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COMPANY NOTE ADVANC NUTTAPOP PRASITSUKSANT

Ex 1: Earnings Turning Around On Easing Covid-19 Ex 2: Five-Year Historical Trading EV/IEBITDA
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Sources: Company data, Thanachart estimates Sources: Company data, Bloomberg, Thanachart estimates
Ex 3: 12-month DCF-based TP Calculation Using A Base Year Of 2022F

Terminal
(Bt m) 2022F 2023F 2024F 2025F 2026F  2027F 2028F 2029F 2030F 2031F 2032F Value
EBITDA (excl. depre fromright of use) 83,394 88,447 91,777 94,391 94,840 96,598 98,994 99,564 100,995 104,704 106,002 —
Free cash flow 41,888 48,319 53,093 55133 55244 57,953 59,442 59,814 60,703 67,753 68,653 970,972
PV of free cash flow 38,704 41,244 41,857 40,152 36,352 35,073 33,077 30612 28,573 29,330 26,030 368,148
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 0.9
WACC (%) 8.2
Terminal growth (%) 2.0
Enterprise value - 749,154
add investments
Net debt (2021F) 64,614
Minority interest -
Equity value 684,540
# of shares 2,973
Equity value/share (Bt) 230.00

Sources: Company data, Thanachart estimates
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APPENDIX ADVANC NUTTAPOP PRASITSUKSANT

COMPANY DESCRIPTION COMPANY RATING
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FINANCIAL SUMMARY ADVANC NUTTAPOP PRASITSUKSANT
INCOME STATEMENT
FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Improving revenue trend Sales 180,894 172,890 179,460 182,138 186,413
on easing COVID impact Cost of sales 111,865 110,848 120,172 119,678 119,731
Gross profit 69,028 62,042 59,289 62,461 66,682
% gross margin 38.2% 35.9% 33.0% 34.3% 35.8%
Selling & administration expenses 26,831 24,499 21,372 22,628 23,333
Operating profit 42,197 37,543 37,917 39,833 43,349
% operating margin 23.3% 21.7% 21.1% 21.9% 23.3%
Depreciation & amortization 37,229 51,841 50,520 52,538 52,691
EBITDA 79,426 89,384 88,437 92,371 96,040
% EBITDA margin 43.9% 51.7% 49.3% 50.7% 51.5%
Non-operating income 649 649 449 455 466
Non-operating expenses 0 0 0 0 0
Interest expense 4,777) (5,917) (5,712) (5,357) (5,145)
Pre-tax profit 38,070 32,275 32,653 34,932 38,670
Income tax 6,427 5,335 6,041 6,462 7,154
After-tax profit 31,643 26,940 26,613 28,469 31,516
% net margin 17.5% 15.6% 14.8% 15.6% 16.9%
Shares in affiliates' Earnings 112 250 300 337 364
Minority interests (3) (3) (5) (5) (5)
Extraordinary items (562) 248 0 0 0
NET PROFIT 31,190 27,434 26,908 28,801 31,875
Normalized profit 31,752 27,187 26,908 28,801 31,875
EPS (Bt) 10.5 9.2 9.1 9.7 10.7
Normalized EPS (Bt) 10.7 9.1 9.1 9.7 10.7
BALANCE SHEET
FY ending Dec (Bt m)
ASSETS:
Current assets: 47,142 42,155 45,535 48,329 51,329
Cash & cash equivalent 19,637 18,421 20,000 22,500 25,000
Healthier balance sheet Account receivables 18,298 17,781 17,209 17,465 17,875
Inventories 4,828 2,372 4,609 4,590 4,592
on lower capex Others 4,379 3,581 3,717 3,773 3,861
requirements Investments & loans 727 831 831 831 831
Net fixed assets 125,510 122,518 122,153 122,451 119,702
Other assets 116,290 184,667 224,984 206,705 189,225
Total assets 289,669 350,171 393,503 378,315 361,086
LIABILITIES:
Current liabilities: 105,255 93,813 97,938 96,569 95,731
Account payables 41,377 40,571 44,447 44,264 44,284
Bank overdraft & ST loans 0 0 0 0 0
Current LT debt 24,872 18,748 16,923 16,856 15,868
Others current liabilities 39,007 34,494 36,568 35,449 35,579
Total LT debt 69,172 79,301 67,691 67,422 63,471
Others LT liabilities 45,847 101,367 146,323 127,694 112,273
Total liabilities 220,275 274,482 311,951 291,686 271,475
Minority interest 128 125 130 130 136
Preferreds shares 0 0 0 0 0
Paid-up capital 2,973 2,974 2,973 2,973 2,973
Share premium 22,386 22,447 22,447 22,447 22,447
Warrants 0 0 0 0 0
Surplus (319) (1,239) (1,239) (1,239) (1,239)
Retained earnings 44,226 51,382 57,240 62,318 65,295
Shareholders' equity 69,266 75,564 81,421 86,499 89,476
Liabilities & equity 289,669 350,171 393,503 378,315 361,086

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

ADVANC

NUTTAPOP PRASITSUKSANT

Capex spending is
shared between 4G/5G
networks

Valuations are at the high
the end of its historical
trading range

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Earnings before tax 38,070 32,275 32,653 34,932 38,670
Tax paid (5,947) (6,360) (5,504) (6,663) (6,981)
Depreciation & amortization 37,229 39,197 50,520 52,538 52,691
Chg In w orking capital 3,635 2,167 2,212 (421) (392)
Chg In other CA & CL / minorities 23,107 (3,805) 1,701 (642) 232
Cash flow from operations 96,093 63,474 81,582 79,744 84,220
Capex (22,641) (25,164) (28,000) (30,000) (28,000)
Right of use 0 (58,723) (14,780) (2,500) (2,000)
ST loans & investments 0 0 0 0 0
LT loans & investments 87 (103) 0 0 0
Adj for asset revaluation (1 0 0 0 0
Chg In other assets & liabilities (24,772) 36,290 (2,736) (20,685) (17,883)
Cash flow from investments (47,327) (47,701) (45,516) (53,185) (47,883)
Debt financing (18,753) 4,146 (13,436) (336) (4,939)
Capital increase 14 61 (0) 0 0
Dividends paid (21,050) (20,219) (21,050) (23,724) (28,898)
Warrants & other surplus 1,593 (979) 0 0 0
Cash flow from financing (38,196) (16,991) (34,486) (24,059) (33,837)
Free cash flow 73,453 13,147 25,582 19,744 28,220
VALUATION

FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normalized PE (x) 20.6 241 24.3 227 20.5
Normalized PE - at target price (x) 21.5 25.2 25.4 23.7 21.5
PE (x) 21.0 23.8 24.3 22.7 20.5
PE - at target price (x) 21.9 24.9 25.4 23.7 21.5
EV/EBITDA (x) 9.2 8.2 8.1 7.7 7.4
EV/EBITDA - at target price (x) 9.5 8.5 8.5 8.1 7.7
P/BV (x) 9.4 8.7 8.0 7.6 7.3
P/BV - at target price (x) 9.9 9.0 8.4 7.9 7.6
P/CFO (x) 6.8 10.3 8.0 8.2 7.8
Price/sales (x) 3.6 3.8 3.6 3.6 3.5
Dividend yield (%) 3.3 3.1 3.3 4.0 4.9
FCF Yield (%) 11.2 2.0 3.9 3.0 4.3
(Bt)

Normalized EPS 10.7 9.1 9.1 9.7 10.7
EPS 10.5 9.2 9.1 9.7 10.7
DPS 7.3 6.9 7.2 8.7 10.7
BV/share 23.3 254 27.4 29.1 30.1
CFO/share 32.3 21.3 27.4 26.8 28.3
FCF/share 24.7 4.4 8.6 6.6 9.5

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

ADVANC

NUTTAPOP PRASITSUKSANT

Still making the highest
profitability in the sector

FINANCIAL RATIOS
FY ending Dec 2019A 2020A
Growth Rate
Sales (%) 6.5 (4.4)
Net profit (%) 5.1 (12.0)
EPS (%) 5.1 (12.0)
Normalized profit (%) 7.4 (14.4)
Normalized EPS (%) 7.4 (14.4)
Dividend payout ratio (%) 70.0 75.0
Operating performance
Gross margin (%) 38.2 35.9
Operating margin (%) 23.3 21.7
EBITDA margin (%) 43.9 51.7
Net margin (%) 17.5 15.6
D/E (incl. minor) (x) 1.4 1.3
Net D/E (incl. minor) (x) 1.1 1.1
Interest coverage - EBIT (x) 8.8 6.3
Interest coverage - EBITDA (x) 16.6 15.1
ROA - using norm profit (%) 10.9 8.5
ROE - using norm profit (%) 50.1 37.5
DuPont
ROE - using after tax profit (%) 49.9 37.2
- asset turnover (x) 0.6 0.5
- operating margin (%) 23.7 221
- leverage (x) 4.6 4.4
- interest burden (%) 88.9 84.5
- tax burden (%) 83.1 83.5
WACC (%) 8.2 8.2
ROIC (%) 21.7 21.8
NOPAT (Bt m) 35,074 31,338
invested capital (Bt m) 143,673 155,193

2021F

3.8
(1.9)
(1.9)
(1.0)
(1.0
80.0

33.0
211
49.3
14.8
1.0
0.8
6.6
16.5
7.2
34.3

33.9

0.5

21.4
4.7

85.1
81.5
8.2

19.9
30,902
146,035

2022F 2023F
1.5 23
7.0 10.7
7.0 10.7
7.0 10.7
7.0 10.7
90.0 100.0
34.3 35.8
21.9 23.3
50.7 51.5
15.6 16.9
1.0 0.9
0.7 0.6
7.4 8.4
17.2 18.7
7.5 8.6
34.3 36.2
33.9 35.8
0.5 0.5
221 23.5
4.6 4.2
86.7 88.3
81.5 81.5
8.2 8.2
22.2 23.8

32,464 35,329
148,277 143,814

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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