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COMPANY NOTE SPA NUTTAPOP PRASITSUKSANT
Ex 1: Turning Profitable Again In 2023F Ex 2: We Assume Foreign Tourists Return In 2H22F
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Sources: Company data; Thanachart estimates

Sources: Tourism Authority of Thailand (TAT), Thanachart estimates

Ex 3: Government Measures Intermittently Locked Down Spa Shops During 2020-21

Period

1Q20

2Q20

4Q20
1Q21
2Q21
3Q21

Closure dates Total number of days ‘

18 March - 31 March 14
1 April - 31 May 51

* Suspended international inbound flights from 31 May 2020

Slight impact from political protests in Bangkok during Nov - Dec

1 January - 22 January 22
26 April - 31 May 36
10 July - 30 September 83

Source: The Center for Covid-19 Situation Administration (CCSA)

Ex 4: SPA’s Revenue Breakdown Pre-COVID (2019)

Korea/Japa
10%

Others
2%

China/HK/
Taiwan
55%

Ex 5: Normalizing Revenue Base On Recovering Tourism
(Bt m) mmmm Revenue (LHS) % of 2019 (RHS) (%)
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Sources: Company data; Thanachart estimates
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COMPANY NOTE

SPA NUTTAPOP PRASITSUKSANT

Ex 6: Improving Net D/E As Services Resume In Shops

x)

Ex 7: Historical Trading PE Range Pre-COVID (2017-19)
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Sources: Company data; Thanachart estimates

Source: Bloomberg

Ex 8: 12-month DCF-based TP Calculation, Using A Base Year Of 2022F

‘ Terminal
2022F | 2023F 2024F 2025F  2026F 2027F 2028F  2029F 2031F 2032F value
EBITDA excl. depre from right of use 410 523 619 667 710 755 804 857 912 —
Free cash flow 281 379 468 511 547 588 635 679 726 13,557
PV of free cash flow 233 294 334 340 340 342 345 345 329 6,140
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 0.9
WACC (%) 6.5
Terminal growth (%) 2.0
Enterprise value - add
investments 9,131
Net debt (2021F) 550
Minority interest -
Equity value 8,581
# of shares (m) 855
Target price/share (Bt) 10.00
Sources: Company data, Thanachart estimates
THANACHART RESEARCH 3



COMPANY NOTE SPA NUTTAPOP PRASITSUKSANT

Valuation Comparison

Ex 9: Valuation Comparison With Regional Peers

EPS growth —PE— —P/BV— EV/EBITDA Div Yield

Name BBG Code Country 21F 22F 21F 22F 21F 22F 21F 22F 21F 22F

(%) (%) (x) (x) (x) (x) (x) x) (%) (%)
Emei Shan Tourism 000888 CH China na 54.8 242 15.7 1.3 1.2 na na 0.6 0.9
Shanghai Jin Jiang Int'l 2006 HK China (62.7) na 78.5 na 0.9 0.8 na na 0.0 0.0
Hongkong & Shanghai 45 HK Hong Kong na na na na na na na na na na
Shangri-La Asia 69 HK Hong Kong na na na 2329 na na 1589 29.8 na 0.8
IGB Corp Bhd IGB MK Malaysia (80.4) 180.0 na na na na na na na na
Genting Malaysia Bhd GENM MK Malaysia na na na 23.0 1.3 1.3 1334 10.6 2.8 5.0
Mirvac Group MGR AU Australia (41.5) 134 215 18.9 1.1 1.0 220 20.0 34 3.6
Indian Hotels IH IN India na na na na 6.6 7.2 na 74.9 0.0 0.3
Mandarin Oriental Int'l MAND SP Singapore na na na na na na na na na na
Hotel Shilla 008770 KS South Korea na 1427 539 222 5.3 43 15.0 1.7 0.2 0.3
Resorttrust Inc 4681 JP Japan na 84.4 69.9 37.9 1.7 1.9 11.3 14.8 1.5 1.4
Central Plaza Hotel CENTEL TB*  Thailand na na na na 2.9 2.9 434 19.3 0.0 0.0
Erawan Group ERW TB* Thailand na na na na 24 2.8 na 443 0.0 0.0
Minor International MINT TB* Thailand na na na 773.0 2.9 2.9 49.4 14.3 0.0 0.0
Siam Wellness Group SPA TB* Thailand na na na na 11.3 14.2 184.0 33.5 0.0 0.0
Average (61.5) 959 484 1431 3.3 36 713 2641 0.7 1.0

Sources: Company data, Thanachart estimates
Note: * Thanachart estimates, using normalized EPS
Based on 8 Oct 2021 closing prices

1 > 6 > [
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APPENDIX SPA

NUTTAPOP PRASITSUKSANT

COMPANY DESCRIPTION

COMPANY RATING
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Rating Scale
Industry
Outlook Excellent 5
Analyst Business
REC. Outlook Good 4
Fair 3
CG Manage
rating* ment Weak 2
Very Weak 1
Financials Operating
None 0

Source: Thanachart
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus  Thanachart Diff
Target price (Bt) 8.13 10.00 23%
Net profit 21F (Bt m) (293) (332) na
Net profit 22F (Bt m) (30) (119) na
Consensus REC BUY: 5 HOLD: 3 SELL: 1

HOW ARE WE DIFFERENT FROM THE STREET?
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Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart

THANACHART RESEARCH



FINANCIAL SUMMARY

SPA NUTTAPOP PRASITSUKSANT

Recovering revenue trend
backed by a resumption
of Thai tourism

Asset-light balance
sheet was key for SPA
surviving during COVID

INCOME STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F

Sales 1,384 427 142 500 989

Cost of sales 943 507 332 484 723
Gross profit 441 (80) (189) 16 266

% gross margin 31.9% -18.7% -133.3% 3.2% 26.9%

Selling & administration expenses 163 113 97 118 146
Operating profit 279 (192) (287) (102) 120

% operating margin 20.1% -45.1% -201.7% -20.4% 12.1%

Depreciation & amortization 118 309 325 313 315
EBITDA 396 116 38 211 435

% EBITDA margin 28.6% 27.2% 26.8% 42.1% 43.9%

Non-operating income 19 9 3 9 16

Non-operating expenses 0 0 0 0 0

Interest expense (10) (21) (49) (26) (22)
Pre-tax profit 288 (205) (332) (119) 114

Income tax 45 (1) 0 0 18
After-tax profit 242 (204) (332) (119) 96

% net margin 17.5% -47.9% -233.9% -23.9% 9.8%

Shares in affiliates' Earnings 0 0 0 0 0

Minority interests 0 0 0 0 0

Extraordinary items 4 (5) 0 0 0

NET PROFIT 246 (209) (332) (119) 96

Normalized profit 242 (204) (332) (119) 96

EPS (Bt) 0.4 (0.2) (0.4) (0.1) 0.1

Normalized EPS (Bt) 0.4 (0.2) (0.4) (0.1) 0.1

BALANCE SHEET

FY ending Dec (Bt m) 2021F

ASSETS:

Current assets: 289 231 203 259 482
Cash & cash equivalent 126 115 150 150 300
Account receivables 37 22 6 16 27
Inventories 40 40 32 40 50
Others 86 55 15 53 105

Investments & loans 0 0 0 0 0

Net fixed assets 1,083 1,075 969 913 875

Other assets 144 1,326 51 (33) (166)

Total assets 1,516 2,632 1,223 1,139 1,190

LIABILITIES:

Current liabilities: 245 361 235 281 319
Account payables 97 45 27 40 59
Bank overdraft & ST loans 5 0 4 4 4
Current LT debt 80 103 209 222 226
Others current liabilities 63 213 (5) 15 30

Total LT debt 80 288 488 518 526

Others LT liabilities 59 1,078 (72) (113) (186)

Total liabilities 384 1,727 650 686 659

Minority interest 0 0 0 0 0

Preferreds shares 0 0 0 0 0

Paid-up capital 143 214 214 214 214

Share premium 279 279 279 279 279

Warrants 0 0 0 0 0

Surplus 44 44 44 44 44

Retained earnings 666 368 36 (84) (6)

Shareholders' equity 1,132 905 573 453 531

Liabilities & equity 1,516 2,632 1,223 1,139 1,190

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

SPA NUTTAPOP PRASITSUKSANT

We project operating
cash flow to turn positive
again in 2022F

We believe its multiples
could return to pre-
COVID level in 2024F

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Earnings before tax 288 (205) (332) (119) 114
Tax paid (37) (21) (1) 3 11)
Depreciation & amortization 118 309 325 313 315
Chg In w orking capital (9) (37) 7 (6) (1
Chg In other CA & CL / minorities (32) 173 (186) (21) (43)
Cash flow from operations 326 219 (189) 169 374
Capex (133) (119) (15) (65) (85)
Right of use 0 (1,352) 1,070 (100) (50)
ST loans & investments (39) 30 9 0 0
LT loans & investments 0 0 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 4) 1,002 (1,149) (48) (81)
Cash flow from investments (177) (439) (84) (213) (216)
Debt financing (51) 226 309 44 12
Capital increase 0 71 0 0 0
Dividends paid (86) 7 0 0 (19)
Warrants & other surplus 1 (72) 0 0 0
Cash flow from financing (135) 208 309 44 (7)
Free cash flow 193 100 (204) 104 289
VALUATION

FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normalized PE (x) 17.8 na na na 66.9
Normalized PE - at target price (x) 23.5 na na na 88.6
PE (x) 17.5 na na na 66.9
PE - at target price (x) 23.2 na na na 88.6
EV/EBITDA (x) 11.0 57.9 184.0 335 15.9
EV/EBITDA - at target price (x) 14.5 75.9 239.0 434 20.7
P/BV (x) 3.8 71 11.3 14.2 12.2
P/BV - at target price (x) 5.0 9.4 14.9 18.9 16.1
P/CFO (x) 13.2 29.5 (34.2) 38.1 17.3
Price/sales (x) 4.7 15.1 454 12.9 6.5
Dividend yield (%) 2.1 0.0 0.0 0.0 0.6
FCF Yield (%) 4.5 1.6 (3.2) 1.6 4.5
(Bt)

Normalized EPS 0.4 (0.2) (0.4) (0.1) 0.1
EPS 0.4 (0.2) (0.4) (0.1) 0.1
DPS 0.2 0.0 0.0 0.0 0.0
BV/share 2.0 1.1 0.7 0.5 0.6
CFO/share 0.6 0.3 (0.2) 0.2 0.4
FCF/share 0.3 0.1 (0.2) 0.1 0.3

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY SPA NUTTAPOP PRASITSUKSANT

FINANCIAL RATIOS
FY ending Dec 2020A 2022F 2023F
Growth Rate
Sales (%) 22.0 (69.1) (66.7) 252.0 97.7
Net profit (%) 19.6 na na na na
EPS (%) 19.6 na na na na
Normalized profit (%) 17.9 na na na na
Normalized EPS (%) 17.9 na na na na
Dividend payout ratio (%) 35.9 0.0 0.0 0.0 40.0
Operating performance
Gross margin (%) 31.9 (18.7) (133.3) 3.2 26.9
Operating margin (%) 201 (45.1) (201.7) (20.4) 121
EBITDA margin (%) 28.6 27.2 26.8 421 43.9
Net margin (%) 17.5 (47.9) (233.9) (23.9) 9.8
D/E (incl. minor) (x) 0.1 04 1.2 1.6 14
Net D/E (incl. minor) (x) 0.0 0.3 1.0 1.3 0.9
) ) o Interest coverage - EBIT (x) 26.6 na na na 55
SPA is a high-profitability Interest coverage - EBITDA (x) 37.8 5.4 0.8 8.2 20.0
company, thanks to its ROA - using norm profit (%) 16.8 na na na 8.3
asset-light model ROE - using norm profit (%) 23.1 na na na 19.6
DuPont
ROE - using after tax profit (%) 231 na na na 19.6
- asset turnover (x) 1.0 0.2 0.1 0.4 0.8
- operating margin (%) 21.5 na na na 13.7
- leverage (x) 1.4 2.0 2.6 2.3 24
- interest burden (%) 96.5 111.7 117.4 127.5 84.0
- tax burden (%) 84.3 na na na 84.5
WACC (%) 6.5 6.5 6.5 6.5 6.5
ROIC (%) 21.8 (16.4) (20.5) (7.7) 9.7
NOPAT (Bt m) 235 (192) (242) (86) 101
invested capital (Bt m) 1,172 1,182 1,123 1,047 986

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
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Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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