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  Commercializing Li-ion battery and E-bus plants 

 

◼ Confident to fully operate battery and E-bus plants in Dec 

◼ But delivery of 300-400 E-buses is shifted to 1Q22F 

◼ Strong government policies support EV growth next year 

◼ No changes in long-term outlook, maintain BUY 

 

Messages from EA’s quarterly analyst meeting yesterday are mainly updates on 

its developing 1GWh Li-ion battery and 3,000 units E-bus factories. 

▪ EA is confident that its battery production plant and E-bus manufacturing 

plant will both commence commercial operations in December. The battery 

plant has completed a full-system test run, thus is now ready to produce 

battery for a captive use in its 55%-owned E-bus manufacturing plant, which 

is now in a final stage of machinery installation. 

▪ EA explains that slower-than-expected commercialization of those plants was 

partially due to Covid-19 impact such that technical experts from suppliers in 

China could not fly in to support installations and was also due to a request to 

delay bus delivery from their clients so no need to rush to open the plants. 

▪ However, EA updates that delivery of its expected 300-400 units of E-bus 

orders are shifted into 1Q22F. EA cites a stricter regulation to be granted 

zero-tax incentive as a key negative factor such that it has to wait for fully 

operations of both plants to produce E-buses those qualified with new 

conditions. We believe also due to its clients would like to wait for tax 

incentives for E-bus buyers, likely to be effective next year. 

▪ We thus see downside to our numbers as EA would delivery only 40-ish units 

of E-buses in 4Q21F. 

▪ EA believes stronger policies to accelerate electric vehicle (EV) adoption in 

Thailand, after it has signed its pledge in COP-26 meeting recently, 

especially on commercial vehicles in public transport and logistics services 

would be key catalyst for its stronger E-bus sale next year.  

▪ Despite a small hiccup in 4Q21F from delayed delivery, we foresee no 

changes to EA’s long-term growth outlook from surging global battery and EV 

demand. We maintain BUY as our sector’s top pick. 

Key Valuations 

Y/E Dec (Bt m) 2020A 2021F 2022F 2023F 

Revenue 17,080  22,878  32,080  41,044  

Net profit 5,205  5,813  7,375  10,672  

Norm net profit  5,127  5,813  7,375  10,672  

Norm EPS (Bt) 1.4  1.6  2.0  2.9  

Norm EPS gr (%) (13.4) 13.4  26.9  44.7  

Norm PE (x) 57.3  50.5  39.8  27.5  

EV/EBITDA (x) 35.6  30.8  25.4  19.3  

P/BV (x) 10.6  9.1  7.8  6.5  

Div. yield (%) 0.4  0.6  0.8  1.5  

ROE (%) 20.0  19.4  21.1  25.8  

Net D/E (%) 135.5  116.1  87.0  55.0  

 
    

Source: Thanachart estimates 
 

Stock Data 

Closing price (Bt) 78.75 

Target price (Bt) 95.00 

Market cap (US$ m) 8,937 

Avg daily turnover (US$ m) 24.7 

12M H/L price (Bt) 78.25/44.00 
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital 

Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report 

may not be reproduced in whole or in part or delivered to other persons without our written consent.  

 

This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources believed to be reliable, 

neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or TCAP or its group companies or any of their 

employees incur any responsibility. This report is provided to you for informational purposes only and it is not, and is not to be construed as, an offer or an 

invitation to make an offer to sell or buy any securities. Neither TNS, TCAP nor its group companies accept any liability whatsoever for any direct or 

consequential loss arising from any use of this report or its contents.  

 

The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS, TCAP and its group 

companies make no representation or warranty, express or implied, as to their accuracy or completeness. Expressions of opinion herein are subject to 

change without notice. The use of any information, forecasts and opinions contained in this report shall be at the sole discretion and risk of the user.   

 

TNS, TCAP and its group companies perform and seek to perform business with companies covered in this report. TNS, TCAP, its group companies, 

their employees and directors may have positions and financial interest in securities mentioned in this report. TNS, TCAP or its group companies may 

from time to time perform investment banking or other services for, or solicit investment banking or other business from, any entity mentioned in this 

report. Therefore, investors should be aware of conflict of interest that may affect the objectivity of this report.   

 
Note: Thanachart Securities Public Company Limited act as a Market Maker and Derivative Warrants Issuer. At present, TNS has issued  136 Derivative 

Warrants which are  ACE16C2111A, ACE16C2201A, ACE16C2202A, ADVA16C2201A, ADVA16C2202A, AEON16C2201A, AEON16C2201B, 
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DOHO16C2202A, DTAC16C2112A, EA16C2201A, ESSO16C2202A, GLOB16C2201A, GLOB16C2203A, GPSC16C2201A, GPSC16C2201B, 

GPSC16C2203A, GULF16C2112A, GULF16C2202A, GUNK16C2112A, GUNK16C2201A, GUNK16C2203A, HANA16C2112A, HANA16C2202A, 

HMPR16C2202A, INTU16C2201A, INTU16C2202A, IRPC16C2112A, IVL16C2111A, IVL16C2202A, JAS16C2202A, JMAR16C2111A, JMAR16C2201A, 

JMAR16C2202A, JMT16C2201A, JMT16C2203A, KBAN16C2111A, KBAN16C2111B, KBAN16C2201A, KBAN16C2202A, KCE16C2201A, 

KTC16C2112A, KTC16C2202A, LH16C2202A, MAJO16C2201A, MEGA16C2112A, MINT16C2112A, MINT16C2203A, MTC16C2112A, MTC16C2202A, 

OR16C2112A, OR16C2202A, OR16C2203A, PTG16C2201A, PTG16C2202A, PTG16C2203A, PTL16C2201A, PTL16C2202A, PTL16C2202B, 

PTT16C2112A, PTT16C2201A, PTT16C2203A, PTTE16C2112A, PTTE16C2203A, PTTG16C2111A, RBF16C2112A, RBF16C2202A, RS16C2112A, 

RS16C2201A, S5016C2112A, S5016C2112B, S5016C2112C, S5016C2112D, S5016C2203A, S5016P2112A, S5016P2112B, S5016P2112C, 

S5016P2112D, S5016P2203A, SAWA16C2112A, SAWA16C2202A, SCB16C2111A, SCB16C2112A, SCB16C2201A, SCB16C2202A, SCC16C2112A, 

SCGP16C2201A, SCGP16C2202A, SPAL16C2202A, SPRC16C2201A, STA16C2112A, STA16C2201A, STEC16C2201A, STGT16C2111A, 

STGT16C2202A, SYNE16C2202A, TASC16C2201A, TOP16C2112A, TOP16C2202A, TRUE16C2202A, TRUE16C2203A, TU16C2111A, TU16C2202A, 
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SET50, STA, STEC, STGT, SYNTEC, TASCO, TOP, TRUE, TU, WHA).  Since TNS covers those underlying securities in research report, consequently 

TNS incurs conflicts of interest. Moreover, Investors are advised to carefully review the details and information in the prospectus before making 

investment decisions. 

 
Note: Thanachart Securities has an indirect financial interest in Ratchthani Leasing Pcl (THANI). Thanachart Securities Pcl is a subsidiary of Thanachart 

Capital Pcl (TCAP) which holds more than 56% of the shareholding in Ratchthani Leasing Pcl (THANI). 
 

Note: Thanachart Capital Public Company Limited (TCAP), TMBThanachart Bank Public Company Limited (TTB), are related companies to Thanachart 

Securities Public Company Limited (TNS). Thanachart Securities Pcl is a subsidiary of Thanachart Capital Pcl (TCAP) which holds 20.1% of the 
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Disclosure of Interest of Thanachart Securities 

Investment Banking Relationship 

Within the preceding 12 months, Thanachart Securities has lead-managed public offerings and/or secondary offerings (excluding straight bonds) of the 

securities of the following companies: Saksiam Leasing Pcl. (SAK TB), SCG Packaging Pcl  (SCGP TB) 


