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COMPANY NOTE BBL SARACHADA SORNSONG

Ex 1: Earnings Revisions

Net profits (Bt bn)

- New 35.82 17.18 26.51 30.25 33.42 37.39
- Old 27.29 30.69 35.02
- Change (%) 10.82 8.91 6.79

Loan growth (%)

- New (1.05) 14.89 9.29 5.01 5.18 5.20
- Old 4.82 4.89 4.90
- Change (pp) 0.19 0.29 0.30
NIM (%)

- New 2.24 2.19 2.01 2.00 2.01 2.05
- Old 2.00 1.94 1.96
- Change (pp) 0.01 0.06 0.09

Non-interest income (Bt bn)

- New 62.58 41.70 52.18 44.78 47.19 49.30
-0l 44.20 46.65 49.22
- Change (%) 1.31 1.15 0.17

Credit costs (%)

- New 1.57 1.32 1.32 0.96 0.84 0.80
- Old 1.01 0.89 0.85
- Change (pp) (0.06) (0.05) (0.05)
Opex (Bt bn)

- New 54.96 65.97 67.27 68.84 71.66 74.60
- Old 67.99 69.38 70.86
- Change (%) 1.25 3.30 5.28

Sources: Company data, Thanachart estimates
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COMPANY NOTE BBL SARACHADA SORNSONG

Ex 2: 12-month DDM-based TP Calculation Using A Base Year Of 2022F

Terminal
(Bt m) 2023F 2024F 2025F‘ 2026F 2027F 2028F 2029F‘ 2030F‘ 2031F 2032F Value‘
Dividend of common shares 9,550 10,622 13,735 16,843 20,396 24,386 34,699 45,750 55,805 66,596 66,596
Dividend of preferred shares — — — — — — — — — — —
Dividend payment 9,550 10,622 13,735 16,843 20,396 24,386 34,699 45,750 55,805 66,596 659,497
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 1.1
WACC (%) 11.2
Cost of equity 11.2
Terminal growth (%) 2.0
Equity value 314,256
No. of shares 1,909
Equity value / share 165.00
Sources: Company data, Thanachart estimates
Ex 3: Improving Economic Indicators Ex 4: Rising CAPU
Index sa (%)
Q4-19 = 100
130 - Export valyé ", 68 -
excl. gnLd..'" 125.5% 66.3 65.8 66.3
120 - ] % 66 4
| 64 - i
110
62.1
100 62 4 61.0
60 A
90
58 A 57.1
80/
s 56 4
. { 54
/ No. of foreign tourists 5.9 1
0(|\|r||||-|\\||rr11|l_’|/|l
= 9 3 8 /9\g 9 A-A 3,4 3|3 52 - - - - - - -
g ﬁ g 5 %" 5 § @ s 5 E‘ 3 § 2019 2020 Aug-21 Sep-21 Oct-22 Nov-21 Dec-21 2021
Sources: Company data, Bank of Thailand Source: Bank of Thailand
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COMPANY NOTE BBL SARACHADA SORNSONG
Ex 5: BBL'’s International Network
Key Highlights of Inter Number of @ ® @ ® ® @
THAILAND tonches = B2 == ks =] - ] 5
@ + #1 corporate bank in Thailand (Not including United States United Kingdom Myanmar Laos China Hong Kong Talwan
* il international bank among Thai kel
banks i j_ :l_ 1 2 5 2 3
Year of Year of Year of Year of Year of Year of
e INDONESIA Establishment Establishment i i i i
1984 1957 1995 1993 1986 1954 1965
* Presence since 1968
* #10 bank in Indonesia
@)
ASEAN
Q R @
Vietnam and Philippines ‘
CHINA
* First Thai bank in China with
@ significant operations since 1986
MALAYSIA @ e - /—Q@
: * Only Thai bank with subsidiary in @ e .—®
Malaysia since 1994
g P
&
(a3
@ @ @ @ @ @ ® ®
= = - = = = [e]
g Thailand Vietnam Malaysia Singapore Indonesia Cambodia Philippines Japan
Geographic Coverage
¥ § ]_,059 2 5 l v;ea!iy?)oo :l_ :l_ 2
14 Year of Year of Year of vear of Year of Yearof vear of Year of
e 1944 1992 1959 1957 1972 1992 1995 1955
Source: Company data
Ex 6: Increasing Overseas Contribution Ex 7: Falling Share Of Retail Lending
(Bt bn) mmmm Overseas loans (LHS) (%) (%) ®2019 2020 #2021
900 % of total loans (RHS) 30 25 7
800 - S
700 | 20 1
600 - 20
15 +
500 -
400 e
] 10 -
300 - 10
200 .
- 5 5
100 ~
0 - 0 0

2017 2018 2019 2020 2021 2022F 2023F 2024F

BAY BBL KBANK KTB KKP SCB TISCO TTB

Sources: Company data; Thanachart estimates

Source: Company data
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COMPANY NOTE SARACHADA SORNSONG
Ex 8: BBL’s STD P/BV Ex 9: P/BV Gap To KTB
(x) (x)
12 +2 STD = 1.1x 0.20 -
___________________ +2 STD = 0.16x
10 0.15 -~
010 4. ___ﬂS_TD—OAx
0.8 0.05 - rage = 0.04x |
r

06 A 0.00 A -18STD = -0.0ZXY
N AR (0.05) 1 -2 STD = -0.08x

' -2 STD = 0.3x (0.10) -
0.2 . . . . . (0.15) -

Jan-17 Jan-18 Jan-19 Jan-20 Jan-21 Jan-22 Jan-17 Jan-18 Jan-19 Jan-20 Jan-21 Jan-22

Sources: Company data, Bloomberg Thanachart estimates

Sources: Company data, Bloomberg Thanachart estimates

Ex 10: P/BV Gap To SCB

x)

00 y+28TD=-004x
(0.1) 1
+1 STD =-0.1
024 — — — — - - W T T T
(0.3) 1 Average 5,-0.32x
v B 7Y
04 1 -1 STD = -0.46x
(0.5) 1
-2 STD =-0.6x
o) AF-F————-— - - ———— e ——— =
(0.7) -
Jan-17 Jan-18 Jan-19 Jan-20 Jan-21 Jan-22

(0.2) 1
(0.3) 1
(0.4) 1
(0.5) 1
(0.6) 1
0.7) A

Ex 11: P/BV Gap To KBANK

)
0.1 7 +2STD=0.06x

0.0 A

+1 STD = -0.09x

onNf———————==

Average = -0.24x

Jan-17

Jan-18

Jan-19 Jan-20 Jan-21 Jan-22

Sources: Company data, Bloomberg Thanachart estimates

Sources: Company data, Bloomberg Thanachart estimates
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COMPANY NOTE BBL SARACHADA SORNSONG

Valuation Comparison

Ex 12: Valuation Comparison With Regional Peers

EPS growth — PE — — P/IBV — - ROE - — Div. Yield —

Name BBG Code  Country 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F
(%) (%) (x) (x) (x) x) () (w) (%) (%)

BOC Hong Kong Holdings 2388 HK Hong Kong 7.5 17.6 121 10.3 1.1 1.0 9.2 10.1 4.2 4.9
Bank of East Asia 23 HK Hong Kong 711 19.2 8.5 7.2 0.4 0.4 4.3 5.1 54 6.3
China Citic Bank Corp 998 HK Hong Kong 16.7 10.7 3.5 3.1 0.3 0.3 10.3 10.5 7.8 7.9
Hang Seng Bank 11 HK Hong Kong 11.2 15.1 17.0 14.7 1.7 1.6 10.2 11.1 3.9 4.3
Industrial & Commercial Bk 1398 HK Hong Kong 14.1 6.6 5.0 4.7 0.5 0.5 11.4 11.3 6.1 6.6
Axis Bank AXSB IN India 57.7 383 210 15.2 2.2 2.0 12.3 14.5 1.8 2.2
ICICI Bank ICICIBCIN  India 16.7 23.9 253 204 na na 14.2 15.2 0.6 0.7
State Bank of India SBIN IN India 54.1 30.9 13.9 10.6 1.7 1.5 13.9 15.2 1.1 1.4
Bank Central Asia BBCA IJ Indonesia 13.8 12,5 274 243 4.4 4.0 16.8 17.2 1.6 1.9
Bank Danamon BDMN 1J Indonesia 304.9 26.6 5.8 4.6 0.5 0.5 8.0 10.2 4.2 na
Bank Internasional BNII'IJ Indonesia na na na na na na na na na na
Bank Mandiri BMRI IJ Indonesia 13.5 17.2 11.3 9.6 1.6 1.5 14.9 16.0 4.9 5.7
Bank Pan PNBN 1J Indonesia 8.6 10.0 5.7 5.2 na na 7.3 7.4 na na
Bank Rakyat BBRI IJ Indonesia 16.1 19.7 16.1 13.4 2.1 2.0 13.9 15.3 3.6 43
Bank Negara BBNI IJ Indonesia 38.9 22.7 9.3 7.6 1.0 0.9 11.9 13.1 2.6 3.6
CIMB Group Holdings CIMB MK Malaysia 314.5 16.8 10.8 9.3 0.9 0.9 8.2 9.3 4.5 5.8
Hong Leong Bank HLBK MK Malaysia 5.1 16.4 13.6 1.7 1.3 1.2 9.9 11.0 2.8 3.2
Malayan Banking MAY MK Malaysia 22.5 16.1 12.0 10.4 1.1 1.1 9.1 10.4 6.6 74
Public Bank PBKF MK Malaysia (76.4) 16.2 na na na na 11.2 12.4 na na
Industrial Bank of Korea 024110 KS S Korea 8.2 2.0 3.7 3.6 0.3 0.3 8.6 8.3 6.8 7.1
DBS Group Holdings DBS SP Singapore 51.7 13.1 13.1 11.6 1.6 1.5 12.3 13.1 3.7 4.0
Oversea-Chinese Banking OCBC SP Singapore 50.5 13.1 11.0 9.7 11 1.0 10.3 10.9 43 4.8
United Overseas Bank UOB SP Singapore 57.0 15.1 124 10.7 1.2 1.2 10.4 11.5 4.0 4.5
Bank of Ayudhya BAY TB* Thailand (3.8) 4.0 111 10.7 0.8 0.8 7.6 7.5 2.2 2.3
Bangkok Bank BBL TB* Thailand 14.1 10.5 9.2 8.3 0.5 0.5 6.0 6.3 3.3 3.6
KASIKORNBANK KBANK TB*  Thailand 1.7 4.5 10.0 9.6 0.8 0.7 7.9 7.8 2.0 4.2
Kiatnakin Bank KKP TB* Thailand 0.1 15.7 9.6 8.3 1.1 1.0 12.0 13.0 3.8 6.0
Krung Thai Bank KTB TB* Thailand 31.8 12.3 71 6.3 0.5 0.5 7.6 8.1 3.2 5.6
Siam Commercial Bank SCB TB* Thailand (3.4) 7.8 13.3 12.3 1.0 0.9 7.6 7.8 2.3 41
Tisco Financial Group TISCO TB*  Thailand 5.2 1.4 111 11.0 1.8 1.7 16.9 16.2 6.3 6.4
TMBThanachart Bank TTB TB* Thailand 13.7 11.1 11.3 10.2 0.6 0.6 5.6 6.0 3.6 4.9
Average 37.9 14.9 11.8 10.2 1.2 1.1 10.3 11.0 3.8 4.6

Source: Bloomberg
Note:  * Thanachart estimates , using Thanachart normalized EPS
Based on 9 Feb 2022 closing prices

o

A o o @ o o I A Aa = o o Ao o o ¢
WANBLAG: UIBNNUEWBIA 3110 (TCAP), 5u1a13N13INaswna 311 (avnw) (TTB) iluuisniiianaiadasivuisnvannindsuwaa
Sim (uwnzw) (TNS) lae TCAP (iudioiu Souaz 50.96 Tu TNS uaz faviulu TTB Sazaz 21.2 asiu msdarhunimnzduemanningaonana
Fedldmladimdsudodanudandinisnayszlunit (conflicts of interest)
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APPENDIX BBL SARACHADA SORNSONG

COMPANY DESCRIPTION COMPANY RATING
U INTINN mrm (WmTW) ) TuSmssunssmansuas *mM3ud Rating Scale
Industr
WANRAY TINN mmsaumaﬁsnamim UsmyAuwidoraan Usms om,oc,‘k’ Excellent 5
JasATen Usmsawdarianadands USmMIgsRansaaalszine 1n 5 .
- - - . U Ll Analyst Business
ATTUND LAZUINIINNEUAINNINE REC. Outlook Good 4
Fair 3
CG Manage
rating* A’// ment Weak 2
[\ Very Weak 1
Financial Operating
None 0
Source: Thanachart Source: Thanachart; *CG Rating
THANACHART’S SWOT ANALYSIS
S — Strength W — Weakness
A A A o = 'Y ' a_da | o % o [ A [
= JAT9TUTWIATINNINNDNY Lm:ugmgﬂmmm@lmy . mmmaagmwmm@llﬂtymlﬁmnmmmmmsm:ﬂium
- e o oce oae e . danmTasnulaivasanaInnITy
= fanusunusoudnuasdnsumalng ’
e o a . . s unfanTeuI N B RENYBITUIANT Wutlage
" ANMURINITOMIRBITUEIBNTIAUSIIIMTA TR s ing ¥

a9 llATmansduiinanuldairadudnoniwid
= J3uenamaIunudinnss

O — Opportunity T — Threat
A Y | “v o . & L .
. ﬁqiﬂﬁ]maﬂi:mﬂumtmﬁwu wazpsnoa lasdssinaeng g anndin = Digital disruption
A = . X a o
. Ianmmzuqsmsuma cross—selling 41NV . ﬂ’]iﬂ@maﬂ"lladmi‘h@ﬂim’ﬂaﬂ

= wnangudyd uszngranslng

CONSENSUS COMPARISON RISKS TO OUR INVESTMENT CASE

9 a_d o = o 9 va a
= I&JL&J%@I&J“BB\‘] Lﬂiﬂgﬂ’%ﬁ”ﬁza 2a7 B E]']’q]“/]’]lﬂﬂﬁ]ﬂiiﬂ‘ﬂ’]d‘qiﬂ’%

Consensus Thanachart Diff , L] o a )
aaad WezdudatbiFoanandeaundgin NPL uaz credit cost
Target price (Bt) 156.63 165.00 5% TaILN
Net profit 22F (Bt m) 31,265 30,245 -3% " winswaslaansnauguanlsisduinnuss ldusslomd
Net profit 23F (Bt m) 33,391 33,421 0% RN synergies MmN Tarasaulafideldisininnena
anuanudssdadszanmnsvea
Consensus REC BUY: 18 HOLD: 7 SELL: 0

HOW ARE WE DIFFERENT FROM THE STREET?

" dsnfiuedireiaseiidenisi@ulaved non-NIl 2895U1A15
wnnasa Gernlinlsd 2022F vaadini udideinlu
wwalstuluszoenane-snnaes BBL ﬁmLﬂmmmmLiﬁagmh
PYDINAA

Sources: Bloomberg consensus, Thanachart estimates Source: Thanachart
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FINANCIAL SUMMARY SARACHADA SORNSONG

INCOME STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F

Growing volume Interest and Dividend Income 112,524 114,313 123,836 130,668 138,558

Interest Expenses 35,477 32,156 36,078 39,983 42,030
Net Interest Income 77,046 82,156 87,759 90,685 96,528
% of total income 64.9% 61.2% 66.2% 65.8% 66.2%

Gain on Investment 2,512 1,225 1,000 1,000 1,000

Fee Income 24,711 29,209 29,582 30,795 32,200

Gain on Exchange 11,058 17,868 10,500 11,500 12,000

Others 1,376 1,622 1,400 1,477 1,566
Non-interest Income 41,696 52,176 44,782 47,187 49,303
% of total income 35.1% 38.8% 33.8% 34.2% 33.8%
Total Income 118,743 134,332 132,541 137,872 145,831

Operating Expenses 65,974 67,266 68,837 71,664 74,597
Pre-provisioning Profit 52,769 67,066 63,704 66,208 71,234

Provisions 31,196 34,134 26,000 24,000 24,000
Pre-tax Profit 21,573 32,932 37,704 42,208 47,234

Income Tax 4,014 6,189 7,164 8,442 9,447
After Tax Profit 17,559 26,743 30,540 33,766 37,787

Equity Income (14) 209 200 200 200

Minority Interest (364) (445) (495) (545) (595)

Extraordinary ltems 0 0 0 0 0

NET PROFIT 17,181 26,507 30,245 33,421 37,392

Normalized Profit 17,181 26,507 30,245 33,421 37,392

EPS (Bt) 9.0 13.9 15.8 17.5 19.6

Normalized EPS (Bt) 9.0 13.9 15.8 17.5 19.6

BALANCE SHEET

FY ending Dec (Bt m) 2020A

ASSETS:

Liquid Items 592,922 863,764 825,000 859,000 895,000
cash & cash equivalents 73,886 62,552 60,000 60,000 60,000

Healthy balance sheet interbank & money market 519,036 801,212 765,000 799,000 835,000
Securities under resale agreeme 0 0 0 0 0

Investments 759,394 804,965 829,074 853,907 879,484

Net loans 2,189,102 2,376,027 2,482,681 2,614,037 2,753,941
Gross and accrued interest 2,374,669 2,593,532 2,723,468 2,864,530 3,013,398
Provisions for doubtful 185,567 217,505 240,787 250,493 259,456

Fixed assets - net 74,804 74,476 74,278 73,929 73,430

Other assets 206,738 214,049 215,049 216,049 217,049

Total assets 3,822,960 4,333,281 4,426,082 4,616,921 4,818,905

LIABILITIES:

Liquid Items 3,037,269 3,453,761 3,522,090 3,687,822 3,861,734
Deposit 2,810,863 3,156,940 3,260,990 3,424,040 3,595,242
Interbank & money market 219,149 288,709 254,000 256,540 259,105
Liability payable on demand 7,257 8,113 7,100 7,242 7,387

Borrow ings 136,177 183,239 183,847 183,539 183,244

Other liabilities 199,267 201,688 202,688 203,688 204,688

Total liabilities 3,372,713 3,838,688 3,908,625 4,075,048 4,249,666

Minority interest 1,233 1,865 2,361 2,906 3,501

Shareholders' equity 449,014 492,727 515,096 538,967 565,738
Preferred capital - - - - -
Paid-in capital 19,088 19,088 19,090 19,090 19,090
Share premium 56,346 56,346 56,346 56,346 56,346
Surplus/ Others 47,257 66,349 66,349 66,349 66,349
Retained earnings 326,322 350,944 373,312 397,183 423,953

Liabilities & equity 3,822,960 4,333,281 4,426,082 4,616,921 4,818,905

Sources: Company data, Thanachart estimates
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SARACHADA SORNSONG

Undemanding valuation
in our view

NIM to bottom out in
2022F

VALUATION

FY ending Dec 2020A 2021A 2022F 2023F

Normlized PE (x) 16.1 10.4 9.2 8.3 7.4
Normalized PE - at target price (x) 18.3 11.9 10.4 9.4 84
PE (x) 16.1 10.4 9.2 8.3 7.4
PE - at target price (x) 18.3 11.9 10.4 9.4 8.4
P/PPP (x) 5.2 4.1 4.3 4.2 3.9
P/PPP - at target price (x) 6.0 4.7 4.9 4.8 4.4
P/BV (x) 0.6 0.6 0.5 0.5 0.5
P/BV - at target price (x) 0.7 0.6 0.6 0.6 0.6
Dividend yield (%) 1.7 24 3.3 3.6 4.1
Market cap / net loans (x) 0.1 0.1 0.1 0.1 0.1
Market cap / deposit (x) 0.1 0.1 0.1 0.1 0.1
(Bt)

Normalized EPS 9.0 13.9 15.8 17.5 19.6
EPS 9.0 13.9 15.8 17.5 19.6
DPS 25 3.5 4.8 53 59
PPP/Share 27.6 35.1 334 34.7 37.3
BV/Share 235.2 258.1 269.8 282.3 296.4
FINANCIAL RATIOS

FY ending Dec

Growth Rate (%)

Net interest income (NII)
Non-interest income (Non-1I)
Operating expenses
Pre-provisioning profit (PPP)
Net profit

Normalized profit grow th
EPS

Normalized EPS

Dividend payout ratio

Loan - gross
Loan - net
Deposit
NPLs

Total assets
Total equity

Operating Ratios (%)

Net interest margin (NIM)

Net interest spread

Yield on earnings assets

Avg cost of fund

NIl / operating income

Non-Il / operating income

Fee income / operating income
Normalized net margin

Cost-to-income

Credit cost - provision exp / loans
PPP / total assets

PPP / total equity

ROA

ROE

2020A

8.4
(33.4)
20.0
(32.9)
(52.0)
(52.0
(52.0
(52.0
27.8

—_ = =

14.9
15.8
18.6
31.9
18.8

5.0

2.2
3.5
3.3
1.2
64.9
35.1
20.8
14.5

55.6
1.3
1.5

12.0
0.5
3.9

2021A

6.6
251

2.0
271
543
54.3
54.3
54.3
25.2

9.3
8.5
12.3
(3.2)
13.3
9.7

2.0
3.3
29
0.9
61.2
38.8
21.7
19.7

50.1
1.3
1.6

14.2
0.6
5.6

2022F

6.8
(14.2)
2.3
(5.0)
141
141
141
141
30.0

5.0
4.5
3.3
5.0
2.1
4.5

2.0
3.3
2.9
1.0
66.2
33.8
22.3
22.8

51.9
1.0
1.5

12.6
0.7
6.0

2023F
3.3 6.4
5.4 4.5
41 4.1
3.9 7.6
10.5 11.9
10.5 11.9
10.5 11.9
10.5 11.9
30.0 30.0
5.2 5.2
53 5.4
5.0 5.0
5.0 5.0
4.3 4.4
4.6 5.0
2.0 2.0
3.3 3.3
3.0 3.0
1.1 1.1
65.8 66.2
34.2 33.8
223 221
24.2 25.6
52.0 51.2
0.8 0.8
1.5 1.5
12.6 12.9
0.7 0.8
6.3 6.8

Sources: Company data, Thanachart estimates
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FINANCIAL RATIOS

FY ending Dec

Liquidity and Quality Ratio (%)

Loan-to-deposit 84.3 82.0 83.3 83.5 83.6
Loan-to-deposit & S-T borrow ing 84.2 82.0 83.3 83.5 83.6
Net loan / assets 57.3 54.8 56.1 56.6 571
Net loan / equity 487.5 482.2 482.0 485.0 486.8
Investment / assets 19.9 18.6 18.7 18.5 18.3
Deposit / liabilities 83.3 82.2 83.4 84.0 84.6
Liabilities / equity 7511 7791 758.8 756.1 751.2
Net interbank lender (Bt m) 299,887 512,504 511,000 542,460 575,895

Solid capital and high Tier 1 CAR 15.8 16.0 15.5 15.6 15.7

coverage ratio Tier 2 CAR 2.6 3.6 3.3 3.2 3.1
Total CAR 18.3 19.6 18.8 18.8 18.8
NPLs (Bt m) 104,401 101,103 106,158 111,466 117,039
NPLs / Total loans (NPL Ratio) 4.4 3.9 3.9 3.9 3.9
Loan-Loss-Coverage 177.7 2151 226.8 224.7 221.7
Sources: Company data, Thanachart estimates
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Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
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For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
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SELLs.
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