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COMPANY NOTE CBG PATTADOL BUNNAK

Ex 1: Quarterly Earnings Momentum

(Bt m) mmmm Normalized profit (LHS) Growth (RHS) (y-y%)
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Sources: Company data, Thanachart estimates
Ex 2: Business Outlook In Thailand... Ex3:...In Cambodia...
(Bt m) mmmm Total Thailand revenues (LHS) (y-y%) (Btm) Cambodia sales (LHS) Growth (RHS) (y-y%)
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8,000 - - 40
- 10 3,000 -
6,000 - - 20
- 5 2,000 -
4,000 A - 0
2’000 i - 0 1,000 9 L (20)
0 - T T T (5) 0 - T T T (40)
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Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates

Note: Thailand’s revenues include revenue from energy drinks, distribution of
mainly spirit products and functional drinks.

Ex 4: ...In Myanmar... Ex 5: ...And In China
(Bt m) mmmm Myanmar sales (LHS) Growth (RHS) (y-y%) (Bt m) mmmm China sales (LHS) Growth (RHS)  (y-y%)
2,500 f r 140 2,000 Starts implementing - 250
[ 120 1,800 - new business strategy 00
2000 1 100 18997 Started thi
- arted this year
1,400 A y - 150
_ - 80 _
1,500 1,200 \L L 100
- 60 1,000 -
- 50
1,000 - L 40 800
600 A L
L 20 0
500 - 400 -
) 200 | - (50)
0 - (20) 0 - (100)

2016 2017 2018 2019 2020 2021F 2022F 2023F 2017 2018 2019 2020 2021F 2022F 2023F

Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates
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COMPANY NOTE CBG PATTADOL BUNNAK
Ex 6: Sales Momemtum Ex 7: EBIT Margin
%
(Bt m) mmmm Total sales (LHS) Growth (RHS) (y-y%) (%)
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Ex 8: Annual Earnings Trend Ex 9: High ROE
(Bt m) mmmm Normalized profit (LHS) (v-y%) (%)
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Ex 10: PE Has Been De-rated
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Sources: Bloomberg, Thanachart estimates
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COMPANY NOTE CBG PATTADOL BUNNAK
Ex 11: Earnings Revisions

2019 2020 2021F 2022F 2023F
Sales (Bt m)
New 14,933 17,231 16,922 20,766 23,230
Old 19,144 22,514 24,822
Change (%) (11.6) (7.8) (6.4)
Gross margin (%)
New 38.9 41.0 38.6 40.4 41.6
Old 423 43.1 43.7
Change (pp) 3.7) (2.8) (2.0)
SG&A to sales (%)
New 18.4 16.7 16.5 14.5 12.8
Old 16.6 14.3 12.8
Change (pp) (0.2) 0.2 (0.0)
Normalized profits (Bt m)
New 2,518 3,525 3,216 4,626 5,779
Old 4,122 5,488 6,531
Change (%) (22.0) (15.7) (11.5)

Sources: Company data, Thanachart estimates

Ex 12: 12-month DCF-based TP Calculation Using A Base Year Of 2022F

2022F‘ 2023F‘ 2024F 2025F‘ 2026F‘ 2027F‘ 2028F 2029F‘ 2030F‘ 2031F 2032F Ter\r,n;ruael
EBITDA 6,105 7,453 8,140 8,981 9,878 11,254 12,054 12,902 13,801 14,754 15,765 —
Free cash flow 4,767 6,138 5,748 7,728 8,514 9,714 10,459 11,203 11,992 12,828 13,713 220,239
PV of free cash flow 4,754 5,249 4,544 5,648 5,788 6,113 6,091 6,040 5,985 5,926 5673 91,105
Risk-free rate (%) 2.5
Market risk premium (%) 8.0
Beta 1.0
WACC (%) 8.2
Terminal growth (%) 2.0
Enterprise value - add
investments 152,914
Net debt (2021F) 2,305
Minority interest 182
Equity value 150,427
# of shares (m) 1,000
Equity value/share (Bt)  150.00
Sources: Company data, Thanachart estimates
THANACHART RESEARCH 4



COMPANY NOTE CBG PATTADOL BUNNAK

Valuation Comparison

Ex 13: Valuation Comparison With Regional Peers
EPS growth —PE — — PIBV — EV/IEBITDA — Div yield—
Name BBG code Country 21F 22F 21F 22F 21F 22F 21F 22F 21F 22F
(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)

Yakult Honsha 2267 JP Japan 5.3 5.8 221 20.9 21 1.9 12.3 11.6 1.1 1.1
Coca-Cola KO US us 15.5 8.2 23.5 21.8 10.3 10.4 20.7 19.0 3.2 3.3
PepsiCo PEP US us 12.9 7.6 241 22.4 11.9 10.7 16.8 15.7 2.8 3.0
Monster Beverage MNST US us 121 13.6 33.3 29.3 7.9 71 231 20.6 0.0 0.0
Sappe PCL SAPPE TB  Thailand 16.9 10.9 17.0 15.3 2.5 2.3 8.8 8.2 2.5 3.0
Carabao Group PCL* CBGTB Thailand (8.8) 43.8 37.0 25.7 10.9 9.3 271 19.4 1.8 2.6
Osotspa PCL* OSP TB Thailand 4.3 10.0 27.7 25.2 5.2 5.1 20.8 18.7 3.4 4.0
Average 8.8 14.3 26.4 22.9 7.3 6.7 18.5 16.2 2.1 2.4

Sources: Company data, Thanachart estimates
Note: * Thanachart estimates, using normalized EPS.
Based on 5-Oct-21 closing prices

1 > 6 > [
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APPENDIX

CBG

PATTADOL BUNNAK

COMPANY DESCRIPTION

COMPANY RATING

Uit emmunnid dia (CBG) ﬁa;j’wﬁmLﬂéagﬁugﬁﬂéﬁﬁ‘lm}ujﬁqﬂ Industry Rating Scale
Wuduauaaveslsunalng laofiduuiiemafl 22% v3sniedu Outlook Excellent
100% TwuSemdassausunldund  CBD (u%ﬁ'wwﬁmﬂ%‘mﬁugﬁm‘"a), Analyst Business
APG (U%ﬁ‘ﬂwﬁmLm:ﬁ‘mmmmﬁqf%m%‘um’%iadﬁugﬁﬁa), and DCM REC. Outlook Good
(L3N0 MIaRUA1) CBG L’%"uwamﬂéadﬁugﬁﬁwﬁwiﬂ 2002 Uas Fair
Tatiuimsmenalulssinauasssaanludisnslszina cG Manage
: rating* ment Weak
Very Weak
Financials Operating
None

Source: Thanachart

THANACHART’S SWOT ANALYSIS

S — Strength

Source: Thanachart; *CG Rating

W — Weakness
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff " madulazssseamensludssinauazddsamadiniiiianae
. Wuamnadssdedszanmnisils ussmandhranguean
Target price (Bt) 149.47 150.00 0%
n a ' - Ao ' o
Net profit 21F (Bt m) 3,544 3216 9% njitﬂuimmaamaﬂmniuwmuam ;iﬂmwmmwmmwl,ﬂumm
. Wwesaadszununmls wazmantnainsuaan

Net profit 22F (Bt m) 4,363 4,626 6%
Consensus REC BUY: 11 HOLD: 3 SELL: 1

HOW ARE WE DIFFERENT FROM THE STREET?

B glyzanmwnnsintsd 2022F PINFINIIANG Lﬁmﬁnmi’]ﬁgmm
X a a y o A o
Wuuananniudenindulaluiu LL@:miﬂummlunumﬁﬂ LAz
Wonans

Sources: Bloomberg consensus, Thanachart estimates Source: Thanachart

THANACHART RESEARCH



FINANCIAL SUMMARY CBG PATTADOL BUNNAK

INCOME STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F

Sales 14,933 17,231 16,922 20,766 23,230

Cost of sales 9,123 10,173 10,386 12,381 13,559
Gross profit 5,810 7,058 6,536 8,385 9,671

We project gross margin to % gross margin 38.9% 41.0% 38.6% 40.4% 41.6%
rise over 2022-23F Selling & administration expenses 2,753 2,880 2,795 3,014 2,969
Operating profit 3,058 4,178 3,740 5,371 6,702

% operating margin 20.5% 24.2% 221% 25.9% 28.9%

Depreciation & amortization 534 668 743 771 790
EBITDA 3,592 4,846 4,483 6,142 7,493

% EBITDA margin 24.1% 28.1% 26.5% 29.6% 32.3%

Non-operating income 119 156 149 182 204

Non-operating expenses 0 0 0 0 0

Interest expense (133) (107) (87) (76) (58)
Pre-tax profit 3,044 4,227 3,802 5,478 6,849

Income tax 564 667 604 871 1,089
After-tax profit 2,480 3,559 3,197 4,607 5,760

% net margin 16.6% 20.7% 18.9% 22.2% 24.8%

Shares in affiliates' Earnings 0 0 0 0 0

Minority interests 38 (34) 19 19 19

Extraordinary items (12) 0 0 0 0

NET PROFIT 2,506 3,525 3,216 4,626 5,779

We expect 44% EPS growth Normalized profit 2,518 3,525 3,216 4,626 5,779
in 2022F EPS (Bt) 2.5 3.5 3.2 4.6 5.8

Normalized EPS (Bt) 2.5 3.5 3.2 4.6 5.8

BALANCE SHEET

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F

ASSETS:

Current assets: 3,197 3,992 4,049 4,854 7,009
Cash & cash equivalent 962 947 1,000 1,200 3,000
Account receivables 1,140 1,420 1,395 1,712 1,915
Inventories 992 1,489 1,521 1,779 1,911
Others 104 136 134 164 183

Investments & loans 103 107 107 107 107

Net fixed assets 10,872 12,032 11,717 11,384 10,933

Other assets 607 956 1,246 1,404 1,507

Total assets 14,780 17,087 17,119 17,749 19,556

LIABILITIES:

Current liabilities: 3,777 5,655 4,652 3,647 3,499
Account payables 1,447 1,573 1,606 1,914 2,096
Bank overdraft & ST loans 298 2,504 1,844 864 596
Current LT debt 1,699 1,090 802 376 259
Others current liabilities 333 488 399 493 547

Total LT debt 2,131 894 658 308 213

Others LT liabilities 153 380 749 797 829

Total liabilities 6,062 6,929 6,059 4,752 4,541

Minority interest 163 201 182 163 144

Preferreds shares 0 0 0 0 0

Paid-up capital 1,000 1,000 1,000 1,000 1,000

Share premium 0 0 0 0 0

Warrants 0 0 0 0 0

Surplus 3,929 3,905 3,905 3,905 3,905

Retained earnings 3,637 5,051 5,972 7,928 9,965

Shareholders' equity 8,566 9,956 10,877 12,834 14,871

Liabilities & equity 14,780 17,087 17,119 17,749 19,556

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY CBG PATTADOL BUNNAK

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Earnings before tax 3,044 4,227 3,802 5,478 6,849
Tax paid (509) (592) (624) (778) (1,038)
Depreciation & amortization 534 668 743 771 790
Chg In w orking capital (701) (652) 27 (267) (153)
Chg In other CA & CL / minorities 451 40 (67) (30) 17)
Cash flow from operations 2,818 3,691 3,881 5,175 6,432
Capex (316) (1,828) (400) (400) (300)
Right of use 0 (304) (330) (50) (50)
ST loans & investments 0 0 0 0 0
LT loans & investments (3) (4) 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 67 205 380 (98) (61)
Cash flow from investments (252) (1,930) (350) (548) (411)
Debt financing (624) 359 (1,183) (1,757) (479)
Capital increase 0 0 0 0 0
Dividends paid (1,100) (2,100) (2,295) (2,670) (3,742)
Warrants & other surplus 17) (35) 0 0 0
Cash flow from financing (1,741) (1,776) (3,478) (4,427) (4,221)
Free cash flow 2,502 1,863 3,481 4,775 6,132
VALUATION

FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normalized PE (x) 47.3 33.8 37.0 25.7 20.6
Normalized PE - at target price (x) 59.6 42.6 46.6 324 26.0
PE (x) 47.5 33.8 37.0 25.7 20.6
PE - at target price (x) 59.8 42.6 46.6 324 26.0
EV/EBITDA (x) 34.0 253 271 19.4 15.6
EV/EBITDA - at target price (x) 42.6 31.7 34.0 245 19.8
P/BV (x) 13.9 12.0 10.9 9.3 8.0
P/BV - at target price (x) 17.5 15.1 13.8 1.7 10.1
P/CFO (x) 42.2 32.2 30.7 23.0 18.5
Price/sales (x) 8.0 6.9 7.0 57 51
Dividend yield (%) 1.4 2.0 1.8 2.6 3.6
FCF Yield (%) 21 1.6 29 4.0 5.2
(Bt)

Normalized EPS 25 3.5 3.2 4.6 5.8
EPS 2.5 3.5 3.2 4.6 5.8
DPS 1.7 24 2.2 3.1 4.3
BV/share 8.6 10.0 10.9 12.8 14.9
CFO/share 2.8 3.7 3.9 5.2 6.4
FCF/share 2.5 1.9 3.5 4.8 6.1

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY CBG PATTADOL BUNNAK

FINANCIAL RATIOS
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Growth Rate
Sales (%) 3.5 15.4 (1.8) 227 11.9
Net profit (%) 116.3 40.6 (8.8) 43.8 24.9
EPS (%) 116.3 40.6 (8.8) 43.8 24.9
Normalized profit (%) 114.4 40.0 (8.8) 43.8 24.9
Normalized EPS (%) 114.4 40.0 (8.8) 43.8 24.9
Dividend payout ratio (%) 67.8 68.1 68.1 68.1 75.0
Operating performance
Gross margin (%) 38.9 41.0 38.6 40.4 41.6
Operating margin (%) 20.5 24.2 221 25.9 28.9
EBITDA margin (%) 24.1 28.1 26.5 29.6 32.3
Net margin (%) 16.6 20.7 18.9 22.2 24.8
D/E (incl. minor) (x) 0.5 0.4 0.3 0.1 0.1
Net D/E (incl. minor) (x) 0.4 0.3 0.2 0.0 (0.1)
Interest coverage - EBIT (x) 23.0 391 43.0 70.7 115.7
Interest coverage - EBITDA (x) 27.1 454 51.5 80.9 129.3
ROE looks attractive to us ROA - using norm profit (%) 17.3 22.1 18.8 26.5 31.0
at 39% in 2021F ROE - using norm profit (%) 32.0 38.1 30.9 39.0 41.7
DuPont
ROE - using after tax profit (%) 31.5 384 30.7 38.9 41.6
- asset turnover (x) 1.0 1.1 1.0 1.2 1.2
- operating margin (%) 21.3 25.1 23.0 26.7 29.7
- leverage (x) 1.8 1.7 1.6 1.5 1.3
- interest burden (%) 95.8 97.5 97.8 98.6 99.2
- tax burden (%) 81.5 84.2 84.1 84.1 84.1
WACC (%) 8.2 8.2 8.2 8.2 8.2
ROIC (%) 21.1 30.0 23.3 34.3 42.8
NOPAT (Bt m) 2,491 3,518 3,146 4,517 5,637
invested capital (Bt m) 11,732 13,497 13,183 13,181 12,939

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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