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COMPANY NOTE SAK SARACHADA SORNSONG

Ex 1: Loans Breakdown (3Q21) Ex 2: Branch Network
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Source: Company data Source: Company data

Ex 3: Stronger Quarterly Earnings Ex 4: Higher Three-Year EPS CAGR
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Ex 5: Income Yield Comparison
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COMPANY NOTE SAK SARACHADA SORNSONG

Ex 6: Earnings Revisions

2019A 2020A 2021F 2022F 2023F 2024F 2025F ‘
Net profits (Bt m)
- New 345.94 561.91 611.54 869.43 1,142.50 1,402.47 1,640.99
- Old 609.89 818.42 1,106.99 1,431.89 1,796.25
- Change (%) 0.27 6.23 3.21 (2.05) (8.64)
Net loan growth (%)
- New 20.08 (3.49) 39.84 30.21 24.93 20.12 17.95
- Old 33.81 25.47 21.43 19.80 18.56
- Change (pp) 6.03 4.74 3.51 0.32 (0.61)
Average lending yield (%)
- New 26.31 24.67 23.03 22.66 21.83 21.20 20.59
-Old 23.48 22.51 22.68 22.78 22.82
- Change (pp) (0.45) 0.15 (0.85) (1.58) (2.24)
Operating expenses (Bt m)
- New 736.80 787.73 867.00 1,034.10 1,155.11 1,290.48 1,441.93
- Old 851.74 997.17 1,122.32 1,238.52 1,360.90
- Change (%) 1.79 3.70 2.92 4.19 5.95
Provisions (Bt m)
- New 115.22 (5.70) 46.96 63.19 80.36 98.20 116.72
- Old 30.57 39.63 48.84 58.86 70.12
- Change (%) 53.59 59.45 64.56 66.83 66.45

Sources: Company data, Thanachart estimates

Ex 7: 12-month DDM-based Valuation Using A Base Year Of 2022F

2022F 2023F 2024F 2025F 2027F

Dividend of common shares 348 457 561 656 929 1,315 1,808 2,733 3,216 3,777 3,777

Dividend of preferred shares — — — — — — — — — — _

Dividend payment 348 457 561 656 929 1,315 1,808 2,733 3,216 3,777 40,549
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 1.0
Cost of equity 10.5
Terminal growth (%) 2.0
Equity value 21,052
No. of shares (m) 2,096
Equity value / share (Bt) 10.00

Sources: Company data, Thanachart estimates
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COMPANY NOTE SAK SARACHADA SORNSONG

Ex 8: Changes In Interest Rate Ceilings

Interest rate ceilings Original Jul-20 New caps mentioned by BoT
Credit card loans 20% 18% 16% 13-15%
Personal loans 28% 28% 25% 22-24%
Title loans 28% 28% 24% 21-23%
Nanofinance 36% 36% 33% na

Sources: Company data, Thanachart compilation
Note:  According to the news, the BoT said it wants to lower ceiling rates by 1-3%.

Ex 9: Share Price Performance Ex 10: STD-PE
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COMPANY NOTE SAK SARACHADA SORNSONG

Valuation Comparison

Ex 11: Valuation Comparison With Regional Peers

EPS growth —PE— ——P/BV— ——ROE—— — Div. yield —
Name BBG code Country 21F 22F 21F 22F 21F 22F 21F 22F 21F 22F
Afterpay Ltd APT AU Australia na na na na 18.3 26.2 (1.9) (1.5) 0.0 0.0
Finvolution Group FINV US China 506.3 4.8 0.8 0.7 0.2 0.1 24.8 21.8 8.5 10.0
Mahindra & Mahindra Fin Secs MMFS IN India 46 (16.9) 24.5 294 1.4 1.4 5.2 6.0 1.0 1.2
Bajaj Finance Ltd BAF IN India 3.1 54.9 97.4 62.8 12.3 10.4 13.1 17.4 0.1 0.2
Manappuram Finance Ltd MGFL IN India 0.2 6.2 10.1 9.6 24 2.0 26.4 22.7 14 1.6
GMO Payment Gateway Inc. 3769 JP Japan 9.5 23.7 1272 1029 22.8 20.2 243 23.1 04 0.5
Infomart Corp. 2492 JP Japan (41.6) 1486 4277 1721 22.7 19.7 7.2 15.8 0.1 0.3
Ally Financial Inc ALLY US us 195.1  (14.9) 5.6 6.6 1.0 1.0 20.1 15.5 1.8 2.2
World Acceptance Corp WRLD US US (16.2) (1.8) 15.8 16.1 3.2 3.0 18.7 16.9 na na
Navient Corp NAVI US us 108.1 (28.6) 4.4 6.1 1.1 1.0 27.2 18.6 3.3 3.3
SLM Corp SLM US us 56.4 (22.9) 5.1 6.6 2.7 2.7 52.2 375 1.2 2.1
Amanah Leasing AMANAH TB Thailand 13.2 19.9 15.7 131 3.0 2.6 19.7 21.1 3.0 34
Krungthai Card * KTC TB Thailand 25.0 13.7 223 19.6 5.5 4.7 26.7 25.7 2.0 2.3
Muangthai Capital * MTC TB Thailand 6.3 39.2 231 16.6 5.0 4.0 24.0 26.7 0.6 0.9
Saksiam Leasing * SAK TB Thailand  (17.1) 42.2 27.2 19.2 34 3.1 13.0 16.9 1.5 2.1
Srisawad Corporation * SAWAD TB Thailand 10.2 16.1 171 14.7 3.6 3.2 21.7 23.0 3.0 3.4
Ratchthani Leasing * THANITB  Thailand (14.9) 171 13.7 11.7 2.0 1.9 15.1 16.6 44 5.1
Ngern Tid Lor * TIDLOR TB  Thailand 21.0 25.0 254 20.3 3.7 3.3 18.5 171 0.8 1.0
Average 53.0 18.8 52.4 31.7 6.5 6.3 19.9 19.0 2.0 24

Source: Bloomberg
Note: * Thanachart estimates using normalized EPS growth
Based on 29-Oct-2021 closing price
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APPENDIX SAK SARACHADA SORNSONG
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FINANCIAL SUMMARY SAK SARACHADA SORNSONG
INCOME STATEMENT
FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Strong loan volume Interest Income 1,600 1,609 1,766 2,327 2,851
growth Interest Expenses 159 131 94 154 204
Net Interest Income 1,441 1,477 1,672 2,173 2,648
% of total income 99.7% 99.7% 99.6% 99.5% 99.4%
Fee income 4 5 6 11 16
% of total income 0.3% 0.3% 0.4% 0.5% 0.6%
Other income - - - - -
% of total income 0.0% 0.0% 0.0% 0.0% 0.0%
Non-interest Income 4 5 6 11 16
% of total income 0.3% 0.3% 0.4% 0.5% 0.6%
Total Income 1,446 1,482 1,678 2,184 2,664
Operating Expenses 737 788 867 1,034 1,155
Pre-provisioning Profit 709 695 811 1,150 1,508
Bad debt expenses 115 (6) 47 63 80
Pre-tax Profit 594 700 764 1,087 1,428
Income Tax 118 138 153 217 286
After Tax Profit 476 562 612 869 1,142
Equity Income 0 0 0 0 0
Minority Interest 0 0 0 0 0
Extraordinary ltems (130) 0 0 0 0
NET PROFIT 346 562 612 869 1,142
Normalized Profit 476 562 612 869 1,142
EPS (Bt) 0.2 0.4 0.3 0.4 0.5
Normalized EPS (Bt) 0.3 0.4 0.3 0.4 0.5
BALANCE SHEET
FY ending Dec (Bt m) 2020A 2021F
Cash and ST investments 253 307 200 100 100
Other current assets 18 10 10 10 10
Bt2bn in bank credit lines Total current assets 271 317 210 110 110
available to support Gross loans & accr. interest 6,825 6,568 9155 11,909 14,878
growth Provisions 188 162 197 245 306
Net loans 6,637 6,406 8,929 11,615 14,511
Fixed assets 166 109 9) 8 24
Other assets 84 1,945 388 467 532
Total assets 7,158 8,778 9,519 12,199 15,176
Short term borrow ing 3,798 3,237 3,466 5,050 6,565
A/P & notes payables 70 78 80 82 84
Other current liabilities 140 129 155 214 220
Long term borrow ing 323 767 652 1,109 1,829
Total borrowings 4,121 4,004 4,118 6,159 8,394
Other L-T liabilities 51 59 289 345 390
Minority interest 0 0 0 0 0
Shareholders' equity 2,776 4,508 4,877 5,400 6,088
Total Liab. & Equity 7,158 8,778 9,519 12,199 15,176

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY SAK SARACHADA SORNSONG
VALUATION
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normalized PE (x) 25.9 22.6 27.2 19.2 14.6
Normalized PE - at target price (x) 32.6 28.4 34.3 241 18.3
Cheap valuation in our PE (x) 35.6 22.6 27.2 19.2 14.6
view PE - at target price (x) 44.8 28.4 34.3 241 18.3
P/PPP (x) 17.4 18.3 20.5 14.5 11.0
P/PPP - at target price (x) 21.9 23.0 25.8 18.2 13.9
P/BV (x) 4.4 3.7 3.4 3.1 27
P/BV - at target price (x) 5.6 4.6 4.3 3.9 3.4
Dividend yield (%) na 1.4 15 21 2.7
Normalized EPS (Bt) 0.3 0.4 0.3 0.4 0.5
EPS (Bt) 0.2 0.4 0.3 0.4 0.5
DPS (Bt) 0.0 0.1 0.1 0.2 0.2
PPP/Share (Bt) 0.5 0.4 0.4 0.5 0.7
BV/share (Bt) 1.8 2.2 23 26 29
P/BV to ROE (x) 0.2 0.2 0.3 0.2 0.1
FINANCIAL RATIOS
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Growth Rate (%)
Net interest income (NII) 26.4 25 13.2 29.9 21.8
Non-interest income (Non-II) 2.7 10.7 22.2 83.3 455
Operating expenses 22.5 6.9 10.1 19.3 11.7
Pre-provisioning profit (PPP) 30.6 (2.0) 16.8 41.7 31.2
Net profit (13.2) 62.4 8.8 42.2 31.4
Normalized profit grow th 19.4 18.1 8.8 42.2 314
EPS (13.2) 57.7 (17.1) 42.2 314
Normalized EPS 19.4 14.7 (17.1) 42.2 314
Dividend payout ratio 0.0 40.3 40.0 40.0 40.0
Loan - gross 0.6 (3.0) 40.9 301 249
Loan - net 20.1 (3.5) 394 30.1 24.9
Borrow ings 13.3 (5.0) 8.3 53.5 36.7
NPLs 91.0 47.8 35.0 20.0 15.0
Total assets 20.8 22.6 8.4 28.2 24.4
Total equity 29.7 62.4 8.2 10.7 12.7
Operating Ratios (%)
Net interest margin (NIM) 22.0 18.5 18.3 20.0 19.3
Net interest spread 22.2 21.4 20.7 19.7 19.0
End to repricing effect in Yield on earnings assets 25.7 240 225 221 21.3
3Q21F Avg cost of fund 4.1 3.3 2.3 3.0 2.8
NIl / operating income 99.7 99.7 99.6 99.5 99.4
Non-Il / operating income 0.3 0.3 0.4 0.5 0.6
Fee Income / Opt Income 0.3 0.3 0.4 0.5 0.6
Norm Net Margin 32.9 37.9 36.4 39.8 42.9
Cost-to-income 51.0 53.1 51.7 47.3 434
Credit cost - provision exp / loans 1.8 (0.1) 0.6 0.6 0.6
PPP/ total assets 10.8 8.7 8.9 10.6 11.0
PPP / total equity 28.8 19.1 17.3 224 26.3
Avg assets/avg equity (leverage) 2.7 2.2 1.9 21 24
ROA 7.3 71 6.7 8.0 8.3
ROE 19.4 15.4 13.0 16.9 19.9

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY SAK SARACHADA SORNSONG

FINANCIAL RATIOS
FY ending Dec 2020A 2021F 2022F
Liquidity and Quality Ratio (%)
Gross Loan / Borrow ings 184.0 187.9 2443 2071 189.2
Net Loan / Borrow ings 182.3 185.2 238.3 202.0 184.5
Net Loan / Assets 92.7 73.0 93.8 95.2 95.6
Net Loan / Equity 239.1 142.1 183.1 215.1 238.4
S-T/ L-T Borrow ings 91.5 82.9 82.6 80.7 76.7
Borrow ings / Liabilities 83.1 81.0 80.7 84.6 86.5
Interest-bearing Debt / Equity 150.4 86.7 86.1 115.6 139.3
Liabilities / Equity 157.9 94.7 95.2 125.9 149.3
Manageable asset quality Equity/ Gross loans 41.4 69.4 53.3 453 40.9
NPLs 97.0 143.3 193.5 232.1 267.0
NPLs / Total Loans (NPL Ratio) 14 2.2 2.1 1.9 1.8
Loan-Loss-Coverage (Provision / NPLs) 193.8 113.3 102.0 105.6 114.7

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
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