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Key Valuations

Earnings preview

Y/E Dec (Bt m) 2020 2021F 2022F  2023F
Revenue 3730 7,779 8741 8,595
u Despite being strong, 4Q21F is likely weaker than expected Net profit (1295) 3525 4584 4566
= 1Q22F will also likely be a softer quarter Norm net profit (422) 3525 4,584 4,566
B AT bled d ly d [ ins intact t plorm EPS (80 ©3) 23 29 29
avorable demand-su namic remains intact to us
ppRly dy NormEPS gr (%)  na na 300  (04)
u Maintain BUY on PSL Norm PE (x) na 8.0 6.1 6.1
EV/EBITDA (x) 27.0 6.3 4.4 3.8
Though PSL likely reports strong earnings in 4Q21F of Btl.1bn, the results are PIBV () 28 21 15 13
likely weaker than our expectation due to the falling freight rate during the quarter. Div. yield (%) 0.0 0.0 0.0 81
0,
Looking into 1Q22F, we expect for a continued soft quarter due to a seasonal ROE (%) (3.9) 296 287 229
. . . . . Net D/E (%
impact. That said, there is no change to our view of the industry’s favorable et DIE (6) 88.0 333 ©3) (249
demand-supply dynamic and we reaffirm BUY on PSL. Source: Thanachart estimates
® We estimate PSL to post norm earnings of Btl.lbn in 4Q21F, increased Stock Data
significantly from the small Bt28m profits in 4Q20 but dropped 30% g-g. Closing price (BY) 18.00
. . . . Target price (Bt 29.00
PSL’s freight rate were US$20,500/ship/day in 4Q21F vs. US$10,628 in arget price (BY)
. . . Market cap (US$ m) 843
4Q20 and US$24,722 in 3Q21. Freight rate increased sharply from the )
] . ] Avg daily turnover (US$ m) 17.4
COVID-led low base in 4Q20. However, despite 4Q is normally a stronger 12M HIL price (B 25 25/7 05
quarter, the rate in 4Q21 fell from that in 3Q21. So far, we estimate PSL’s
freight rate stays at US$19,000 vs. the projected total breakeven cost of .
] ] Price Performance
US$9,000. The rate fell 20% from its peak in 2021. The weakness was
caused mainly by the slowdown in China (over 50% of dry-bulk demand). (BY) Precious Shipping )
30 Rel to SET Index 250
" However, there is no change in our projections for PSL’s earnings in 2021F ;é / ™ igg
because its 3Q21 earnings beat our expectation. 15 100
10 50
"  Looking into 1Q22, we expect for a softer freight rate trend as 1Q is normally 5 0
the weakest quarter because it being a quarter for new ships delivery while 0 (50)
Jan-21 May-21 Sep-21 Jan-22

demand will likely fall amid the Chinese New Year.

We see some downside to our freight rate assumption this year but continue
to remain of our view of the industry’s favorable demand-supply dynamic.
Despite having been revised down slightly due to the China slowdown and
uncertainly amid the new COVID variant in other major markets, the dry
bulk’s demand growth for PSL’s ship segments is still projected to outpace
the supply growth (3.0% demand growth vs. 1.8% supply growth), according
Clarksons, the leading shipping research house. This implies the freight rate
should remain resilient.

The soft supply growth is the results

- The swift global turnaround and the corresponding freight rate increase
since mid-2020 came as a surprise to all shipping operators. This,
together with the soften freight rate trend since 2H21, causes some
operators to remain cautious about the sustainability of the strong dry-
bulk market going forward, and thus reluctant to order new ships.

- There is less capacity available at shipbuilding yards because the overall
shipping industry’s prolonged downturn since 2008 resulted in some of
them to close down. Moreover, existing ship builders’ capacity has
already been taken up by orders from other ship types, e.g., container,
gas carries and tanker ships.

Source: Bloomberg
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¥ Demand wise, Exhibit 3-9 show the improving trend of imports, price and
inventories for main products which PSL’s ship segments carry after
having worsen since 3Q21. This implies the demand is starting to
rebound.

" We reaffirm BUY on PSL. The share price fell by 29% from its peak last
year to trade at 1.5x P/BV or 6x in 2022F while its freight rate remains in
the high zone against the level seen during the past decade. Note that in
the last upcycle in 2007, PSL’s P/BV surpassed 2.5x while its freight rate
pealed above US$14,000/ship/day.

Ex 1: PSL’s Freight Rate
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Ex 2: Freight Rate For PSL’s Ship Segments Ex 3: Freight Rate For Other Ship Segments
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Ex 4: Steel Inventory
('000 tonnes)
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Ex 5: China’s Steel And Iron Ore Import Ex 6: Steel Price
(US9) — (CNY/tonne)
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Ex 7: China Coal Inventory
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Ex 8: China Coal Imports Ex 9: Coal Price
(US9) J— (US$/tonne)
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Ex 10: Historical P/BV
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