,925
3,757
3,138

2025F
5,601
4,354
3,426

Terminal
2026F 2027F 2028F  2029F 2030F 2031F 2032F Value
6,120 6,581 7,045 7,538 8,063 8,621 9,215 —
4,851 5,252 5,647 6,058 6,495 6,959 7,452 147,579
3,514 3,567 3,595 3,615 3,634 3,650 3,485 69,010

Sources: Company data, Thanachart estimates
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COMPANY NOTE BH SIRIPORN ARUNOTHAI

Valuation Comparison

Ex 7: Valuation Comparison With Regional Peers
Market EPS growth —PE— —P/BV— EV/IEBITDA — Div yield —
Name BBG code Country Cap 21F 22F 21F 22F 21F 22F 21F 22F 21F 22F
(Ussm) (%) (%) (x) (x) (x) (x) (x) (x) (%) (%)

Ramsay Healthcare RHC AU  Australia 12,236 198 113 350 314 4.0 39 131 12.3 1.6 1.9
Guangzhou Pharmaceutical 874 HK Hong Kong 7,259 16.3 7.3 9.9 9.2 1.2 1.1 8.7 8.2 1.7 1.8
Lijun Int'l Pharmaceutical 2005 HK  Hong Kong 1,861 227 227 134 109 2.2 1.9 9.9 8.2 3.1 3.8
Apollo Hospitals Enterprise  APHS IN  India 9,879 na 848.2 840.3 88.6 171 13.3 657 357 0.1 0.2
Fortis Healthcare India FORHIN India 2,972 na na na 64.9 3.3 3.2 56.2 22.3 0.0 0.0
KPJ Healthcare KPJ MK  Malaysia 1,129 (34.5) 1211 574 26.0 2.2 20 157 120 1.1 1.8
IHH Healthcare Bhd IHH MK Malaysia 13,404 139.7 132 419 37.0 2.4 22 170 159 0.8 0.9
Ryman RYMNZ New Zealand 5626 (76) 29.0 340 26.3 3.1 25 371 265 1.4 1.8
Raffles Medical Group RFMD SP Singapore 1,991 69.6 26 36.7 358 2.9 28 200 192 2.0 1.7
Bangkok Chain Hospital * BCHTB  Thailand 1,720 150.3 (32.9) 182 272 6.4 59 129 195 3.0 2.0
Bangkok Dusit Medical * BDMS TB Thailand 11,402 156 16.1 53.2 4509 4.2 40 287 258 1.0 1.2
Bumrungrad Hospital * BH TB Thailand 3,277 (20.0) 69.0 1114 659 6.3 6.6 446 328 2.3 2.3
Chularat Hospital * CHG TB  Thailand 1,261 176.2 (349) 17.0 261 7.7 75 132 199 41 2.7
Ladprao General Hospital * LPH TB  Thailand 141 496 (13.0)0 20.7 238 2.9 29 115 123 3.9 34
Praram 9 Hospital * PR9TB  Thailand 260 39 200 404 337 2.0 19 152 133 1.1 1.3
Rajthanee Hospital * RJH TB Thailand 310 76.6 (21.5) 154 197 5.8 57 107 13.2 5.2 4.1
Ratchaphruek Hospital * RPH TB  Thailand 104 130 182 319 27.0 2.4 24 16.7 150 24 2.8
Thonburi Healthcare Group* THG TB  Thailand 801 na 1234 1689 756 3.3 33 270 228 0.4 0.9
Average 461 706 909 375 4.4 41 235 186 2.0 1.9

Source: Bloomberg
Note: * Thanachart estimates, using Thanachart normalized EPS
Based on 3 Sep 2021 closing prices
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COMPANY DESCRIPTION

COMPANY RATING
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Rating Scale
Industry
Outlook Excellent 5
Analyst Business
REC. Outlook Good 4
Fair 3
CG Manage
rating ment Weak 2
Very Weak 1
Financials Operating
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 133.19 136.00 2%
Net profit 21F (Bt m) 1,068 968 -9%
Net profit 22F (Bt m) 2,279 1,622 -29%
Consensus REC BUY: 5 HOLD: 14 SELL: 5

HOW ARE WE DIFFERENT FROM THE STREET?
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Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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FINANCIAL SUMMARY BH SIRIPORN ARUNOTHAI

INCOME STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F

Revenue is impacted by Sales 18,409 12,315 12,048 13,960 15,971
COVID-19 Cost of sales 10,285 7,677 7,679 8,41 1 9,223
Gross profit 8,124 4,638 4,370 5,549 6,748

% gross margin 44.1% 37.7% 36.3% 39.8% 42.3%

Selling & administration expenses 3,751 3,394 3,349 3,776 4,033
Operating profit 4,373 1,244 1,021 1,773 2,715

% operating margin 23.8% 10.1% 8.5% 12.7% 17.0%

Depreciation & amortization 1,223 1,220 1,284 1,376 1,404
EBITDA 5,596 2,464 2,304 3,149 4,119

% EBITDA margin 30.4% 20.0% 19.1% 22.6% 25.8%

Non-operating income 309 252 244 263 276

Non-operating expenses (6) 0 0 0 0

Interest expense (127) (128) (148) (89) (45)
Pre-tax profit 4,549 1,369 1,117 1,947 2,947

Income tax 773 150 145 312 508
After-tax profit 3,776 1,219 972 1,636 2,439

% net margin 20.5% 9.9% 8.1% 1.7% 15.3%

Shares in affiliates' Earnings (3) (2) (10) (11) (12)

Minority interests (13) 17) (2) (2) (3)

Extraordinary items (12) 5 8 0 0

NET PROFIT 3,748 1,204 968 1,622 2,424

Normalized profit 3,760 1,199 960 1,622 2,424

EPS (Bt) 4.7 1.5 1.2 2.0 3.1

Normalized EPS (Bt) 4.7 1.5 1.2 2.0 3.1

BALANCE SHEET

FY ending Dec (Bt m)

ASSETS:

Current assets: 11,736 10,801 9,120 7,094 7,452
Cash & cash equivalent 8,490 8,138 6,700 4,500 4,500

Strong balance sheet Account receivables 2,748 2,206 1,981 2,104 2,407
Inventories 330 309 295 323 354
Others 168 148 145 168 192

Investments & loans 1,396 76 76 76 76

Net fixed assets 11,860 11,726 11,983 11,734 11,830

Other assets 1,189 1,619 1,563 1,507 1,494

Total assets 26,181 24,222 22,741 20,411 20,851

LIABILITIES:

Current liabilities: 2,639 4,418 4,542 2,904 3,205
Account payables 870 704 736 807 884
Bank overdraft & ST loans 0 0 2,558 771 843
Current LT debt 0 2,497 0 0 0
Others current liabilities 1,769 1,217 1,247 1,326 1,477

Total LT debt 2,513 21 0 0 0

Others LT liabilities 764 946 874 983 1,125

Total liabilities 5,916 5,385 5,416 3,887 4,330

Minority interest 292 305 307 309 312

Preferreds shares 1 1 1 1 1

Paid-up capital 729 795 795 795 795

Share premium 286 450 450 450 450

Warrants 0 0 0 0 0

Surplus 305 50 50 50 50

Retained earnings 18,652 17,236 15,723 14,919 14,914

Shareholders' equity 19,973 18,532 17,018 16,214 16,210

Liabilities & equity 26,181 24,222 22,741 20,411 20,851

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY BH SIRIPORN ARUNOTHAI
CASH FLOW STATEMENT
FY ending Dec (Bt m) PLRET. 2020A 2021F 2022F 2023F
) ) Earnings before tax 4,549 1,369 1,117 1,947 2,947
Sustainable cash inflow Tax paid (767) (550) (17) (364) (453)
Depreciation & amortization 1,223 1,220 1,284 1,376 1,404
Chg In w orking capital (220) 397 272 (81) (256)
Chg In other CA & CL / minorities (22) (138) (105) 97 60
Cash flow from operations 4,763 2,298 2,551 2,975 3,702
Capex (1,827) (1,045) (1,500) (1,086) (1,500)
Right of use 0 (124) 0 0 0
ST loans & investments 0 0 0 0 0
LT loans & investments (1,174) 1,320 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 137 (164) (56) 124 155
Cash flow from investments (2,865) (14) (1,556) (962) (1,345)
Debt financing (179) 10 48 (1,787) 72
Capital increase 0 230 (0) 0 0
Dividends paid (2,151) (2,544) (2,481) (2,426) (2,429)
Warrants & other surplus (78) (332) 0 0 0
Cash flow from financing (2,408) (2,636) (2,432) (4,213) (2,357)
Free cash flow 2,935 1,253 1,051 1,889 2,202
VALUATION
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normalized PE (x) 28.4 89.1 111.4 65.9 44 1
Normalized PE - at target price (x) 28.7 90.1 112.6 66.6 44.6
PE (x) 28.4 88.8 110.5 65.9 441
PE - at target price (x) 28.8 89.7 111.7 66.6 44.6
EV/EBITDA (x) 18.0 411 44.6 32.8 251
EV/EBITDA - at target price (x) 18.2 41.6 451 331 25.3
P/BV (x) 5.3 5.8 6.3 6.6 6.6
Valuation not cheap in P/BV - at target price (x) 5.4 5.8 6.4 6.7 6.7
our view P/CFO (x) 224 46.5 41.9 35.9 28.9
Price/sales (x) 58 8.7 8.9 7.7 6.7
Dividend yield (%) 2.2 2.4 2.3 2.3 2.3
FCF Yield (%) 2.8 1.2 1.0 1.8 21
(Bt)
Normalized EPS 4.7 1.5 1.2 2.0 3.1
EPS 4.7 1.5 1.2 2.0 3.1
DPS 2.9 3.2 3.0 3.1 3.1
BV/share 25.2 23.3 21.4 20.4 20.4
CFO/share 6.0 2.9 3.2 3.7 4.7
FCF/share 3.7 1.6 1.3 2.4 2.8

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY BH SIRIPORN ARUNOTHAI

FINANCIAL RATIOS
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Growth Rate
Sales (%) 0.8 (33.1) (2.2) 15.9 14.4
Margin and ROE not yet Net profit (%) (9.7) (67.9) (19.6) 67.7 49.4
back at the normal level EPS (%) (9.7) (67.9) (19.6) 67.7 49.4
in 2022-23F Normalized profit (%) (9.5) (68.1) (20.0) 69.0 49.4
Normalized EPS (%) (9.6) (68.2) (20.0) 69.0 49.4
Dividend payout ratio (%) 62.2 211.2 250.0 150.0 100.0
Operating performance
Gross margin (%) 441 37.7 36.3 39.8 42.3
Operating margin (%) 23.8 10.1 8.5 12.7 17.0
EBITDA margin (%) 30.4 20.0 19.1 22.6 25.8
Net margin (%) 20.5 9.9 8.1 11.7 15.3
D/E (incl. minor) (x) 0.1 0.1 0.1 0.0 0.1
Net D/E (incl. minor) (x) (0.3) (0.3) (0.2) (0.2) (0.2)
Interest coverage - EBIT (x) 34.4 9.7 6.9 20.0 61.0
Interest coverage - EBITDA (x) 441 19.3 15.6 35.5 92.5
ROA - using norm profit (%) 14.8 4.8 4.1 7.5 1.7
ROE - using norm profit (%) 19.6 6.2 54 9.8 15.0
DuPont
ROE - using after tax profit (%) 19.7 6.3 5.5 9.8 15.0
- asset turnover (x) 0.7 0.5 0.5 0.6 0.8
- operating margin (%) 254 121 10.5 14.6 18.7
- leverage (x) 1.3 1.3 1.3 1.3 1.3
- interest burden (%) 97.3 91.5 88.3 95.6 98.5
- tax burden (%) 83.0 89.1 87.0 84.0 82.8
WACC (%) 6.2 6.2 6.2 6.2 6.2
ROIC (%) 29.9 7.9 6.9 11.6 18.0
NOPAT (Bt m) 3,630 1,108 888 1,489 2,247
invested capital (Bt m) 13,996 12,912 12,877 12,486 12,553

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
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in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
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Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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