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Indorama Ventures Pcl (ivL TB) - BUY Analyst Meeting
Yupapan Polpornprasert | Email: yupapan.pol@thanachartsec.co.th
Management see 2022F as most exciting year Key Valuations
Y/EDec (Btm)  2020A 2021F 2022F  2023F
u Reiterate strong 2022F outlook Revenue 331,513 490,610 545,124 538,287
u Introducing ambitious 2024F target Net profit 2414 27,707 28510 29,995
Norm net profit 6,433 23,202 28,510 29,995
- .
Cost cutting effort progress as planned Norm EPS (B) 11 a1 51 5.3
u Moving toward green feedstock Norm EPS gr (%) 228  260.7 22.9 5.2
Norm PE (x) 445 12.3 10.0 9.5
. . EV/EBITDA
IVL arranged capital market day to update business outlook and set up 2024F ) 154 8.0 1 6.8
. P/BV
EBITDA target of US$2.8-3bn which represents growth of 55% to 67% from ) FX) 23 20 18 16
) i i . . Div. yield (%) 1.4 4.8 5.0 5.2
2021F. This will be driven by all key segments which include Integrated PET, ROE (5%)
. . . . 0 5.0 17.1 18.7 17.9
Fiber and 10D businesses. The company also introducing strategy to use green
Net D/E (%) 1341 1177 1267  108.4

feedstock like biomass for the first time to enhance its ESG strategy. BUY.
Source: Thanachart estimates

® PET business set to grow despite peak margin in 2022F. Management

) . . . . Stock Data

reaffirms that PET margin outlook will be strong in 2022F due to continued

. . . . X Closing price (Bt) 51.00
supply constraints and high freight cost regime, as well as from revised i

. . . . Target price (Bt) 60.00

contracts in Western markets. Despite company see that 2022F margin will
i ) Market cap (US$ m) 8,775
peak, company still expect EBITDA from the business to grow to US$1.4- Avg daily turnover (US$ m) 28.6
1.5bn in 2024 from US$1.1bn in 2021F, supporting by higher margin from 12M HIL price (Bt) 51.50/36.25

recycled PET and specialty polymers, strong operating rates.

" 10D business will be driven by downstream expansion. The main growth  Price Performance

driver in 2022F will come from MTBE margins normalization from low mobility (Bt/shr) (%)
fuel demand and high raw material prices for butane and methanol. Beyond 559 vt Relto SET Index 20
2022F, integrated oxide derivative oxide (IOD) business set to accelerates ig ‘WWJ\ 12
transition towards downstream specialty surfactants, with Oxiteno increasing 40 \/ 5
exposure to attractive end-applications. IVL expect IOD EBITDA to reach to 22 ?5)
$0.8-0.85bn by 2024F which is doubling US$0.4bn in 2021F. 25 (10)
®  Fiber growth will drive mainly by cost saving initiative. Management Z?:eb_n Jun-21 oct-21 ,:eb'_g(gls)

target fiber business EBITDA to reach US$0.55bn by 2024 from US$0.3bn in  gqce: Bloomberg
2021F, driven mainly by cost saving program, project Olympus, demand

recovery in this year as well as organic growth. The company expect growth

from cost saving initiative, project Olympus, amount US$120m from 2021F to

2024F vs total target growth of US$250m.

®  Our view: IVL’s guidance in 2022F reaffirm our positive view for strong profit
growth this year. Longer term growth target represents upside to our forecast
as we haven’t yet factor in upside from cost saving initiative and 10D
downstream expansion.
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Ex 1: IVL’s guidance

Overall financial performance

employed ($B)

2020A1 2021E" 2024F
Volume?
(MMT) 14.0 ~14.9 18.0—-18.5
Core EBITDA
$B) 1.1 ~1.8 28—-3.0
Olympus
Initiatives ($M) 92 ~290 650 — 690
Net op. capital 9.2 -93 122_12.4

ROCE 5.6 % ~12.2% 15-17 %

Source: Company data
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General Disclaimers And Disclosures:

This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent.

This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources believed to be reliable,
neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or TCAP or its group companies or any of their
employees incur any responsibility. This report is provided to you for informational purposes only and it is not, and is not to be construed as, an offer or
an invitation to make an offer to sell or buy any securities. Neither TNS, TCAP nor its group companies accept any liability whatsoever for any direct or
consequential loss arising from any use of this report or its contents.

The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS, TCAP and its group
companies make no representation or warranty, express or implied, as to their accuracy or completeness. Expressions of opinion herein are subject to
change without notice. The use of any information, forecasts and opinions contained in this report shall be at the sole discretion and risk of the user.

TNS, TCAP and its group companies perform and seek to perform business with companies covered in this report. TNS, TCAP, its group companies,
their employees and directors may have positions and financial interest in securities mentioned in this report. TNS, TCAP or its group companies may
from time to time perform investment banking or other services for, or solicit investment banking or other business from, any entity mentioned in this
report. Therefore, investors should be aware of conflict of interest that may affect the objectivity of this report.

Note: Thanachart Securities Public Company Limited act as a Market Maker and Derivative Warrants Issuer. At present, TNS has issued 110 Derivative
Warrants which are ACE16C2202A, ADVA16C2202A, ADVA16C2203A, AOT16C2202A, AOT16C2204A, BAM16C2204A, BANP16C2205A,
BANP16C2202A, BANP16C2204A, BBL16C2203A, BBL16C2204A, BCH16C2203A, BEC16C2202A, BEC16C2204A, BGRI16C2203A,
BGRI16C2205A, BLA16C2205A, CBG16C2202A, CBG16C2204A, CBG16C2205A, CHG16C2202A, COM716C2203A, COM716C2205A,
CPAL16C2203A, CPAL16C2204A, CPF16C2205A, CPN16C2202A, CRC16C2204A, DELT16C2202A, DELT16C2203A, DOHO16C2202A,
DTAC16C2203A, EA16C2206A, EA16C2203A, EA16C2205A, ESSO16C2202A, GLOB16C2203A, GPSC16C2206A, GPSC16C2203A,
GPSC16C2205A, GULF16C2202A, GULF16C2203A, GULF16C2205A, GUNK16C2203A, GUNK16C2205A, HANA16C2202A, HANA16C2204A,
HANA16C2205A, HMPR16C2202A, INTU16C2202A, INTU16C2205A, IRPC16C2205A, IVL16C2202A, IVL16C2203A, JAS16C2202A,
JMAR16C2206A, JMAR16C2202A, JMAR16C2205A, JMT16C2203A, JMT16C2205A, KBAN16C2202A, KBAN16C2204A, KCE16C2204A,
KCE16C2205A, KCE16C2205B, KTC16C2202A, LH16C2202A, MINT16C2203A, MINT16C2204A, MTC16C2202A, MTC16C2204A, OR16C2202A,
OR16C2203A, OR16C2205A, PTG16C2202A, PTG16C2203A, PTL16C2202A, PTL16C2202B, PTT16C2203A, PTT16C2205A, PTTE16C2203A,
RBF16C2202A, RCL16C2205A, RS16C2205A, S5016C2203A, S5016C2203B, S5016C2206A, S5016P2203A, S5016P2203B, S5016P2206A,
SAWA16C2202A, SAWA16C2204A, SAWA16C2205A, SCB16C2202A, SCC16C2204A, SCGP16C2202A, SPAL16C2202A, STA16C2203A,
STEC16C2204A, STGT16C2202A, SYNE16C2202A, TOP16C2202A, TRUE16C2205A, TRUE16C2202A, TRUE16C2203A, TRUE16C2203B,
TU16C2202A, TU16C2204A, WHA16C2202A, WHA16C2204A (underlying securities are ACE, ADVANC, AOT, BAM, BANPU, BBL, BCH, BEC,
BGRIM, BLA, CBG, CHG, COM7, CPALL, CPF, CPN, CRC, DELTA, DOHOME, DTAC, EA, ESSO, GLOBAL, GPSC, GULF, GUNKUL, HANA,
HMPRO, INTUCH, IRPC, IVL, JAS, JMART, JMT, KBANK, KCE, KTC, LH, MINT, MTC, OR, PTG, PTL, PTT, PTTEP, RBF, RCL, RS, SAWAD, SCB,
SCC, SCGP, SET50, SPALI, STA, STEC, STGT, SYNEX, TOP, TU, WHA, TRUE). Since TNS covers those underlying securities in research report,
consequently TNS incurs conflicts of interest. Moreover, Investors are advised to carefully review the details and information in the prospectus before
making investment decisions.

Note: Thanachart Securities has an indirect financial interest in Ratchthani Leasing Pcl (THANI). Thanachart Securities Pcl is a subsidiary of
Thanachart Capital Pcl (TCAP) which holds more than 56% of the shareholding in Ratchthani Leasing Pcl (THANI).

Note: Thanachart Capital Public Company Limited (TCAP), TMBThanachart Bank Public Company Limited (TTB), are related companies to Thanachart
Securities Public Company Limited (TNS). Thanachart Securities Pcl is a subsidiary of Thanachart Capital Pcl (TCAP) which holds 21.2% of the
shareholding in TMBThanachart Bank Pcl.

Thanachart Capital Public Company Limited (TCAP), Ratchthani Leasing Public Company Limited (THANI), TMB Public Company Limited, MBK
PUBLIC COMPANY LIMITED (MBK) and PATUM RICE MILL AND GRANARY PUBLIC COMPANY LIMTED (PRG ) are related companies to
Thanachart Securities Public Company Limited (TNS) . Since TNS covers those securities in research report, consequently TNS incurs conflicts of
interest.

Disclosure of Interest of Thanachart Securities

Investment Banking Relationship

Within the preceding 12 months, Thanachart Securities has lead-managed public offerings and/or secondary offerings (excluding straight bonds) of the
securities of the following companies: Saksiam Leasing Pcl. (SAK TB), SCG Packaging Pcl (SCGP TB)
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