BUY  (unchanged) TP: Bt 29.00 (From: Bt 28.00)

Change in Numbers Upside : 46.5% 27 September 2021
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COMPANY NOTE

PSL PATTADOL BUNNAK

Ex 1: PSL’s Normalized Earnings
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Sources: Company data, Thanachart estimates

Ex 2: China’s Manufacturing PMI
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Ex 3: China’s Service PMI
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Source: Trading economics

Note: PMI below 50% implies for business contraction; on the contrary for PMI
above 50%

Source: Trading economics

Note: PMI below 50% implies for business contraction; on the contrary for PMI
above 50%

Ex 4: Freight Rate For PSL’s Ship Segments
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Ex 5: Freight Rate For Other Ship Segments
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Ex 6: PSL’s Freight Rate
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Ex 7: China’s Steel And Iron Ore Import

0
c
c
[*]
=
>
P4
e

(US$)

- L.g-deg
- 1Z-dy
- 0Z-AON
- 0g-unp
- 0g-uer
- 61-Bny
- 6L-te
L 81-100
L gL-Ae\
- /1-09Q
WAR

WARLEE!
- 9L-dog
L 91-1dy
5 mF|>OZ
L GL-unp

7,000 -
6,000 A

3000000

5,000 A
4,000 A

2500000

3,000 +

00000

2018

2,000 A
,000 A

1

GlL-uer

Source: Bloomberg

Source: Trading economics

Ex 9: Steel Inventory
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Ex 11: Coal Price

Ex 10: China Coal Imports
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Ex 12: China Coal Inventory
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Ex 14: Soybean Price

Ex 13: China Soybean Imports
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Source: Trading economics
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Ex 15: China Wheat Imports
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Ex 16: Wheat Price
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Ex 17: China’s Imports Of Other Agricultural Products

Ex 18: Spot Price Vs. Futures Price

24-Sep-21 Mar-22

(US$) 35000000
i Steel rebar (CNY/MT) 5,800 5,246
Soybean (US$/bushels) 1,266 1,296
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Wheat (US$/bushels) 723 733
K Coal (US$/tonne) 191 173
10000000
5000000
2018 2020
Source: Trading economics Sources: Trading economics , Bloomberg
Ex 19: US Composite PMI Ex 20: EU Area Composite PMI
(%) (%)
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I
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Source: Trading economics

Note: PMI below 50% implies for business contraction; on the contrary for PMI
above 50%

Source: Trading economics:

Note: PMI below 50% implies for business contraction; on the contrary for PMI
above 50%
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Ex 21: Demand Growth Vs...
(y-y%)
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Sources: Clarksons, Thanachart compilation

Ex 22: ... Supply Growth
(y-y%)
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Sources: Clarksons, Thanachart compilation

Ex 23: New Ship Orders
(% Orderbook of existing fleet)
25 1 23.0
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Sources: Clarksons, Thanachart compulation

Note: Orderbook shown in this chart is included with ships already delivered in 1H21 and ships to be delivered from 2H21
to 2023
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Ex 24: Historical Quarterly Freight Rate Of Handysize Ex 25: ...And of Supramax
(USS) 1Q pie] 3Q 4Q (US$) 1Q pie] 3Q 4Q
2016 3,408 4,794 5,786 6,988 2016 3,698 5,857 7,101 8,096
2017 6,597 7,311 7,371 9,369 2017 8,041 8,852 9,558 10,998
2018 8,480 8,784 8,265 9,264 2018 10,722 11,502 11,881 11,800
2019 5,996 6,082 8,458 8,097 2019 7,899 8,483 12,577 10,582
2020 4,516 3,212 7,187 9,226 2020 6,530 5,439 9,945 10,778
2021 14,362 20,455 30,065 2021 16,363 25,407 34,222

Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates

Ex 26: Our Forecasts For PSL’s Quarterly Earnings
(Bt m)
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Ex 27: Historical P/BV
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Ex 28: Our 12-month DCF-based Valuation, Using A Base Year Of 2022F

(Bt m) 2022F  2023F  2024F  2025F  2026F  2027F  2028F  2029F  2030F  2031F  2032F Ter{ln;:'iua;

EBITDA 6,186 6,080 5,479 5,251 4,953 4,952 4,604 4,241 3,565 —

Free cash flow 5,839 5,782 5,220 4,962 4,667 4,635 4,319 3,957 3,281 38,019

PV of free cash flow 5,823 4,930 4,109 3,606 3,094 2,830 2,428 2,049 1,441 14,970

Risk-free rate (%) 25

Market risk premium (%) 8.0

Beta 1.2

WACC (%) 8.3

Terminal growth (%) 2.0

Enterprise value - add

investments 48,007

Net debt (2021F) 4,546

Minority interest 0

Equity value 43,461

# of shares (m) 1,559

Value/share (Bt) 28

Source: Thanachart estimates

Ex 29: Assumption Revision
2020 2021F 2022F 2023F

Freight rate (US$/ship/day)
New 8,332 18,700 21,500 21,543
Old 17,800 21,000 21,315
Change (%) 5.1 2.4 11
Breakeven cost (Bt m)
New 9,500 9,400 9,400 9,400
Old 9,400 9,400 9,400
Change (%) — — —
Normalized profit (Bt m)
New (422) 3,525 4,584 4,566
Old 3,160 4,355 4,429
Change (%) 11.6 5.3 3.1

Sources: Company data, Thanachart estimates

THANACHART RESEARCH
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Valuation Comparison

Ex 30: Comparison With Regional Peers

EPS growth —PE— —P/BV—  —EV/EBITDA— — Div yield —

Name BBG code  Country 21F 22F 21F 22F 21F 22F 21F 22F 21F  22F
(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)

Evergreen Marine 2603 TT Taiwan 613.2 (35.5) 3.6 5.7 25 2.0 29 4.2 1.2 9.0
Yang Ming Marine 2609 TT Taiwan 852.4 (34.2) 2.9 44 2.0 1.4 2.0 2.2 12.1 9.4
Wan Hai Lines 2615TT Taiwan 768.5 (40.1) 5.2 8.6 3.4 23 na na 0.0 0.4

COSCO Shipping Energy 1138 HK ~ HongKong (47.6) 109.2  10.0 4.8 0.4 04 145 9.3 33 49

COSCO Shipping 1919 HK Hong Kong 838.2 (52.8) 1.8 3.8 1.2 1.0 29 5.0 6.4 4.4
Pacific Basin Shipping 2343 HK Hong Kong na 12.4 4.5 4.0 1.5 1.3 4.3 4.1 120 133
Kawasaki Kisen Kaisha 9107 JP Japan 227.2 (57.9) 21 4.9 1.2 1.0 23.2 20.9 21 3.0
Mitsui OSK Lines 9104 JP Japan 367.5 (46.6) 26 4.9 1.0 0.9 16.9 15.7 7.6 4.5
Nippon Yusen KK 9101 JP Japan 330.3 (49.5) 2.9 5.7 1.5 1.3 9.7 11.5 8.1 4.4
Korea Line 005880 KS  S. Korea 238.0 (19.0) 8.3 10.3 0.9 0.8 10.0 9.8 na na
Thoresen Thai Agencies TTATB Thailand na 8.9 14.7 13.5 1.3 1.2 7.1 7.7 1.1 1.0
Prima Marine Pcl* PRM TB Thailand 18.7 17.9 8.5 7.2 1.8 1.6 6.5 5.7 5.3 6.2
Precious Shipping* PSL TB Thailand na 30.0 8.8 6.7 23 1.7 6.8 4.8 0.0 0.0
Average 420.6 (12.1) 5.8 6.5 1.6 1.3 8.9 8.4 4.9 5.0

Source: Bloomberg
Note: * Thanachart estimates, using Thanachart normalized EPS
Based on 27-Sep-21 closing prices

1 04 6 L [
ﬂEm’]@’]%iWHGW%%UUﬁNHim 1%3’]9\‘1’]%%‘]J3Jﬂ’]‘]2|"]€]0ﬂ€]15}
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APPENDIX PSL

PATTADOL BUNNAK

COMPANY DESCRIPTION

COMPANY RATING
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wSaTnadunuusrialan

Industry Rating Scale
Outlook
Excellent 5
Analyst Business
REC. Outlook Good 4
Fair 3
CG Manage
rating* ment Weak 2
Very Weak 1
Financials Operating
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS
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Source: Thanachart; * CG rating

W — Weakness
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 25.75 29.00 13%
Net profit 21F (Bt m) 3,489 3,525 1%
Net profit 22F (Bt m) 3,495 4,584 31%
Consensus REC BUY: 6 HOLD: 1 SELL: 1

HOW ARE WE DIFFERENT FROM THE STREET?

= ﬂi:ll’?mt”l"liﬁ’]vliﬂ 2022F LLR:TWI’]L‘Lh‘l)i&l’]F;l"lladlﬁ’]ﬁzdﬂ’j’]‘lladﬂa']ﬂ
\ 4 o - A
289NN HBINNLINAIATIAIZNTDLUTILNTITUBEINN

" anwdssnaisamnnaswdifidenia A niasEgialaniizzaas
Wuanuiiesdatszanmnisven

Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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FINANCIAL SUMMARY PSL PATTADOL BUNNAK

INCOME STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F

Sales 4,152 3,730 7,779 8,741 8,595

Cost of sales 3,173 3,226 3,394 3,347 3,290
Gross profit 979 504 4,385 5,395 5,305

% gross margin 23.6% 13.5% 56.4% 61.7% 61.7%

Selling & administration expenses 547 345 327 322 323
Operating profit 433 159 4,059 5,073 4,982

% operating margin 10.4% 4.3% 52.2% 58.0% 58.0%

Depreciation & amortization 1,183 1,213 1,128 1,113 1,098

EBITDA was positive in the EBITDA 1,616 1,372 5,186 6,186 6,080
past despite net losses % EBITDA margin 38.9% 36.8% 66.7% 70.8% 70.7%

Non-operating income 31 9 18 47 75

Non-operating expenses 0 0 0 0 0

Interest expense (703) (597) (561) (546) (500)
Pre-tax profit (240) (429) 3,515 4,574 4,556

Income tax 3 4 0 0 0
After-tax profit (243) (433) 3,515 4,574 4,556

% net margin -5.8% -11.6% 45.2% 52.3% 53.0%

Shares in affiliates' Earnings 20 1 10 10 10

Minority interests (0) 0 0 0 0

Extraordinary items (6) (872) 0 0 0

We expect very strong NET PROFIT (228) (1,295) 3,525 4,584 4,566
profits from 2021-23F Normalized profit (223) (422) 3,525 4,584 4,566

EPS (Bt) (0.1) (0.8) 2.3 2.9 2.9

Normalized EPS (Bt) (0.1) (0.3) 23 29 29

BALANCE SHEET

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F

ASSETS:

Current assets: 1,681 1,938 4,552 9,882 12,162
Cash & cash equivalent 1,181 1,100 3,500 8,700 11,000
Account receivables 183 169 352 395 389
Inventories 0 0 0 0 0
Others 317 669 700 787 773

Investments & loans 85 91 91 91 91

Net fixed assets 20,098 19,125 18,297 17,484 16,685

Other assets 3,197 244 508 571 562

Total assets 25,061 21,397 23,448 28,027 29,500

LIABILITIES:

Current liabilities: 4,712 3,339 2,994 3,277 2,670
Account payables 528 277 291 287 282
Bank overdraft & ST loans 0 0 0 0 0
Current LT debt 4,085 2,436 1,955 1,835 1,408
Others current liabilities 99 627 747 1,154 980

Total LT debt 8,577 7,586 6,091 5,717 4,385

Others LT liabilities 46 171 357 401 394

Total liabilities 13,502 11,263 9,788 9,784 7,832

Minority interest 0 0 0 0 0

Preferreds shares 0 0 0 0 0

Paid-up capital 1,559 1,559 1,559 1,559 1,559

Share premium 1,968 1,968 1,968 1,968 1,968

Warrants 0 0 0 0 0

Surplus (1,505) (1,561) (1,561) (1,561) (1,561)

Retained earnings 9,537 8,168 11,694 16,277 19,702

Shareholders' equity 11,559 10,134 13,660 18,243 21,668

Liabilities & equity 25,061 21,397 23,448 28,027 29,500

Sources: Company data, Thanachart estimates

THANACHART RESEARCH 11



FINANCIAL SUMMARY PSL PATTADOL BUNNAK
CASH FLOW STATEMENT
FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
No plans to buy new Earnings before tax (240) (429) 3,515 4,574 4,556
ships; therefore limited Tax paid (38) ) 0 0 0
capex over the next two Depreciation & amortization 1,183 1,213 1,128 1,113 1,098
to three years Chg In w orking capital 526 (237) (169) (48) 2
Chg In other CA & CL / minorities (426) 204 26 331 (151)
Cash flow from operations 1,005 747 4,500 5,970 5,505
Capex 1,128 (240) (300) (300) (300)
ST loans & investments 0 0 0 0 0
LT loans & investments 7 (5) 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities (11) 2,203 174 24 (4)
Cash flow from investments 1,124 1,957 (126) (276) (304)
Debt financing (1,882) (2,655) (1,975) (494) (1,760)
Capital increase 0 0 (0) 0 0
Dividends paid 0 0 0 0 (1,142)
Warrants & other surplus (908) (130) 0 0 0
Cash flow from financing (2,790) (2,785) (1,975) (494) (2,901)
Free cash flow 2,133 507 4,200 5,670 5,205
VALUATION
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normalized PE (x) na na 8.8 6.7 6.8
Normalized PE - at target price (x) na na 12.8 9.9 9.9
PE (x) na na 8.8 6.7 6.8
PE - at target price (x) na na 12.8 9.9 9.9
We see P/BV as a better EV/EBITDA (x) 26.2 29.0 6.8 4.8 4.2
. EV/EBITDA - at target price (x) 35.1 39.4 9.6 71 6.6
valuation method than PE
) P/BV (x) 27 3.0 23 1.7 1.4
and Pk doesn'tlook P/BV - at target price (x) 3.9 45 3.3 25 2.1
expensive to us PICFO (x) 30.7 41.3 6.9 5.2 5.6
Price/sales (x) 7.4 8.3 4.0 3.5 3.6
Dividend yield (%) 0.0 0.0 0.0 0.0 7.4
FCF Yield (%) 6.9 1.6 13.6 18.4 16.9
(Bt)
Normalized EPS (0.1) (0.3) 23 2.9 29
EPS (0.1) (0.8) 23 29 29
DPS 0.0 0.0 0.0 0.0 1.5
BV/share 7.4 6.5 8.8 11.7 13.9
CFO/share 0.6 0.5 29 3.8 3.5
FCF/share 14 0.3 27 3.6 3.3

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

PSL

PATTADOL BUNNAK

FINANCIAL RATIOS
FY ending Dec 2020A
Growth Rate
Sales (%) (15.8) (10.2)
Net profit (%) na na
EPS (%) na na
Normalized profit (%) na na
Normalized EPS (%) na na
Dividend payout ratio (%) 0.0 0.0
Operating performance
Gross margin (%) 23.6 13.5
Operating margin (%) 10.4 4.3
EBITDA margin (%) 38.9 36.8
Net margin (%) (5.8) (11.6)
D/E (incl. minor) (x) 1.1 1.0
Net D/E (incl. minor) (x) 1.0 0.9
Interest coverage - EBIT (x) 0.6 0.3
Interest coverage - EBITDA (x) 2.3 2.3
ROA - using norm profit (%) na na
ROE - using norm profit (%) na na
DuPont
ROE - using after tax profit (%) na na
- asset turnover (x) 0.2 0.2
- operating margin (%) na na
- leverage (x) 2.2 21
- interest burden (%) (51.8) (254.6)
- tax burden (%) na na
WACC (%) 8.3 8.3
ROIC (%) 1.7 0.7
NOPAT (Bt m) 433 159

2021F

108.6
na
na
na
na

0.0

56.4
52.2
66.7
45.2
0.6
0.3
7.2
9.2
15.7
29.6

295
0.3
52.4
1.9
86.2
100.0
8.3
21.3
4,059

2022F

12.4
30.0
30.0
30.0
30.0

0.0

61.7
58.0
70.8
52.3
0.4
(0.1
9.3
11.3
17.8
28.7

28.7
0.3
58.6
1.6
89.3
100.0
8.3
27.9
5,073

2023F

(1.7)
(0.4)
(0.4)
(0.4)
(0.4)
50.0

61.7
58.0
70.7
53.0
0.3
(0.2)
10.0
12.1
15.9
229

22.8
0.3
58.8
1.4
90.1
100.0
8.3
29.1
4,982

Sources: Company data, Thanachart estimates
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