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COMPANY NOTE TISCO SARACHADA SORNSONG

Ex 1: New Auto HP Regulations

Initial proposal Revisions after hearin Proposals of related players
Interest ceiling
- New car HP 15% pa 15% pa No objection
- Used car HP 15% pa 20% pa 28% pa
- Motorcycle HP 15% pa 20% pa 28% pa
Settlement via returning vehicles Any time with a prohibition on the After 33% of total loans are repaid  Stepped-up discount approach

collection of any remaining debt

Prepayment conditions 80% discount on unpaid interest  60-80% discounts on unpaid interest  Stepped-up discount approach
Sources: Company data, Thanachart estimates

Ex 2: Loan Breakdown (2021) Ex 3: HP Loan Breakdown (2021)
HP
Other Motorcycle

0,
HP used car 5%
9%
HP used car
0,
7% HP Motorcycle

3%

Corporate
18%

Auto
cash
20%
Housing
loans
8%
HP new car
86%
Source: Company data Source: Company data
Ex 4: TISCO’s Loan Growth
(Btbn) s Total loans (LHS) ——— Change (RHS) (%)
300 - - 15
250 - - 10
200 = L 5
150 A - 0
100 - - (5)
50 A - (10)
0 - T T T T T T T (15)

2017 2018 2019 2020 2021 2022F  2023F  2024F

Sources: Company data, Thanachart estimates
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COMPANY NOTE TISCO SARACHADA SORNSONG
Ex 5: Earnings Revisions
2020A 2021A 2022F 2023F 2024F ‘
Net profits (Bt bn)
- New 6.06 6.78 7.13 7.23 7.58
- Old 6.99 7.24 7.64
- Change (%) 2.04 (0.13) (0.81)
Total loans (Bt bn)
- New 224.81 202.95 207.75 216.14 226.58
- Old 224.79 232.05 241.27
- Change (%) (7.58) (6.86) (6.09)
NIM (%)
- New 4.57 4.80 5.06 4.96 4.90
- Old 4.38 4.31 4.33
- Change (pp) 0.69 0.65 0.58
Non-interest income (Bt m)
- New 5.81 6.36 6.11 6.48 6.84
- Old 6.19 6.48 6.84
- Change (%) (1.19) 0.05 (0.02)
Credit costs (%)
- New 1.48 1.01 0.50 0.50 0.50
- Old 0.70 0.70 0.70
- Change (pp) (0.20) (0.20) (0.20)

Sources: Company data, Thanachart estimates

Ex 6: DDM-based 12-month TP Calculation Using A Base Year Of 2022F

Terminal

2022F 2023F‘ 2024F‘ 2025F‘ 2026F 2027F

Dividend of common shares 4,897 5,026 5,752 6,585 6,870 7,262
Dividend payment 4,897 5,026 5,752 6,585 6,870 7,262
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 0.9
WACC (%) 9.9
Cost of equity 9.9
Terminal growth (%) 2.0
Equity Value 85,222
No. of shares (m) 800

Equity value / share (Bt) 106.00

2028F  2029F  2030F  2031F  2032F Value
7,843 8,527 9,261 10,061 10,932 10,932

7,843 8,527 9,261 10,061 10,932 125,852

Sources: Company data, Thanachart estimates

THANACHART RESEARCH



COMPANY NOTE TISCO SARACHADA SORNSONG

Ex 7: Dividend Yield Band Ex 8: STD P/BV
(%) (x)
M 1425TD=103% 23 1 .
w{ """ = === 214 *28TD=21x o
1718TB=8.7% S A WO |1 IO 191 | +1sTD=18x
] 17

0
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8
7
6
5
4
3

1.5 1
ASTD= sw W 13 1 SISh=12x N
_____________ 11
. -2STD=38% 0 e
Jan-12  Sep-13 May-15 Jan-17 Sep-18 May-20 Jan-22 Jan-12  Sep-13 May-15 Jan-17 Sep-18 May-20 Jan-22
Sources: Company data, Bloomberg Thanachart estimates Sources: Company data, Bloomberg Thanachart estimates
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COMPANY NOTE TISCO SARACHADA SORNSONG

Valuation Comparison

Ex 9: Valuation Comparison With Regional Peers

EPS growth — PE — — P/IBV — - ROE - — Div. Yield —

Name BBG Code  Country 21F 22F 21F 22F 21F 22F 21F 22F 21F 22F
(%) (%) (x) (x) (x) (x) (%) (%) (%) (%)

BOC Hong Kong Holdings 2388 HK Hong Kong (6.6) 14.8 124 10.8 1.0 1.0 8.3 9.1 4.2 4.6
Bank of East Asia 23 HK Hong Kong 64.2 3.9 7.8 7.5 0.3 0.3 4.1 43 7.6 5.9
China Citic Bank Corp 998 HK Hong Kong 9.7 6.4 3.5 3.3 0.3 0.3 10.3 10.3 75 8.1
Hang Seng Bank 11 HK Hong Kong 0.9 10.7 17.7 16.0 1.7 1.6 9.6 10.2 3.8 41
Industrial & Commercial Bk 1398 HK Hong Kong 7.8 5.8 5.1 4.8 0.6 0.5 11.7 11.4 6.0 6.4
Axis Bank AXSB IN India (6.2) 64.7 314 19.0 23 1.9 6.3 12.5 0.5 2.1
ICICI Bank ICICIBCIN  India 15.9 1.3 25.9 25.6 na na 141 14.2 0.4 0.6
State Bank of India SBIN IN India (1.5) 52.5 20.8 13.6 1.8 1.7 8.7 13.6 0.6 1.1
Bank Central Asia BBCA IJ Indonesia 11.6 171 31.6 26.9 4.7 43 15.8 16.6 1.5 1.6
Bank Danamon BDMN 1J Indonesia 147.0 26.5 9.2 7.3 0.5 0.5 5.2 6.7 1.7 na
Bank Internasional BNII'1J Indonesia na na na na na na na na na na
Bank Mandiri BMRI IJ Indonesia 48.8 249 13.2 10.6 1.7 1.5 131 14.9 4.0 5.3
Bank Pan PNBN IJ Indonesia (4.6) 13.8 6.1 5.4 na na 6.6 7.3 na na
Bank Rakyat BBRI IJ Indonesia 36.9 36.4 20.7 15.2 22 2.1 1.7 14.0 25 3.8
Bank Negara BBNI IJ Indonesia 202.3 51.0 13.5 9.0 1.1 1.0 8.5 1.7 1.5 2.6
CIMB Group Holdings CIMB MK Malaysia 295.3 4.8 11.6 11.0 0.9 0.9 7.8 8.1 3.9 4.3
Hong Leong Bank HLBK MK Malaysia (1.0) 5.6 14.3 13.6 1.4 1.3 10.2 9.9 2.3 2.8
Malayan Banking MAY MK Malaysia 18.5 2.8 12.3 12.0 1.1 1.1 9.0 9.1 6.4 6.6
Public Bank PBKF MK Malaysia (77.1) 21 na na na na 11.5 11.2 na na
Industrial Bank of Korea 024110 KS S Korea 38.8 (0.3) 3.9 3.9 0.3 0.3 8.5 8.0 6.3 6.5
DBS Group Holdings DBS SP Singapore 44.3 4.2 13.4 12.9 1.6 1.5 124 12.3 3.2 3.8
Oversea-Chinese Banking OCBC SP Singapore 38.6 8.1 111 10.3 1.1 1.0 9.9 10.2 4.2 4.6
United Overseas Bank UOB SP Singapore 40.7 11.2 12.7 11.4 1.2 1.1 9.7 104 4.0 4.4
Bank of Ayudhya BAY TB* Thailand 34 35 11.5 1.1 0.9 0.8 7.9 7.6 2.3 22
Bangkok Bank BBL TB* Thailand 414 124 10.2 9.1 0.5 0.5 5.3 5.7 2.8 3.1
KASIKORNBANK KBANK TB*  Thailand 18.7 10.6 9.9 8.9 0.7 0.7 7.7 8.0 2.0 2.2
Kiatnakin Bank KKP TB* Thailand 71 15.3 101 8.8 1.1 1.0 1.4 121 3.7 4.2
Krung Thai Bank KTB TB* Thailand 34.9 26.0 8.5 6.8 0.5 0.5 6.4 7.6 27 34
Siam Commercial Bank SCB TB* Thailand 13.0 11.8 14.0 12.5 1.0 0.9 7.3 7.7 2.1 24
Tisco Financial Group ** TISCO TB*  Thailand 11.8 52 1.7 1.1 1.9 1.8 16.8 16.9 6.1 6.3
TMBThanachart Bank TTB TB* Thailand (8.0) 15.5 151 131 0.7 0.7 4.5 5.0 3.1 3.3
Average 34.9 15.6 13.4 11.4 1.2 1.1 9.3 10.2 3.5 3.9

Source: Bloomberg
Note: * Thanachart estimates , using Thanachart normalized EPS, ** TISCO — The figures shown in the table are for 21A and 22F
Based on 17 Jan 2022 closing prices

UNILIAG: USHNNHEHLIA 9110 (TCAP), 5W1A15nNW13 [ngsuea 91na (uwizm) (TTB) Lﬁuu?ﬁ'nﬁﬁmvg;ﬁmﬁ’am”uu%ﬁ‘nwa”nn?wyf
5210 9100 (WK1EK) (TNS) lae TCAP iugnianu sazas 50.96 u TNS uaz favinlu TTB Sagas 20.1 aann msoariiuniiaszvyas
o o 6 o 1 [} [ o
nannsweadnan dviiamlagimdensadanaauginivnalszloz (conflicts of interest)
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APPENDIX TISCO

SARACHADA SORNSONG

COMPANY DESCRIPTION

COMPANY RATING

viEn Aaldlwuuwdoanid $1na (umiow) uusundeatulwaives
nquiiald amdumsiuiiipusiuaswssdsznalng meldlassas
dfedulnd wna.  AaldlWuuwdoaniy  ldnaoduuiunuives
naufiald  wasuSundesdsznavlddas sanInald,  uSEn
wanniwdiamnamuiiald e, uSEhwanniwdfiald  dana,
v3un land dida, uSn Asld Suneswdwmelulad s uas

uSun AxlA lawien fade $1na

Rating Scale
Industry
g”t'°°k Excellent 5
Analyst Business
REC. Outlook Good 4
Fair 3
CG Manage
rating / ment Weak 2
A . Very Weak 1
Financial Operating
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS

S — Strength

»  JnsuSmssansnudunseadnennn
v A A ) o A A o

» lduSeulwsasdununisdufivnuidn

a ' A '
- &Jﬂ’J’lJJ’JENVL’J HRSANEARE

O — Opportunity
» {lemmanludinsfiafulga auto cash
= Wealth management

» flamalumavih M&A saspIfa B ueue

Source: Thanachart; *CG Rating

W — Weakness

» flesnnuduswenaienedes 7309789 TISCO Fsianuriu
wuldawiganaessghannniguss

o

= JFaswiuen CASA dautnedn

T — Threat

+ wgialanidhgniznanay

= eI uled ussnaninausinalydlna

CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 106.81 106.00 -1%
Net profit 22F (Bt m) 7,002 7,132 2%
Net profit 23F (Bt m) 7,381 7,229 -2%
Consensus REC BUY: 16 HOLD: 6 SELL: 1

HOW ARE WE DIFFERENT FROM THE STREET?

B 593UNA LA credit cost a4 TISCO aaad wanIamIainsdule
P IRU a8 5101 NTUITAUNTZNATZIININAINVDIAMA A%
Uszuraunsinlsd 2023F va95739dnivasaana

- P o g 4.
msivduaasaaneandaaziduanuiiesdatszununis
spread Lz NIM 283t31

u Qmmwﬁuw%’wﬁﬁéauuaﬂ“’mﬂumﬂmﬁm@iagmaaLmﬂﬁums

AIRTDINAARIVDILI

B Upside dadszanawnmim lsvassunannmsidulavasfuiben

x I o

F9% eNMINEUuNaNgIIusassmIaTazLiugn upside da
Nanthraineuaa

Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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FINANCIAL SUMMARY SARACHADA SORNSONG
INCOME STATEMENT
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
In light of its loan Interest and Dividend Income 16,757 14,792 14,502 14,998 15,692
contraction over the past Interest Expenses 3,659 2,332 2,128 2,563 2,848
few years, Nll is unlikely Net Interest Income 13,098 12,460 12,374 12,434 12,844
to turn around in 2022E % of total income 69.3% 66.2% 66.9% 65.7% 65.3%
Gain on Investment 12 6 8 8 8
Fee Income 5,146 5,609 5,733 6,097 6,452
Gain on Exchange 257 404 100 100 100
Others 59 70 72 74 76
Non-interest Income 5,808 6,362 6,112 6,479 6,836
% of total income 30.7% 33.8% 33.1% 34.3% 34.7%
Total Income 18,906 18,822 18,487 18,914 19,681
Operating Expenses 8,012 8,280 8,536 8,799 9,074
Pre-provisioning Profit 10,894 10,542 9,951 10,114 10,607
Provisions 3,331 2,060 1,039 1,081 1,133
Pre-tax Profit 7,563 8,482 8,913 9,034 9,474
Income Tax 1,498 1,708 1,783 1,807 1,895
After Tax Profit 6,066 6,775 7,130 7,227 7,579
Equity Income (2) 7 5 5 5
Minority Interest (0) (0) (3) (3) (3)
Extraordinary ltems 0 0 0 0 0
NET PROFIT 6,063 6,781 7,132 7,229 7,581
Normalized Profit 6,063 6,781 7,132 7,229 7,581
EPS (Bt) 7.6 8.5 8.9 9.0 9.5
Normalized EPS (Bt) 7.6 8.5 8.9 9.0 9.5
BALANCE SHEET

We expect marginal loan
growth after five years of
contraction

FY ending Dec (Bt m)

ASSETS:

Liquid ltems
cash & cash equivalents
interbank & money market

Securities under resale agreeme

Investments
Net loans
Gross and accrued interest
Provisions for doubtful
Fixed assets - net
Other assets
Total assets

LIABILITIES:
Liquid ltems
Deposit
Interbank & money market
Liability payable on demand
Borrow ings
Other liabilities
Total liabilities
Minority interest

Shareholders' equity
Preferred capital
Paid-in capital
Share premium
Surplus/ Others
Retained earnings

Liabilities & equity

39,432
1,220
38,212
0
10,758
214,888
226,714
11,826
2,951
7,413
275,443

210,565
203,473
5,808
1,285
12,826
12,590
235,981
3

39,459
8,007
1,018
1,838

28,596

275,443

31,593
1,103
30,489
0

8,852
192,926
204,662
11,736
2,901
7,343
243,616

174,897
166,542
8,081
274
14,962
12,559
202,418
3

41,194
8,007
1,018
1,828

30,341

243,616

27,000
1,000
26,000
0

9,206
198,803
209,500
10,697
2,583
7,417
245,009

175,749
169,488
6,000
261
13,018
12,810
201,577
6

43,425
8,003
1,018
1,828

32,576

245,009

28,650
1,000
27,650
0

9,575
208,349
217,965
9,617
2,251
7,491
256,316

184,569
177,308
7,000
261
13,043
13,067
210,679
9

45,628
8,003
1,018
1,828

34,778

256,316

28,650
1,000
27,650
0

9,958
219,557
228,494
8,937
1,885
7,566
267,615

193,764
185,503
8,000
261
13,054
13,328
220,146
12

47,457
8,003
1,018
1,828

36,608

267,615

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY TISCO SARACHADA SORNSONG
VALUATION
FY ending Dec 2020A 2021A 2022F 2023F 2024F
Normlized PE (x) 13.0 11.7 11.1 10.9 10.4
Normalized PE - at target price (x) 14.0 12.5 11.9 1.7 11.2
PE (x) 13.0 11.7 111 10.9 10.4
Fairly priced in our view PE - at target price (x) 14.0 12.5 11.9 11.7 11.2
P/PPP (x) 7.3 7.5 7.9 7.8 7.5
P/PPP - at target price (x) 7.8 8.0 8.5 8.4 8.0
P/BV (x) 2.0 1.9 1.8 1.7 1.7
P/BV - at target price (x) 21 2.1 2.0 1.9 1.8
Dividend yield (%) 6.4 6.1 6.3 6.4 8.2
Market cap / net loans (x) 0.4 0.4 0.4 0.4 0.4
Market cap / deposit (x) 0.4 0.5 0.5 0.4 0.4
(Bt)
Normalized EPS 7.6 8.5 8.9 9.0 9.5
EPS 7.6 8.5 8.9 9.0 9.5
DPS 6.3 6.0 6.2 6.3 8.1
PPP/Share 13.6 13.2 12.4 12.6 13.3
BV/Share 49.3 51.5 54.3 57.0 59.3
FINANCIAL RATIOS
FY ending Dec 2020A 2021A 2022F 2023F 2024F
Growth Rate (%)
Net interest income (NII) 2.4 (4.9) (0.7) 0.5 3.3
Non-interest income (Non-II) (12.4) 9.5 (3.9) 6.0 55
Operating expenses (13.6) 3.3 3.1 3.1 3.1
Pre-provisioning profit (PPP) 7.3 (3.2) (5.6) 1.6 4.9
Net profit (16.6) 11.8 5.2 1.4 4.9
Normalized profit grow th (16.6) 11.8 5.2 1.4 4.9
EPS (16.6) 11.8 5.2 1.4 4.9
Normalized EPS (16.6) 11.8 5.2 1.4 4.9
Dividend payout ratio 83.1 70.8 70.0 70.0 85.0
Loan - gross (7.4) (9.7) 24 4.0 4.8
Loan - net (7.9) (10.2) 3.0 4.8 5.4
Deposit (5.8) (18.2) 1.8 4.6 4.6
NPLs (3.8) (11.8) 3.0 3.0 3.0
Total assets (7.6) (11.6) 0.6 4.6 4.4
Total equity 0.7 4.4 54 5.1 4.0
Operating Ratios (%)
Net interest margin (NIM) 4.6 4.8 5.1 5.0 4.9
Net interest spread 5.7 6.0 6.2 6.1 6.0
Yield on earnings assets 5.8 5.7 59 6.0 6.0
Avg cost of fund 1.6 1.1 1.1 1.3 1.4
NIl / operating income 69.3 66.2 66.9 65.7 65.3
Non-Il / operating income 30.7 33.8 33.1 34.3 34.7
Fee income / operating income 27.2 29.8 31.0 32.2 32.8
Normalized net margin 32.1 36.0 38.6 38.2 38.5
: Cost-to-income 42.4 44.0 46.2 46.5 46.1
Lower credit costs act as
akey earnings driver Credit cost - provision exp / loans 1.5 1.0 0.5 0.5 0.5
PPP / total assets 3.8 4.1 4.1 4.0 4.0
PPP / total equity 27.7 26.1 23.5 22.7 22.8
ROA 2.1 2.6 29 2.9 29
ROE 15.4 16.8 16.9 16.2 16.3

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY TISCO SARACHADA SORNSONG

FINANCIAL RATIOS
FY ending Dec 2020A 2021A 2022F 2023F 2024F
Liquidity and Quality Ratio (%)

_ Loan-to-deposit 110.5 121.9 122.6 121.9 122.1
solid balance sheet Loan-to-deposit & S-T borrow ing 110.5 121.8 1226 121.9 122.1
quality Net loan / assets 78.0 79.2 81.1 81.3 82.0

Net loan / equity 544.6 468.3 457.8 456.6 462.6
Investment / assets 3.9 3.6 3.8 3.7 3.7
Deposit / liabilities 86.2 82.3 84.1 84.2 84.3
Liabilities / equity 598.0 491.4 464.2 461.7 463.9
Net interbank lender (Bt m) 32,404 22,409 20,000 20,650 19,650
Tier 1 CAR 17.5 19.5 20.8 21.1 21.2
Tier 2 CAR 4.4 4.6 4.6 4.4 4.2
Total CAR 21.9 24.2 25.4 25.6 25.5
NPLs (Bt m) 5,618 4,957 5,106 5,259 5,417
NPLs / Total loans (NPL Ratio) 25 24 24 24 2.4
Loan-Loss-Coverage 210.5 236.7 209.5 182.9 165.0

Sources: Company data, Thanachart estimates
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Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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