BUY

Change in Numbers

(Unchanged) TP: Bt 73.00 (From: Bt 80.00) 4 OCTOBER 2021

Upside : 21.7%

Muangthai Capital Pcl mrcts

LUNESDITUUIINTEUND

MTC il non-bank mmLuuuaf“vlmaswﬁ’lus'lnwLtmun‘zaamamﬂu
nanFwBaswimeidawszausnuan bziaa‘vsaa‘sun'mmufmmaamau
1% uavﬁwao'rmmLsaai'nmsmufmmmaunsa'lﬂanmﬂ 497
Soasunsiin “da” ualsuansiaihwanadin 73 i essiawns

SARACHADA SORNSONG

662 — 779 9106
sarachada.sor@thanachartsec.co.th

wulanzasluszaze

= 1 v A & 1
Ni’]ﬂﬁ’l%‘l%naui’]ﬂ%m'\ﬂuﬂ\j 151 ]]

9 2022F, 19/16% ufl 2023-24F LLaJL@ﬂﬂmumnmm@ 137139070
mimudulazasiilizes MTC a239e2dUN  1Q22 Frseain
EPS azidulaads 3 97 31% lud 2021-24F

une¥n “da” el manawmans 73 un
esansenainmsdsulasiaioues SCB anfudvgnauda
MTC wadnmnsuld 5 1 i3afusemadulavesiudoun:
mamsailsasudd 2027 Wudwll sanalisadwansven
AARIARE 73 UM NLEN 80 LN i’]ﬂ’]Lﬂ’W\&J’]ﬂlﬂ&l‘nﬂdLi’]ﬂ@Lﬂu
20 Wi PE uwin'lsd 2022 aaduussin “de”

e, . COMPANY VALUATION
TANRUYEY MTC 8083 7% lugndlansifidiwinainanunig
AsnumItiulassemasswensinowdios (SCB) 1aiaa Y/E Dec (Bt m) 2020A 2021F 2022F  2023F
ummawvl,uslmﬁmmi (non-bank) teliuSmMIAWdas o Pre Provision Profit 6771 7.583 10,720 14.019
(7)) muaa’nmwmaauuummwa LLG]ﬂ’W]’)’mElﬂﬂﬂ’]&J(ﬂﬂﬂ’]iLGl‘UI(ﬂLLﬂw Net profit 5214 5544 7,719 10,153
Q anamunsnlumavhinlses MTC azsaaiwdasluszaznasi Consensus NP _ 5541 6767 8406
s 2026F 1) MTC Lﬂumauﬁsﬂﬂmm@ laowiunguazauans dand Diff frm cons (%) _ 99 Al 2
.: ﬁﬂﬂ'\ll']ﬂﬂ')"l 3 AUk (90% E]Eﬂ%ﬂ'?ﬂﬂ'ﬁtﬂ‘ﬂ@]i) ARNQVDI MTC ﬁN Norm profit 5,214 5,544 7,719 10,153
-} aﬂmmuﬁﬂv\m Aaduiuifswenslinodhianton 2) e Prev. Norm profit _ 5544 7719 10453
(&) tszaumsnindn 30 9 MTC vl,@Eﬁ’ldﬂ’l’mﬁ&lwuﬁﬂLL?.IGLLﬂNLLR“’&INﬂ’] Cha frm prev (%) _ T T
Q ﬁsmﬂuwamu 3) LL&I’J’H]“&ILﬂia‘ﬂ’mﬁ’]‘ﬂ’ml‘ﬂm‘ﬂﬂﬂ U MTC 919An Norm EPS (Bt) 25 26 36 48
(7p) Tomafia L‘wuan 3,000 8121 11;1@15%%&1”/10%@1 8,000 dua luwn Norm EPS grw (%) 23.0 63 392 315
0 4 Sudoirimatousiaefnednase  uazssaaddSino. Norm PE (x) 244 229 165 125
t fuwdandvlaluszaudiavseanananaeslugnind PIBV (x) 62 50 39 34
g a"\lﬁ'nma'slaa'lmf'wi'mﬁ'l na . . zzgii'/d (%) 22'2 22‘; 22‘3 2;'2
T) mumm’uaoﬂumﬂmimwmm ﬂ’J’I&ILﬁEIdﬁl’]ﬂﬂ’ltluaﬂﬂvl&iE(’]ll’liﬂ (%) : ' : :
© auquldues MTC Aegnnaibuazibus Luaamﬂwmmﬂum 18 ROA (%) 75 6.3 6.8 72
- mmcﬂ‘lumﬂmua meaziuaanidoinita HazmIANA Fafane
S shwiaw Tae 10 mm@maomeﬂmvaummwawu MmTC laiena PRICE PERFORMANCE
- mmmuluﬂﬁmummmaLﬂu’mqmamwm@ﬂ,uﬁ 2011 W3N2320L .
(Bt/shr) MTC Rel to SET Index (%)
- sinlugnaifuaaasan °ummmwmmw"lmuwansmuuamﬁlﬂmLau s o0
DANUUIINITLAFIFA 30 LidaaaiTau mummﬂumnm MTC 9 70 5
ALEANT0INE NPLS ‘lmﬂusmummw 1.2% pa38WF077 o wr’“‘ i 10
0
wwalnanaula g VA
aumaimanmwmmqmnw 2 WUAL.GaLAaM MALAaUN.A. LAZR.A. 45 (0
2021 amﬁmsmmumiaﬂaﬂumauﬂ g, iilesanduanninlueds 0 Fobot oo oY
usnvasidoutazinviuluadsnasvadidon mmmmm“ﬁammuiﬂ
28% y-y 1% 3Q21 LLa”ﬂ’]@]’J’m’]vL’iaYlﬁﬁ)‘”aim 1.4 Wuay. 1RuAn 4.5%
y-y sz 10% g-q msmuimaam"lmmn'nmimuimaoaumauu COMPANY INFORMATION
m@mpmﬂmmmum HasanuanssnunaasinmsUsuansa Price as of 4-Oct-21 (B) 60.00
aanidy 13d3nsnasird 2021 LﬂuﬁLmdﬂj‘iLﬂaﬂuLLﬂﬂdmm MTC Market Cap (US$ m) 3,764.4
wwdn laseadhrilsazidulaiios 7% asnaat yield waz Listed Shares (m shares) 21200
NIM 2z LLma@maﬂiu 4Q21F uszAwdavas MTC azidulan 30% lu Free Float (%) 321

o Ao a o v o o o & A o
NonuaiisarilasuSdnnanniwdsuma e URITH) T@maﬂmmuuuwuﬁmmaatmawaua

dad

NANFAN

Avg Daily Turnover (US$ m) 16.5
12M Price H/L (Bt) 71.50/50.25
Sector Finance

Major Shareholder Petaumpai Family 67.45%

Sources: Bloomberg, Company data, Thanachart estimates

NIWID T ﬂm%aﬁ'naugmi
Tusgawativawngs

& Ao P v a .
'lmumu,a wmmnum’nmmana mum@mﬂs“am WialwuSmsimouns

Taysuntinaeuuacldidudayalsznaumsansuladannonanning Lmu"l,ﬂuwﬂm'nu’mmrnm-nm'lwuamamumaﬂi,nuﬂmuanmwmLmama'lﬂ Mminonuiazanuiilmenas
afbifandmadnuuaaudtlyle windayad ldsusiddsuuladly msmmauawﬂﬁngan'lmanmmuuu lidimuaniasadanlividn daulas uily wievheaninaunsun

RIDNIUTU 'il“‘ﬂﬂdvl.ﬂﬂ_lﬂ’!’lllLI"H:LIEIN'iﬂﬂLIiBﬂﬂﬂ'bL



COMPANY NOTE MTC SARACHADA SORNSONG

Ex 1: Earnings Revisions

2026F 2027F 2028F 2029F 2030F
Net profits (Bt bn)
- New 16.99 19.26 21.29 23.27 25.85
- Old 16.99 19.55 22.53 25.96 29.87
- Change (%) — (1.50) (5.51) (10.36) (13.46)
Total loans (Bt bn)
- New 13.23 11.83 10.50 10.74 11.00
- Old 13.23 13.37 13.50 13.63 13.76
- Change (%) — (11.50) (22.24) (21.18) (20.06)
Lending yield (%)
- New 19.07 19.11 19.11 19.11 19.22
- Old 19.07 19.14 19.21 19.29 19.37
- Change (pp) — (0.03) (0.10) (0.18) (0.15)

Source: Thanachart estimates

Ex 2: 12-month DDM-based Valuation Using A Base Year Of 2022F

Terminal

2022F 2023F ‘ 2024F ‘ 2025F ‘ 2026F ‘ 2027F ‘ 2028F ‘ 2029F 2030F value
Dividend of common shares 1,158 1,623 1,855 7,325 10,195 13,479 14,906 16,288 24,555 27,496 27,496

Dividend of preferred shares — — — — —_ — — — — — —

Dividend payment 1,158 1,523 1,855 7,325 10,195 13,479 14,906 16,288 24,555 27,496 295,216
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 1.0
WACC (%) 10.7
Cost of equity 10.7
Terminal growth (%) 2.0
Equity value 154,283
No. of shares (m) 2,120
Equity value / share (Bt) 73.00

Sources: Company data, Thanachart estimates
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COMPANY NOTE MTC SARACHADA SORNSONG

Valuation Comparison

Ex 3: Valuation Comparison With Regional Peers

EPS growth —PE— ——P/BV— ——ROE—— — Div.yield —
Name BBG code Country 21F 22F 21F 22F 21F 22F 21F 22F 21F 22F
Afterpay Ltd APT AU Australia na na na na 17.8 271 (1.9) (1.8) 0.0 0.0
Finvolution Group FINV US China 506.3 4.8 0.7 0.7 0.2 0.1 24.8 21.8 9.3 10.9
Mahindra & Mahindra Fin Secs MMFS IN India 4.6 28.0 25.8 20.2 1.5 1.4 5.2 6.3 1.0 1.2
Bajaj Finance Ltd BAF IN India 3.1 57.0 1015 64.6 12.8 10.8 131 17.6 0.1 0.2
Manappuram Finance Ltd MGFL IN India 0.2 6.6 8.9 8.4 2.1 1.8 26.4 22.6 1.6 1.8
GMO Payment Gateway Inc. 3769 JP Japan 9.7 232 120.2 97.6 21.5 19.1 241 231 0.4 0.5
Infomart Corp. 2492 JP Japan (23.5) 81.3 304.0 167.7 20.4 18.8 7.6 12.3 0.1 0.3
Ally Financial Inc ALLY US us 184.6 (15.3) 6.3 75 1.1 1.0 19.7 14.7 1.7 2.0
World Acceptance Corp WRLD US US (16.2) (1.8) 17.3 17.6 3.6 3.6 18.7 15.9 na na
Navient Corp NAVI US us 100.0 (26.3) 45 6.1 1.1 1.0 26.6 19.1 3.3 3.3
SLM Corp SLM US us 429 (18.5) 5.5 6.7 2.7 2.7 47.4 354 0.7 0.7
Amanah Leasing AMANAH TB Thailand 13.2 19.9 15.9 13.3 3.0 2.6 19.7 211 2.9 34
Krungthai Card * KTC TB Thailand 25.0 13.7 214 18.8 5.2 45 26.7 257 2.1 24
Muangthai Capital * MTC TB Thailand 6.3 39.2 22.9 16.5 5.0 3.9 24.0 26.7 0.7 0.9
Saksiam Leasing * SAKTB Thailand  (17.3) 34.2 28.5 213 3.6 3.2 13.0 16.0 1.4 1.9
Srisawad Corporation * SAWAD TB Thailand 10.2 16.1 16.9 14.6 3.5 3.2 21.7 23.0 3.1 34
Ratchthani Leasing * THANITB  Thailand (14.9) 171 13.5 11.5 2.0 1.9 15.1 16.6 45 5.2
Ngern Tid Lor * TIDLOR TB  Thailand 21.0 25.0 251 20.1 3.7 3.2 18.5 171 0.8 1.0
Average 52.1 17.4 44.6 30.8 6.3 6.3 19.5 18.6 21 24

Source: Bloomberg
Note: * Thanachart estimates using normalized EPS growth
Based on 4 Oct 2021 closing price
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 70.28 73.00 4%
Net profit 21F (Bt m) 5,541 5,544 0%
Net profit 22F (Bt m) 6,767 7,719 14%
Consensus REC BUY: 16 HOLD: 5 SELL: 0
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FINANCIAL SUMMARY MTC SARACHADA SORNSONG
INCOME STATEMENT
FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Stronger loan growth to Interest Income 11,880 13,962 15,301 19,885 24,590
offset declining yield Interest Expenses 1,527 1,817 1,982 2,446 2,916
Net Interest Income 10,353 12,145 13,319 17,438 21,674
% of total income 92.8% 94.0% 93.7% 95.0% 95.7%
Fee income 723 726 857 857 900
% of total income 6.5% 5.6% 6.0% 4.7% 4.0%
Other income 85 45 43 55 68
% of total income 0.8% 0.3% 0.3% 0.3% 0.3%
Non-interest Income 808 771 900 912 968
% of total income 7.2% 6.0% 6.3% 5.0% 4.3%
Total Income 11,161 12,916 14,218 18,351 22,642
Operating Expenses 5,314 6,144 6,636 7,631 8,623
Pre-provisioning Profit 5,847 6,771 7,583 10,720 14,019
Bad debt expenses 554 255 653 1,071 1,327
Pre-tax Profit 5,293 6,516 6,930 9,649 12,692
Income Tax 1,056 1,303 1,386 1,930 2,538
After Tax Profit 4,237 5,214 5,544 7,719 10,153
Equity Income 0 0 0 0 0
Minority Interest 0 0 0 0 0
Extraordinary ltems 0 0 0 0 0
NET PROFIT 4,237 5,214 5,544 7,719 10,153
Normalized Profit 4,237 5,214 5,544 7,719 10,153
EPS (Bt) 2.0 25 2.6 3.6 4.8
Normalized EPS (Bt) 2.0 2.5 2.6 3.6 4.8
BALANCE SHEET
FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Cash and ST investments 783 1,378 1,000 1,000 1,000
Other current assets 210 225 250 280 310
Solid balance sheet, Total current assets 993 1,603 1,250 1,280 1,310
based on our forecasts Gross loans & accr. interest 59,471 70,152 93,002 121,114 144,270
Provisions 1,715 1,328 1,613 2,084 2,698
Net loans 58,623 69,640 90,333 117,654 139,932
Fixed assets 1,778 1,928 1,921 5,329 5,939
Other assets 478 4,050 4,309 4,427 4,406
Total assets 61,872 77,222 97,812 128,690 151,587
Short term borrow ing 14,669 19,243 15,314 21,108 22,617
A/P & notes payables 891 1,075 1,175 1,275 1,375
Other current liabilities 752 1,633 5,829 14,507 16,578
Long term borrow ing 29,467 31,732 46,981 56,378 66,526
Total borrowings 44,136 50,975 62,295 77,486 89,143
Other L-T liabilities 121 2,858 2,993 3,214 3,526
Minority interest 0 0 0 0 0
Shareholders' equity 15,972 20,682 25,521 32,208 40,965
Total Liab. & Equity 61,872 77,222 97,812 128,690 151,587

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY MTC SARACHADA SORNSONG

VALUATION
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normalized PE (x) 30.0 24.4 22.9 16.5 12.5
Normalized PE - at target price (x) 36.5 29.7 27.9 20.0 15.2
, o PE (x) 30.0 24.4 22.9 16.5 12,5
Attractive valuation, in PE - at target price (x) 36.5 297 27.9 20.0 15.2
ourview PIPPP (x) 21.8 18.8 16.8 11.9 9.1
P/PPP - at target price (x) 26.5 229 20.4 14.4 11.0
P/BV (x) 8.0 6.2 5.0 3.9 3.1
P/BV - at target price (x) 9.7 7.5 6.1 4.8 3.8
Dividend yield (%) 0.5 0.6 0.7 0.9 1.2
Normalized EPS (Bt) 2.0 2.5 2.6 3.6 4.8
EPS (Bt) 2.0 2.5 26 3.6 4.8
DPS (Bt) 0.3 0.4 0.4 0.5 0.7
PPP/Share (Bt) 2.8 3.2 3.6 5.1 6.6
BV/share (Bt) 7.5 9.8 12.0 15.2 19.3
P/BV to ROE (x) 0.3 0.2 0.2 0.1 0.1
FINANCIAL RATIOS
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Growth Rate (%)
Net interest income (NIl 22.6 17.3 9.7 30.9 24.3
Non-interest income (Non-Il) (7.3) (4.6) 16.7 1.4 6.1
Operating expenses 29.6 15.6 8.0 15.0 13.0
Pre-provisioning profit (PPP) 121 15.8 12.0 414 30.8
Net profit 14.1 23.0 6.3 39.2 31.5
Normalized profit grow th 14.1 23.0 6.3 39.2 31.5
EPS 141 23.0 6.3 39.2 31.5
Normalized EPS 141 23.0 6.3 39.2 31.5
Dividend payout ratio 15.1 15.0 15.0 15.0 15.0
Loan - gross 25.9 18.0 32.6 30.2 191
Loan - net 25.9 18.8 29.7 30.2 18.9
Borrow ings 7.4 8.8 50.3 20.8 18.0
NPLs 156.1 20.3 41.5 35.9 241
Total assets 259 24.8 26.7 31.6 17.8
Total equity 29.9 29.5 234 26.2 27.2
Operating Ratios (%)
Net interest margin (NIM) 18.7 18.7 15.2 15.4 15.5
Net interest spread 18.8 17.9 15.6 15.6 15.6
Normalizing NIM Yield on earnings assets 21.9 21.2 18.8 18.8 18.7
Avg cost of fund 3.8 3.7 3.4 3.4 3.4
NIl / operating income 92.8 94.0 93.7 95.0 95.7
Non-Il / operating income 7.2 6.0 6.3 5.0 4.3
Fee Income / Opt Income 6.5 5.6 6.0 4.7 4.0
Norm Net Margin 38.0 40.4 39.0 421 44 .8
Cost-to-income 47.6 47.6 46.7 41.6 38.1
Credit cost - provision exp / loans 1.0 0.4 0.8 1.0 1.0
PPP / total assets 10.5 9.7 8.7 9.5 10.0
PPP / total equity 41.4 36.9 32.8 37.1 38.3
Avg assets/avg equity (leverage) 3.9 3.8 3.8 3.9 3.8
ROA 7.6 7.5 6.3 6.8 7.2
ROE 30.0 28.4 24.0 26.7 27.8

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY MTC SARACHADA SORNSONG

FINANCIAL RATIOS

FY ending Dec 2020A 2021F 2022F

Liquidity and Quality Ratio (%)

Gross Loan / Borrow ings 189.6 205.6 181.3 1954 197.2

Net Loan / Borrow ings 186.9 204.1 176.1 189.8 191.3

Net Loan / Assets 94.7 90.2 924 91.4 92.3

Net Loan / Equity 367.0 336.7 354.0 365.3 341.6

S-T/L-T Borrow ings 6.0 7.0 8.4 9.0 9.0

Borrow ings / Liabilities 68.3 60.4 71.0 64.2 66.1

Interest-bearing Debt / Equity 281.9 251.7 248.7 2445 221.0

. Liabilities / Equity 287.4 2734 283.3 299.6 270.0

Asset quality looks .

Equity/ Gross loans 26.9 29.5 27.4 26.6 28.4
manageable

NPLs 621.5 747.4 1,057.4 1,436.9 1,782.9

NPLs / Total Loans (NPL Ratio) 1.0 1.1 1.1 1.2 1.2

Loan-Loss-Coverage (Provision / NPLs) 275.9 177.6 152.5 145.1 151.3

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.

Disclosures:

USHNRANNTNE TUTIA 100 (MANTW) Wmmmﬂuwmmamwmaaa (Market Maker) Way Naaﬂlumﬂmuamamauwuﬁ (Derivative Warrants) Iﬂyﬂ%uuumﬂ
Lﬂuwaamm “L@Wa2N8 Derivative Warrants 31%472% 104 AannIweg e ACE16C2111A, ACE1602201A ADVA16C211OA ADVA16C2201A, AEON16C2201A
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