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4Q21 slightly weaker than expected

14% y-y but fell 12% from the record earnings in 3Q21.
Earnings came in slightly lower than expected on revenue

® MEGA reported Bt470m norm earnings in 4Q21, increased -

Gross margin was 43.3% vs. 41.7% in 4Q20 due to a higher
mixed of branded products. The gross margin flat g-g.

SG&A to sales was 27.5% vs. 26.0% in 4Q21 and 27.0% in

level.
eve 3Q21, also due to the changed in product mix.

®  Branded drugs and food supplements sales were flat y-y but -
fell 18% g-q. We suspect the weakness was due to the already
high base of drug consumption during the COVID outbreak.

We see downside to numbers. And despite the share price
having fallen, we maintain HOLD on MEGA.

¥ The distribution business of drugs and consumer products also
fell 14% y-y and 19% g-g. We also believe the weakness was
on the drug-related product due to the reason mentioned
above.

Income Statement (consolidated) Income Statement 12M as
Yr-end Dec (Bt m) 4Q20 1Q21 2Q21 3Q21 4Q21 (Bt m) q-q% y-y% % 2021F 2021A 2022F
Revenue 3,498 3,270 3,594 3,999 3,272 Revenue (18) (6) 95 14,136 15,988
Gross profit 1,460 1,256 1,507 1,732 1,416 Gross profit (18) 3) 95 5,911 6,763
SG&A 910 834 954 1,080 901  SG&A (17) 1) 94 3,769 4,336
Operating profit 550 422 553 652 515 Operating profit (21) (6) 95 2,141 2,426
EBITDA 618 490 621 721 585 EBITDA (19) (5) 97 2,416 2,700
Other income 7 8 9 9 10 Other income 8 46 107 37 37
Other expense 0 0 0 0 0 Other expense
Interest expense 14 10 7 6 6 Interest expense 4 (61) 39 28 76
Profit before tax 543 420 555 656 520 Profit before tax (21) (4) 97 2,150 2,387
Income tax 94 69 89 125 53 Income tax (58) (43) 99 336 368
Equity & invest. income (39) 2 2 2 2 Equity & invest. income (11) na 85 9 13
Minority interests 2 1 2 2 2 Minority interests 1 (13) 117 6 5
Extraordinary items 16 (20) 35 78 26 Extraordinary items (67) 62 na 119 0
Net profit 427 334 504 613 496 Net profit (19) 16 103 1,947 2,037
Normalized profit 411 354 469 535 470 Normalized profit (12) 14 97 1,828 2,037
EPS (Bt) 0.49 0.38 0.58 0.70 0.57 EPS (Bt) (19) 16 103 2.23 2.34
Normalized EPS (Bt) 0.47 0.41 0.54 0.61 0.54 Normalized EPS (Bt) (12) 14 97 2.10 2.34
Balance Sheet (consolidated) Financial Ratios
Yr-end Dec (Bt m) 4Q20 1Q21 2Q21 3Q21 4Q21 (%) 4Q20 1Q21 2Q21 3Q21 4Q21
Cash & ST investment 1,221 1,862 1,819 1,966 2,536 Sales grow th 14.6 6.3 36.5 18.3 (6.5)
A/Creceivable 2,684 2,188 2,535 2,963 2,808 Operating profit grow th 144 9.8 80.6 46.0 (6.3)
Inventory 3,489 3,045 3,093 3,424 3,823 EBITDA grow th 18.6 10.5 66.8 41.3 (5.4)
Other current assets 193 286 275 215 134 Norm profit grow th 0.5 15.8 71.2 394 14.4
Investment 0 0 0 0 0 Norm EPS grow th 0.5 15.8 71.2 39.4 14.4
Fixed assets 1,951 1,923 1,874 1,814 1,837
Other assets 2,019 2,128 2,139 2,166 2,134 Gross margin 41.7 38.4 41.9 43.3 43.3
Total assets 11,557 11,431 11,734 12,548 13,272 Operating margin 15.7 129 154 16.3 15.7
S-T debt 499 259 203 156 168 EBITDA margin 17.7 15.0 17.3 18.0 17.9
AIC payable 2,794 2,395 2,844 3,328 3,533  Normnet margin 11.8 10.8 13.1 13.4 14.4
Other current liabilities 936 1,052 945 1,175 1,152
L-T debt 0 0 0 0 0 D/E (x) 0.1 0.0 0.0 0.0 0.0
Other liabilities 349 404 403 395 393 Net D/E (x) 0.1) (0.2) (0.2) 0.2) (0.3)
Minority interest 21 21 21 25 22 Interest coverage (x) 43.4 49.7 86.6 125.9 105.9
Shareholders' equity 6,958 7,300 7,317 7,469 8,003 Interest rate 8.5 104 124 127 136
Working capital 3,379 2,838 2,783 3,059 3,098 Effective tax rate 17.3 16.4 16.0 191 10.2
Total debt 499 259 203 156 168 ROA 14.2 12.3 16.2 17.6 14.6
Net debt (722) (1,602) (1,615) (1,809) (2,368) ROE 24.2 19.9 25.7 28.9 24.3

Sources: Company data, Thanachart estimates
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Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent.

This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources believed to be reliable,
neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or TCAP or its group companies or any of their
employees incur any responsibility. This report is provided to you for informational purposes only and it is not, and is not to be construed as, an offer or
an invitation to make an offer to sell or buy any securities. Neither TNS, TCAP nor its group companies accept any liability whatsoever for any direct or
consequential loss arising from any use of this report or its contents.

The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS, TCAP and its group
companies make no representation or warranty, express or implied, as to their accuracy or completeness. Expressions of opinion herein are subject to
change without notice. The use of any information, forecasts and opinions contained in this report shall be at the sole discretion and risk of the user.

TNS, TCAP and its group companies perform and seek to perform business with companies covered in this report. TNS, TCAP, its group companies,
their employees and directors may have positions and financial interest in securities mentioned in this report. TNS, TCAP or its group companies may
from time to time perform investment banking or other services for, or solicit investment banking or other business from, any entity mentioned in this
report. Therefore, investors should be aware of conflict of interest that may affect the objectivity of this report.

Note: Thanachart Securities Public Company Limited act as a Market Maker and Derivative Warrants Issuer. At present, TNS has issued 117 Derivative
Warrants which are  ACE16C2202A, ADVA16C2202A, ADVA16C2203A, AMAT16C2206A, AOT16C2202A, AOT16C2204A, BAM16C2206A,
BAM16C2204A, BANP16C2205A, BANP16C2202A, BANP16C2204A, BBL16C2203A, BBL16C2204A, BCH16C2203A, BEC16C2202A,
BEC16C2204A, BGRI16C2203A, BGRI16C2205A, BLA16C2205A, CBG16C2202A, CBG16C2204A, CBG16C2205A, CHG16C2202A,
COM716C2203A, COM716C2205A, CPAL16C2203A, CPAL16C2204A, CPF16C2205A, CPN16C2202A, CRC16C2204A, DELT16C2202A,
DELT16C2203A, DOHO16C2202A, DTAC16C2203A, EA16C2206A, EA16C2203A, EA16C2205A, ESS0O16C2202A, GLOB16C2203A,
GPSC16C2206A, GPSC16C2203A, GPSC16C2205A, GULF16C2202A, GULF16C2203A, GULF16C2205A, GUNK16C2206A, GUNK16C2203A,
GUNK16C2205A, HANA16C2202A, HANA16C2204A, HANA16C2205A, HMPR16C2202A, INTU16C2202A, INTU16C2205A, IRPC16C2205A,
IVL16C2202A, IVL16C2203A, JAS16C2202A, IMAR16C2206A, JIMAR16C2202A, IMAR16C2205A, JMT16C2203A, JMT16C2205A, KBAN16C2206A,
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interest.
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