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COMPANY NOTE SIsB SAKSID PHADTHANANARAK

Ex 1: Overview Of ‘The Halving Project’ Ex 2: SISB’s Student Number Forecasts

(students) ) .
Halving Project
P . ) 4,500 - )
The Halving Project aims to SISB Nonthaburi School
Chiang Mai o provide a comparable quality of 4,000 -
5ISB Schools’ educational SISB Thonburi School's
UdonThani services at a lower price, while 3,500 A phase 2
Q ensuring margins through a cost- 3.000 -
Konkaen saving model ’
2,500 -
Q * \We aim to tap into a new,
Bangkok = @ sizeable target group beyond the 2,000 -
international education market
RRng inThailand, i.e. new families and 1,500 1
students enrolling in EP/bilingual 1.000 A
schools ’
500 4
Q + This will also serve as a modelto
Phuket expand to Greater Bangkok and 0 - © ~ o o o oL o o o o .
upcountry ~— -~ ~— ~ N — N [¢] < 0 ©
(ST T - - B S S A D S
E &85 83588 8 8
o 0 o o N0 (a]

Source: Company data Source: Company data

Ex 3: SISB’s Strength Is Its Singapore Curriculum Taught In A Trilingual Format

Che ANNIVERSARY

SISB Trademark

muc-meﬂ-u]
wz-em-lq .. . mmzm-ps] .. Mue:armq

Source: Company data

Ex 4: Total Number Of Students In Thailand In 2019 Ex 5: Number Of Students In International Schools

(Students)
100,000 1
) International
p g, Tewd 80,000
/ 87,343 .
| 1P
60,000 A GPGR’
8,994,793
students Private School
2,464,951 40,000
20,000 A
0 -
e r ¢ 2 ¥ L2 e & 5 2
I o o o o o o ¢ S
N N N N 39 39 « « g «

Source: The Office of Private Education Commission (Opec) Source: The Office of Private Education Commission (Opec)

Note: * We take out the exceptionally high international student growth in 2018 to
standardize average growth in 2011-19 as Opec asked more
international schools to disclose their student numbers from 2018.
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COMPANY NOTE SIsB SAKSID PHADTHANANARAK

Ex 6: International Schools With Over 1,000 Students

International Schools Tuition Fee Range

BPS 432K-731K 2,305
St. Andrews 331K-617K 2,054
Shrewsbury 572K-B56K 1,735
NIST 552K-g6ak 1,661
1SB 552K-1M 1,608
Harrow 400K-g40K 1,541
SISB (PU) 355K-B59K 1,430

Bangkok Prep 488-560K 1,160
RIS LO1-7I7K 1,146
ICS 431K-513K 1,095
Regents Pattaya 330K-716K 1,018

Source: Company data

Ex 7: Our Student And Tuition Fee Forecasts Ex 8: Our Earnings Forecasts
(BtM) s Our student forecast (LHS) (Bt/student) (Btm)
4,000 1 Our tuition fee & service forecast (RHS) [ 520,000 500 1
3,500 - L 500,000 450 1
400 -
3,000 - 480,000
350 A
2,500 - 460,000 300 -
2,000 - 440,000 250 A
1,500 - 420,000 200 A
150 -
1,000 - 400,000
100 A
500 - 380,000 50 j
0 360,000 0 - T T T T T T "
© o) o R w TR s © o) o L L L TR
S ) S N S & N ) ) S N N & N
N 3% N =] o o o 3% 3% « o o =} o
3% 5% 5% 5% I3 5% 5% I3
Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates
Ex 9: SISB’s PE Band Ex 10: SISB’s PE Standard Deviation
(Bt/share) (x)
20 - 63x 53x 60 -
18 55 +2 STD = 55.0x
43x +1 STD = 49.5x
16 A 50 —_—e A — —
14 4 33x 45 -
2] 1 K 40 | 1sTD=384x .
10 1 R I A 23x
Vv 35 -2 STD = 32.8x
8 - "VNM nﬂ' W‘ _________________
6 f" v r 30
| 13x 25
4 4
2 A 20
0 T T T T 15 -
2019 2020 2021F 2022F 2023F Jan-19  Jun-19 Dec-19 Jun-20 Dec-20 Jun-21 Dec-21
Sources: Bloomberg, Thanachart estimates Sources: Bloomberg, Thanachart estimates
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COMPANY NOTE SIsB SAKSID PHADTHANANARAK

Ex 11: 12-month DCF-based TP Calculation Using A Base Year Of 2022F

Terminal
(Bt m) 2022F 2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F 2032F Value
EBITDA 450 550 658 792 933 1,086 1,243 1,392 1,558 1,741 1,941 —
Free cash flow 244 44 300 579 718 869 874 1,173 1,335 1,515 1,712 20,073
PV of free cash flow 243 36 227 393 442 485 443 539 557 548 559 6,558
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 0.9
WACC (%) 9.7
Terminal growth (%) 2.0
Enterprise value - add
investments 11,030
Net debt (2021F) (697)
Minority interest 0
Equity value 11,727
# of shares (m) 940
Target price/share (Bt) 12.5
Sources: Company data, Thanachart estimates
Valuation Comparison
Ex 12: Valuation Comparison With Regional Peers
—EPS growth— ——PE — — P/BV — EV/IEBITDA — Div yield —
Name BBG code Country 21F 22F 21F 22F 21F 22F 21F 22F 21F 22F
(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)
Beijing Kaiwen Edu. 002659 CH China 85.4 na na 394 0.9 0.9 22.6 11.5 na na
NIIT Ltd NIIT IN India 42.2 15.7 25.8 22.3 3.6 3.3 15.2 13.3 1.4 2.2
Huali University Group 1756 HK Hong Kong 31.0 214 3.0 25 0.4 0.3 4.5 3.7 13.7 17.2
China New Higher Edu. 2001 HK Hong Kong 22.5 16.5 6.8 5.5 1.4 1.2 7.0 5.7 4.2 6.3
Minsheng Education 1569 HK Hong Kong 291.0 24.0 4.5 3.6 0.6 0.6 24 2.0 5.8 7.0
SISB Pcl SISB TB Thailand 1.1 52.8 50.2 32.8 4.5 4.1 23.6 17.8 0.9 1.4
Average 78.9 26.1 18.1 17.7 1.9 1.7 12.6 9.0 5.2 6.8

Sources: Company data, Thanachart estimates
Note: * Thanachart estimates, using normalized EPS
Based on 15-Dec-2021 closing prices

' @ ¢ 9 o
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APPENDIX SIsB SAKSID PHADTHANANARAK

COMPANY DESCRIPTION COMPANY RATING
uSun eslatead 0@ (Wwau) (SISB) IWuSmseumsdnsnlu Industry Rating Scale
a a . \ a ¢ o Outlook
dreindlng lssSowmdeaseuinndrsg @u M Insamaas q9au 5 Very Strong 5
fns uazadliamans 009 aual auih fads uasfiwn uazfiase Analyst Business
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T5a50% 4 uns 1uﬂ§dmwe1 sunsmg uaztBaalnd wazlviniSou
' = ' ' el ' =
it 2600 au  dadunielungulsaSounlngifgauvandaly Good 3
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Enatng rating* ment Fair 2
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THANACHART’S SWOT ANALYSIS
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CONSENSUS COMPARISON RISKS TO OUR INVESTMENT CASE

Consensus  Thanachart Diff " gouwmsaliasughandeusaludszmdlnsaravilwifiennuiies

a

fuaudesunAgiumaivlavasiniSouuszdndSousaan

Target price (Bt) 11.40 12.50 10%
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Consensus REC BUY: 3 HOLD:1  SELL: 0 mng‘%ﬁm "I,aJ'mmimﬁ'mhl,a'wL’%‘umfﬁia’mmﬂml’ﬁémflgﬁ
wWanduld znsznudesuudgiudasmlsiuduvons aanuaz
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. o ' . A e S o oo o
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19 v A a4 ' a @ ° & o
zdunsnnnninldsuaisumadulasasuniniSeuves sldhoiududeeznsnudomuuagmdanilssud HA

6 o a
{ X o
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Sources: Bloomberg consensus, Thanachart estimates Source: Thanachart
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FINANCIAL SUMMARY

SIsB SAKSID PHADTHANANARAK

After COVID-19 subsides,
we expect SISB’s
earnings to turn around
strongly from 2022F

Despite its capex cycle,
SISB’s huge cash on
hand should be ample
with no need for loans

INCOME STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F

Sales 1,095 1,048 1,025 1,206 1,439

Cost of sales 634 601 564 649 772
Gross profit 461 447 462 557 667

% gross margin 42.1% 42.7% 45.0% 46.2% 46.4%

Selling & administration expenses 272 276 277 289 324
Operating profit 189 172 185 267 343

% operating margin 17.3% 16.4% 18.0% 22.2% 23.9%

Depreciation & amortization 126 156 162 183 207
EBITDA 316 328 347 450 550

% EBITDA margin 28.8% 31.3% 33.8% 37.3% 38.2%

Non-operating income 34 28 16 26 32

Non-operating expenses 1) 0) 0 0 0

Interest expense 3) (26) (24) (22) (22)
Pre-tax profit 220 174 177 271 354

Income tax 2 (1) 2 3 4
After-tax profit 217 175 175 269 350

% net margin 19.9% 16.7% 17.1% 22.3% 24.3%

Shares in affiliates' Earnings 3 1 2 2 2

Minority interests 0 0 0 0 0

Extraordinary items 0 (15) 0 0 0

NET PROFIT 221 160 177 271 352

Normalized profit 221 175 177 271 352

EPS (Bt) 0.2 0.2 0.2 0.3 0.4

Normalized EPS (Bt) 0.2 0.2 0.2 0.3 0.4

BALANCE SHEET

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F

ASSETS:

Current assets: 1,172 1,098 867 1,053 1,023
Cash & cash equivalent 1,096 1,008 780 950 900
Account receivables 56 77 75 88 105
Inventories 8 7 7 8 9
Others 11 6 6 7 9

Investments & loans 54 54 54 54 54

Net fixed assets 1,419 1,556 1,794 1,812 2,105

Other assets 56 458 462 467 472

Total assets 2,701 3,166 3,178 3,386 3,654

LIABILITIES:

Current liabilities: 571 626 621 631 646
Account payables 41 77 72 83 98
Bank overdraft & ST loans 0 0 0 0 0
Current LT debt 19 17 19 17 16
Others current liabilities 511 532 530 531 532

Total LT debt 58 60 64 57 54

Others LT liabilities 253 604 515 550 594

Total liabilities 882 1,289 1,200 1,238 1,294

Minority interest 0 0 0 0 0

Preferreds shares 0 0 0 0 0

Paid-up capital 470 470 470 470 470

Share premium 1,128 1,128 1,128 1,128 1,128

Warrants 0 0 0 0 0

Surplus 0 0 0 0 0

Retained earnings 221 279 381 550 762

Shareholders' equity 1,819 1,877 1,979 2,148 2,360

Liabilities & equity 2,701 3,166 3,178 3,386 3,654

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

SIsB

SAKSID PHADTHANANARAK

Capex in 2021-2023F is
for SISB Thonburi phase
2, SISB Nonthaburi and
the ‘Halving Project’

Given its solid
fundamentals, SISB
deserves a premium
valuation, in our view

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Earnings before tax 220 174 177 271 354
Tax paid 2 (0) M 3) 4)
Depreciation & amortization 126 156 162 183 207
Chg In working capital (6) 16 (3) (3) (3)
Chg In other CA & CL / minorities 38 53 1 2 1

Cash flow from operations 376 399 336 450 556
Capex (160) (293) (400) (200) (500)
Right of use 0 (348) (5) (5) (5)
ST loans & investments 0 0 0 0 0
LT loans & investments 3) 1) 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities (7) 255 (88) 35 44
Cash flow from investments (170) (386) (493) (170) (461)
Debt financing 6 1 5 9) (4)
Capital increase (49) 0 0 0 0
Dividends paid 0 (94) (76) (101) (140)
Warrants & other surplus 49 (8) 0 0 0
Cash flow from financing 6 (101) (70) (110) (144)
Free cash flow 217 106 (64) 250 56
VALUATION

FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normalized PE (x) 40.2 50.7 50.2 32.8 253

Normalized PE - at target price (x) 53.2 67.1 66.4 43.4 33.4

PE (x) 40.2 55.5 50.2 32.8 253

PE - at target price (x) 53.2 73.5 66.4 43.4 33.4

EV/EBITDA (x) 24.9 24.3 23.6 17.8 14.6

EV/EBITDA - at target price (x) 34.0 33.0 31.9 24.2 19.8

P/BV (x) 4.9 47 4.5 41 3.8

P/BV - at target price (x) 6.5 6.3 5.9 5.5 5.0

P/CFO (x) 23.6 22.3 26.5 19.8 16.0

Price/sales (x) 8.1 8.5 8.7 7.4 6.2

Dividend yield (%) 1.1 0.8 0.9 1.4 1.8

FCF Yield (%) 2.4 1.2 (0.7) 2.8 0.6

(Bt)

Normalized EPS 0.2 0.2 0.2 0.3 0.4

EPS 0.2 0.2 0.2 0.3 0.4

DPS 0.1 0.1 0.1 0.1 0.2

BV/share 1.9 2.0 2.1 2.3 25

CFO/share 0.4 0.4 0.4 0.5 0.6

FCF/share 0.2 0.1 (0.1) 0.3 0.1

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

SIsB

SAKSID PHADTHANANARAK

FINANCIAL RATIOS
2020A

FY ending Dec

2021F

Growth Rate

Sales (%) 17.5 (4.3)
Net profit (%) 113.4 (27.6)
EPS (%) 113.4 (27.6)
Normalized profit (%) 113.4 (20.7)
Normalized EPS (%) 113.4 (20.7)
Dividend payout ratio (%) 42.6 447

Operating performance

Gross margin (%) 421 427
Operating margin (%) 17.3 16.4
EBITDA margin (%) 28.8 31.3
Net margin (%) 19.9 16.7
D/E (incl. minor) (x) 0.0 0.0
Net D/E (incl. minor) (x) (0.6) (0.5)
Interest coverage - EBIT (x) 69.7 6.6
Interest coverage - EBITDA (x) 116.1 12.6
ROA - using norm profit (%) 8.6 6.0
ROE - using norm profit (%) 12.9 9.5
DuPont
ROE - using after tax profit (%) 12.7 9.4
- asset turnover (x) 0.4 0.4
- operating margin (%) 20.3 19.1
- leverage (x) 1.5 1.6
- interest burden (%) 98.8 87.0
- tax burden (%) 98.9 100.4
WACC (%) 9.7 9.7
ROIC (%) 23.9 21.6
NOPAT (Bt m) 187 172
invested capital (Bt m) 799 946

(22)
10.7
10.7
1.1
1.1
45.0

45.0
18.0
33.8
17.1
0.0

(0.4)
7.8
14.6
5.6
9.2

9.1
0.3
19.6
1.6
88.2
98.9
9.7
19.3
183
1,281

2022F
17.6 19.3
52.8 30.0
52.8 30.0
52.8 30.0
52.8 30.0
45.0 45.0
46.2 46.4
22.2 23.9
37.3 38.2
22.3 24.3

0.0 0.0
(0.4) (0.4)
12.3 15.9
20.8 25.5

8.2 10.0
13.1 15.6
13.0 15.5

0.4 0.4
24.3 26.1

1.6 1.6
92.6 94.2
98.9 98.9

9.7 9.7
20.6 26.7
264 339
1,272 1,530

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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