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COMPANY NOTE KCE PATTADOL BUNNAK

Ex 1: Capacity Timeline

2021F 2022F 2023F 2024F ‘
Year-end capacity growth 33% 0% 19% 16%
Effective capacity growth 18% 15% 16% 17%
USS$ sales growth 25% 17% 18% 15%

Sources: Company data, Thanachart estimates

Ex 2: Still Strong Earnings Trend Led By....

_\/0
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Sources: Company data, Thanachart estimates

Ex 3: Sales Growth... Ex 4: ...And Expanding EBIT Margin

(US$ m) m US$ sales (LHS) (y-y%) (%)

700 1 Growth (RHS) r 30 35 1

600 - - 25 30 1 28.9
- 20

500 - 15 25 - o) 226 213

400 1 L 10 20 - 17.2 16.2
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Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates
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COMPANY NOTE

PATTADOL BUNNAK

Ex 5: Share Price Has Surged
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Source: Bloomberg
Ex 6: Our Key Assumptions
2019 2020 2021F 2022F 2023F ‘

Year-end capacity (Million sq ft per month) 2.7 2.7 3.6 3.6 4.3
Year-end capacity growth (%) - - 33.3 - 19.4
Effective capacity growth (Million sq ft per month) 27 2.7 3.1 3.6 4.2
Effective capacity growth (%) - - 18.0 15.3 16.2
Global car sales growth (%) (4.0) (15.0) 3.0 10.6 10.0
US$ Sales growth (%) (9.8) (5.3) 24.7 17.0 17.9
Baht/US$ assumption 31.0 31.3 31.9 33.1 31.9
Baht sales growth (%) (13.5) (4.7) 28.5 21.3 13.6
HDI proportion (%) 11.0 16.0 20.0 26.0 32.0
Gross margin (%) 20.3 21.8 28.6 329 39.1
SG&A to sales (%) 12.9 12.6 124 11.6 10.1

Sources: Company data, Thanachart estimates
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COMPANY NOTE KCE PATTADOL BUNNAK

Ex 7: Our Earnings Adjustments

2019 2020 2021F 2022F 2023F ‘
Sales (US$ m)
New 393 372 464 543 640
Old 472 560 670
Change (%) 2.7) (3.0) (4.5)
Bt/US$
New 311 31.3 31.9 33.1 31.9
Old 31.6 31.8 31.0
Sales (Bt m)
New 12,097 11,527 14,813 17,968 20,414
Old 14,921 17,798 20,775
Change (%) 0.7) 1.0 2.7)
Gross margin (%)
New 20.3 21.8 28.6 32.9 39.1
Old 29.2 34.1 40.3
Change (pp) (0.6) 1.2) 1.3)
SG&A/sales (%)
New 12.9 12.6 12.4 11.6 10.1
Old 12.3 11.3 9.7
Change (pp) 0.1 0.3 0.4
Normalized profit (Bt m)
New 881 1,018 2,261 3,564 5,449
Old 2,376 3,781 5,879
Change (%) (4.8) (5.7) (7.3)

Sources: Company data, Thanachart estimates

Ex 8: Monthly Global Car Sales Ex 9: Growth Slowdown In Major Markets
i PMI
(m) mmmm Car sales (LHS) Growth (RHS) (y-y%) (index)
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COMPANY NOTE KCE PATTADOL BUNNAK

Ex 10: Annual Global Car Sales Forecasts

(m) mmmm Car sales (LHS) Growth (RHS) (y-y%)
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Sources: IHS, Bloomberg, Thanachart compilation
Ex 11: 12-month DCF-based TP Calculation Using A Base Year of 2022F
Terminal
(Bt m) 2022F 2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F 2032F Value
EBITDA 5,084 7,252 8,864 10,407 11,909 13,024 14,056 15,115 16,114 16,950 17,804 —
Free cash flow 2,414 4,448 5,948 8,433 9,741 10,959 11,928 12,863 13,755 14,603 14,685 163,492
PV of free cash flow 2,407 3,666 4,447 5,723 5,868 5,966 5,866 5,716 5,523 5,298 4,583 51,019
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 1.1
WACC (%) 10.2
Terminal growth (%) 2.0

Enterprise value - add

investments 106,081
Net debt (2021F) 750
Minority interest 57
Equity value 105,274
# of shares (m) * 1,180
Target price/share (Bt) 89

Sources: Company data, Thanachart estimates
Note:  * We assume full dilution impact from outstanding ESOP shares
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COMPANY NOTE KCE PATTADOL BUNNAK

Valuation Comparison

Ex 12: Valuation Comparison With Regional Peers
EPS growth — PE — — P/BV — EV/IEBITDA — Div. yield —
Name BBG code Country 21F 22F 21F 22F 21F 22F 21F 22F 21F 22F
(%) (%) (x) (x) (x) (x) (%) (%) (%) (%)

TTM Technologies Inc TTMI US USA 13.0 12.3 12.3 10.9 1.1 1.1 7.3 6.8 na na
Chin-Poon Industrial 2355 TT Taiwan 792.9 18.5 35.5 29.9 1.0 1.0 10.9 8.6 1.7 1.8
Tripod Technology Corp 3044 TT Taiwan (2.6) 10.0 11.1 10.1 1.7 1.6 5.9 5.1 5.8 6.6
CMK Corp 6958 JP Japan na 1184 23.7 10.9 0.8 0.7 7.9 5.4 0.9 1.8
Meiko Electronics 6787 JP Japan 98.9 19.5 13.0 10.9 25 21 9.3 8.7 0.9 1.0
Delta Electronics DELTATB Thailand (10.1) 41.6 76.0 54.6 12.8 11.5 57.9 42.5 0.7 1.1
SVI Pcl SVITB Thailand 48.5 1.6 17.2 16.9 3.8 34 13.6 12.8 1.7 2.0
Hana Microelectronics HANA TB* Thailand 48.6 31.9 24.2 18.3 2.8 2.6 15.7 12.2 24 3.2
KCE Electronics KCE TB* Thailand 122.1 57.6 42.8 271 7.3 6.6 27.6 191 1.6 2.6
Average 138.9 34.6 28.4 211 3.8 34 17.3 13.5 2.0 2.5

Source: Bloomberg
Note: *Thanachart estimates, using Thanachart normalized EPS
Based on 17-Jan-2022 closing prices

1 q, 6 L [
ﬂEm’]'ﬂ’]%i']Elﬂ']%%U‘UﬁNHim 1%3’]9\‘]’]%%‘]J1Jﬂ’l‘bl"la\flﬂ€]1&}
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APPENDIX KCE

PATTADOL BUNNAK

COMPANY DESCRIPTION

COMPANY RATING
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Rating Scale
Industry
Outlook Excellent 5
Analys Business
REC. Outlook Good 4
Fair 3
CG Manage
rating* ment Weak 2
Very Weak 1
Financials Operating
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS
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W — Weakness
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 104.87 89.00 -15%
Net profit 21F (Bt m) 2,428 2,261 -7%
Net profit 22F (Bt m) 3,382 3,564 5%
Consensus REC BUY: 14 HOLD: 0 SELL: 1

HOW ARE WE DIFFERENT FROM THE STREET?
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Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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FINANCIAL SUMMARY KCE PATTADOL BUNNAK

INCOME STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F

Sales 12,097 11,527 14,813 17,968 20,414

Cost of sales 9,644 9,015 10,582 12,051 12,442
Gross profit 2,454 2,512 4,231 5,916 7,972

% gross margin 20.3% 21.8% 28.6% 32.9% 39.1%

Selling & administration expenses 1,555 1,449 1,836 2,081 2,071
Operating profit 898 1,063 2,396 3,836 5,901

% operating margin 7.4% 9.2% 16.2% 21.3% 28.9%

Depreciation & amortization 1,015 1,048 1,138 1,251 1,354
EBITDA 1,913 2,111 3,534 5,087 7,255

% EBITDA margin 15.8% 18.3% 23.9% 28.3% 35.5%

Non-operating income 92 106 100 102 104

Non-operating expenses 0 0 0 0 0

Interest expense (61) (57) (75) (100) (98)
Pre-tax profit 929 1,111 2,421 3,838 5,907

Income tax 52 87 165 279 463
After-tax profit 877 1,024 2,256 3,559 5,444

% net margin 7.2% 8.9% 15.2% 19.8% 26.7%

Shares in affiliates' Earnings 19 10 10 11 1

Minority interests (15) (16) (5) (6) (7)

With multiple supporting Extraordinary items 53 109 0 0 0
factors, we expect strong NET PROFIT 934 1,127 2,261 3,564 5,449
earnings growth... Normalized profit 881 1,018 2,261 3,564 5,449

EPS (Bt) 0.8 1.0 1.9 3.0 4.6

Normalized EPS (Bt) 0.7 0.9 1.9 3.0 4.6

BALANCE SHEET

FY ending Dec (Bt m) 2021F

ASSETS:

Current assets: 6,719 8,185 9,711 11,357 12,352
Cash & cash equivalent 957 2,347 2,500 3,000 3,200
Account receivables 2,973 3,174 4,079 4,948 5,622
Inventories 2,701 2,594 3,044 3,302 3,409
Others 88 69 88 107 121

Investments & loans 199 187 187 187 187

Net fixed assets 8,839 8,107 9,011 9,472 9,833

Other assets 744 898 1,169 1,429 1,634

Total assets 16,501 17,377 20,079 22,445 24,006

LIABILITIES:

Current liabilities: 3,651 4,216 5,176 5,795 5,252
Account payables 2,293 2,458 2,885 3,286 3,392
Bank overdraft & ST loans 1,067 1,283 1,777 1,922 1,400
Current LT debt 259 387 442 478 348
Others current liabilities 33 88 72 109 112

Total LT debt 724 676 1,031 1,115 812

Others LT liabilities 364 423 570 702 808

Total liabilities 4,739 5,315 6,777 7,612 6,872

Minority interest 50 52 57 63 70

Preferreds shares 0 0 0 0 0

Paid-up capital 586 589 590 590 590

Share premium 1,907 2,050 2,050 2,050 2,050

Warrants 0 0 0 0 0

Surplus (70) (64) (64) (64) (64)

Retained earnings 9,290 9,434 10,668 12,193 14,487

Shareholders' equity 11,712 12,010 13,244 14,770 17,064

Liabilities & equity 16,501 17,377 20,079 22,445 24,006

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY KCE PATTADOL BUNNAK

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Earnings before tax 929 1,111 2,421 3,838 5,907
Tax paid (48) (32) (177) (241) (461)
Depreciation & amortization 1,015 1,048 1,138 1,251 1,354
Chg In w orking capital 288 70 (927) (726) (674)
Chg In other CA & CL / minorities (42) 21 (13) (8) (3)
Cash flow from operations 2,142 2,218 2,441 4,114 6,123
Capex (453) (277) (2,000) (1,667) (1,667)
Right of use 0 (13) (20) (20) (20)
ST loans & investments 0 0 0 0 0
LT loans & investments 6 12 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities (58) (125) (146) (153) 127)
Cash flow from investments (505) (404) (2,166) (1,840) (1,814)
Debt financing (889) 405 904 264 (955)
Capital increase 0 146 1 0 0
Dividends paid (1,136) (952) (1,027) (2,039) (3,155)
Warrants & other surplus (37) (24) 0 0 0
Cash flow from financing (2,062) (424) (122) (1,774) (4,109)
Free cash flow 1,689 1,941 441 2,447 4,457
) _ ) VALUATION

--butitlooks priced in to FY ending Dec 2019A 2020A 2021F 2022F 2023F

us with KCE's 27x PE for Normalized PE (x) 109.8 95.0 42.8 27.1 17.8

2022F Normalized PE - at target price (x) 119.2 103.1 46.4 295 19.3
PE (x) 103.5 85.9 42.8 27.1 17.8
PE - at target price (x) 112.4 93.2 46.4 29.5 19.3
EV/EBITDA (x) 51.1 45.8 27.6 19.1 13.2
EV/EBITDA - at target price (x) 55.5 49.7 29.9 20.7 14.4
P/BV (x) 8.3 8.1 7.3 6.6 57
P/BV - at target price (x) 9.0 8.7 7.9 71 6.2
PICFO (x) 452 43.6 39.6 23.5 15.8
Price/sales (x) 8.0 8.4 6.5 54 4.7
Dividend yield (%) 0.9 0.5 1.6 26 3.9
FCF Yield (%) 1.7 2.0 0.5 2.5 4.6
(Bt)
Normalized EPS 0.7 0.9 1.9 3.0 4.6
EPS 0.8 1.0 1.9 3.0 4.6
DPS 0.8 0.4 1.3 2.1 3.2
BV/share 9.9 10.2 11.2 12.5 14.5
CFO/share 1.8 1.9 21 3.5 5.2
FCF/share 1.4 1.6 0.4 2.1 3.8

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY KCE PATTADOL BUNNAK

FINANCIAL RATIOS
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Grow th Rate
Sales (%) (13.5) 4.7) 28.5 21.3 13.6
Net profit (%) (53.6) 20.6 100.6 57.6 52.9
Profitability is strong as it EPS (%) (53.6) 20.6 100.6 57.6 52.9
is the lowest-cost Normalized profit (%) (50.0) 15.6 122.1 57.6 52.9
producer in the industry Normalized EPS (%) (50.0) 15.6 1221 57.6 52.9
Dividend payout ratio (%) 96.3 41.9 70.0 70.0 70.0
Operating performance
Gross margin (%) 20.3 21.8 28.6 32.9 391
Operating margin (%) 7.4 9.2 16.2 21.3 28.9
EBITDA margin (%) 15.8 18.3 23.9 28.3 35.5
Net margin (%) 7.2 8.9 15.2 19.8 26.7
D/E (incl. minor) (x) 0.2 0.2 0.2 0.2 0.1
Net D/E (incl. minor) (x) 0.1 (0.0) 0.1 0.0 (0.0)
Interest coverage - EBIT (x) 14.7 18.5 31.9 384 60.1
Interest coverage - EBITDA (x) 31.3 36.7 47.0 50.9 73.9
ROA - using norm profit (%) 5.1 6.0 12.1 16.8 23.5
ROE - using norm profit (%) 7.4 8.6 17.9 254 34.2
DuPont
ROE - using after tax profit (%) 7.4 8.6 17.9 254 34.2
- asset turnover (x) 0.7 0.7 0.8 0.8 0.9
- operating margin (%) 8.2 101 16.8 21.9 29.4
- leverage (x) 1.5 14 1.5 1.5 1.5
- interest burden (%) 93.8 95.1 97.0 97.5 98.4
- tax burden (%) 94.4 92.2 93.2 92.7 92.2
WACC (%) 10.2 10.2 10.2 10.2 10.2
ROIC (%) 6.2 7.7 18.6 254 35.6
NOPAT (Bt m) 848 980 2,232 3,657 5,439
invested capital (Bt m) 12,805 12,009 13,995 15,285 16,424

Sources: Company data, Thanachart estimates
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