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Auto Sector - Overweight News Update
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! September vehicle production recovery beat our estimate

u Strong production recovery 34% m-m in September vs. our expectation of 20%
u Both domestic sales and exports recovered well
u This confirms our view of Thailand’s auto production turnaround from 4Q21

u Overweight stance. Top BUY is SAT, followed by NYT

" The Federation of Thai Industries (FTI) reported a strong recovery in the production of new vehicles

growing 34% m-m ( - 6% y-y) vs. our expectation of +20% m-m. The recovery is after supply-chain
hiccups due to the chip shortage and COVID-19 hammering August and September 8/15% each
m-m. Key beat was due to domestic market. 9M21 production grew 26% y-y (77% of 2019’s level)
and registered at 73% of our full-year assumption at 1.65m units for 2021. We expect a strong
recovery into 4Q21.

September’s domestics sales recovered by 35% m-m ( - 27% y-y) vs. our flat growth expectation.
The pickup was due to less cautious consumer spending and less strict of auto lending after
domestic lockdown easing from 1 September, plus there was more availability of car for sales due
to supply chain issue easing. 9M21 accounts for 82% of our full year forecast.

Exports sales also picked up well by 24% m-m and 15% y-y, after falling by 15% m-m each in July
and August in an otherwise high season for export. Export improved in all markets except Asia and
North America. 9M21 accounts for 66% of our full year forecast.

"  We maintain our OVERWEIGHT stance on automotive sector. We like SAT (BUY, TP: Bt29),
followed by NYT (BUY, TP: Bt5.3).

Ex 1: Vehicle Production Continued To Improve In February
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Ex 2: Export Car Sales Ex 3: Domestic Car Sales
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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