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COMPANY NOTE RJH SIRIPORN ARUNOTHAI

Ex 1: Changes In Our Key Assumptions And Earnings Revisions

2019A 2020A 2021F 2022F 2023F 2024F ‘
Revenue from Covid-19 services (Bt m)
- New 1,247 288 72 51
-0 1,511 601 127 97
- Change (%) (17.5) (52.2) (43.6) (47.2)
Gross margin (%)
- New 315 32.0 46.5 34.7 33.7 30.2
-Old 321 337 343 29.6
- Change (pp) 14.3 1.0 0.7) 0.6
Normalized profit (Bt m)
- New 317 371 982 489 470 514
-0l 656 515 493 520
- Change (%) 49.7 (5.1) (4.8) 1.2

Sources: Company data, Thanachart estimates
Note:  * Falling losses from new projects due to its new project in Ayutthaya being put on hold

Ex 2: Earnings Growth
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Sources: Company data, Thanachart estimates

Ex 3: UCEP-COVID Reimbursement Rates

COVID-19 services Old reimbursement rate % decline
Treatment Hospitel & Field hospitals

- green cases c.Bt5,500/day c.20%

Hospital & Field hospitals

- yellow and red cases ¢.Bt10,000-25,000/day c.5%
Screening RT-PCR - Type Il Bt1,700/case 12%

ATK — FIA technic Bt550/test 27%

Sources: NHSO; Company data; Thanachart compilation
Note: Hospitels are hospital-cum-hotels
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Ex 4: Revenue Breakdown
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Sources: Company data, Thanachart estimates

Ex 5: COVID Bed Capacity

Average numbers of beds

3Q21 October 2021 November 2021
Non-COVID wards 169 208 226
COVID wards 310 154 82
Field hospitals: inside hospitals 362 447 447
Field hospitals: outside hospitals 1,022 680 680
Total COVID beds 1,694 1,281 1,209
Total beds 1,863 1,489 1,435

Source: Company data

Ex 6: Non-COVID Cash Patient Growth
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Sources: Company data, Thanachart estimates

THANACHART RESEARCH



COMPANY NOTE RJH SIRIPORN ARUNOTHAI

Ex 7: 12-month DCF-based TP Calculation, Using A Base Year Of 2022F

‘ ‘ Terminal
2022F| 2023F 2024F 2025F 2026F 2029F 2030F 2031F  2032F Value

EBITDA excl. depre from right of use 741 715 757 812 869 924 985 1,046 1,105 1,169 1,243 —

Free cash flow 616 289 596 639 681 718 766 815 865 915 744 13,967

PV of free cash flow 614 255 494 489 487 480 479 476 473 447 338 6,344

Risk-free rate (%) 2.5

Market risk premium (%) 8.0

Beta 0.6

WACC (%) 6.5

Terminal growth (%) 2.0

Enterprise value - add 11,375

investments

Net debt (end-2021F) 197

Minority interest 10

Equity value 11,167

# of shares (m) 300

Equity value / share (Bt) 37.00

Sources: Company data, Thanachart estimates

THANACHART RESEARCH 4



COMPANY NOTE RJH SIRIPORN ARUNOTHAI

Valuation Comparison

Ex 8: Valuation Comparison With Regional Peers
Market EPS growth —PE— —P/BV— EV/IEBITDA — Div yield —
Name BBG code Country Cap 21F 22F 21F 22F 21F 22F 21F 22F 21F 22F
(Ussm) (%) (%) (x) x)  (x (x) (x) (x) (%) (%)

Ramsay Healthcare RHC AU  Australia 11,473 198 (11.0) 342 384 3.9 39 13.0 13.0 1.6 1.6
Guangzhou Pharmaceutical 874 HK Hong Kong 7,312 20.8 4.3 8.9 8.5 1.1 1.0 71 7.4 2.4 2.3
Lijun Int'l Pharmaceutical 2005 HK  Hong Kong 1,379 (24) 394 126 9.0 1.7 1.5 8.8 6.8 3.6 4.7
Apollo Hospitals Enterprise  APHS IN  India 9,253 na 9349 8148 787 16.6 129 64.0 320 0.1 0.2
Fortis Healthcare India FORHIN India 2,771 na na na 59.9 3.2 3.2 55.2 20.6 0.0 0.0
KPJ Healthcare KPJ MK  Malaysia 1,069 na 2000 800 26.7 2.1 19 158 122 1.0 1.8
IHH Healthcare Bhd IHH MK Malaysia 13,648 169.8 76 384 357 2.4 23 168 16.0 0.8 1.0
Ryman RYMNZ New Zealand 4,117  (7.6) 15 262 258 2.4 19 312 263 1.9 1.7
Raffles Medical Group RFMD SP Singapore 1,781 78.3 00 317 317 2.6 25 176 16.6 2.2 1.8
Bangkok Chain Hospital * BCH TB  Thailand 1,481 373.8 (58.6) 8.6 20.7 4.6 4.5 6.2 119 6.4 2.7
Bangkok Dusit Medical * BDMS TB Thailand 10,711 156 16.1 516 445 4.1 39 278 250 1.1 1.2
Bumrungrad Hospital * BH TB Thailand 3,268 (20.0) 69.0 1147 67.8 6.5 6.8 46.0 338 2.2 2.2
Chularat Hospital * CHG TB  Thailand 1,189 176.2 (349) 165 254 7.5 73 127 194 4.2 2.8
Ladprao General Hospital * LPH TB  Thailand 123 496 (13.0)0 194 223 2.8 27 108 116 41 3.6
Praram 9 Hospital * PR9TB  Thailand 254 39 200 408 34.0 2.0 20 153 134 1.1 1.3
Rajthanee Hospital * RJHTB  Thailand 305 164.4 na 105 21.0 5.2 5.3 7.7 141 7.0 3.5
Ratchaphruek Hospital * RPH TB  Thailand 96 13.0 182 306 259 2.3 23 1641 14.4 25 2.9
Thonburi Healthcare Group* THG TB  Thailand 908 na na 270 618 3.5 36 145 220 2.6 1.1
Average 754 79.6 804 354 41 39 215 17.6 2.5 2.0

Source: Bloomberg
Note: * Thanachart estimates, using Thanachart normalized EPS
Based on 21 Dec 2021 closing prices

1 a 6 L [
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COMPANY DESCRIPTION
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FINANCIAL SUMMARY RJH SIRIPORN ARUNOTHAI

INCOME STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Strong COVID-19 related Sales 1,771 1,855 3,022 2,188 2,156
services drive 2021F Cost of sales 1,213 1,262 1,618 1,429 1,430
revenue Gross profit 557 594 1,404 759 726

% gross margin 31.5% 32.0% 46.5% 34.7% 33.7%

Selling & administration expenses 188 163 190 166 160
Operating profit 369 431 1,214 593 566

% operating margin 20.8% 23.2% 40.2% 27.1% 26.3%

Depreciation & amortization 90 109 141 148 149
EBITDA 459 539 1,354 741 715

% EBITDA margin 25.9% 29.1% 44.8% 33.9% 33.2%

Non-operating income 32 23 23 29 30

Non-operating expenses 0 0 0 0 0

Interest expense (4) (0) 3) (5) (3)
Pre-tax profit 397 453 1,233 617 593

Income tax 80 81 247 123 119
After-tax profit 318 372 987 494 475

% net margin 17.9% 20.1% 32.6% 22.6% 22.0%

Shares in affiliates' Earnings 0 0 0 0 0

Minority interests (1) (1) (5) (5) (5)

Extraordinary items 79 41 0 0 0

NET PROFIT 396 412 982 489 470

Normalized profit 317 371 982 489 470

EPS (Bt) 1.3 1.4 3.3 1.6 1.6

Normalized EPS (Bt) 1.1 1.2 3.3 1.6 1.6

BALANCE SHEET

FY ending Dec (Bt m) 2021F 2022F

ASSETS:

Current assets: 576 441 945 593 557
Cash & cash equivalent 223 58 150 100 100

No new hospitals planned Account receivables 313 343 745 450 413
in 2021-23 Inventories 31 36 44 39 39
Others 9 4 6 4 4

Investments & loans 10 0 353 353 353

Net fixed assets 967 1,272 1,285 1,439 1,673

Other assets 133 187 195 205 215

Total assets 1,685 1,899 2,778 2,590 2,797

LIABILITIES:

Current liabilities: 225 340 705 591 675
Account payables 197 241 310 274 274
Bank overdraft & ST loans 0 70 347 283 366
Current LT debt 0 0 0 0 0
Others current liabilities 28 29 48 34 34

Total LT debt 1 0 0 0 0

Others LT liabilities 60 57 93 67 66

Total liabilities 286 398 798 658 741

Minority interest 4 5 10 10 15

Preferreds shares 0 0 0 0 0

Paid-up capital 300 300 300 300 300

Share premium 1,093 1,093 1,093 1,093 1,093

Warrants 0 0 0 0 0

Surplus (354) (354) (354) (354) (354)

Retained earnings 357 457 930 882 1,002

Shareholders' equity 1,396 1,496 1,969 1,922 2,041

Liabilities & equity 1,685 1,899 2,778 2,590 2,797

Sources: Company data, Thanachart estimates
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Sustainable cash inflow,
on our forecasts

Trading at fair value, in
our view

CASH FLOW STATEMENT

FY ending Dec (Bt m) PLRET. 2020A 2021F 2022F 2023F
Earnings before tax 397 453 1,233 617 593
Tax paid (68) (80) (229) (136) (119)
Depreciation & amortization 90 109 141 148 149
Chg In w orking capital (11) 9 (342) 264 36
Chg In other CA & CL / minorities 84 5 (2) 9) (8)
Cash flow from operations 491 496 802 884 652
Capex (246) (411) (150) (300) (380)
Right of use 0 (1) 0 0 0
ST loans & investments 0 0 0 0 0
LT loans & investments (10) 10 (353) 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 99 (16) 24 (33) (6)
Cash flow from investments (157) (419) (479) (333) (386)
Debt financing (345) 70 277 (65) 84
Capital increase 0 0 (0) 0 0
Dividends paid (300) (315) (508) (537) (350)
Warrants & other surplus (6) 3 0 0 0
Cash flow from financing (650) (243) (231) (602) (266)
Free cash flow 245 85 652 584 272
VALUATION

FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normalized PE (x) 32.4 27.7 10.5 21.0 21.9
Normalized PE - at target price (x) 35.0 29.9 11.3 22.7 23.6
PE (x) 26.0 249 10.5 21.0 21.9
PE - at target price (x) 28.0 26.9 11.3 22.7 23.6
EV/EBITDA (x) 21.9 19.1 7.7 14.1 14.7
EV/EBITDA - at target price (x) 23.7 20.6 8.3 15.2 15.9
P/BV (x) 7.4 6.9 5.2 5.3 5.0
P/BV - at target price (x) 8.0 7.4 5.6 5.8 5.4
P/CFO (x) 20.9 20.7 12.8 11.6 15.8
Price/sales (x) 58 55 3.4 4.7 4.8
Dividend yield (%) 3.2 2.9 7.0 35 3.3
FCF Yield (%) 2.4 0.8 6.3 5.7 2.6
(Bt)

Normalized EPS 1.1 1.2 3.3 1.6 1.6
EPS 1.3 1.4 3.3 1.6 1.6
DPS 1.1 1.0 2.4 1.2 1.1
BV/share 4.7 5.0 6.6 6.4 6.8
CFO/share 1.6 1.7 2.7 2.9 22
FCF/share 0.8 0.3 2.2 1.9 0.9

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY RJH SIRIPORN ARUNOTHAI

FINANCIAL RATIOS
FY ending Dec 2019A 2020A 2021F 2022F
Growth Rate
Sales (%) 11.6 4.8 62.9 (27.6) (1.5)
Net profit (%) 55.5 4.2 138.0 (50.2) (3.9)
EPS (%) 55.5 4.2 138.0 (50.2) (3.9)
Normalized profit (%) 245 17.2 164.4 (50.2) (3.9)
Normalized EPS (%) 245 17.2 164.4 (50.2) (3.9)
Dividend payout ratio (%) 83.4 72.7 73.0 73.0 73.0
Operating performance
Gross margin (%) 31.5 32.0 46.5 34.7 33.7
Operating margin (%) 20.8 23.2 40.2 271 26.3
EBITDA margin (%) 259 291 44.8 33.9 33.2
Net margin (%) 17.9 201 32.6 22.6 22.0
D/E (incl. minor) (x) 0.0 0.0 0.2 0.1 0.2
Strong financial status, Net D/E (incl. minor) (x) (0.2) 0.0 0.1 0.1 0.1
on our estimates Interest coverage - EBIT (x) 85.1 na 414.32 115.81 166.19
Interest coverage - EBITDA (x) 105.8 na 462.38 144.71 209.91
ROA - using norm profit (%) 17.8 20.7 42.0 18.2 17.4
ROE - using norm profit (%) 23.5 25.7 56.6 25.1 23.7
DuPont
ROE - using after tax profit (%) 23.5 25.8 56.9 25.4 24.0
- asset turnover (x) 1.0 1.0 1.3 0.8 0.8
- operating margin (%) 22.7 24.4 40.9 28.4 27.7
- leverage (x) 1.3 1.2 1.3 1.4 1.4
- interest burden (%) 98.9 99.9 99.8 99.2 994
- tax burden (%) 80.0 82.2 80.0 80.0 80.0
WACC (%) 6.5 6.5 6.5 6.5 6.5
ROIC (%) 26.6 30.2 64.4 21.9 215
NOPAT (Bt m) 295 354 971 474 453
invested capital (Bt m) 1,173 1,508 2,167 2,104 2,308

Sources: Company data, Thanachart estimates
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may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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