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COMPANY NOTE TQM SARACHADA SORNSONG

Ex 1: 12-month DCF-based TP Calculation Using A Base Year Of 2022F

‘ ‘ ‘ ‘ ‘ ‘ Terminal
2022F 2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F Value

EBITDA 1,453 1,802 2,199 2,655 3,154 3,362 3,584 3,797 4,023 4,262 —

Free cash flow 1,279 1,602 1,937 2,320 2,740 2,923 3,118 3,307 3,507 3,718 47,282

PV of free cash flow 1,279 1,348 1,494 1,612 1,738 1,694 1,649 1,597 1,546 1,430 18,186

Risk-free rate (%) 25

Market risk premium (%) 8.0

Beta 0.8

WACC (%) 9.0

Terminal growth (%) 2.0

Enterprise value, incl. investments* 33,574

Net debt (2021F) (2,947)
Minority Interest 24
Equity value (Bt m) 36,498
No .of shares (m) 300
Equity value/ share (Bt) 121.7
M&A value/ share (Bt) 19.6
TQM’s all-in value/ share (Bt) 140.0

Sources: Company data, Thanachart estimates
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COMPANY NOTE

TTam

SARACHADA SORNSONG

Valuation Comparison

Ex 2: Valuation Comparison With Regional Peers

EPS growth —PE— —P/BV — - ROE - — Div. Yield —
Name BBG Code Country 21F 22F 21F 22F 21F 22F 21F 22F 21F 22F
(%) (%) (x) (x) (x) (x) (%) (%) (%) (%)
China Life Insurance 601628 CH China 16.4 14.9 15.0 13.1 1.7 1.6 12.2 12.4 24 26
China Pacific Insurance 601601 CH China 12.2 13.1 9.4 8.3 1.1 1.0 12.4 12.8 4.8 54
Ping An Insurance Group 601318 CH China (9.5) 22.4 6.8 5.6 1.1 0.9 15.6 17.3 4.7 5.2
China Life Insurance 2628 HK Hong Kong 18.0 9.2 6.4 5.8 0.8 0.7 12.2 12.0 5.7 6.1
Ping An Insurance Group 2318 HK Hong Kong 30.0 4.1 5.1 4.9 0.4 0.4 7.8 8.3 6.2 6.4
9.7) 22.8 7.9 6.4 1.2 1.1 16.1 18.1 4.2 46

LPI Capital LPI MK Malaysia
21 5.2 16.1 15.3 25 24 16.2 16.4 5.2 54

Dongbu Insurance 005830 KS South Korea
Hyundai Marine & Fire 001450 KS South Korea 9.8 (5.3) 6.1 6.4 0.6 0.6 10.4 9.3 4.3 4.3
LIG Insurance 002550 KS South Korea 13.7 21 5.7 5.6 0.5 0.5 7.5 7.5 4.7 4.9
Meritz Fire & Marine 000060 KS South Korea na na na na na na na na 2.2 1.9
Samsung Fire & Marine 000810 KS South Korea 55.1 (16.6) 8.5 10.2 0.6 0.6 6.8 6.0 5.5 5.1
Cathay Financial Holding 2882 TT Taiwan 743 (20.3) 6.3 8.0 0.9 0.8 14.9 11.2 5.2 4.9
China Life Insurance 2823 TT Taiwan 29.0 (11.4) 6.9 7.7 0.8 0.7 11.1 9.6 2.6 25
Shin Kong Financial 2888 TT Taiwan 224 (15.1) 7.0 8.2 0.5 0.5 8.2 44 3.7 3.9
Bangkok Life Assurance BLATB Thailand na 29.5 12.0 9.3 1.0 0.9 9.1 10.5 24 3.0
Thai Reinsurance THRE TB Thailand  500.0 na 4.6 17.3 0.6 1.4 12.0 8.0 15.2 3.6
Thaire Life Assurance THREL TB Thailand 50.0 na 10.0 na 1.2 na 12.0 na 7.0 na
TQM Corporation Pcl TQM TB * Thailand 281 29.2 34.7 26.9 11.0 10.6 344 40.3 29 34
Average 52.6 5.6 9.9 9.9 1.6 1.5 12.9 12.8 4.9 4.3

Source: Bloomberg

Note:  * Thanachart estimates , using Thanachart normalized EPS

Based on 14 Sep 2021 closing prices

1 > 6 L™ [
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APPENDIX TQM SARACHADA SORNSONG

COMPANY DESCRIPTION COMPANY RATING
U516y Faastul 1953 Jﬁ]ﬁgﬁu TaM (duuSEhwenindszaunsne Rating Scale
Tnangaludsuinalng  TaM UszneaussialasmsteruluuSunan Industry
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(Holding Company) lasdagtiuuiuny Juwndesfivsznaugsfianan Buei

S 94 ¢ LA . ¥ Analyst usiness
2 U3En (favu 100%) ldr TQM Broker uaz TQM Life uananii REC. Outlook Good 4
uTEny defluTundandn 1 uSun ldun Casmatt (faviu 100%) idug

o a > a ¢ & Ao o a Fair 3
Twusmdhunaluladmsawneg  uazmandids wazuSuniwdn 1 cG Manage
viwh (favu 40%) leun TaLD Wuglivimsldduuziniiioades rating* ment Weak 2
Aumsdsznudbuazuinsiilinmneauns TaMm suamneuliun
Uszanauna b luwiud 20 5.0.2018 o . Very Weak 1

Financials Operating
None 0
Source: Thanachart Source: Thanachart; * No CG Rating
THANACHART’S SWOT ANALYSIS
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CONSENSUS COMPARISON RISKS TO OUR INVESTMENT CASE

" aonuduimanlunnivn M&As iuadnuiassdasiaidnunsuad

Consensus  Thanachart Diff
L3N
Target price (Bt) 145.50 140.00 -4% o ~
R bk L RS R IR EI%GﬂW]JSzLY]ﬂ LLR:T]’]SL@UI@]’UBG
Net profit 21F (Bt m) 867 899 4% a L o I
MumMINFalriNTzaadaduanuRIdalsza IR
Net profit 22F (Bt m) 1,061 1,162 9% . y y
= ﬂ’]iLL”ﬂG“ﬂuﬁ’mi’]ﬂ’]ﬂEuLLid Wuanuassdadszanmniszadn
Consensus REC BUY: 5 HOLD: 0 SELL: 0

HOW ARE WE DIFFERENT FROM THE STREET?
n mL%ﬂhnﬂﬁimmﬁ'mnuﬂ”ﬂ True Life Lm:mﬂmﬂi:ﬁ'uﬁag:
mﬁ‘ululﬁqﬂmaa TQM riauaaa

" yaudhwnoreandindt  Wesnninyiaayasd M&A  Lile
seviaulasiaing Jv

Sources: Bloomberg consensus, Thanachart estimates Source: Thanachart
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FINANCIAL SUMMARY TQam SARACHADA SORNSONG

INCOME STATEMENT
FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Growing premium sales Sales 2,712 3,083 3,462 3,887 4,346

Cost of sales 1,458 1,517 1,608 1,705 1,807
Gross profit 1,254 1,565 1,854 2,182 2,538

% gross margin 46.2% 50.8% 53.5% 56.1% 58.4%

Selling & administration expenses 702 747 770 777 785
Operating profit 552 818 1,084 1,405 1,753

% operating margin 20.4% 26.5% 31.3% 36.1% 40.3%

Depreciation & amortization 42 147 145 147 149
EBITDA 594 965 1,229 1,552 1,902

% EBITDA margin 21.9% 31.3% 35.5% 39.9% 43.8%

Non-operating income 72 54 68 76 83

Non-operating expenses 0 0 0 0 0

Interest expense 0 (2) 9) (10) 9)
Pre-tax profit 624 869 1,143 1,471 1,827

Income tax 116 167 220 283 351
After-tax profit 508 702 923 1,188 1,476

% net margin 18.7% 22.8% 26.7% 30.6% 34.0%

Shares in affiliates' Earnings (1) 0 0 0 0

Minority interests (0) (0) (24) (26) (28)

Extraordinary items 0 0 0 0 0

NET PROFIT 507 702 899 1,162 1,448

Normalized profit 507 702 899 1,162 1,448

EPS (Bt) 1.7 2.3 3.0 3.9 4.8

Normalized EPS (Bt) 1.7 2.3 3.0 3.9 4.8

BALANCE SHEET

FY ending Dec (Bt m) 2021F 2022F

ASSETS:

Current assets: 3,489 3,477 4,107 4,347 4,815
Cash & cash equivalent 2,758 2,706 3,240 3,380 3,740

Net cash position Account receivables 672 715 806 905 1,012
Inventories 0 0 0 0 0
Others 58 56 61 62 63

Investments & loans 608 736 1,002 1,002 1,002

Net fixed assets 80 94 107 118 100

Other assets 81 647 563 477 391

Total assets 4,257 4,954 5,779 5,945 6,308

LIABILITIES:

Current liabilities: 1,816 1,957 2,398 2,509 2,630
Account payables 1,303 1,258 1,335 1,415 1,500
Bank overdraft & ST loans 11 11 293 288 264
Current LT debt 0 0 0 0 0
Others current liabilities 502 688 770 806 866

Total LT debt 91 597 530 470 409

Others LT liabilities 0 (0) 0 0 0

Total liabilities 1,907 2,554 2,928 2,978 3,040

Minority interest 0 0 24 24 51

Preferreds shares 0 0 0 0 0

Paid-up capital 300 300 300 300 300

Share premium 1,607 1,607 1,607 1,607 1,607

Warrants 0 0 0 0 0

Surplus 62 40 40 40 40

Retained earnings 382 453 880 997 1,270

Shareholders' equity 2,350 2,400 2,827 2,943 3,216

Liabilities & equity 4,257 4,954 5,779 5,945 6,308

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY TQMm SARACHADA SORNSONG
CASH FLOW STATEMENT
FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Earnings before tax 624 869 1,143 1,471 1,827
Tax paid (107) (120) (180) (285) (328)
Depreciation & amortization 42 147 145 147 149
Chg In w orking capital 58 (88) (14) (19) (22)
Chg In other CA & CL / minorities 30 143 37 11 37
Cash flow from operations 648 953 1,131 1,324 1,662
Capex (30) (54) (60) (60) (30)
) Right of use 0 (690) (10) (10) (10)
Spending Bt266m to ST loans & investments 0 0 0 0 0
acquire True Life and True LT loans & investments (317) (129) (266) 0 0
Extra brokers Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 108 519 (70) (64) (64)
Cash flow from investments (239) (353) (406) (134) (104)
Debt financing 0 0 282 (5) (24)
Capital increase 0 0 0 0 0
Dividends paid (285) (630) (772) (1,046) (1,174)
Warrants & other surplus 17) (23) 300 0 0
Cash flow from financing (302) (652) (190) (1,051) (1,198)
Free cash flow 619 899 1,071 1,264 1,632
VALUATION
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normalized PE (x) 61.5 44 .4 34.7 26.9 21.6
Normalized PE - at target price (x) 82.8 59.8 46.7 36.2 29.0
PE (x) 61.5 44 .4 34.7 26.9 21.6
Valuation getting more PE - at target price (x) 82.8 59.8 46.7 36.2 29.0
compelling in 2022F EV/EBITDA (x) 47.9 29.5 23.0 18.1 14.6
EV/EBITDA - at target price (x) 66.1 40.7 31.8 251 20.3
P/BV (x) 13.3 13.0 11.0 10.6 9.7
P/BV - at target price (x) 17.9 17.5 14.9 14.3 13.1
P/CFO (x) 48.1 32.7 27.6 23.6 18.8
Price/sales (x) 11.5 10.1 9.0 8.0 7.2
Dividend yield (%) 1.7 2.1 29 3.4 4.2
FCF Yield (%) 2.0 29 34 4.1 5.2
(Bt)
Normalized EPS 1.7 2.3 3.0 3.9 4.8
EPS 1.7 2.3 3.0 3.9 4.8
DPS 1.8 2.2 3.0 3.5 4.3
BV/share 7.8 8.0 9.4 9.8 10.7
CFO/share 2.2 3.2 3.8 4.4 5.5
FCF/share 21 3.0 3.6 4.2 5.4

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY TQam SARACHADA SORNSONG

FINANCIAL RATIOS

FY ending Dec 2020A 2021F 2022F

Growth Rate

Sales (%) 8.4 13.7 12.3 12.3 11.8
Net profit (%) 25.5 38.4 28.1 29.2 24.6
EPS (%) (5.9) 38.4 28.1 29.2 24.6
Normalized profit (%) 255 38.4 28.1 29.2 24.6
Normalized EPS (%) (5.9) 38.4 28.1 29.2 24.6
Dividend payout ratio (%) 103.5 91.9 100.0 90.0 90.0

Operating performance

Gross margin (%) 46.2 50.8 53.5 56.1 58.4
Operating margin (%) 20.4 26.5 31.3 36.1 40.3
EBITDA margin (%) 21.9 31.3 35.5 39.9 43.8
Net margin (%) 18.7 22.8 26.7 30.6 34.0
D/E (incl. minor) (x) 0.0 0.0 0.1 0.1 0.1
Net D/E (incl. minor) (x) (1.2) 1.1) (1.0) (1.0) 1.1)
Interest coverage - EBIT (x) na 390.91 114.45 139.38 202.30
Interest coverage - EBITDA (x) na 461.33 129.76 153.98 219.44
ROA - using norm profit (%) 12.6 15.2 16.8 19.8 23.6
ROE - using norm profit (%) 22.6 29.6 34.4 40.3 47.0
DuPont
ROE - using after tax profit (%) 22.6 29.6 35.3 41.2 47.9
- asset turnover (x) 0.7 0.7 0.6 0.7 0.7
- operating margin (%) 23.0 28.3 33.3 38.1 42.2
- leverage (x) 1.8 1.9 21 2.0 2.0
- interest burden (%) 100.0 99.8 99.2 99.3 99.5
- tax burden (%) 81.4 80.8 80.8 80.8 80.8
WACC (%) 9.0 9.0 9.0 9.0 9.0
ROIC (%) (90.7) (166.3) (296.5) (941.1) (947.9)
NOPAT (Bt m) 449 660 875 1,135 1,416
invested capital (Bt m) (397) (295) (121) (149) (260)

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.

Disclosures:
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\Jugfaenuaziaua1ny Derivative Warrants $1uam 108 nanniwe leiui ACE16C2111A, ADVA16C2110A, AEONT6C2201A, AMAT16C2112A, AOT16C2109A,
AOT16C2112A, BAM16C2110A, BAM16C2112A, BANP16C2109A, BANP16C2110A, BANP16C2112A, BCH16C2109A, BCH16C2111A, BCH16C2111B,
BCPG16C2111A, BDMS16C2109A, BGRI16C2110A, BGRI16C2112A, BH16C2109A, CBG16C2109A, CBG16C2109B, CBG16C2201A, CHG16C2111A,
CHG16C2112A, COM716C2110A, COM716C2112A, CPAL16C2109A, CPAL16C2111A, CPAL16C2112A, CPF16C2112A, CPN16C2109A, DELT16C2109A,
DELT16C2112A, DOHO16C2111A, DOHO16C2112A, DTAC16C2112A, EA16C2110A, EGCO16C2110A, EPG16C2109A, GPSC16C2109A, GPSC16C2110A,
GPSC16C2201A, GULF16C2112A, GUNK16C2110A, GUNK16C2112A, GUNK16C2201A, HANA16C2112A, IRPC16C2110A, IRPC16C2112A, IVL16C2109A,
IVL16C2110A, IVL16C2111A, JMAR16C2111A, JMT16C2110A, KBAN16C2109A, KBAN16C2111A, KBAN16C2111B, KBAN16C2201A, KCE16C2109A,
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