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COMPANY NOTE ASK SARACHADA SORNSONG

Ex 1: ASK Offers An Impressive Growth Story In Our View Ex 2: Growing New Businesses
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Ex 3: Larger Room For Re-leveraging Ex 4: Attractive Valuation In Our Opinion
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Ex 5: Major Shareholder Ex 6: Company Structure
Asia Serkij Leasing H'reLZ:f: ase
(ASK) Registration Service
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Note: Data as of Jun.25, 2021
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COMPANY NOTE ASK SARACHADA SORNSONG

Ex 7: Loan Breakdown By Business (3Q21) Ex 8: Loan Breakdown By Product (3Q21)
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Ex 9: Short-Term Vs. Long-Term Borrowings Ex 10: Net D/E Ratio
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Ex 11: ASK’s Change In Loan Mix
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COMPANY NOTE

ASK SARACHADA SORNSONG

Ex 12: ASK’s New Disbursements Vs. Truck Sales

Ex 13: ASK’s Loan Growth
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Ex 14: Contribution Of Direct Loans
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Ex 15: Key Assumptions
2019A 2020A 2021F ‘ 2022F 2023F 2024F 2025F 2026F ‘
Net profits (Bt m) 869.53 883.06  1,221.31 1,620.56  2,105.31 2,716.46  3,394.27  4,026.01
Net loan growth (%) 15.08 7.72 23.62 22.42 20.69 18.99 16.32 14.57
Blended yield (%) 7.72 7.60 7.75 7.75 7.69 7.73 7.75 7.77
Average funding costs (%) 2.62 2.54 2.40 2.42 2.42 242 2.42 2.42
Change in insurance brokerage sales (%) 39.87 2.27 67.53 30.00 25.00 20.00 18.00 16.00
% of non-interest income to total income 17.47 15.44 17.88 18.58 19.15 19.06 19.01 18.98
Change in operating OPEX (%) 9.97 4.61 7.58 8.48 8.63 8.66 8.16 7.82
Credit costs (%) 1.21 1.30 1.57 1.60 1.50 1.40 1.30 1.30
NPL ratio (%) 3.44 2.87 2.84 2.87 2.86 2.76 2.73 2.67
Sources: Company data, Thanachart estimates
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COMPANY NOTE ASK SARACHADA SORNSONG

Ex 16: 12-month DDM-based TP Calculation Using A Base Year Of 2022F

Terminal

2022F 2023F ‘ 2024F ‘ 2025F ‘ 2026F 2030F value
Dividend of common shares 810 1,053 1,358 1,697 2,013 2,358 2,702 3,064 3,455 4,049 4,049

Dividend of preferred shares — — — — — — — — — — —

Dividend payment 810 1,053 1,358 1,697 2,013 2,358 2,702 3,064 3,455 4,049 47,474
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 0.9
WACC (%) 9.7
Cost of equity 9.7
Terminal growth (%) 2.0
Equity value 29,269
No. of shares (m) 528

Equity value / share (Bt) 55.00

Source: Thanachart estimates

Ex 17: NPL Ratio Ex 18: Loan Loss Coverage Ratio
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COMPANY NOTE ASK SARACHADA SORNSONG

Valuation Comparison

Ex 19: Valuation Comparison With Regional Peers

EPS growth —PE— ——P/BV— ——ROE—— — Div. yield —
Name BBG code Country 21F 22F 21F 22F 21F 22F 21F 22F 21F 22F
Afterpay Ltd APT AU Australia na na na na 11.0 15.8 (1.9) (2.7) 0.0 0.0
Finvolution Group FINV US China 522.4 (2.0) 0.6 0.6 0.1 0.1 25.9 213 14.0 14.2
Mahindra & Mahindra Fin Secs MMFS IN India 4.6 21.7 21.0 17.3 1.2 1.2 5.2 7.5 1.2 1.3
Bajaj Finance Ltd BAF IN India 3.1 541 101.0 65.5 12.7 10.8 13.1 17.4 0.1 0.2
Manappuram Finance Ltd MGFL IN India 0.2 (2.9) 8.1 8.4 1.9 1.6 26.4 211 1.7 1.9
GMO Payment Gateway Inc. 3769 JP Japan (3.8) 229 109.5 89.2 19.6 17.0 24.3 21.5 0.5 0.6
Infomart Corp. 2492 JP Japan (32.3) 71.8 2885 167.9 171 15.9 6.6 10.1 0.1 0.3
Ally Financial Inc ALLY US us 1949 (14.5) 5.8 6.8 1.1 1.0 20.1 15.6 1.8 2.1
World Acceptance Corp WRLD US US (16.2) 1.9 18.8 18.5 3.9 3.2 18.7 16.9 na na
Navient Corp NAVI US us 109.1  (30.4) 4.9 7.0 1.3 1.1 27.6 18.5 29 2.9
SLM Corp SLM US us 56.7 (21.9) 5.7 7.3 3.0 3.0 52.2 375 0.9 2.0
Amanah Leasing AMANAH TB Thailand 71 11.0 16.5 14.9 3.0 2.7 19.0 19.2 2.8 3.2
Asia Sermkij Leasing * ASK TB Thailand 16.1 20.0 16.6 13.8 24 22 16.4 16.8 2.7 3.6
Krungthai Card * KTC TB Thailand 25.0 13.7 233 20.5 5.7 4.9 26.7 25.7 1.9 2.2
Muangthai Capital * MTC TB Thailand  (0.5) 221 23.5 19.3 4.8 4.0 22.6 22.6 0.6 0.8
Saksiam Leasing * SAK TB Thailand  (17.1) 42.2 33.8 23.7 4.2 3.8 13.0 16.9 1.2 1.7
Srisawad Corporation * SAWAD TB Thailand 5.2 17.5 17.0 14.4 3.4 3.1 20.8 22.5 3.1 3.5
Ratchthani Leasing * THANITB  Thailand (17.3) 16.3 15.4 13.2 22 2.1 14.7 16.1 3.9 4.5
Ngern Tid Lor * TIDLOR TB  Thailand 18.1 20.8 273 22.6 3.9 34 18.1 16.2 0.7 0.9
Average 50.4 14.3 41.8 29.9 5.5 5.2 19.5 18.0 23 2.6

Source: Bloomberg
Note: * Thanachart estimates using normalized EPS growth
Based on 7 Jan 2022 closing price

A o o 3 ] A o o o & > @
W&I'TEILW@.' UIPN 7;1%5%%‘1@ 211/ (TCAP) f\uﬁu;j’ﬁaﬁuiw?wq’maam‘yﬂwanniwy SUTIN 31NA (N 1T) Tﬂﬂﬁaﬁ%?%ﬂﬂﬁ?%;ﬂﬂﬂz 50.96

& dadmnsiiain U3EN 1951880 9108 (NWIzH) (THANI) HaneAsIazN198axN aINNI1sagas 56 uazdwddavinlnazas THANI

' @ ¢ Y o
ﬂEm’]E]']%i']EJG']%%UTJﬁNHim FL%‘S’]E]\‘]']%Q"}JTJJY]H"]E]\TFIE]N

THANACHART RESEARCH 6



APPENDIX ASK SARACHADA SORNSONG
COMPANY DESCRIPTION COMPANY RATING
o Rating Scale
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Vimidamiuasiwanussaandulssiundy 1S NN Good 3
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TWuSmswensinysznuns None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS

S — Strength
ao o & Ao d o « . 4

. Ui‘lzwlL’Ij’]‘ﬂa‘ﬂL‘ij‘m’lEJEl&lﬁl]LLaleﬂJdLLﬂidIuﬂQ&linUiﬁnﬂLwaﬂ’ﬁ
Wbl

= nssuayuiudunisngtiaiunslng

v A

Aa Aa &
v SnuduImenildszaunsal
O — Opportunity
. muwu"tﬂgj%mﬂﬁ&m%a SME wazwdainimaidouiousmn
» mMaensgnInatenwiwant

a o o . & ea q “ A
Rz i dleanandetooudn lsszaunsiion  (non-

premium car)

Source: Thanachart; * CG Awards

W — Weakness

= a @
- wawwwugﬁm’mmﬂuaﬂ

»  wlwdesausmnniemawdisd

T — Threat

" AMEATEINInaneY
a & 1
» mMsRsuulasnginusiangg

« nespumsUgElne

CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 51.33 55.00 7%
Net profit 21F (Bt m) 1,221 1,221 0%
Net profit 22F (Bt m) 1,556 1,621 4%
Consensus REC BUY: 3 HOLD: 0 SELL: 0

HOW ARE WE DIFFERENT FROM THE STREET?
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FINANCIAL SUMMARY ASK SARACHADA SORNSONG

INCOME STATEMENT
FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Strong growth of NIl and Interest Income 2,91 3,184 3,765 4,622 5,572
non-NII Interest Expenses 859 930 998 1,237 1,531
Net Interest Income 2,053 2,254 2,767 3,385 4,042
% of total income 82.5% 84.6% 82.1% 81.4% 80.9%
Fee income 292 298 500 650 813
% of total income 11.7% 11.2% 14.8% 15.6% 16.3%
Other income 126 91 80 98 118
% of total income 51% 3.4% 2.4% 2.4% 2.4%
Non-interest Income 435 412 602 772 957
% of total income 17.5% 15.4% 17.9% 18.6% 19.1%
Total Income 2,487 2,666 3,370 4,157 4,999
Operating Expenses 945 988 1,063 1,153 1,253
Pre-provisioning Profit 1,543 1,678 2,307 3,004 3,746
Bad debt expenses 467 557 780 979 1,114
Pre-tax Profit 1,076 1,121 1,527 2,026 2,632
Income Tax 206 238 305 405 526
After Tax Profit 870 883 1,221 1,621 2,105
Equity Income 0 0 0 0 0
Minority Interest 0 0 0 0 0
Extraordinary lkems 0 0 0 0 0
NET PROFIT 870 883 1,221 1,621 2,105
Normalized Profit 870 883 1,221 1,621 2,105
EPS (Bt) 2.2 2.2 2.6 3.1 4.0
Normalized EPS (Bt) 2.2 2.2 2.6 3.1 4.0
BALANCE SHEET
FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Cash and Interbank 458 395 500 800 800
Other current assets 286 315 470 480 490
Total current assets 744 710 970 1,280 1,290
Robust loan growth Gross loans & accr. interest 46,115 49,777 62327 75330 90,291
Provisions 964 1,034 1,346 1,719 2,021
Net loans 40,336 43,456 53,654 65,611 79,241
Fixed assets 307 266 250 240 230
Right of use - net 0 42 60 78 95
Other assets 428 456 900 1,101 1,329
Total assets 41,815 44,931 55,834 68,309 82,186
Short term borrow ing 16,875 13,832 11,000 12,100 14,520
Due to related parties 1 3 1 1 1
Current LT portion 7,259 6,844 14,583 21,085 26,632
Other current liabilities 919 897 1,000 1,100 1,200
Long term borrow ing 11,337 17,687 20,013 23,987 28,753
Total borrowings 28,213 31,519 31,013 36,087 43,273
Other L-T liabilities 0 0 0 0 0
Minority interest 0 0 0 0 0
Shareholders' equity 5,424 5,668 9,269 10,080 11,132
Total Liab. & Equity 41,815 44,931 55,834 68,309 82,186

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY ASK SARACHADA SORNSONG

VALUATION
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normalized PE (x) 19.6 19.3 16.6 13.8 10.7
Normalized PE - at target price (x) 25.3 24.9 21.5 17.9 13.8
Cheapest finance stock PE (x) 19.6 19.3 16.6 13.8 10.7
under our coverage PE - at target price (x) 25.3 24.9 21.5 17.9 13.8
P/PPP (x) 11.0 10.1 8.8 7.5 6.0
P/PPP - at target price (x) 14.3 13.1 11.4 9.7 7.7
P/BV (x) 2.8 2.6 24 22 2.0
P/BV - at target price (x) 3.6 34 3.1 2.9 2.6
Dividend yield (%) 4.0 4.0 27 3.6 4.7
Normalized EPS 2.2 2.2 2.6 3.1 4.0
EPS 2.2 2.2 26 3.1 4.0
DPS 1.7 1.7 1.2 1.5 2.0
PPP/Share 3.9 4.2 4.8 5.7 71
BV/share 15.4 16.1 17.6 191 211
P/BV to ROE 0.2 0.2 0.1 0.1 0.1
FINANCIAL RATIOS
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Growth Rate (%)
Net interest income (NII) 6.9 9.8 22.8 22.3 19.4
Non-interest income (Non-Il) 8.9 (5.3) 46.3 28.2 23.9
Operating expenses 10.0 4.6 7.6 8.5 8.6
Pre-provisioning profit (PPP) 5.7 8.8 37.5 30.2 24.7
Net profit 7.2 1.6 38.3 327 29.9
Normalized profit grow th 7.2 1.6 38.3 32.7 29.9
EPS 7.2 1.6 16.1 20.0 29.9
Normalized EPS 7.2 1.6 16.1 20.0 29.9
Dividend payout ratio 69.6 67.7 50.0 50.0 50.0
Loan - gross 15.1 7.9 25.2 209 19.9
Loan - net 15.0 7.7 23.5 22.3 20.8
Borrow ings 16.6 7.2 20.0 255 22.3
NPLs 22.5 (10.1) 223 24.0 20.0
Total assets 15.3 7.5 24.3 22.3 20.3
Total equity 5.9 4.5 63.5 8.7 10.4

Operating Ratios (%)

Net interest margin (NIM) 53 5.2 55 5.5 54
Net interest spread 5.2 5.1 54 53 53
Loan yield 7.7 7.6 7.8 7.8 7.7
Borrow ing cost 2.5 2.5 24 24 24
Yield on earnings assets 7.5 7.4 7.6 7.6 7.5
Avg cost of fund 2.6 25 24 24 2.4
NIl / operating income 82.5 84.6 821 81.4 80.9
Non-Il / operating income 17.5 154 17.9 18.6 191
Normalized net margin 35.0 33.1 36.2 39.0 421
Elevated credit costs Cost-to-income 38.0 371 31.5 27.7 251
factored in Credit cost - provision exp / loans 1.1 1.2 1.4 1.4 1.3
PPP/ total assets 4.0 3.9 4.6 4.8 5.0
PPP / total equity 29.3 30.3 30.9 31.1 353
Avg assets/avg equity (leverage) 7.4 7.8 6.7 6.4 71
ROA 2.2 2.0 24 26 2.8
ROE 16.5 15.9 16.4 16.8 19.9

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

ASK

SARACHADA SORNSONG

Manageable NPLs in our
view

FINANCIAL RATIOS

FY ending Dec
Liquidity and Quality Ratio (%)
Gross Loan / Borrow ings

Net Loan / Borrow ings

Net Loan / Assets

Net Loan / Equity

S-T/L-T Borrow ings
Borrow ings / Liabilities
Interest-bearing Debt / Equity
Liabilities / Equity

Equity to Gross Loan

NPLs

NPLs / Total Loans (NPL Ratio)
Loan-Loss-Coverage (Provision / NPLs)

192.6
168.5
96.5
743.7
70.5
65.8
650.1
670.9
11.8

1,419.0
3.4
67.9

2020A

190.5
166.3
96.7
766.7
52.9
66.6
666.9
692.8
11.4

1,275.7
29
81.0

2021F

249.3
214.6
96.1
578.8
44.0
53.7
489.3
502.3
14.9

1,560.0
2.8
86.3

2022F

260.7
227.0
96.0
650.9
41.9
49.6
564.5
577.7
13.4

1,934.4
29
88.9

260.4
2285
96.4
711.8
41.9
48.8
625.3
638.3
12.3

2,321.3
29
87.1

Sources: Company data, Thanachart estimates
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