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SAKSID PHADTHANANARAK

662 — 779 9112
saksid.pha@thanachartsec.co.th

COMPANY VALUATION

Y/E Dec (Bt m) 2020A 2021F 2022F 2023F

Sales 2,560 1,621 1,977 2,559
Net profit 154 (27) 140 250
Consensus NP — 96 219 294
Diff frm cons (%) — na (36.2) (15.0)
Norm profit 154 (27) 140 250
Prev. Norm profit — 56 201 279
Chg frm prev (%) — na (30.4) (10.5)
Norm EPS (Bt) 0.2 (0.0) 0.2 0.3
Norm EPS grw (%)  (62.3) na na 78.6
Norm PE (x) 229 na 25.3 141
EV/EBITDA (x) 9.4 25.9 10.3 7.2
P/BV (x) 2.2 23 2.1 1.9
Div yield (%) 2.1 0.0 20 3.5
ROE (%) 9.6 na 8.9 14.4
Net D/E (%) 17.7 14.9 11.2 7.9

PRICE PERFORMANCE

(Bt/shr) ~——— SEAFCO Pcl (%)
Rel to SET Index 10

0

(10)

(20)

\‘_\’\u“ (30)

(40)

4.0 + (50)
Aug-20 Dec 20 Apr-21 Aug-21

COMPANY INFORMATION

Price as of 30-Aug-21 (Bt) 4.78
Market Cap (US$ m) 108.9
Listed Shares (m shares) 739.7
Free Float (%) 73.8
Avg Daily Turnover (US$ m) 0.5
12M Price H/L (Bt) 5.65/4.34
Sector Construction
Major Shareholder Thasnanipan Family 26.2%

Sources: Bloomberg, Company data, Thanachart estimates

Please see the important notice on the back page



COMPANY NOTE SEAFCO SAKSID PHADTHANANARAK

Ex 1: Key Assumption Changes

New work value (Bt m)

New 2,936 2,384 600 2,000 2,700
Old 1,700 2,500 3,000
Change (%) (64.7) (20.0) (10.0)

Normalized profit (Bt m)

New 410 154 (27) 140 250
Old 56 201 279
Change (%) na (30.4) (10.5)

Gross margin (%)

New 21.3 13.5 7.0 16.0 18.0
Old 8.5 16.0 18.0
Change (pp) (1.5) — —

Source: Thanachart estimates

Ex 2: SEAFCO’s Backlog Value Vs. Revenue Ex 3: SEAFCO’s Gross Margin Vs. Earnings
Bt 9
(Btm) = Backlog Revenue (Btm) mmmm Normalized profit (LHS) (%)
3,500 - 450 - . r 25
Gross margin (RHS)
3,000 A 400 1
350 A - 20
2,500 - 300 A
2'000 p 250 N B 15
200 A
1,500 4 150 L 10
1,000 - 100
50 A - 5
500 A
0 A1 T T T T T
0 - T T T T T (50) - - 0
2018 2019 2020 2021F 2022F 2023F 2018 2019 2020 2021F 2022F 2023F
Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates

Ex 4: Estimated Piling Work Value For The Mega Projects In 2022-23

Project Construction Estimated piling Estimated year

value (Bt bn) value (Bt bn) for piling work
Double-track Denchai - Chiang Khong 72 0.7 1H22F
Double-track Ban Pai-Nakhon Phanom 55 0.6 1H22F
Rama 3 — Dao Kanong - Outer Ring Road 14 0.4 1H22F
South Purple Line 79 4.0 1H23F
West Orange Line 96 4.8 1H23F
Total 316 10.5

Sources: Company data, Thanachart estimates

THANACHART RESEARCH



COMPANY NOTE SEAFCO SAKSID PHADTHANANARAK

Ex 5: SEAFCO’s PE Band Ex 6: SEAFCO’s PE Standard Deviation

(Bt/share) (x)
12 36x 50 -
45 |
10 - 30x 0 \
8 1 «/’f’ﬁ \J 25x 35 - +2 STD = 32x \
. . i 20x 01 +1 STD = 26.1x f”
25 "
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A | A
4 M‘M y ] Jox 20 17 VAN 1STD = 14.2
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Sources: Bloomberg, Thanachart estimates Sources: Bloomberg, Thanachart estimates

Ex 7: 12-month DCF-based TP Calculation Using A Base Year Of 2022F

Risk-free rate (%) 2.5
Market risk premium (%) 8.0
Beta 0.9
WACC (%) 8.9
Terminal growth (%) 2.0
Enterprise value - add

investments 4,154
Net debt (2021F) 224
Minority interest 3
Equity value 3,927
# of shares (m)* 740
Target price/share (Bt) 5.30

Terminal
EBITDA 361 508 549 560 571 582 593 604 615 626 637 —
Free cash flow 148 292 335 345 356 367 378 389 400 411 422 5,465
PV of free cash flow 147 246 259 241 227 214 202 190 178 160 150 1,939

Source: Thanachart estimates

THANACHART RESEARCH



APPENDIX SEAFCO SAKSID PHADTHANANARAK

COMPANY DESCRIPTION COMPANY RATING
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& o o CG Manage
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FINANCIAL SUMMARY SEAFCO SAKSID PHADTHANANARAK
INCOME STATEMENT
FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Sales 3,032 2,560 1,621 1,977 2,559
Cost of sales 2,387 2,214 1,508 1,660 2,098
Gross profit 645 345 113 316 461
% gross margin 21.3% 13.5% 7.0% 16.0% 18.0%
Selling & administration expenses 158 150 162 158 166
Operating profit 487 196 (49) 158 294
% operating margin 16.1% 7.6% -3.0% 8.0% 11.5%
Depreciation & amortization 180 213 194 203 214
EBITDA 668 408 145 361 508
% EBITDA margin 22.0% 16.0% 8.9% 18.3% 19.9%
Non-operating income 30 25 30 30 30
Non-operating expenses 0 0 0 0 0
Interest expense (23) (24) (19) (18) (19)
We expect the COVID hit Pre-tax profit 494 197 (38) 170 306
to cause SEAFECO to Income tax 83 48 (8) 34 61
. After-tax profit 411 149 (30) 136 245
make a loss in 2021F... )
% net margin 13.6% 5.8% -1.9% 6.9% 9.6%
...before an earnings Shares in affiliates' Earnings 0 0 0 0 0
turnaround in 2022F Minority interests (2) 5 3 4 5
Extraordinary items 0 0 0 0 0
NET PROFIT 410 154 (27) 140 250
Normalized profit 410 154 (27) 140 250
EPS (Bt) 0.6 0.2 (0.0) 0.2 0.3
Normalized EPS (Bt) 0.6 0.2 (0.0) 0.2 0.3
BALANCE SHEET
FY ending Dec (Bt m) 2021F 2022F
ASSETS:
Current assets: 1,134 975 815 965 1,218
Cash & cash equivalent 196 111 100 100 100
Account receivables 441 459 311 379 491
Inventories 98 82 54 59 75
Others 399 323 350 427 552
Investments & loans 26 60 60 60 60
Net fixed assets 1,613 1,286 1,192 1,139 1,076
Other assets 395 757 765 858 1,005
Total assets 3,168 3,078 2,832 3,023 3,358
LIABILITIES:
Current liabilities: 1,080 1,003 833 884 1,030
Account payables 510 593 413 455 575
Bank overdraft & ST loans 295 41 34 30 25
Current LT debt 119 158 130 114 97
Others current liabilities 156 210 256 285 333
Total LT debt 229 197 161 141 121
Others LT liabilities 222 266 330 354 389
Total liabilities 1,531 1,466 1,324 1,379 1,540
Minority interest 14 7 3 (1) (7)
Preferreds shares 0 0 0 0 0
Paid-up capital 370 370 370 370 370
Share premium 164 164 164 164 164
Warrants 0 0 0 0 0
Surplus (3) (5) (5) (5) (5)
Retained earnings 1,093 1,076 976 1,116 1,296
Shareholders' equity 1,623 1,605 1,505 1,645 1,825
Liabilities & equity 3,168 3,078 2,832 3,023 3,358

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

SEAFCO

SAKSID PHADTHANANARAK

After its 9% share price
fall from its peak, PE is
not too demanding...

...in our view at 25x in
2022F and 14x in 2023F
versus 20x in pre-COVID
2015-19

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Earnings before tax 494 197 (38) 170 306
Tax paid (86) (55) 6 (33) (59)
Depreciation & amortization 180 213 194 203 214
Chg In w orking capital (239) 81 (4) (32) (7)
Chg In other CA & CL / minorities (255) 139 20 (48) (81)
Cash flow from operations 95 575 179 259 373
Capex (336) 115 (100) (150) (150)
Right of use 0 (375) (10) (10) (10)
ST loans & investments 0 0 0 0 0
LT loans & investments (22) (34) 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 126 53 67 (59) (101)
Cash flow from investments (232) (241) (43) (219) (261)
Debt financing 119 (246) (72) (40) (42)
Capital increase 34 0 0 0 0
Dividends paid (178) (155) (74) 0 (70)
Warrants & other surplus (41) (17) 0 0 0
Cash flow from financing (66) (418) (146) (40) (112)
Free cash flow (241) 689 79 109 223
VALUATION

FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normalized PE (x) 8.6 22.9 na 25.3 141
Normalized PE - at target price (x) 9.6 254 na 28.0 15.7
PE (x) 8.6 229 na 25.3 141
PE - at target price (x) 9.6 254 na 28.0 15.7
EV/EBITDA (x) 6.0 9.4 25.9 10.3 7.2
EV/EBITDA - at target price (x) 6.5 10.3 28.6 11.4 8.0
P/BV (x) 2.2 2.2 2.3 2.1 1.9
P/BV - at target price (x) 2.4 24 2.6 2.4 2.1
P/CFO (x) 37.4 6.2 19.8 13.6 9.5
Price/sales (x) 1.2 1.4 22 1.8 1.4
Dividend yield (%) 54 21 0.0 2.0 3.5
FCF Yield (%) (6.8) 19.5 22 3.1 6.3
(Bt)

Normalized EPS 0.6 0.2 (0.0) 0.2 0.3
EPS 0.6 0.2 (0.0) 0.2 0.3
DPS 0.3 0.1 0.0 0.1 0.2
BV/share 2.2 2.2 2.0 2.2 2.5
CFO/share 0.1 0.8 0.2 0.4 0.5
FCF/share (0.3) 0.9 0.1 0.1 0.3

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

SEAFCO

SAKSID PHADTHANANARAK

Solid balance sheet with a
low net D/E ratio

FINANCIAL RATIOS

FY ending Dec 2020A
Growth Rate

Sales (%) 9.6 (15.6)
Net profit (%) 11.2 (62.3)
EPS (%) 11.2 (62.3)
Normalized profit (%) 1.2 (62.3)
Normalized EPS (%) 11.2 (62.3)
Dividend payout ratio (%) 47.0 47.9

Operating performance

Gross margin (%) 21.3 13.5
Operating margin (%) 16.1 7.6
EBITDA margin (%) 22.0 16.0
Net margin (%) 13.6 5.8
D/E (incl. minor) (x) 0.4 0.2
Net D/E (incl. minor) (x) 0.3 0.2
Interest coverage - EBIT (x) 20.7 8.1
Interest coverage - EBITDA (x) 28.4 17.0
ROA - using norm profit (%) 13.3 4.9
ROE - using norm profit (%) 271 9.6
DuPont
ROE - using after tax profit (%) 27.2 9.2
- asset turnover (x) 1.0 0.8
- operating margin (%) 17.1 8.6
- leverage (x) 2.0 1.9
- interest burden (%) 95.5 89.1
- tax burden (%) 83.2 75.5
WACC (%) 8.9 8.9
ROIC (%) 26.6 71
NOPAT (Bt m) 406 148
invested capital (Bt m) 2,070 1,892

(36.7)
na

na
na
na
0.0

7.0
(3.0)
8.9
(1.9)
0.2
0.1

na
75
na
na

na
0.5
na
1.9
203.2
na
8.9
(2.1)
(39)
1,729

2022F 2023F
21.9 294
na 78.6
na 78.6
na 78.6
na 78.6
50.0 50.0
16.0 18.0
8.0 1.5
18.3 19.9
6.9 9.6
0.2 0.1
0.1 0.1
8.6 15.9
19.6 27.4
4.8 7.8
8.9 14.4
8.6 14.1
0.7 0.8
9.5 12.7
1.9 1.8
90.2 94.3
80.0 80.0
8.9 8.9
7.3 12.9
127 235
1,829 1,968

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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