THANACHART’S THE EARLY BIRD WEDNESDAY, 27 OCTOBER, 2021

Fundamental Story

Energy Sector - Neutral Earnings Preview

Chak Reungsinpinya | Email: chak.reu@thanachartsec.co.th

o o ° { 1 o [ 4
I 3Q21F 'ﬁgaﬂﬂqaqﬂaﬂsqﬂqvliﬁﬂa%ﬁ?a@llazﬂ'\iaaﬂﬂ'\?%

o

B naanadeuuazdan Jaa3 eIz lsanas 13% g-q

! 1 o { [
Tﬂﬂﬂ?%‘l‘lﬂiy&nﬁ]']ﬂaﬂi']ﬂ'] snanad Lmzmsaaﬂmaﬁ

|
B HaunnuIENANIIBwInrRannaanwiaad
|

gniIw BANPU

@

magdmaedanlmizeimandanls 3021 asik

& o ¥ o a A a & '
1 [TV E VT2 SWﬂW%WN%@vLULﬂﬂUﬂ%‘H US$71.7/bbl 1% 3Q21 WNUKITN US$66.9/bbl 1% 2Q21 %d%’]‘ﬂz

LRNUTINAAUA TG wi ez lvii lsangdandiasn

] < ' < A { ' a A X A

" amsnaw: dnnauialufiadvagi US$3.ebbl lu 3Q21 1WNTKIIN USS2.1/bbl Tu 2Q21 Bans
fuwinvassasiaa’ laoldussnyuain gasoline uaz fuel oil crack Umiz? diesel uaz jet fuel spreads
' M oA ' < A X A a4 % , o a A ¥ voa d4a &
saulngliifouudas dnanaufigeiwdafisunug lugnaaimsuediudroniifouinduduiiadu:
Arab Light spread iiug luiaduagl Us$2.5/bbl lu 3Q21 iy US$1.6/bbl Tu 2Q21

®  Chemical spreads: HDPE-naphtha spread aaadt#aa US$460/ton lu 3021 970 US$580/ton i 2Q21
WeNINH PP-naphtha spread §9uAUAIMAD US$570/ton 910 US$730/ton lugaaniatiisnniu smsuez
15W@nd Spreads &ulaiNar g-qg PX-ULG spread Laﬁiuagjﬁ US$210/ton (+US$4/ton g-q) waz BZ-
ULG spread Ladnagil US$280/ton (-US$30/on a-q)

= paszgdaniiawludssine: aaUSiasnmsrsiduuudulazfioazanadtizinm 10% g-q
Uaz 15% y-y HadnNKNANIENUNNMIReAaINlYL 3Q21 uananikngiamaingani lsauduazsauan

<3 v { g’ a 4 A‘ &/ 1 3 a { 1 '
RILANUBEY g-q WasnnnanihawiiuduagaainaziuuInnsawen

" EX: 3uuinaaudad lldn g-q Laﬁﬂag:ﬁ 32.9 mmia@aaaﬁa%%’g lu 3021 Wisunu 31.4 un u 2Q21
saTuaniaon m éumaﬁéau@inaaﬁuﬁumaﬁ 33.8 U WU 32.1 U b Auidend . 2021 B9
mnﬂmwiwﬁﬁ’w'shu‘lmyuw:ﬁuﬁnm?m@numﬂ FX mﬂmsﬁwﬁaqa USD #niiu BANPU $a1i1az
fislsnnsanuanudowania

LLRAIAIAIANTHHANTIL AWK 3Q21F SMRTLLAazUSENaIda bUH:

= PTT: 171a7@91 core gas EBITDA 3:aaaduU3zanth 10% g-q \fla991n GSP fiaaas (M3dataniigs 1
fedsllasefifanas)  lunonaunu 3’1mﬁm°'w7ilgmfuma:’ﬁ’aﬂaﬁfuagué’mﬁﬁﬂﬁwnmwmﬁw
fwiugngaaUNTIY gmiumITediningi IneedilSinaensaansimuama (Uszanm 10%
a-q, 15% y-y) ﬁf}w:ﬁﬁ"lsﬁlzgﬂnm”umﬂﬂmUgiﬁﬁli‘fvﬁuﬁ'u

"  PTTEP: ﬂ%mmmmw:agjﬁ' 415 KBOED, +17% y-y (TIWRUNINE) udanas 6% g-q ilosanaw
Faamsldfafianag Lﬁa\‘lﬁl’lﬂiimwﬂﬁ"’]‘ﬁﬁ]:ﬁadﬂﬂq@l‘ﬁauﬁ’l‘gdﬂ%iﬁty: ﬁmﬁ"ﬁéﬁmmﬁﬁlzl,a?iyagﬁ
USS$5.7/mmbtu (N3967 q-q) msiimanuiadsvasnainiainaziinduanaumansingi AUNUAAI
g7 US$29-30/BOE

THANACHART SECURITIES 1




THANACHART’S THE EARLY BIRD WEDNESDAY, 27 OCTOBER, 2021

Fundamental Story

" PTTGC: e lsUn@azanas 17% g-q I@UVLGTLLsmgu%é’ﬂmmﬂm‘[wﬁLaﬁﬁuﬁa@m (3791 HDPE
a8y 4.4% g-q) PTTGC z‘i’aﬁaaﬁawﬁhqﬁmmﬂmmﬂ"fulu"lmmaf: Lﬁaomni’mqﬁuﬁwﬁﬂ%mm
1Iauauf‘iaaa’mmwqwﬁauﬂﬂ‘gwaa GSP Ls’m'lm'm;sﬁaa:TsLuﬁﬂe?a:”lﬁﬁ'lvl,m’i'wfwﬁnﬁfaﬂmmﬂm
f@lqﬁuﬂaummaﬂﬁgnﬂdnﬁaLﬁﬂuﬁ‘ULLuWwwlLLﬁ"aisnﬁu lsanlsansufumwalianssda g-q WHasan
PTTGC W ldsunansznuathsfiismayanwiidoutiaiuduazfue aﬂnmaﬁgaifu

'
a o '

" scC: imMaiilizes SCC 92aAnd 21% FURGUANIIAN olefin chemical spreads. fisinin lasana
3 dudutnlaifduinivpsfiafinuduasizgreatiedndis dmibumnmel imemeddaniilaz

a Y a4 &
AARY LUBIINUIINAAUATUATTIT (3¢ OCC Y@\‘i‘ﬂu)

VL e bszanaddnitey g-q Integrated PET Suuiliufiaziiinlsfisaudias iasannsusalu
A A A o A X a ' "M o & v o o
widonaens vasfisaluanizylal Wadu o-q Yinmswlwglagnienliuddusyannod uas
v Y [l L Cd { &/ a 1 ¥ a s
domqit VL Asldlasudsloniinninanadsengadulundmemadt pifialwiaslasunanzny
nnmIndaIneudiaass (Juxamannisnauaaudy) lunnaunu 130 integrated oxides (10D) i
o A . & o ) o A { & .

wnldunzudunisdu gq Mofldannsduiuwnungsdn adelsfiow MTBE spread 8aad g-q
- . e o X . v . - o e A
iasnnnemadiudgalwiinineiaiu e MTBE wRan e usalodu vazfiiagau

Wuwimadnn

" |RPC: LS’]ﬂ']ﬂ'hﬁ']"lﬁﬂnﬁagjﬁ 500 a1. AAAIDLINNIN g-q iasansanilsianss meainmlsiudu
IINNTALHUING (Gross Integrated Margin-GIM) a%j‘ﬁl US$12-13/bbl aaada1n317 US$15/bbl lu 2021

o { { S v a A X o g
FLAGWNANANAN PP spread 1a@a4 lube spreads fiaaas uazwiidsnihdudungaudmivlasnad

1o B 1Y 4 Y o oa { & . {
" TOP: inmaimlazanadinias g-q lagldusmuuanwiidonindiudungsdn uwaz lube oil spread 7

dauadad azlsdndminacdilsinsea easanmsadenlwivaise PX waz BZ spreads

o o ' @ o o 4 § Y o a { &
"  SPRC: mmmwm"l,sa]:mmagmn‘[mmnmulu 3Q21 dulihaduINWILIBNINTUALNFIU

o ' v o {ad ' { ¥ ea a X
" ESSO: Mz la@iuusinaauann crack spreads Nadulinn aneAnIidouihduduinuds g-g m3

(ﬁ’]l,ﬁu‘lg'iﬁ%ﬁﬁﬂaﬂmad ESSO 119z l@TUNaNIZNUINNAITRONAITLT WA

. : o o o ¥ o 4 a4 &
® BCP: 1301971 g-q ﬁl:aaummmﬂminauﬁa@mLm:m"lsﬁnnﬂ'ls@m’muwu Eﬁﬂﬁd%ﬁlzgﬂ'ﬁ@]lmﬂ
L d = L & ¥ o &
UNRINAIY E&P NUTILNIIUY (i’]ﬂ’l%’l&]%iﬂd"ﬂ%)

" BANPU: 1390131 BANPU azmsuimbsund  (laiswwilsanaanuanifon URZTIANWINNNIT
« @ { o A oA X ' ' M o ' a
UaINUAMULRELY) 317 6 WWAL. TIDuNTIANTBaLEIININ g-q LLa:aauiﬁtyvlmLLsmgmmmﬂmmwu

o A X L e A o 4 .4 .
wazfoigedn Nanaleadwduimadandoegn US$163/ton lu 3Q21 Ly US$108/ton 1u
' a & ' A ' NI o % & kg 4
2Q21 adwlsiann maiudwasnenuinsinlngazldldreiouliidunsnualuwlasanah hosann
Py a A S o A ' o Aa X A
lasdnfnaazdianunianainu 2-3 mam:wmﬁmaﬂamm:waﬂi:ﬂmam"ls&m’mnumnmmio
¥ o a 2 . o .
#ONINAINTINA YT UM TVLALANTUIN 20% - FIRTUNNIG AR UVBIDOFLATLAY WATIN
o (% o A a A A A o ~ o A o A & o
12% g-q @nsunmIaninanuludulaiige mm:quuuum‘[uwm:mam #I0aaadanNtal  g-q
e e am . Py, X
MnTUTINAMe 1NANAINTANNLBRLIIRNTUDLININN g-q AUNIANDUVDINATINNTZ W Henry
A y v A o ° o
Hub (mmﬁﬂagﬁ US$4.3/mmbtu 1% 3Q21 fisuny US$3.0/mmbtu M 2Q21) §%IUTIEMT non-
' a1 o 4 ' o o &£ '
recurring mmmm:ﬁwam@numﬂmsﬂaaﬂum'}m?maﬂauﬁﬂmﬁsn 3 WuAL. FIPNTALTIUNIEIN

doilsanaauaniUasn 800 au.

THANACHART SECURITIES 2




THANACHART’S THE EARLY BIRD WEDNESDAY, 27 OCTOBER, 2021

Fundamental Story

o A v 1 ke I3 ¢ & o v 1a
" PTG: ﬂ']vl,iml,miummmamawm aq-q ﬁ'lL‘V\@l%aﬂN']'i]']ﬂNaﬂiz‘ﬂ‘iJﬁ]’]ﬂﬂ'ﬁﬂﬂﬂ(ﬂ']'J‘l«l» mmamlvxﬂsmm
ea A v &_ v , e oA ¥ e, &
UARI 10% &l'ﬁﬁ]u&lLL%’JI%&IY]’*R&G]NGLRT]%QU q-q tDUNH Lummnwaﬂi:‘ﬂwmﬁﬂ'mmuﬂvgogwu

2819779152
B SUSCO: L BwA8Iny PTG 13000370 5089 SUSCO 98a1ika tiaI9nUSunomazNnsaniansd

o v { 4 v v 1 ~a { g

" uTP: Mlafluwnaliufinzanaina 20-25% q-q 1INNANIZNUTBIGUNE OCC wazduuiuAungsdin

uananit udgwmazednlu 2021 @adenting) udUTinansnofiuwnliunsd g-q esngndung
Nudasdadufinnutiaiiiasnnuaniznuainlaia

I
a o 1

" pPRM: immaiiiliazdiasagmeldusinadi esnnsiidadyyn FSU (@andisnd) Tniiiany
v { 1 o a a :’ a A ! ¥ a :’ o
dasmifidanuadmitnsfadeurninaiuludsznng  SaenagnuaissusiudinrInatausImniiai

' A o Aak
S:vmaﬂs:mﬂuazqimmanﬂmUmﬂmu

Ex 1: 3Q21F Preview

Normalized profit (Bt m) 9M as % Change (%)
3Q20 2Q21 3Q21F 2021F  (y-y%) (g-9%)

BANPU (639) 2,901 6,000 105.4 na 106.8 " Strong g-q and y-y growths due to higher coal and gas selling prices. Coal
volumes also likely to pick up g-q.

BCP (112) 452 200 na na (55.7) ™ Weaker refining and oil marketing potentially offset by improved upstream
earnings

ESSO 344 (408) (600) na na na " Refinery likely to suffer from higher crude premium whereas retail operation
impacted by lockdowns

IRPC (439) 2,776 500 81.4 na (82.0) ™ A sharp pull-back in PP spread, lower lube oil spreads, and higher crude
premium pressured margins

VL 800 5,846 5,300 85.0 562.5 (9.3) = Lower PET spreads in Asia and declining demand for fiber from auto sector;
Integrated oxides show g-q growth on higher u-rate

PTG 508 497 150 65.8 (70.5) (69.8) "= We expect a 10% y-y decline in volume (due to lockdown impacts) and
slightly lower margin g-q

PTT 13,218 34,934 30,000 945 127.0 (14.1) = Weaker core gas operation from lower GSP contribution; also oil retail
impact from lockdowns

PTTEP 6,043 11,097 11,000 85.5 82.0 (0.9) = Likely flat norm profit g-q as higher oil price offset lower volume and higher
unit costs.

PTTGC 719 9,634 8,000 109.0 | 1,012.9 (17.0) ™ Lower g-q profits due to decline in polyethylene prices and higher portion of
naphtha feedstock (lower gas available from GSP shutdown)

SPRC (614) (457) (550) na na na * We expect pressure from higher crude premiums

SUSCO 70 62 30 87.2 (57.3) (51.4) = Volume declines due to lockdowns; margin slightly lower g-q as well

TOP (1,755) 1,061 700 61.8 na (34.0) = Lower lube oil spreads and higher crude premiums to compress margins

SCC 10,818 17,136 13,500 97.4 24.8 (21.2) ™ Lower chemical spreads pressured margins; 3Q also seasonally weak
quarter for cement

PRM 426 268 260 49.4 (38.9) (3.0) ™ Impact of lower FSU rates offset by improved earnings from tanker and
offshore

UTP 240 234 180 61.8 (25.0) (232) - Volume was flat g-q despite lockdown impacts on customers; margin

pressured by higher OCC costs

Sum 29,627 86,033 74,670 93.4 152.0 (13.2)

Sources: Company data, Thanachart estimates
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Ex 2: Valuation

Rating Current Target Upside/ Market Norm EPS — Norm PE — EV/EBITDA — Yield —
price price downside cap growth

2021F 2022F 2021F 2022F 2021F 2022F 2021F 2022F

(Bt/shr)  (Bt/shr) (%)  (US$ m) (%) (%) (x) (x) (x) (x) (%) (%)

BANPU BUY 12.10 20.00 65.3 2,472 na 215 7.6 6.3 5.5 4.9 4.9 6.4
BCP SELL 28.50 21.00 (26.3) 1,185 na na na 26.1 9.1 71 0.0 21
ESSO SELL 8.40 6.90 (17.9) 878 na na na 153.9 38.3 21.7 0.0 0.3
IRPC BUY 4.46 5.10 143 2,752 na 9.6 15.9 14.5 9.6 8.8 3.8 4.1
IVL BUY 43.25 52.00 20.2 7,332 1691 (0.9) 14.0 14.2 8.4 9.1 25 25
PTG BUY 15.50 22.00 41.9 782 (3.6) 11.8 14.5 12.9 7.0 6.6 3.5 3.9
PTT BUY 39.25 50.00 274 33,850 182.0 5.2 10.4 9.9 4.6 4.2 4.8 5.0
PTTEP BUY  124.00 140.00 12.9 14,863 68.1 15.8 13.7 11.8 4.3 3.8 44 51
PTTGC BUY 65.00 86.00 323 8,849 2194 (1.2) 12.0 12.2 7.2 7.0 5.0 4.9
SPRC SELL 10.90 7.20 (33.9) 1,427 na na na 1415 254 18.8 0.0 0.3
SUSCO BUY 3.30 4.80 45.5 110 3.0 23.4 15.5 12.5 6.5 5.3 3.3 4.0
TOP HOLD 56.75 57.00 0.4 3,496 na (11.7) 21.6 24.5 16.1 174 2.1 1.8
SCC BUY  394.00 460.00 16.8 14,275 23.6 (8.6) 10.1 11.1 8.3 9.1 45 47
PRM BUY 6.65 14.10 112.0 502 18.7 17.9 8.7 7.4 6.6 5.8 5.2 6.1
SCGP HOLD 64.00 55.00 (14.2) 8,295 17.5 16.9 27.3 23.4 13.3 11.8 1.8 2.1
UTP BUY 17.20 32.00 86.0 338 12.6 28.2 9.8 7.7 7.2 53 6.6 8.5

Sources: Company data, Thanachart estimates
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