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COMPANY VALUATION

Y/E Dec (Bt m) 2020A 2021F 2022F 2023F
Sales 3,083 3,305 3,857 4,364
Net profit 702 877 1,021 1,294
Consensus NP — 900 1,125 1,448
Diff frm cons (%) —  (2.6) (9.2) (10.6)
Norm profit 702 813 1,021 1,294
Prev. Norm profit — 899 1,162 1,448
Chg frm prev (%) —  (9.6) (12.1) (10.6)
Norm EPS (Bt) 2.3 2.7 34 4.3
Norm EPS grw (%) 38.4 15.8 25.6 26.8
Norm PE (x) 43.8 37.8 30.1 23.8
EV/EBITDA (x) 29.1 27.9 21.2 16.6
P/BV (x) 12.8 10.9 10.5 9.7
Div yield (%) 21 2.9 3.0 3.8
ROE (%) 29.6 31.2 35.6 42.5
Net D/E (%) (112.3) (36.0) (21.5) (29.9)

PRICE PERFORMANCE

(Bt/shr) TQM Rel to SET Index (%)
140 10
130 ‘ 0
120 \/’L'M (10)
110 (20)
100 (30)
90 + + (40)
Dec-20 Apr-21 Aug-21 Dec-21

COMPANY INFORMATION

Price: (Bt) as of 24-Dec-21 102.50
Market Cap (US$ m) 919.3
Listed Shares (m shares) 300.0
Free Float (%) 41.7
Avg. Daily Turnover (US$ m) 2.3

12M Price H/L (Bt) 136.00/101.50
Sector Insurance

Major Shareholder Eternal Growth Corp Ltd 50.9%

Sources: Bloomberg, Company data, Thanachart estimates
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COMPANY NOTE TQM SARACHADA SORNSONG

Ex 1: Earnings Revisions

Normalized profits (Bt m)

- New 507.23 702.00 812.82 1,020.63 129420  1,599.39  1,94920  2,349.22
-0ld 899.30 1,161.73  1,447.70  1,776.61 2,153.10  2,565.86
- Change (%) (9.62) (12.15) (10.60) (9.98) (9.47) (8.44)

Insurance premium (Bt m)

- New 12,79500  15,020.00  18,350.00  28,150.50  31,874.64  36,110.50  40,930.37  46,416.93
- Old 17,500.00  20,125.00  23,143.75  26,615.31  30,607.61  35,015.11
- Change (%) 4.86 39.88 37.72 35.68 33.73 32.56

Total revenues (Bt m)

- New 2,711.54 3,082.51 3,304.68 3,857.43  4,363.83  4,865.87 5,429.11 6,061.31
-Old 3,462.16 3,887.36  4,34566  4,861.11 5,441.09 6,072.51
- Change (%) (4.55) (0.77) 0.42 0.10 (0.22) (0.18)

Gross margin (%)

- New 46.24 50.77 52.67 56.20 58.99 61.39 63.67 65.84
- 0ld 53.54 56.14 58.41 60.59 62.68 64.55
- Change (pp) (0.88) 0.06 0.58 0.80 0.99 1.28

Minority interest (Bt m)

- New (0.00) (0.00) - (74.09) (98.15) (110.15) (123.47) (138.27)
-0 (0.00) (0.00) (23.52) (26.12) (27.95) (29.91) (32.00) (34.24)
- Change (%) na na na na na na

Net profits margin (%)

- New 18.73 2277 24.60 28.38 31.91 35.13 38.18 41.04
-Old 26.65 30.56 33.96 37.16 40.16 42.82
- Change (pp) (2.06) (2.18) (2.05) (2.03) (1.98) (1.78)

Sources: Company data, Thanachart estimates
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COMPANY NOTE TQM SARACHADA SORNSONG

Ex 2: 12-month DCF-based TP Calculation Using A Base Year Of 2022F

‘ ‘ ‘ ‘ ‘ ‘ Terminal
2022F 2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F Value

EBITDA 1,332 1,698 2,082 2,523 3,027 3,420 3,855 4,314 4,822 5,383 —

Free cash flow 620 1,434 1,751 2,117 2,536 2,864 3,227 3,611 4,035 4,503 55,878

PV of free cash flow 620 1,202 1,344 1,461 1,594 1,641 1,685 1,718 1,750 1,701 21,106

Risk-free rate (%) 25

Market risk premium (%) 8.0

Beta 0.8

WACC (%) 9.2

Terminal growth (%) 2.0

Enterprise value, incl. investments* 35,823

Net debt (2021F) (1,014)
Minority Interest 0
Equity value (Bt m) 36,836
No .of shares (m) 300
Equity value/ share (Bt) 122.8
M&A value/ share (Bt) 6.96
TQM’s all-in value/ share (Bt) 130.0

Sources: Company data, Thanachart estimates
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COMPANY NOTE TQam SARACHADA SORNSONG

Valuation Comparison

Ex 3: Valuation Comparison With Regional Peers
EPS growth —PE— — P/IBV — - ROE - — Div. Yield —
Name BBG Code Country 21F 22F 21F 22F 21F 22F 21F 22F 21F 22F
(%) (%) (x) (x) (x) (x) (%) (%) (%) (%)

China Life Insurance 601628 CH China 11.8 13.5 15.2 13.4 1.7 1.5 1.7 12.2 24 2.6
China Pacific Insurance 601601 CH China 9.4 14.6 9.5 8.2 1.1 1.0 12.5 13.2 5.0 55
Ping An Insurance Group 601318 CH China (16.3) 23.6 7.3 5.9 1.1 1.0 14.9 16.7 4.6 5.0
China Life Insurance 2628 HK Hong Kong 14.0 13.7 6.4 5.6 0.7 0.7 11.8 12.2 5.7 6.3
China Reinsurance Group 1508 HK Hong Kong 30.8 1.8 4.4 4.3 0.3 0.3 7.7 8.0 7.3 7.3
Ping An Insurance Group 2318 HK Hong Kong (17.1) 251 8.4 6.7 1.2 1.1 15.2 17.2 4.2 4.5
LPI Capital LPI MK Malaysia 5.3 (1.1) 15.8 16.0 2.6 25 16.2 16.1 5.1 5.2
Dongbu Insurance 005830 KS South Korea 13.0 (3.3) 5.7 5.9 0.6 0.5 10.3 9.6 5.1 5.0
Hyundai Marine & Fire 001450 KS South Korea 29.3 (1.6) 4.8 4.9 0.5 0.4 8.9 8.4 5.3 5.3
Meritz Fire & Marine 000060 KS South Korea 23.4 (7.0) 6.8 74 1.3 1.1 19.2 15.6 1.8 1.8

Samsung Fire & Marine 000810 KS South Korea 59.8 (16.1) 7.6 9.1 0.6 0.6 71 6.2 6.2 5.7

Cathay Financial Holding 2882 TT Taiwan 83.0 (23.1) 6.2 8.0 1.0 0.9 15.5 11.5 5.5 5.0
China Life Insurance 2823 TT Taiwan 47.6 (12.8) 6.5 7.5 0.9 0.8 12.7 10.8 2.1 2.7
Shin Kong Financial 2888 TT Taiwan 33.0 (21.7) 7.2 9.2 0.6 0.6 8.7 6.7 3.7 3.8
Bangkok Life Assurance BLA TB Thailand 158.6 28.8 14.9 11.6 1.3 1.2 8.8 10.6 1.8 2.3
Thai Reinsurance THRE TB Thailand na na na 27.3 14 1.2 na 5.0 0.0 2.8
Thaire Life Assurance THREL TB Thailand 0.0 50.0 16.8 11.2 1.4 1.3 8.0 12.0 4.2 6.3
TQM Corporation Pcl TQM TB * Thailand 15.8 25.6 37.8 30.1 10.9 10.5 31.2 35.6 2.9 3.0
Average 29.5 6.5 10.7 10.7 1.6 1.5 13.0 12.6 4.0 4.4

Source: Bloomberg
Note: * Thanachart estimates , using Thanachart normalized EPS
Based on 24 Dec 2021 closing prices
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APPENDIX

TQM

COMPANY DESCRIPTION

USny saealud 1953 Jﬁ]ﬁ;ﬁu TaM JuuiEnmentindsnkase
Ingjfigaludsznelng TaM dszneugshalasmsfiaiuluuisndu
(Holding Company) I(ﬂﬂﬂu:qng‘ﬂ'uu%ﬁ'm ﬁu?ﬁ'ﬂ&iaﬂﬁﬂszﬂaugsﬁwﬁq
2 U3En (favu 100%) ldr TQM Broker uaz TQM Life uananii
uTEny defluTundandn 1 uSun ldun Casmatt (faviu 100%) idug
Twusmdhunaluladmsawneg  uazmandids wazuSuniwdn 1
uSEn (flariu 40%) ldun TQLD Lﬂupﬂﬁu?mﬂﬁﬁwLLu:ﬁwﬁLﬁm“ﬁaa
AumsUsziunsuazuSmsliddSnmduas TQM Lauammﬁu‘lﬁuﬁ
Yszmmuria 1 lwind 20 5.0.2018

SARACHADA SORNSONG
COMPANY RATING
Rating Scale
Industry
Outlook Excellent 5
Analyst Business
REC. Outlook Good 4
Fair 3
CG Manage
rating® ment Weak 2
Very Weak 1
Financials Operating
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS
S — Strength
« flasshoiugu uaztasmenofiudunis
s duszlamiannaunae
ea o

» duwianyawdadmeindaslsanuianudoimy

= SN unudiunsvegnann

O — Opportunity

o
= lamalumsnamadszniugia
= agldditasnsaanlad

= msusnua WasdseimeNautinn

Source: Thanachart; * No CG Rating

W — Weakness

= nndn 80% vaadeuszan  uazmeldunandsznuiwany

A o o ' o
TOUUG TITANUFNNUTDEINNNLLBAVTOUUEG

T — Threat
= LATEgNATER6)

a o I A o )
»  msdasundaamaninmsiulouisifsinunsdsenn

CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 148.81 130.00 -13%
Net profit 21F (Bt m) 900 877 -3%
Net profit 22F (Bt m) 1,125 1,021 -9%
Consensus REC BUY: 5 HOLD: 0 SELL: 0

HOW ARE WE DIFFERENT FROM THE STREET?
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Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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FINANCIAL SUMMARY TQam SARACHADA SORNSONG

INCOME STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Factoring in the Sales 2,712 3,083 3,305 3,857 4,364
consolidation of two Cost of sales 1,458 1,517 1,564 1,690 1,789
acquisitions Gross profit 1,254 1,565 1,740 2,168 2,574

% gross margin 46.2% 50.8% 52.7% 56.2% 59.0%

Selling & administration expenses 702 747 782 852 894
Operating profit 552 818 958 1,315 1,680

% operating margin 20.4% 26.5% 29.0% 34.1% 38.5%

Depreciation & amortization 42 147 108 109 110
EBITDA 594 965 1,066 1,424 1,791

% EBITDA margin 21.9% 31.3% 32.3% 36.9% 41.0%

Non-operating income 72 54 65 59 65

Non-operating expenses 0 0 0 0 0

Interest expense 0 (2) (8) (6) (5)
Pre-tax profit 624 869 1,016 1,368 1,740

Income tax 116 167 203 274 348
After-tax profit 508 702 813 1,095 1,392

% net margin 18.7% 22.8% 24.6% 28.4% 31.9%

Shares in affiliates' Earnings (1) 0 0 0 0

Minority interests (0) (0) 0 (74) (98)

Extraordinary items 0 0 64 0 0

NET PROFIT 507 702 877 1,021 1,294

Normalized profit 507 702 813 1,021 1,294

EPS (Bt) 1.7 2.3 2.9 3.4 4.3

Normalized EPS (Bt) 1.7 2.3 2.7 34 4.3

BALANCE SHEET

FY ending Dec (Bt m) 2021F 2022F

ASSETS:

Current assets: 3,489 3,477 1,642 1,347 1,784
Cash & cash equivalent 2,758 2,706 1,020 630 980

Still a net-cash company Account receivables 672 715 561 655 741
Inventories 0 0 0 0 0
Others 58 56 61 62 63

Investments & loans 608 736 866 1,386 1,386

Net fixed assets 80 94 87 80 72

Other assets 81 647 1,314 1,236 1,157

Total assets 4,257 4,954 3,909 4,049 4,399

LIABILITIES:

Current liabilities: 1,816 1,957 581 682 742
Account payables 1,303 1,258 266 287 304
Bank overdraft & ST loans 11 11 6 4 3
Current LT debt 0 0 0 0 0
Others current liabilities 502 688 309 392 435

Total LT debt 91 597 513 449 389

Others LT liabilities 0 (0) 0 (0) (0)

Total liabilities 1,907 2,554 1,094 1,132 1,131

Minority interest 0 0 0 0 98

Preferreds shares 0 0 0 0 0

Paid-up capital 300 300 300 300 300

Share premium 1,607 1,607 1,607 1,607 1,607

Warrants 0 0 0 0 0

Surplus 62 40 40 40 40

Retained earnings 382 453 869 971 1,224

Shareholders' equity 2,350 2,400 2,815 2,918 3,170

Liabilities & equity 4,257 4,954 3,909 4,049 4,399

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY TQMm SARACHADA SORNSONG
CASH FLOW STATEMENT
FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Earnings before tax 624 869 1,016 1,368 1,740
Tax paid (107) (120) (236) (244) (351)
Depreciation & amortization 42 147 108 109 110
Chg In w orking capital 58 (88) (839) (73) (69)
Chg In other CA & CL / minorities 30 143 (352) (22) 45
Cash flow from operations 648 953 (303) 1,139 1,476
Capex (30) (54) (10) (10) (10)
) Right of use 0 (690) (10) (10) (10)
Expecting another ST loans & investments 0 0 0 0 0
acquisition in 1Q22 LT loans & investments (317) (129) (130) (520) 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 108 519 (768) (68) (64)
Cash flow from investments (239) (353) (917) (608) (84)
Debt financing 0 0 (5) (2) (0)
Capital increase 0 0 0 0 0
Dividends paid (285) (630) (761) (919) (1,042)
Warrants & other surplus 17) (23) 300 0 0
Cash flow from financing (302) (652) (465) (921) (1,042)
Free cash flow 619 899 (313) 1,129 1,466
VALUATION
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normalized PE (x) 60.6 43.8 37.8 30.1 23.8
Normalized PE - at target price (x) 76.9 55.6 48.0 38.2 30.1
PE (x) 60.6 43.8 35.1 30.1 23.8
Premium valuation justified PE - at target price (x) 76.9 55.6 445 38.2 30.1
in our view EV/EBITDA (x) 471 291 27.9 21.2 16.6
EV/EBITDA - at target price (x) 61.0 37.6 35.6 26.9 21.2
P/BV (x) 13.1 12.8 10.9 10.5 9.7
P/BV - at target price (x) 16.6 16.3 13.9 13.4 12.3
P/CFO (x) 47.4 32.3 (101.6) 27.0 20.8
Price/sales (x) 11.3 10.0 9.3 8.0 7.0
Dividend yield (%) 1.7 2.1 29 3.0 3.8
FCF Yield (%) 2.0 29 (1.0) 3.7 4.8
(Bt)
Normalized EPS 1.7 2.3 2.7 34 4.3
EPS 1.7 2.3 29 34 4.3
DPS 1.8 2.2 29 3.1 3.9
BV/share 7.8 8.0 9.4 9.7 10.6
CFO/share 2.2 3.2 (1.0) 3.8 4.9
FCF/share 2.1 3.0 (1.0) 3.8 4.9

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY TQam SARACHADA SORNSONG

FINANCIAL RATIOS

FY ending Dec 2020A 2021F 2022F 2023F
Growth Rate

Sales (%) 8.4 13.7 7.2 16.7 131

Net profit (%) 25.5 38.4 24.9 16.4 26.8

EPS (%) (5.9) 38.4 24.9 16.4 26.8

Normalized profit (%) 255 38.4 15.8 25.6 26.8

Normalized EPS (%) (5.9) 38.4 15.8 25.6 26.8

Dividend payout ratio (%) 103.5 91.9 100.0 90.0 90.0

Operating performance

Gross margin (%) 46.2 50.8 52.7 56.2 59.0
Operating margin (%) 20.4 26.5 29.0 341 38.5
EBITDA margin (%) 21.9 31.3 323 36.9 41.0
Net margin (%) 18.7 22.8 24.6 28.4 31.9
D/E (incl. minor) (x) 0.0 0.0 0.0 0.0 0.0
Net D/E (incl. minor) (x) (1.2) 1.1) (0.4) (0.2) (0.3)
Interest coverage - EBIT (x) na 390.9 126.6 207.5 323.3
Interest coverage - EBITDA (x) na 461.3 140.9 224.7 344.6
ROA - using norm profit (%) 12.6 15.2 18.3 25.6 30.6
ROE - using norm profit (%) 22.6 29.6 31.2 35.6 42.5
DuPont
ROE - using after tax profit (%) 22.6 29.6 31.2 38.2 457
- asset turnover (x) 0.7 0.7 0.7 1.0 1.0
- operating margin (%) 23.0 28.3 31.0 35.6 40.0
- leverage (x) 1.8 1.9 1.7 1.4 1.4
- interest burden (%) 100.0 99.8 99.3 99.5 99.7
- tax burden (%) 81.4 80.8 80.0 80.0 80.0
WACC (%) 9.2 9.2 9.2 9.2 9.2
ROIC (%) (90.7) (166.3) (259.7) 58.4 58.7
NOPAT (Bt m) 449 660 767 1,052 1,344
invested capital (Bt m) (397) (295) 1,802 2,291 2,193

Sources: Company data, Thanachart estimates
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Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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