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COMPANY NOTE

SABINA

SIRIPORN ARUNOTHAI

Ex 1: Changes In Our Key Assumptions And Earnings Revisions

2019 2020 2021F 2022F 2023F ‘
SSSG (%)
- New 2.8 (21.3) (23.0) 18.0 15.0
- Previous — — (11.0) 15.0 12.0
- Change (pp) — — (12.0) 3.0 3.0
Online sales growth (%)
- New 32.3 65.2 14.0 18.0 22.0
- Previous — — 10.0 20.0 25.0
- Change (pp) — — 4.0 (2.0) (3.0
OEM growth (%)
- New — (7.5) 3.0 10.0 8.0
- Previous — — 15.0 12.0 10.0
- Change (pp) — — (12.0) (2.0) (2.0)
Sabina brand export growth (%)
- New 26.7 (7.9) (20.0) 16.0 13.0
- Previous — — 10.0 15.0 12.0
- Change (pp) — — (30.0) 1.0 1.0
Gross margin (%)
- New 54.4 474 48.6 48.9 49.2
- Previous — — 47.5 47.7 47.9
- Change (pp) — — 11 11 1.4
SG&A to sales (%)
- New 38.9 35.7 37.2 354 33.6
- Previous — — 34.4 32.8 31.2
- Change (pp) — — 2.8 2.6 24
Normalized profit (Bt m)
- New 413 277 235 314 413
- Previous — — 294 380 474
- Change (%) — — (20.1) (17.3) (12.8)
Sources: Company data, Thanachart estimates
THANACHART RESEARCH 2



COMPANY NOTE SABINA SIRIPORN ARUNOTHAI
Ex 2: Earnings Growth Turnaround Ex 3: Sales Growth Resumption
(Btm) mmmm Earnings (LHS) Growth (RHS) (%) (%) m Total sales Offline Online Export
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600 4 L 50 65
500 A L 40 60 A
400 - JT T F [ 30
40 1 32
300 H /
200 - / 20 18 22
/ - 10 20 A 14 143 14 1442 g
100 - / 0 64 5
0 - T T T 7 T O-J. . . 'I . I ,
(100) r (10) [ . I @)
(200) - - (20) (20) - a2 @ g
(300) 1 - (30) (22) (25)
(400) - - (40) (40) -
2018 2019 2020 2021F 2022F 2023F 2019 2020 2021F 2022F 2023F
Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates
Ex 4: Margin Expansion Ex 5: Rising Sales Mix From Online Sales Channel
(%) Gross margin (LHS) Net margin (RHS) (%) (%) u Sabina brand exports m OEM © Online m Offline
60 - - 30 100 7 m2e m2s w2 2= p2s 2
ool [° 9 9 1 11 10
50 - /\/ ______ L 05 80 - 10 19
70 | 26 27 28
40 - - 20
60 A
30 - L 15 50 1
/\—/ - 40 A 79
20 - - - 10 30 4
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0 T T T T T 0 0 - T T T T T
2018 2019 2020 2021F 2022F 2023F 2018 2019 2020 2021F  2022F  2023F
Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates
Ex 6: Falling SG&A To Sales Ex 7: SABINA’s PE is Not Expensive In Our View
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Sources: Company data, Thanachart estimates Sources: Company data, Bloomberg, Thanachart estimates
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COMPANY NOTE SABINA SIRIPORN ARUNOTHAI

Ex 8: SABINA’s Market Share Gains Ex 9: Fragmented Ladies’ Underwear Industry
(%) Triumph SABINA = Wacoal
%07 Three ki
3.4 3.0 23 1.7 — 1:0 plr:;ersy
25 A 28.5%
0] 93 9.4 10.0 10.8 10.9 13.6
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5 . : Other
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Sources: Company data, BOL, Thanachart compilation Source: Thanachart compilation
Ex 10: SABINA’s Premium Camisole Ex 11: Sabina x Esther Bunny Collaboration
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Source: Company data Source: Company data

Ex 12: SABINA’s WFH Bras
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COMPANY NOTE SABINA SIRIPORN ARUNOTHAI

Ex 13: 12-month DCF-based TP Calculation Using A Base Year Of 2022F

Terminal
(Bt m) 2022F 2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F 2032F value
EBITDA excl. depre from right of use 430 551 657 737 791 817 832 847 861 876 892 —
Free cash flow 275 387 485 494 570 627 657 668 680 692 704 11,264
PV of free cash flow 274 335 391 364 390 398 385 364 343 310 291 4,648
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 0.9
WACC (%) 74
Terminal growth (%) 2.0
Enterprise value - add 8,492
investments
Net debt (end 2021F) 171
Minority interest 0
Equity value 8,320
# of shares (m) 347
Equity value / share (Bt) 24.00
Sources: Company data, Thanachart estimates
Valuation Comparison
Ex 14: Valuation Comparison With Regional Peers
EPS growth — PE — — P/BV — EV/EBITDA — Div yield —
Name BBG code Country 21F 22F 21F 22F 21F 22F 21F 22F 21F 22F
(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)
Dollar Industries Ltd DOLLAR IN India na 18.0 21.9 18.5 3.6 3.1 14.2 12.5 0.3 0.6
Page Industries Ltd PAG IN India na na na 77.4 na na na na na 0.8
Wacoal Holdings Corp 3591 JP Japan na na 1353 23.8 0.7 0.7 23.0 10.4 1.7 2.1
PVH Corp PVH US us na na na 141 1.8 1.7 40.9 8.8 0.0 0.1
Triumph Group Inc TGl US us na na na 281 na na 17.9 13.2 0.0 0.0
Hanesbrands Inc HBI US us 28.2 6.0 11.1 10.5 7.1 5.1 9.5 8.7 3.1 3.2
L Brands Inc LB US us 46.3 30.7 na na na na na na na na
Sabina Pcl * SABINA TB Thailand (15.2) 34.0 291 21.7 3.9 3.8 18.4 14.8 3.4 4.6
Average 19.8 221 49.4 27.7 3.4 29 20.7 11.4 1.4 1.6

Source: Bloomberg
Note:

* Thanachart estimates, using Thanachart normalized EPS

Based on 3 Sep 2021 closing prices

nyaameswatvanysal Tuseswadunsiaings
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APPENDIX

SABINA

SIRIPORN ARUNOTHAI

COMPANY DESCRIPTION

COMPANY RATING

SABINA Lﬂu@mﬁmtg:ﬁiwmﬂyﬂ"ﬁguel,y,am%wﬂ'lmgé'uﬁ'uaawaa
Uszinalng u‘%ﬁm lddsugduvngshiefisudrenta (OEM) lihdlu
Wnusuameldte  andurr  lud 2006 wReaAmsweIUTENY
maumgumjugﬂﬁ%ﬂmma 4 ngw Fadsznaudae Nﬁmﬁ‘wﬁﬁm%’u
an wiaAwsidaniinin WianmeidwInging uaznRanueiaug
lud 2017 sABINA ldwusnsgasmansaadininsanmsddanlu
Fud1 OEM wazmissdaanuusuasiiun tgimsunssuteinig E-

Commerce

Rating Scale
Industry
Outlook Excellent 5
Analyst Business
REC. Outlook Good 4
Fair 3
cG Manage
rating* ment Weak 2
Very Weak 1
Financials Operating
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS

S — Strength
PN o . & a Lo a
- LﬂuﬂdNa@LLazﬁ]'\ﬂu'\U?@'ﬁu‘Lua@isqUlﬂmauﬂuﬁaﬂmaﬂﬂizLﬂﬂvlﬂﬂ
= & A A = '
= JLUUTUA “TIUw” WLLTGLLﬂSGIuﬂE:LV]ﬂ‘l'ﬂH
Aa 3
‘Vl&lﬂi:ﬂllﬂ']imlnﬂuﬂlﬂlu

o flwdwes  uasuIwITeILTENY

qmmﬂnssuyﬂﬁ'ﬂuaﬂ%

O — Opportunity

P % a a4 a &
. msuﬂ.ﬂﬂLm:msmmﬂmmaLﬁmgnwaa"lmmwwu
. msmmm‘ﬁmaLﬁmgﬁﬁﬂummﬂ CLMV

= RIATIWNIANITTRINTU - BNTTY

Source: Thanachart; * CG Rating

W — Weakness
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T — Threat
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 23.01 24.00 4%
Net profit 21F (Bt m) 249 235 -6%
Net profit 22F (Bt m) 346 314 -9%
Consensus REC BUY: 4 HOLD: 1 SELL: 0

HOW ARE WE DIFFERENT FROM THE STREET?

" yanwingresngininasemaiinias withlsveasnlud
P ; ¥ -
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Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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FINANCIAL SUMMARY SABINA SIRIPORN ARUNOTHAI

INCOME STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Revenue growth likely to Sales 3,280 2,898 2,453 2,793 3,182
resume in 2022-23F after Cost of sales 1,494 1,525 1,262 1,428 1 ,61 5
COVID-19 subsides Gross profit 1,786 1,373 1,192 1,365 1,567

% gross margin 54.4% 47.4% 48.6% 48.9% 49.2%

Selling & administration expenses 1,276 1,034 912 988 1,068
Operating profit 509 339 279 377 498

% operating margin 15.5% 11.7% 11.4% 13.5% 15.7%

Depreciation & amortization 48 103 102 100 99
EBITDA 558 442 381 476 597

% EBITDA margin 17.0% 15.3% 15.5% 17.1% 18.8%

Non-operating income 15 16 21 24 27

Non-operating expenses 0 0 0 0 0

Interest expense (8) 9) (7) (7) 9)
Pre-tax profit 516 346 293 393 516

Income tax 103 69 59 79 103
After-tax profit 413 277 235 314 413

% net margin 12.6% 9.6% 9.6% 11.3% 13.0%

Shares in affiliates' Earnings 0 0 0 0 0

Minority interests 0 0 0 0 0

Extraordinary items 0 0 0 0 0

NET PROFIT 413 277 235 314 413

Normalized profit 413 277 235 314 413

EPS (Bt) 1.2 0.8 0.7 0.9 1.2

Normalized EPS (Bt) 1.2 0.8 0.7 0.9 1.2

BALANCE SHEET

FY ending Dec (Bt m) 2020A 2021F 2022F

ASSETS:

Current assets: 2,407 2,163 1,955 2,060 2,163
Cash & cash equivalent 243 225 225 215 205

Strong balance sheet Account receivables 492 436 403 421 479
Inventories 1,564 1,404 1,244 1,330 1,372
Others 109 98 83 94 107

Investments & loans 5 5 5 5 5

Net fixed assets 282 268 254 236 213

Other assets 324 369 324 358 393

Total assets 3,018 2,804 2,538 2,659 2,774

LIABILITIES:

Current liabilities: 1,035 853 684 758 818
Account payables 367 213 190 215 243
Bank overdraft & ST loans 565 559 396 450 471
Current LT debt 0 0 0 0 0
Others current liabilities 103 81 98 93 104

Total LT debt 0 0 0 0 0

Others LT liabilities 122 156 81 88 94

Total liabilities 1,157 1,009 765 846 912

Minority interest 0 0 0 0 0

Preferreds shares 0 0 0 0 0

Paid-up capital 348 348 347 347 347

Share premium 275 275 275 275 275

Warrants 0 0 0 0 0

Surplus (60) (65) (65) (65) (65)

Retained earnings 1,298 1,237 1,216 1,256 1,305

Shareholders' equity 1,861 1,795 1,773 1,813 1,862

Liabilities & equity 3,018 2,804 2,538 2,659 2,774

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

SABINA

SIRIPORN ARUNOTHAI

No significant new
investments in 2021-23

Decent dividend yield

CASH FLOW STATEMENT

FY ending Dec (Bt m) PLRET. 2020A 2021F 2022F 2023F
Earnings before tax 516 346 293 393 516
Tax paid (98) (140) (34) (88) 91)
Depreciation & amortization 48 103 102 100 99
Chg In w orking capital (515) 61 170 (79) (72)
Chg In other CA & CL / minorities (23) 60 7 (6) (14)
Cash flow from operations (71) 430 538 319 437
Capex (31) (29) (30) (25) (20)
Right of use 0 (113) (50) (45) (40)
ST loans & investments 0 0 0 0 0
LT loans & investments 0 0 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities (35) 42 (38) (39) (45)
Cash flow from investments (66) (100) (118) (109) (105)
Debt financing 409 (6) (163) 54 21
Capital increase 0 0 (1) 0 0
Dividends paid (386) (337) (256) (275) (364)
Warrants & other surplus (2) (5) 0 0 0
Cash flow from financing 21 (349) (419) (221) (343)
Free cash flow (103) 401 508 294 417
VALUATION

FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normalized PE (x) 16.5 247 29.1 21.7 16.6
Normalized PE - at target price (x) 20.2 30.1 355 26.5 20.2
PE (x) 16.5 247 29.1 21.7 16.6
PE - at target price (x) 20.2 30.1 355 26.5 20.2
EV/EBITDA (x) 12.8 16.2 18.4 14.8 11.9
EV/EBITDA - at target price (x) 15.5 19.6 22.3 18.0 14.4
P/BV (x) 3.7 3.8 3.9 3.8 3.7
P/BV - at target price (x) 4.5 4.6 4.7 4.6 4.5
P/CFO (x) (95.6) 15.9 12.7 21.4 15.6
Price/sales (x) 2.1 2.4 2.8 2.5 2.2
Dividend yield (%) 6.0 4.1 34 46 6.0
FCF Yield (%) (1.5) 5.9 7.4 43 6.1
(Bt)

Normalized EPS 1.2 0.8 0.7 0.9 1.2
EPS 1.2 0.8 0.7 0.9 1.2
DPS 1.2 0.8 0.7 0.9 1.2
BV/share 54 5.2 5.1 5.2 54
CFO/share (0.2) 1.2 1.6 0.9 1.3
FCF/share (0.3) 1.2 1.5 0.8 1.2

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY SABINA SIRIPORN ARUNOTHAI

FINANCIAL RATIOS
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Growth Rate
Sales (%) 6.1 (11.6) (15.3) 13.8 13.9
We expect earnings Net profit (%) 14.3 (33.0) (15.2) 34.0 31.3
growth to resume in EPS (%) 14.3 (33.0) (15.2) 34.0 31.3
2022-23F Normalized profit (%) 14.3 (33.0) (15.2) 34.0 31.3
Normalized EPS (%) 14.3 (33.0) (15.2) 34.0 31.3
Dividend payout ratio (%) 99.9 100.3 100.0 100.0 100.0
Operating performance
Gross margin (%) 54.4 47.4 48.6 48.9 49.2
Operating margin (%) 16.5 1.7 1.4 13.5 15.7
EBITDA margin (%) 17.0 15.3 15.5 17.1 18.8
Net margin (%) 12.6 9.6 9.6 11.3 13.0
D/E (incl. minor) (x) 0.3 0.3 0.2 0.2 0.3
Net D/E (incl. minor) (x) 0.2 0.2 0.1 0.1 0.1
Interest coverage - EBIT (x) 61.1 37.3 39.0 50.9 54.1
Interest coverage - EBITDA (x) 66.9 48.6 53.2 64.3 64.8
ROA - using norm profit (%) 14.7 9.5 8.8 121 15.2
ROE - using norm profit (%) 22.4 15.1 13.2 17.5 22.5
DuPont
ROE - using after tax profit (%) 224 151 13.2 17.5 22.5
- asset turnover (x) 1.2 1.0 0.9 1.1 1.2
- operating margin (%) 16.0 12.2 12.2 14.3 16.5
- leverage (x) 1.5 1.6 1.5 1.4 1.5
- interest burden (%) 98.4 97.4 97.6 98.2 98.2
- tax burden (%) 80.1 80.1 80.0 80.0 80.0
WACC (%) 7.4 7.4 7.4 7.4 7.4
ROIC (%) 25.0 124 10.5 15.5 19.5
NOPAT (Bt m) 408 271 223 301 399
invested capital (Bt m) 2,183 2,129 1,944 2,048 2,128

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
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Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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