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COMPANY VALUATION
Y/E Dec (Bt m) 2020A
Sales 10,968

Net profit 516
Consensus NP —
Diff frm cons (%) —
Norm profit 516
Prev. Norm profit —

Chg frm prev (%) —

Norm EPS (Bt) 0.7
Norm EPS grw (%) 0.9
Norm PE (x) 14.9
EV/EBITDA (x) 6.7
P/BV (x) 1.5
Div yield (%) 4.1
ROE (%) 10.3
Net D/E (%) 151.4

2021F  2022F  2023F
13,007 13,212 13,911
552 584 667
577 624 579
(43) (63) 151
523 584 667
583 663 739
(10.2)  (12.0)  (9.8)
0.8 0.8 1.0
13 116 141
147 132 116

6.4 6.1 54
1.4 14 1.3
4.3 4.5 52

10.0 10.7 11.6
145.1 1295  109.9

PRICE PERFORMANCE

(Bt/shr) BGC Rel to SET Index (%)
13 20
12 10
1 0
10 Wty (10)
9 (20)
8 4 (30)
Nov-20 Mar-21 Jul-21 Nov 21
COMPANY INFORMATION
Price as of 2-Nov-21 (Bt) 11.10
Market Cap (US$ m) 231.9
Listed Shares (m shares) 694.4
Free Float (%) 274
Avg Daily Turnover (US$ m) 1.2
12M Price H/L (Bt) 12.70/8.85
Sector Packaging

Major Shareholder

Bangkok Glass Pcl. 72.03%

Sources: Bloomberg, Company data, Thanachart estimates
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COMPANY NOTE

BGC

SIRIPORN ARUNOTHAI

Ex 1: Changes In Our Key Assumptions And Earnings Revisions

2019A 2020A 2021F 2022F 2023F 2024F ‘
Natural gas (Bt/MMBTU)
- New 276 215 278 288 288 291
- Old 237 246 249 253
- Change (%) 175 171 15.6 15.0
Cullet (Bt/kg.)
- New 3.2 34 3.5 3.6 3.6 3.6
- Old 3.5 3.6 3.6 3.6
- Change (%) — — — —
Soda ash (Bt/tonne)
- New 9,377 7,825 7,229 8,074 8,344 8,236
- Old 6,998 7,367 7,269 7,193
- Change (%) 3.3 9.6 14.8 145
Domestic sales (Bt m)
- New 10,143 9,671 9,984 10,406 10,718 10,932
- Old 9,909 10,315 10,617 10,830
- Change (%) 0.8 0.9 0.9 0.9
Exports (Bt m)
- New 1,105 841 925 1,064 1,330 1,596
- Old 908 1,044 1,306 1,567
- Change (%) 1.9 1.9 1.9 1.9
Gross margin (%)
- New 15.3 18.7 17.0 17.0 17.3 17.7
- Old 17.7 17.4 17.7 18.1
- Change (pp) (0.7) (0.4) (0.4) (0.4)
SG&A to sales (%)
- New 8.7 11.2 10.2 9.9 9.7 9.5
-Old 10.2 9.9 9.7 9.5
- Change (pp) — — — —
Normalized profit (Bt m)
- New 512 516 523 584 667 799
- Old 583 663 739 846
- Change (%) (10.2) (12.0) (9.8) (5.5)
Sources: Company data, Thanachart estimates
THANACHART RESEARCH 2



COMPANY NOTE BGC SIRIPORN ARUNOTHAI

Ex 2: Production Cost Breakdown Ex 3: BGC’s Average Gross Margin
0,
Energy (%)
costs 20 A
Other fixed 18 + Jp——
costs —_
35% 16 -
14 -
12 -
Other raw 101
materials 8
8% Cullet
25% 6
% 2019 2020 2021F  2022F 2023F  2024F
Source: Company data Sources: Company data, Thanachart estimates
Ex 4: Dubai Oil Price Vs. Natural Gas Price Ex 5: Cullet Price
(Bt/MMBTU) Natural gas price (LHS) (US$/bbl) (Bt/kg.)
350 4 Dubai oil price (RHS) r 80 4.0 -
- 70
300 A 3.6 1
- - - 60
250 - 'y o 3.2 1
74
2.8 4
200 - r 40
- 30 2.4 4
150 A )
20 2.0 +—r—a&—aF—"aF"-—-""-—"T"-"T-"T—"T"T—"T—"T—"T—7
W O W W & 6O O O © O O O v« T« v
100 T T T T T T 10 T T LT LTSI
c — -— - c — C—] - c — — - c — L
2017 2018 2019 2020 2021F 2022F 2023F 82388 238§82388 %23
Sources: Bloomberg, Thanachart estimates Source: Company data
Ex 6: Soda Ash Price Ex 7: Revenue Breakdown
(Bt/tonne) (%) m Glass packaging Solar = Other packaging
10,000 A 100 -
4
9,000 - 95 A
13 13 13
8,000 -
90 A
7,000 -
85 - 96
6,000 -
80 A
5000 +—1Y—-"7m—-"T-—-"v-T-T-—-—T-T"T"T""T"T—"T"T"
W O 0 O O O O O O O O O « v«
T T I LT TIYTIRIIDT A aqq 75
S 55 B8 £ 5335 08 £ a3 8B 5 a3 '
S<508<>508g>508<> 2020 2021F 2022F 2023F
Source: Company data Sources: Company data, Thanachart estimates
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COMPANY NOTE

BGC

SIRIPORN ARUNOTHAI

Ex 8: Shareholding Structure Before The Transaction

Bangkok Glass Public Company Limited (BG)

BG Container Glass

Public Company Limited (BGC)

y 100%

l100%

BG Energy Solution
Company Limited (BGE)
(18.8 Equity MW)

(Total 99.9 MW)

Other businesses

100% ¥ 100% 70% ¥ v 75%
Solar Power MY SON 1 & 2 BG ENSYS
. Management Solar Power Joint Company
Packagin >
busingssg (Thailand) Stock Company Limited
Company (MY SON 1 & 2) (BGES)
Limited (SPM) (78.2 Equity MW) (2.9 Equity MW)

l 67%

Phu Khanh
Solar Power
Joint Stock
Company
(PKS)
(66.3 Equity MW)

Source: Company data

Ex 9: Shareholding Structure Post Transaction

Bangkok Glass Public Company Limited (BG)

BG Container Glass

Public Company Limited (BGC)

100%

y 80.1%

l 100%

BG Energy Solution
Company Limited (BGE)
(18.8 Equity MW)

(Total 166.2 MW)

Other businesses

v 70%

Source: Company data

v 100% v 75%
Pack_aging MY SON 1 & 2 Solar Solar Power BG ENS_YS_
business Power Joint Management Company Limited
S&O;:Iggﬁr:pggy (Thailand) Company @ Q(BEEUES,?AW)
( 11&2) Limited (SPM) 9 Equty
(78.2 Equity MW)

¢ 67%

Phu Khanh
Solar Power
Joint Stock

Company (PKS)
(66.3 Equity MW)
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COMPANY NOTE

BGC

SIRIPORN ARUNOTHAI

Ex 10: 12-month DCF-based TP Calculation Using A Base Year Of 2022F

Terminal
(Bt m) 2022F 2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F  2032F value‘
EBITDA excl. depre from right of use 2,620 2,802 2,976 3,068 3,195 3,309 3,376 3,425 3,450 3,461 3,521 —
Free cash flow 1,219 1,569 2,353 2,441 2,046 2,639 2,705 2,258 2,753 2,761 818 12,044
PV of free cash flow 1,215 1,346 1,869 1,764 1,364 1,622 1,533 1,180 1,326 1,174 319 4,700
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 1.1
WACC (%) 8.0
Terminal growth (%) 2.0
Enterprise value - add 19,412
investments
Net debt (end 2021F) 9,421
Minority interest 1,158
Equity value 8,833
# of shares (m) 694
Equity value / share (Bt) 12.7
Sources: Company data, Thanachart estimates
Valuation Comparison
Ex 11: Valuation Comparison With Regional Peers
EPS growth — PE — — P/BV — EV/EBITDA — Div yield —
Name BBG code Country 21F 22F 21F 22F 21F 22F 21F 22F 21F 22F
(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)
Vetropack Holding AG VETN SW  Switzerland 15.5 11.7 16.0 14.3 1.5 1.4 6.5 6.0 2.2 2.4
Zignago Vetro SpA ZV IM Italy 36.2 14.9 27.0 23.5 6.7 59 13.6 12.4 2.5 2.9
O-l Glass Inc ol uUs us 55.4 7.5 7.1 6.6 3.5 2.8 5.8 5.6 0.0 0.4
Gerresheimer AG GRRMF US US 4.8 19.0 na na na na na na na na
Vidrala SA VID SM Spain 14.2 5.3 16.0 15.2 2.7 2.4 9.4 9.0 1.5 1.7
Verallia SA VRLA FP France 50.3 9.7 14.3 13.0 6.2 5.0 7.7 71 3.3 3.7
BG Container Glass * BGC TB Thailand 1.3 11.6 14.7 13.2 1.4 1.4 6.4 6.1 4.3 4.5
Polyplex Thailand PTL TB Thailand na 29.0 8.6 6.7 1.4 1.2 5.7 4.7 4.7 6.0
Starflex SFLEX TB Thailand 13.9 24.4 26.8 21.6 4.5 3.3 19.7 15.4 1.8 2.0
Sahamitr Pressure Container SMPC TB  Thailand (12.2) 18.1 10.9 9.2 2.6 2.3 8.0 6.9 6.4 7.2
Average 25.4 1.4 15.8 14.3 3.7 3.2 8.2 7.7 2.3 2.6

Source: Bloomberg
Note:  * Thanachart estimates, using Thanachart normalized EPS
Based on 2 Nov 2021 closing prices

nyaameswatvanysal Tuseswadunsiaingy
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APPENDIX BGC

SIRIPORN ARUNOTHAI

COMPANY DESCRIPTION

COMPANY RATING

uya. 13 Aaunwuas nie (BGC) Lﬂu;&”mﬁmmLl,ﬁ”’mﬂ'lmgﬁqﬂam
susuusnludszinalng reasdulud 1974 ﬂ%qu”uu‘%ﬁ'm Al 11
wis lu 5 99mda (aysen vauurn Unumd daduy waenayd) lu
Uszinalng SARInIHEaTIN 3,495 LASNAUADIH WAAA AU
wiwad BGC andwiholudszinalng  uazeasnadidszing  1ou
CLMV anigaiini glaul udu

Rating Scale
Industry

5Outlook Excellent 5

Analyst Business
REC. Outlook Good 4
Fair 3

cG Manage
rating* ment Weak 2
Very Weak 1

Financials Operating

None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS

S — Strength

» udnfenelvgfigaludsmnalne 39ldsloninnuwna

K ' v oA A ¢ v « a 4,
- UiHﬂLL&ILﬁ%%Na@LUF_IST’IEJIMIU“V] @ qtysaﬂmana'i

a

CENC RS TRK] LLN‘&:E‘JTU%%']S‘IJ 2913 19NYy fszaumsainudaunsalu

qmmﬂnssmﬂ%aaﬁmmanaaa 5LLR:Q@H’]M‘(‘IES&I‘U’J@1LLT’%

O — Opportunity
A o a4 A X
» mailnauazanulalalugunndiiuiu

o P 4 { o v 4 a o '
»  anunMafivdusasdiimannamLiiefauiaaen (Mldas
fMo3aunIzan WAsIIMWaEaAN)

* MIPLILAIMIATEENAlUAAIA CLMV

Source: Thanachart; * CG Rating

W — Weakness

v A4 a a a o .
= 9117 55% VBILBATIVIARNININIDINIVBILIBNLY

T — Threat
T MIITEREARTRILATEYNY INuaziATEgNalan
= AnuERIEUNgTaLIAL

= mIzvnevadlada -19

CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 12.73 12.70 0%
Net profit 21F (Bt m) 577 552 -4%
Net profit 22F (Bt m) 624 584 -6%
Consensus REC BUY: 4 HOLD: 1 SELL: 0

HOW ARE WE DIFFERENT FROM THE STREET?

B gszynawnsinhsd 2021-22F  uazmandnansvessidininved
: e e X 2
ARA Lﬁaamnma’fiag‘uuaaﬁs:umzumnmumamstwmummﬂm
eCLH

" snmsvslnaludssinensevaslanfudrtininfimenanisalld
wRINadanam Il lsva s

e A » e oA .
. mfmm”mq@1uvﬁamunuLLsomuLwumugamwﬁmmﬂmsm“h
RINARUAINTANANITHINALTZNELNTVBIL

u mnﬂwﬁmwLﬁuLﬁuﬁﬂé’dmiwﬁw%aﬁ@ﬂmL“fhmlu@lmm I
Wuanuiissdadszanmnsuedsn

Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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FINANCIAL SUMMARY

BGC

SIRIPORN ARUNOTHAI

2021-22F revenue driven by
new acquisitions and a
consumption recovery

New furnace scheduled
to be operational in 2023

INCOME STATEMENT
FY ending Dec (Bt m)
Sales
Cost of sales
Gross profit
% gross margin
Selling & administration expenses
Operating profit
% operating margin
Depreciation & amortization
EBITDA
% EBITDA margin
Non-operating income
Non-operating expenses
Interest expense
Pre-tax profit
Income tax
After-tax profit
% net margin
Shares in affiliates' Earnings
Minority interests
Extraordinary items
NET PROFIT
Normalized profit
EPS (Bt)
Normalized EPS (Bt)

2019A

11,252
9,527
1,724
15.3%

978
746
6.6%
1,386
2,132
19.0%
67
(30)
(183)
601
68
533
4.7%
(4)
(17)
0
512
512
0.7
0.7

2020A

10,968
8,919
2,049
18.7%
1,223

826
7.5%
1,700
2,526
23.0%
57
(60)
(259)
564
(15)
579
5.3%
5
(68)
0
516
516
0.7
0.7

2021F

13,007
10,794
2,213

17.0%

1,325
888

6.8%

1,794
2,682

20.6%

98

(50)
(250)

686
60
626

4.8%

6

(109)

29
552
523

0.8
0.8

2022F

13,212
10,968

2,244
17.0%

1,312
932

71%

1,770
2,702

20.5%

128

(50)
(243)

767
90
677

5.1%

7

(100)

0
584
584

0.8
0.8

2023F
13,911
11,503
2,408
17.3%
1,348
1,060
7.6%
1,824
2,884
20.7%
134
(50)
(252)
892
129
764
5.5%
8
(105)
0
667
667
1.0
1.0

BALANCE SHEET

FY ending Dec (Bt m)

ASSETS:

Current assets:
Cash & cash equivalent
Account receivables
Inventories
Others

Investments & loans

Net fixed assets

Other assets

Total assets

LIABILITIES:

Current liabilities:
Account payables
Bank overdraft & ST loans
Current LT debt
Others current liabilities

Total LT debt

Others LT liabilities

Total liabilities

Minority interest

Preferreds shares

Paid-up capital

Share premium

Warrants

Surplus

Retained earnings

Shareholders' equity

Liabilities & equity

3,725
262
1,379
1,844
239
131
12,940
1,136
17,932

6,650
1,336
4,089
1,105
119
4,626
714
11,990
1,009
0
3,472
979

0

9

472
4,933
17,932

4,271
212
1,395
2,178
487
144
11,996
1,538
17,949

7,701
1,117
4,631
1,785
168
3,118
971
11,790
1,049
0
3,472
979

0

4

654
5,109
17,949

4,510
200
1,604
2,129
577
1,794
10,884
1,491
18,679

8,071
1,331
4,810
1,751
179
3,059
1,054
12,185
1,158
0
3,472
979

0

4

880
5,336
18,679

4,489
200
1,629
2,073
586
1,794
10,673
1,445
18,402

7,684
1,352
4,526
1,648
157
2,879
1,002
11,564
1,259
0
3,472
979

0

4
1,124
5,579
18,402

4,707
200
1,715
2,175
617
1,794
10,031
1,401
17,933

7127
1,418
4,075
1,483
151
2,591
981
10,699
1,364
0
3,472
979

0

4
1,415
5,870
17,933

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY BGC SIRIPORN ARUNOTHAI

CASH FLOW STATEMENT
FY ending Dec (Bt m)

) ) Earnings before tax 601 564 686 767 892
Spending Bt2.5bn in Tax paid (53) (9) (41) (96) (123)
2021-23 to bulld anew Depreciation & amortization 1,386 1,700 1,794 1,770 1,824
furnace and maintenance Chg In w orking capital 550 (569) 53 52 (121)

Chg In other CA & CL / minorities 562 (196) (106) (45) (49)
Cash flow from operations 3,044 1,489 2,387 2,449 2,424
Capex (3,475) (673) (600) (1,478) (1,100)
Right of use (1) (453) 0 0 0
ST loans & investments 0 0 0 0 0
LT loans & investments (131) (14) (1,650) 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities (782) 226 68 (61) (45)
Cash flow from investments (4,389) (914) (2,182) (1,539) (1,145)
Debt financing 1,835 (286) 108 (568) (904)
Capital increase 0 0 (0) 0 0
Dividends paid (292) (335) (325) (341) (375)
Warrants & other surplus (81) (5) 0 0 0
Cash flow from financing 1,462 (626) (217) (909) (1,279)
Free cash flow (430) 816 1,787 971 1,324
VALUATION
FY ending Dec 2019A 2020A 2021F 2022F 2023F
] ) ] Normalized PE (x) 15.1 14.9 14.7 13.2 11.6
Inexpensive valuation, in Normalized PE - at target price (x) 17.2 17.1 16.9 15.1 13.2
ourview PE (x) 15.1 14.9 14.0 13.2 11.6
PE - at target price (x) 17.2 171 16.0 151 13.2
EV/EBITDA (x) 8.1 6.7 6.4 6.1 54
EV/EBITDA - at target price (x) 8.6 7.2 6.8 6.5 5.8
P/BV (x) 1.6 1.5 1.4 1.4 1.3
P/BV - at target price (x) 1.8 1.7 1.7 1.6 1.5
P/CFO (x) 25 5.2 3.2 3.1 3.2
Price/sales (x) 0.7 0.7 0.6 0.6 0.6
Dividend yield (%) 4.0 4.1 4.3 4.5 5.2
FCF Yield (%) (5.6) 10.6 23.2 12.6 17.2
(Bt)
Normalized EPS 0.7 0.7 0.8 0.8 1.0
EPS 0.7 0.7 0.8 0.8 1.0
DPS 0.4 0.5 0.5 0.5 0.6
BV/share 71 7.4 7.7 8.0 8.5
CFO/share 4.4 2.1 34 3.5 3.5
FCF/share (0.6) 1.2 2.6 14 1.9

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY BGC SIRIPORN ARUNOTHAI

FINANCIAL RATIOS
FY ending Dec
Growth Rate
Sales (%) 8.2 (2.5) 18.6 1.6 5.3
Rising raw material and Net profit (%) 3.1 0.9 7.0 57 14.1
energy costs put EPS (%) (19.4) 0.9 7.0 5.7 14.1
pressure on gross margin Normalized profit (%) 3.1 0.9 1.3 11.6 14.1
Normalized EPS (%) (19.4) 0.9 1.3 11.6 14.1
Dividend payout ratio (%) 60.0 61.9 60.0 60.0 60.0
Operating performance
Gross margin (%) 156.3 18.7 17.0 17.0 17.3
Operating margin (%) 6.6 7.5 6.8 71 7.6
EBITDA margin (%) 19.0 23.0 20.6 20.5 20.7
Net margin (%) 4.7 53 4.8 5.1 5.5
D/E (incl. minor) (x) 1.7 1.5 1.5 1.3 1.1
Net D/E (incl. minor) (x) 1.6 1.5 1.5 1.3 1.1
Interest coverage - EBIT (x) 41 3.2 3.5 3.8 4.2
Interest coverage - EBITDA (x) 11.7 9.8 10.7 1.1 11.5
ROA - using norm profit (%) 3.1 2.9 2.9 3.2 3.7
ROE - using norm profit (%) 10.5 10.3 10.0 10.7 11.6
DuPont
ROE - using after tax profit (%) 10.9 11.5 12.0 12.4 13.3
- asset turnover (x) 0.7 0.6 0.7 0.7 0.8
- operating margin (%) 7.0 7.5 7.2 7.6 8.2
- leverage (x) 3.4 3.6 3.5 3.4 3.2
- interest burden (%) 76.7 68.6 73.2 75.9 78.0
- tax burden (%) 88.7 102.6 91.3 88.3 85.6
WACC (%) 8.0 8.0 8.0 8.0 8.0
ROIC (%) 5.2 5.8 5.6 5.6 6.3
NOPAT (Bt m) 662 848 811 823 907
invested capital (Bt m) 14,491 14,432 14,757 14,432 13,820

Sources: Company data, Thanachart estimates
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