BUY (Unchanged) TP: Bt 25.00 (From: Bt 29.00)

Change in Numbers Upside : 35.1% 26 JANUARY 2022
RS Public Co Ltd s
YJuasn1snner

v
RS ﬂswmmmumimnfm‘l%ﬂﬁmnn’mﬂﬂm’mamnmwﬂwu n3zang
una mass market u,a.,as'm entertainmerce ecosystem 1amls
“’ﬂ%ﬁl’!l.l.?.ldl.l.ﬂiﬂ%ﬂ% Madﬂ’]liﬂ“ﬂﬂ‘ﬂ’]ﬂtﬂ’)ﬂﬂi“ﬂﬂEIEJG]?.I’]H I.La“‘&l

RATA LIMSUTHIWANPOOM
662 — 483 8297

Al 1enen1saaiagennn asauweii “Fa” greNuamaladn rata.lim@thanachartsec.co.th
Usuannils uaaIAIuwetl “Ga”
y COMPANY VALUATION
HaM IR LAY 4Q21 289 RS mm’a‘[ummmmnumnmu a-q 7
45 au. Wounudufimenadzdiils 58 auw. Iﬂﬂuﬂﬂ'ﬂﬂﬂ@muﬁ Y/E Dec (Bt m) 2020A 2021F 2022F 2023F
C‘T'\ﬂf].l fa iwvl@ﬂmwm’ma@m llﬂJ'VﬂﬂaﬂL‘ﬁuL@lﬂﬂu‘ﬁ'N“fllJﬂ"li@]ﬂ Sales 3,774 3,606 4,248 4,675
L°naT,m<ﬂgaaawansmmaﬁm]wmmmag W mmmwumumwu Net profi 508 148 477 664
(7)) 1uwamnmmmammw/mmam Luasaunumﬁvmmaﬂaumau Consensus NP — 199 564 711
Q wazdwLT TN Specially s 939Usuaaliag Diff frm cons (%) — (255) (154) (6.7)
N
40/25/25% 1ud 2021-23F LLa‘vﬂim@mmme’mﬂ 2022F Lfa 25 Norm profit 528 148 477 664
N
- 1M (310 29 1) IIRsunEIin "He” Uwazuedn RS Lﬂuﬂuﬂﬂu Prev. Norm profit — 251 639 880
- mmﬂm@aua@ao lasnnniadmeilndinesansddun  151enedn Chg frm prev (%) — (411  (253) (24.6)
(&) mlydariuaz Aneudsunsont 222/39% lufl 2022-23F dromidula Norm EPS (BY) 05 0.2 0.5 0.7
Q # \lsidainssauned 38/27 1w PE uum"lﬂ Norm EPS grw (%) 37.4  (720) 2221 391
(/)] Norm PE (x 344 1215 377 274
71 2022F - Twasmsined )
¥ - e e A e ew EV/EBITDA (x) 152 309 184 1338
‘: RS drmaunuiunniadulalul 2022 dwmivgsfawndizddannis
P/BV (x) 9.0 8.6 7.8 7.1
S VEBULTUAYDIAEIE mass market UAzTINALWLAI 1) RS a3 o
Div yield (%) 0.0 0.7 2.1 3.0
- i’JEJLLUS%@]Na(ﬂﬂm‘VILﬁiMLWSETTﬂ’IW/ﬂTHN’mau‘*‘] 1imeld well U
ROE (%) 28.4 72 216 274
T wazkAaA et sananawlng13meld Vinaturet uazumnetas
a Do VI Bttt Net D/E (%) 287 638 795  60.9
(1] NWMIMBIN RSmall (Tad 8, Aaatfwans, aoula) lgludsu
c e uazudlanianizadne (Specialty Store) 2) iladmaudnlu PRICE PERFORMANCE
(1] 2Q21 luiwuawmnma @ulwailu 7-11) dszne ﬂsuﬂiaia’mm
c maamsaa@m’mwwﬁ "Camu C" w3l wasd SKUs T 3 a3 99 (BUshr)  ——Rs Rel to SET Index (%)
33 30
- Jwds fyw awudlang 1022 3) mmsammmumu@ “Lifemate” s 2
mﬂmﬂuﬂmuﬂ 2021 999l SKU BN 5 a3 (mm'ﬂ,ﬁﬂn » /\W«*'\ﬂ\ v 10
wnpauifsy auilanalod) 4) luduanutinds RS maswam 18 (10)
Popcoin ’lummﬂuamsnm‘smﬂmLLwamwnﬁJsuﬂmmmmiﬁ 13 gg;
Ecosystem 283 RS mnwaI%mmu fsennwgega uazaiems 8 4 (40)
dulalwailiunnnosfialwesa Iﬂﬂug’lmaoml,u B 7 LRUAK Jan-21 May-21 Sep-21 Jan-22
a1a EPS 1aula 222/39% wil 2022-23F
1A EPS aziludafl 222/39% lull 2022-23F a1n 1) Bany COMPANY INFORMATION
va9g3namndiad (60% vasmulald 2022F) maula 10/12% @9 84% Price as of 26-Jan-22 (BY) 18.50
nnuwaanafunitad Ssenaineldezaula 0/5% s Market Cap (US$ m) 545.7
inita 25% LlunRarmallnaiu mass market Samenainacingle Listed Shares (m shares) 9725
400/600 au. ¢iafl Tull 2022-23F 910 182 au. 1ud 2021F 2) dunu Free Float (%) 605
mammm@m@mmmwa@nmsvﬂmmzlmmvl,@awu 3) #anUL .
vl, I ‘ﬁ Avg Daily Turnover (US$ m) 6.0
113910 Chase Asia UaE Specialty Grou ‘YlL(m.l 9 4 MIAuAIVDI
pecialty P ) 12M Price HIL (Bt) 29.00/17.00
pInInguazBlaud Yuefl Upside annmeldidint@nann Popcoin
: Sector COMM
N6 M&A 1-2 ma‘luﬂu Major Shareholder Chetchotisak Family 23.6%

Inonuinlunisdenunin - RS a.,snaﬁﬁnwwmwawuanas
yadn 900 au. miniduais mrﬁmwmmtﬁu Unilever Life mtﬂu
LLwamwasummmommummmwmﬂsv@uwuﬂauwammmma
FUMWLATANUNUIZAUNIT BN NUTIUNT VAGAEELEDSTE I 5 N
excluswe distribution networks (EDNS) 2849 RS YILS&JmLuumSL&laﬁ 1%31901%ﬂﬂﬂﬂ1“190ﬂﬂ”
Nua aamﬂuwwmﬂmoﬁmau mAs NI UN PE 71

10-13 i Famwesidunenfianza

Sources: Bloomberg, Company data, Thanachart estimates

NIHID T ﬂm%aﬁ'naugmi

dad

Nenwatvisarmlasuisnwanningruma e () Tmnfi\"ﬂmifuuuﬁumumaal,ma'w"auamﬂamﬂ'lmumLLa sRsudrisidede vﬁuufﬂnﬂs“ma waldusnsimeuns
Tayaunvnasmuuszlfidudaysdsznaumsaaaulabomunanning Lmu"lﬂuwﬂm-nmmal,'nm-mu'lwuama'mumaﬂsmuﬂmv\anmwmmama'lﬂ aisrmazanuiiluensns
atuffonnfinmawdsuaudlaly windayaitlesusiufouuasiy msmmauawﬂmngan‘tmanmmuuu livimuanornsdnlving: saudas uily wierhasnmauniur
s asdasldiuauBusanuTnion




COMPANY NOTE RS RATA LIMSUTHIWANPOOM

Ex 1: Key Assumption Changes
2019 2020 2021F 2022F 2023F

Total revenue (Bt m)

New 3,606 4,248 4,675
Old 3,746 4,542 5,193
Change (%) 3.7) (6.5) (10.0)
Entertainment revenue (Bt m)

New 1,326 1,750 1,872
Old 1,402 1,783 1,999
Change (%) (5.4) (1.9) (6.4)
Commerce revenue (Bt m) - new products

New 182 400 600
Old 200 400 600
Change (%) (9.0 — —
Commerce revenue (Bt m) - existing products

New 2,099 2,099 2,203
Old 2,144 2,358 2,594
Change (%) (2.1) (11.0) (15.1)
Average gross profit margin (%)

New 50.3 48.0 47.5
Old 52.6 51.5 51.9
Equity income (Bt m)

New 70 159 203
Old 70 173 203
Change (%) — (8.1) —
Normalized profit (Bt m)

New 148 477 664
Old 251 639 880
Change (%) (41.1) (25.3) (24.6)

Sources: Company data, Thanachart estimates
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COMPANY NOTE

RS RATA LIMSUTHIWANPOOM

Ex 2: 4Q21F Likely To See A Larger Loss
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Ex 3: Revenue And Margin Quarterly
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Sources: Company data, Thanachart estimates

Ex 4: We Expect An Earnings Turnaround From 2022F
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Ex 5: Revenue Estimates In 2021-23F

Commerce business - new mass market (LHS)

Btm
( ) mmmm Commerce business - existing platforms (LHS)
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Sources: Company data, Thanachart estimates

Sources: Company data, Thanachart estimates
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COMPANY NOTE RS RATA LIMSUTHIWANPOOM

Ex 6: RS’s Commerce Portfolio

RS GROUP

Expanding sales channels beyond RS Mall
while leveraging the online platform

. Innovative food Herbal extract Functional drink Pet health
i supplement & wellness

well|u .
Brand . e MM

New product 13 7 3 5
Launch New Products New Products New Products New Products

Traditional trade wdern trade

Main channel RS y
5 s I

RS's Exclusive Distribution Network E
(EDN)

Online marketplace

Source: Company data

Ex 7: Unilever Life Product Examples

A

GLUTA
ORANGE

Source: Unilever Life
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COMPANY NOTE

RS RATA LIMSUTHIWANPOOM

Ex 8: 12-month SOTP-derived DCF-based TP Calculation, Using A 2022F Base Year

(Bt m) 2022F  2023F
EBITDA 999 1,329
Free cash flow (197) 714
PV of free cash flow (196) 617
Risk-free rate (%) 25

Market risk premium (%) 8.0

Beta 0.8

WACC (%) 7.6

Terminal growth (%) 2.0

Enterprise value - add

investments 19,720

Net debt (2021F) 1,335

Minority interest 2

Equity value 18,382

# of shares (m) 972

Equity value / share 18.9

Investment:

Chase Asia 4.2

Specialty group 1.5

DCF-derived SOTP TP 25

Terminal

2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F 2032F Value
1,397 1,498 1,551 1,785 2,029 2,239 2,515 2,755 3,001 —
757 825 866 1,038 1,240 1,405 1,637 1,824 2,030 31,706
608 616 588 652 721 756 815 841 825 12,878

Sources: Company data, Thanachart estimates
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COMPANY NOTE RS RATA LIMSUTHIWANPOOM

Valuation Comparison

Ex 9: Valuation Comparison With Regional Peers

EPS growth —PE— —P/BV— EV/EBITDA — Div. yield —
Name BBG code Country 21F 22F 21F 22F 21F 22F 21F 22F 21F 22F

(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)
Entertainment Ne ENIL IN India na na na 20.4 1.1 1.0 11.8 6.1 0.8 1.9
Sun TV Network SUNTV IN India 10.3 8.2 11.2 10.3 24 22 6.5 5.7 4.7 5.3
Zee Entertainment ZIN India 58.9 25.0 21.8 17.5 25 23 14.0 11.4 1.2 1.4
Surya Citra Media SCMA IJ Indonesia 17.4 11.2 15.3 13.7 4.2 34 11.4 10.5 3.7 2.8
Media Nusantara MNCN IJ Indonesia 18.6 14.7 53 4.6 0.7 0.6 4.0 3.7 25 4.1
Beijing Gehua 600037 CH China 15.3  140.0 78.5 327 0.9 0.8 5.3 4.0 0.4 1.0
Media Prima Bhd MPR MK Malaysia na 40.3 12.2 8.7 0.8 0.7 23 22 0.5 1.7
BEC World* BEC TB Thailand na 43.8 42.5 29.6 4.7 4.5 9.2 8.3 2.1 3.0
MAJOR Cineplex* MAJOR TB Thailand na 34.1 21.7 16.1 24 23 12.4 9.7 2.8 5.0
Plan B Media* PLANB TB Thailand na na na 68.9 4.9 4.6 13.2 10.7 0.0 0.7
RS Pcl* RS TB Thailand (72.0) 2221 121.5 37.7 8.6 7.8 30.9 18.4 0.7 2.1
VGI Global Media** VGITB Thailand (85.7) 1445 2601 106.4 2.9 28 119.7 83.0 0.4 0.2
Workpoint Ent™* WORK TB Thailand na na na 2755 2.2 2.2 15.7 13.2 0.0 0.2
Bangkok Com. Asset* BAM TB Thailand 30.2 19.6 271 22.7 1.5 1.5 na na 25 26
JMT Network Services JMT TB Thailand 9.1 313 50.9 38.8 6.4 5.3 43.2 33.5 1.1 1.5
Chayo Group CHAYO TB Thailand 24.2 39.1 50.0 35.9 4.7 3.8 313 20.2 0.4 0.6
Beauty Community BEAUTY TB  Thailand 25.1 na na 51.3 6.2 59 na 29.1 0.0 1.9
Do Day Dream DDD TB Thailand na na na 58.2 1.2 1.2 na 21.5 5.3 1.5
Karmarts KAMART TB  Thailand (27.1) 54.6 33.3 21.5 3.4 3.2 19.4 14.0 3.0 4.4
Average 2.0 59.2 53.7 45.8 3.2 3.0 21.9 17.0 1.7 2.2

Source: Bloomberg

Note: * Thanachart estimates using normalized EPS growth
** VGI's fiscal year ends in March.

Based on 26-Jan-22 closing prices

1 > 6 > [
ﬂEme%swm%auuaa\lgim 1%5’]8\‘]’]%%‘U‘Uﬂ’l‘l§l’l€]\‘]ﬂ§]1ﬂ'
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APPENDIX

RS

RATA LIMSUTHIWANPOOM

COMPANY DESCRIPTION

COMPANY RATING
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AN WRAAIH AN FINN Ltamamnmﬂawgvxvlm) RS
VL@amunamu’luaﬂmu 35% lu Chase Asia ﬂiwnamsnwmmwu
Wa=USHITTAMIWIL (AMC)

Rating Scale
Industry
Outlook
Very Strong 5
Analyst Business
REC. Outlook Strong 4
Good 3
CG Manage
i *
rating ment Fair 2
Weak 1
Financials Operating
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS
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. giﬁaﬂmﬁmmumuwﬁ LLa:ﬁqiﬁ%Wﬂfﬁ"ﬁFj
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W — Weakness
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T — Threat
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i 159 4 a aa ° oA
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. . . o A& A { oA
Consensus REC BUY: 2 HOLD: 6  SELL:1 M3y GsmnanmiIvslaamaludseinanauisn waznIsusTwn

HOW ARE WE DIFFERENT FROM THE STREET?
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Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart

THANACHART RESEARCH



FINANCIAL SUMMARY RS RATA LIMSUTHIWANPOOM

INCOME STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F

Sales 3,611 3,774 3,606 4,248 4,675

Cost of sales 2,020 1,769 1,792 2,210 2,453
Gross profit 1,591 2,006 1,814 2,038 2,222

% gross margin 44.1% 53.1% 50.3% 48.0% 47.5%

Selling & administration expenses 1,079 1,317 1,662 1,564 1,563
Operating profit 513 689 152 474 659

% operating margin 14.2% 18.3% 4.2% 11.2% 14.1%

Depreciation & amortization 577 534 473 607 754
EBITDA 1,089 1,223 625 1,080 1,414

% EBITDA margin 30.2% 32.4% 17.3% 25.4% 30.2%

Non-operating income 11 17 7 8 9

Non-operating expenses (6) (4) 0 0 0

Interest expense (35) (36) (61) (85) (93)
Pre-tax profit 483 666 98 397 576

Income tax 97 137 20 79 115
After-tax profit 385 528 78 318 461

Turnaround in earnings % net margin 10.7% 14.0% 2.2% 7.5% 9.9%
driven by entertainment Shares in affiliates' Earnings 0 0 70 159 203
and commerce businesses Minority interests (1) 0 0 0 0

Extraordinary items (21) 0 0 0 0

NET PROFIT 363 528 148 477 664

Normalized profit 384 528 148 477 664

EPS (Bt) 0.4 0.5 0.2 0.5 0.7

Normalized EPS (Bt) 0.4 0.5 0.2 0.5 0.7

BALANCE SHEET

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F

ASSETS:

Current assets: 1,117 1,174 1,356 1,548 1,787
Cash & cash equivalent 328 200 200 200 300
Account receivables 516 711 830 978 1,076
Inventories 259 229 295 333 370
Others 13 33 32 37 41

Investments & loans 4 4 968 1,643 1,643

Net fixed assets 504 642 647 622 451

Other assets 1,782 2,697 2,431 2,575 2,623

Total assets 3,407 4,516 5,403 6,388 6,504

LIABILITIES:

Current liabilities: 1,266 1,814 2,338 2,965 2,968
Account payables 651 1,016 1,115 1,375 1,526
Bank overdraft & ST loans 530 620 1,075 1,431 1,288
Current LT debt 0 0 0 0 0
Others current liabilities 84 178 149 159 165

Total LT debt 236 156 461 613 552

Others LT liabilities 178 543 511 490 456

Total liabilities 1,680 2,512 3,310 4,068 3,977

Minority interest 2 2 2 2 2

Preferreds shares 0 0 0 0 0

Paid-up capital 972 972 972 972 972

Share premium 322 322 322 322 322

Warrants 0 0 0 0 0

Surplus 0 (160) (160) (160) (160)

Retained earnings 430 867 956 1,183 1,391

Shareholders' equity 1,725 2,002 2,091 2,318 2,525

Liabilities & equity 3,407 4,516 5,403 6,388 6,504

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

RS

RATA LIMSUTHIWANPOOM

Chase Asia investment,
Specialty Group and normal
capex planned for
commerce business

We expect RS’s PE to fall in
2022-23F on the back of
strong earnings growth

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Earnings before tax 483 666 98 397 576
Tax paid (97) (137) (20) (79) (115)
Depreciation & amortization 577 534 473 607 754
Chg In w orking capital (19) 200 (86) 74 16
Chg In other CA & CL / minorities (0) 69 43 164 195
Cash flow from operations 943 1,331 508 1,162 1,426
Capex (749) (593) (400) (500) (500)
Right of use 0 (551) (20) (20) (20)
ST loans & investments 0 0 0 0 0
LT loans & investments (0) 0 (964) (675) 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities (3) (74) 176 (226) (145)
Cash flow from investments (752) (1,218) (1,208) (1,421) (665)
Debt financing 108 10 759 509 (205)
Capital increase 26 0 (0) 0 0
Dividends paid (388) (96) (59) (250) (456)
Warrants & other surplus 52 (155) 0 0 0
Cash flow from financing (201) (241) 700 259 (661)
Free cash flow 194 738 108 662 926
VALUATION

FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normalized PE (x) 46.8 34.1 121.5 37.7 27.1
Normalized PE - at target price (x) 63.2 46.0 164.2 51.0 36.6
PE (x) 49.5 34.1 121.5 37.7 271
PE - at target price (x) 66.9 46.0 164.2 51.0 36.6
EV/EBITDA (x) 16.9 15.2 30.9 18.4 13.8
EV/EBITDA - at target price (x) 22.7 20.4 41.0 242 18.3
P/BV (x) 10.4 9.0 8.6 7.8 71
P/BV - at target price (x) 14.1 12.1 11.6 10.5 9.6
P/CFO (x) 19.1 13.5 35.4 15.5 12.6
Price/sales (x) 5.0 4.8 5.0 4.2 3.8
Dividend yield (%) 1.6 0.0 0.7 2.1 3.0
FCF Yield (%) 1.1 4.1 0.6 3.7 5.1
(Bt)

Normalized EPS 0.4 0.5 0.2 0.5 0.7
EPS 0.4 0.5 0.2 0.5 0.7
DPS 0.3 0.0 0.1 0.4 0.5
BV/share 1.8 2.1 21 2.4 2.6
CFO/share 1.0 14 0.5 1.2 1.5
FCF/share 0.2 0.8 0.1 0.7 1.0

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

RATA LIMSUTHIWANPOOM

Lower gross margin due to
rising mix of lower-margin,
new mass-market products

FINANCIAL RATIOS
FY ending Dec

Growth Rate

Sales (%)

Net profit (%)

EPS (%)

Normalized profit (%)
Normalized EPS (%)
Dividend payout ratio (%)

Operating performance
Gross margin (%)
Operating margin (%)
EBITDA margin (%)

Net margin (%)

D/E (incl. minor) (x)

Net D/E (incl. minor) (x)
Interest coverage - EBIT (x)
Interest coverage - EBITDA (x)
ROA - using norm profit (%)
ROE - using norm profit (%)

DuPont

ROE - using after tax profit (%)
- asset turnover (x)
- operating margin (%)
- leverage (x)
- interest burden (%)
- tax burden (%)

WACC (%)

ROIC (%)
NOPAT (Bt m)
invested capital (Bt m)

2019A

(5.6)
(29.6)
(35.1)
(12.7)
(19.6)

80.3

441
14.2
30.2
10.7

0.4

0.3
14.8
31.5
10.3
22.6

22.7
1.0
14.3
2.2
93.3
79.8
7.6
20.6
409
2,163

2020A

4.5
45.4
45.4
37.4
37.4

0.0

53.1
18.3
32.4
14.0

0.4

0.3
19.1
33.9
13.3
28.4

28.3
1.0
18.6
21
94.9
79.4
7.6
25.3
547
2,578

2021F

(4.4)
(72.0)
(72.0)
(72.0)
(72.0)

80.0

50.3
4.2
17.3
22
0.7
0.6
2.5
10.2
3.0
7.2

3.8
0.7
4.4
24
61.5
80.0
7.6
4.7
122
3,426

2022F

17.8
2221
2221
2221
2221

80.0

48.0
11.2
25.4
7.5
0.9
0.8
5.6
12.7
8.1
21.6

14.4
0.7
11.4
2.7
82.4
80.0
7.6
111
379
4,162

2023F

10.0
39.1
39.1
39.1
39.1
80.0

47.5
141
30.2
9.9
0.7
0.6
71
15.2
10.3
27.4

19.0
0.7
14.3
2.7
86.1
80.0
7.6
12.7
527
4,065

Sources: Company data, Thanachart estimates
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Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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