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COMPANY NOTE

IRPC

YUPAPAN POLPORNPRASERT

Ex 1: PP-Naphtha Towards A Low Base
(US$/tonne)

Ex 2: Same Goes For ABS-Naphtha
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COMPANY NOTE IRPC YUPAPAN POLPORNPRASERT

Ex 7: 12-month DCF-based TP Calculation, Using A Base Year Of 2022F

2022F 2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2032F Terminal
value
EBITDA 14,794 16,012 19,185 18,792 18,590 18,590 18,590 18,590 18,590 18,590 18,590
Free cash flow 3,000 9,929 14,084 13,130 13,447 13,489 13,529 13,570 13,611 13,652 13,692 179,516
PV of free cash flow 2,839 8381 10917 9193 8612 7903 7,249 6,651 6,102 5368 4,903 64,287
Risk-free rate (%) 2.5
Market risk premium (%) 8.0
Beta 1.3
WACC (%) 8.9
Terminal growth (%) 2.0

Enterprise value - add 142,406

investments

Net debt (2021F) 52,165
Minority interest 171
Equity value 90,071
# of shares (m) 20,434

Equity value/share (Bt) 4.4
Sources: Company data, Thanachart estimates
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APPENDIX IRPC YUPAPAN POLPORNPRASERT

COMPANY DESCRIPTION COMPANY RATING
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FINANCIAL SUMMARY IRPC YUPAPAN POLPORNPRASERT
INCOME STATEMENT
FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Sales 216,577 152,319 216,364 242,065 235,484
Cost of sales 205,090 145,180 192,791 220,686 212,077
Gross profit 11,487 7,139 23,573 21,379 23,407
% gross margin 5.3% 4.7% 10.9% 8.8% 9.9%
Selling & administration expenses 16,250 15,309 15,049 15,362 16,037
Operating profit (4,763) (8,170) 8,524 6,017 7,370
% operating margin -2.2% -5.4% 3.9% 2.5% 3.1%
Depreciation & amortization 8,542 8,952 8,748 8,777 8,642
EBITDA 3,779 782 17,272 14,794 16,012
% EBITDA margin 1.7% 0.5% 8.0% 6.1% 6.8%
Non-operating income 2,036 2177 2,309 2,121 2,214
Non-operating expenses 140 773 (1,209) 0 0
Interest expense (934) (1,847) (1,213) (1,633) (1,584)
Pre-tax profit (3,521) (7,067) 8,411 6,505 8,001
Income tax (779) (1,554) 3,757 1,369 1,668
After-tax profit (2,742) (5,513) 4,654 5,136 6,333
% net margin -1.3% -3.6% 2.2% 21% 2.7%
Shares in affiliates' Earnings 368 339 339 339 339
Minority interests (28) (22) (31) (35) (34)
) ) Extraordinary items 1,228 (956) 10,037 0 0
Core profit set to improve NET PROFIT (1,174)  (6,152) 14,999 5,440 6,638
from 2021F due to GRM Normalized profit (2,402)  (5,196) 4,962 5,440 6,638
recovery. EPS (Bt) (0.1) (0.3) 0.7 0.3 0.3
Normalized EPS (Bt) (0.1) (0.3) 0.2 0.3 0.3
BALANCE SHEET
FY ending Dec (Bt m)
ASSETS:
Current assets: 43,647 43,371 58,851 63,592 64,557
Cash & cash equivalent 3,036 8,851 14,000 12,699 15,421
Balance sheet is strong Account receivables 10,100 9,626 11,989 13,413 13,048
given limited capex Inventories 25,995 21,169 27,571 31,560 30,329
Others 4,515 3,725 5,291 5,920 5,759
Investments & loans 9,667 8,071 8,071 8,071 8,071
Net fixed assets 121,069 114,551 119,327 121,548 120,073
Other assets 3,467 7,498 10,241 11,342 11,060
Total assets 177,850 173,491 196,490 204,554 203,762
LIABILITIES:
Current liabilities: 45,707 44,059 43,775 49,336 47,012
Account payables 24,871 23,983 26,630 30,483 29,294
Bank overdraft & ST loans 6,900 0 0 0 0
Current LT debt 8,190 13,335 9,925 9,669 9,334
Others current liabilities 5,745 6,741 7,220 9,184 8,384
Total LT debt 43,881 48,597 56,240 54,791 52,891
Others LT liabilities 4,860 5,169 7,414 8,271 8,052
Total liabilities 94,448 97,825 107,429 112,399 107,955
Minority interest 146 140 171 206 240
Preferreds shares 0 0 0 0 0
Paid-up capital 20,434 20,434 20,434 20,434 20,434
Share premium 28,554 28,554 28,554 28,554 28,554
Warrants 0 0 0 0 0
Surplus (130) (110) (110) (110) (110)
Retained earnings 34,397 26,648 40,012 43,070 46,689
Shareholders' equity 83,256 75,526 88,890 91,949 95,567
Liabilities & equity 177,850 173,491 196,490 204,554 203,762

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY IRPC

YUPAPAN POLPORNPRASERT

CASH FLOW STATEMENT

FY ending Dec (Bt m) PLRET. 2020A 2021F 2022F 2023F
Earnings before tax (3,521) (7,067) 8,411 6,505 8,001
Tax paid 779 1,554 (3,757) (1,369) (1,668)
Depreciation & amortization 8,542 8,952 8,748 8,777 8,642
Chg In w orking capital 3,220 4,412 (6,118) (1,560) 407
We expect FCF to be Chg In other CA & CL / minorities (3,128) 3,509 (748) 1,674 (300)
positive over the next few Cash flow from operations 5,892 11,361 6,536 14,027 15,081
years with limited capex
Capex (4,874) (2,434) (13,524) (10,998) (7,167)
Right of use 0 (198) 0 0 0
ST loans & investments 0 0 0 0 0
LT loans & investments (1,226) 1,596 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 1,699 (5,890) 10,082 (244) 62
Cash flow from investments (4,401) (6,926) (3,442) (11,242) (7,105)
Debt financing 2,064 2,958 3,689 (1,704) (2,235)
Capital increase 0 0 0 0 0
Dividends paid (1,837) (2,041) (1,635) (2,382) (3,020)
Warrants & other surplus (1,020) 464 0 0 0
Cash flow from financing (792) 1,381 2,054 (4,086) (5,255)
Free cash flow 1,018 8,927 (6,988) 3,029 7,914
VALUATION
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normalized PE (x) na na 15.7 14.3 11.8
Normalized PE - at target price (x) na na 18.1 16.5 13.5
PE (x) na na 5.2 14.3 11.8
PE - at target price (x) na na 6.0 16.5 13.5
EV/EBITDA (x) 355 167.7 75 8.8 7.8
EV/EBITDA - at target price (x) 38.6 182.9 8.2 9.6 8.5
P/BV (x) 0.9 1.0 0.9 0.8 0.8
Valuation looks enticing P/BV - at target price (x) 1.1 1.2 1.0 1.0 0.9
to us P/CFO (x) 13.2 6.9 11.9 5.6 5.2
Price/sales (x) 0.4 0.5 0.4 0.3 0.3
Dividend yield (%) 2.6 1.6 2.6 35 43
FCF Yield (%) 1.3 1.4 (9.0) 3.9 10.1
(Bt)
Normalized EPS (0.1) (0.3) 0.2 0.3 0.3
EPS (0.1) (0.3) 0.7 0.3 0.3
DPS 0.1 0.1 0.1 0.1 0.2
BV/share 4.1 3.7 4.4 4.5 4.7
CFO/share 0.3 0.6 0.3 0.7 0.7
FCF/share 0.0 0.4 (0.3) 0.1 0.4

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY IRPC YUPAPAN POLPORNPRASERT

FINANCIAL RATIOS
FY ending Dec 2021F 2022F 2023F
Growth Rate
Sales (%) (16.4) (29.7) 42.0 11.9 (2.7)
Net profit (%) na na na (63.7) 22.0
EPS (%) na na na (63.7) 22.0
Normalized profit (%) na na na 9.7 22.0
Normalized EPS (%) na na na 9.7 22.0
Dividend payout ratio (%) (174.1) (19.9) 13.6 50.0 50.0
Operating performance
Gross margin (%) 5.3 4.7 10.9 8.8 9.9
Operating margin (%) (2.2) (5.4) 3.9 2.5 3.1
EBITDA margin (%) 1.7 0.5 8.0 6.1 6.8
Net margin (%) (1.3) (3.6) 22 2.1 27
D/E (incl. minor) (x) 0.7 0.8 0.7 0.7 0.6
Net D/E (incl. minor) (x) 0.7 0.7 0.6 0.6 0.5
Interest coverage - EBIT (x) na na 7.0 3.7 4.7
Interest coverage - EBITDA (x) 4.0 0.4 14.2 9.1 10.1
ROA - using norm profit (%) na na 2.7 2.7 3.3
ROE - using norm profit (%) na na 6.0 6.0 71
DuPont
We expect net D/E to ROE - using after tax profit (%) na na 5.7 5.7 6.8
remain low - asset turnover (x) 1.2 0.9 1.2 1.2 1.2
- operating margin (%) na na 4.4 3.4 4.1
- leverage (x) 2.1 2.2 2.3 2.2 2.2
- interest burden (%) 136.1 135.4 87.4 79.9 83.5
- tax burden (%) na na 55.3 79.0 79.2
WACC (%) 8.9 8.9 8.9 8.9 8.9
ROIC (%) (3.3) (5.9) 3.7 3.4 4.1
NOPAT (Bt m) (4,763) (8,170) 4,716 4,751 5,834
invested capital (Bt m) 139,191 128,607 141,055 143,710 142,371

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.

Disclosures:

USHNRANNTNE TUTIA 100 (MANTW) Wmmmﬂuwmmamwmaaa (Market Maker) Way Naaﬂlumﬂmuamamauwuﬁ (Derivative Warrants) Iﬂyﬂ%uuumﬂ
Lﬂuwaamm ZL@Wa2Ne Derivative Warrants 31%43% 110 wannIwg laun ACE16C2202A, ADVA1602202A ADVA16C2203A AOT16C2202A, AOT1602204A
BAM16C2204A BANP16C2205A, BANP16C2202A, BANP16C2204A, BBL16C2203A, BBL16C2204A, BCH16C2203A, BEC16C2202A, BEC16C2204A,
BGRI16C2203A, BGRI16C2205A, BLA16C2205A, CBG16C2202A, CBG16C2204A, CBG16C2205A, CHG16C2202A, COM716C2203A, COM716C2205A,
CPAL16C2203A, CPAL16C2204A, CPF16C2205A, CPN16C2202A, CRC16C2204A, DELT16C2202A, DELT16C2203A, DOHO16C2202A, DTAC16C2203A,
EA16C2206A, EA16C2203A, EA16C2205A, ESS016C2202A, GLOB16C2203A, GPSC16C2206A, GPSC16C2203A, GPSC16C2205A, GULF16C2202A,
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