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Central Retail Corp. Pcl (CRC TB)  - HOLD Earnings Preview 

Phannarai Tiyapittayarut  |   Email: Phannarai.von@thanachartsec.co.th  
 

  Huge loss in 3Q21F 

 

◼ We forecast a larger loss of Bt2.1bn in 3Q21F. 

◼ 3Q21F SSSG is expected at -22% on TH and VN lockdowns. 

◼ Rental income should also fall by nearly 40% y-y. 

◼ As Oct SSSG turns positive, profit will resume in 4Q21F. 

 

▪ We forecast Bt2.1bn net loss,  larger than our previous estimate of Bt1.2bn 

loss on higher-than-expected SG&A. 

▪ 3Q21F SSSG should come in line as expectation at -22% y-y (-34% vs pre-

COVID, slightly better than -36% during countrywide lockdown in 2Q20). 

Fashion is expected to be the most hit (-35% SSSG), followed by hardline (-

17%) and food (-12%). By country, Vietnam SSSG was the weakest at 

negative high twenties due to stricter lockdown, followed by negative mid-to-

high twenties for Thailand and positive mid-teen for Italy as COVID is 

more  relieved and all dept branches open as normal.  

▪ Total retail sales are expected to fall by 12% y-y and 11% q-q to Bt37bn, 

declining by lower percentage to SSSG as it consolidated COL since 1Q21 

and omni-channel sales grew by three digits during the partial lockdown 

which we estimate it contributing 25% of 3Q21F sales.  

▪ Rental income is projected to drop by 38% y-y and 24% q-q to Bt1.1bn as 

leasable area in Thailand and Vietnam was temporarily closed by 60%. 

▪ Gross margin on sales are expected to fall by 75bp y-y and 23bp q-q to 

23.1%. Rental gross margin should also drop to 60% (69% in 3Q20, 72% in 

2Q21). 

▪ Despite falling revenues, we expect SG&A rising by 5% y-y and flat q-q on 

COL consolidation, shrinkage and obsolete provision and FX loss from 

weaker Baht. 

▪ As Oct SSSG recovered fast to +mid single digit, we maintain our 2021F net 

loss forecast of Bt1.5bn. We now expect it to turn profit quicker than expected 

in 4Q21F at Bt708m, from earlier expectation of continuing loss in 4Q21F.  

▪ Maintain HOLD to Bt34 TP. 

 

Ex 1: Quarter SSSG 

SSSG (%) 1Q20 2Q20 3Q20 4Q20 1Q21 2Q21 3Q21F 

Fashion (28) (58) (22) (27) (20) 29 (35) 

Hardline (3) (29) (8) (11) (4) 24 (17) 

Food 3 (15) (13) (17) (20) (11) (12) 

   Total SSSG (%) (13) (36) (15) (20) (16) 10 (22) 

   SSSG vs pre-COVID (%) (13) (36) (15) (20) (27) (30) (34) 

Net profit (Bt m) 743 (2,590) 837 1,056 401 (471) (2,100) 
 

Sources: Company data, Thanachart estimates 

 

 

Key Valuations 

Y/E Dec (Bt m) 2020A 2021F 2022F 2023F 

Revenue 179,947  163,558  201,855  228,179  

Net profit 46  (1,462) 4,291  6,663  

Norm net profit  46  (1,462) 4,291  6,663  

Norm EPS (Bt) 0.0  (0.2) 0.7  1.1  

Norm EPS gr (%) (99.5) na na 55.3  

Norm PE (x) 4,298.5 na 47.8  30.8  

EV/EBITDA (x) 13.2  14.6  10.5  9.1  

P/BV (x) 3.8  4.0  3.7  3.5  

Div. yield (%) 1.2  0.0  0.8  1.3  

ROE (%) 0.1  na 8.1  11.7  

Net D/E (%) 82.8  104.8  112.7  101.4  

 
    

Source: Thanachart estimates 
 

Stock Data 

Closing price (Bt) 34.00 

Target price (Bt) 34.00 

Market cap (US$ m) 6,161 

Avg daily turnover (US$ m) 11.3 

12M H/L price (Bt) 38.00/26.25 

 

Price Performance 
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Ex 2: 3Q21F Earnings Preview 

Yr-end Dec (Bt m) ———————————— Income Statement —————————— ———— Change ———— 

 3Q20 4Q20 1Q21 2Q21 3Q21F (q-q%) (y-y%) 

Revenue 43,956 47,387 45,436 43,333 38,209 (12) (13) 

  Gross profit 11,309 12,506 11,224 10,825 9,240 (15) (18) 

SG&A 13,245 14,781 13,655 13,840 13,841 0 4 

  Operating profit 1,614 1,338 1,120 (40) (1,832) na na 

  EBITDA 5,994 5,589 5,275 3,988 2,518 (37) (58) 

Other income 3,617 3,691 3,595 3,044 2,839 (7) (22) 

Other expense 0 0 0 0 0   

Interest expense 771 775 739 779 779 - 1 

  Profit before tax 910 640 424 (750) (2,540) na na 

Income tax 125 (472) 45 (291) (450) na na 

Equity & invest. income 84 (11) 80 33 20 (39) (76) 

Minority interests (31) (45) (58) (46) (30) na na 

Extraordinary items 0 0 0 0 0   

  Net profit 837 1,056 401 (471) (2,100) na na 

  Normalized profit 837 1,056 401 (471) (2,100) na na 
 

Sources: Company data, Thanachart estimates 
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