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COMPANY NOTE PTTGC YUPAPAN POLPORNPRASERT

Ex 1: PTTGC Depends More On Naphtha Ex 2: Both LPG And Naphtha Links Closely To Oil
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Ex 3: EBITDA Drop Despite Allnex Contribution Ex 4: BPA Spread, 2021F Driver, Slumps
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Ex 5: PTTGC’s Maintenance Schedule
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Ex 6: P/BV Vs. HDPE Price

(x) —— PTTGC - Forward P/BV (LHS) HDPE price (RHS)  (US$/tonne)
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Ex 7: Sensitivity Of Alinex EBITDA Margin To PTTGC’s Profit
EBITDA margin (%) 14% 15% 16% 17% 18% 19% 20% ‘
Allnex EBITDA (m Euro) 311 333 356 378 400 422 444
PTTGC expense (156) (167) (178) (189) (200) (211) (222)
Allnex’s profit at 40-50% EBITDA 156 167 178 189 200 211 222
Depreciation and interest expense (135) (135) (135) (135) (135) (135) (135)
Net profit to PTTGC (m Euro) 21 32 43 54 65 76
Net profit to PTTGC (Btm) 781 1,203 1,626 2,048 2,470 2,892 3,314
Source: Thanachart estimates
Note: Allnex’s historical upcycle of EBITDA margin was 18%.
Ex 8: Allnex’s Adjusted EBITDA Margin Ex 9: Allnex’s EBITDA
(%) (m Euro)
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Sources: Company data

Sources: Company data
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Ex 10: 12-month DCF-based TP Calculation, Using A Base Year Of 2022F

EBITDA & equity income
Free cash flow
PV of free cash flow

Risk-free rate (%)
Market risk premium (%)
Beta

WACC (%)

Terminal growth (%)

Enterprise value -

add investments

Net debt (end-2021F)
Minority interest
Equity value

# of shares (m)
Equity value/share (Bt)

25
8.0
14
8.9
2.0

472,269
212,227
8,548

251,494

4,509
56

2022F 2023F 2024F  2025F  2026F  2018F
53,357 53,036 58,840 58,419 58,730 58,793
8,088 42,787 47,142 44,631 45455 44,972
7,426 36,061 36,462 31,158 29,006 26,232

58,104
44,493
23717

58,295
44,616
21,739

2032F Terminal
Value
58,433 58,474 58,619
44,783 44,745 44,921 582,945
19,946 17,468 15958 207,094

Source: Thanachart estimates
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COMPANY DESCRIPTION

COMPANY RATING
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Analyst Outlook
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Very Weak 1
None 0
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THANACHART’S SWOT ANALYSIS
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 71.71 56.00 -22%
Net profit 21F (Bt m) 46,161 47,020 2%
Net profit 22F (Bt m) 28,010 23,442 -16%
Consensus REC BUY: 16 HOLD: 10 SELL: 1

HOW ARE WE DIFFERENT FROM THE STREET?

. ﬂs:mmm‘sﬁﬂvlsqﬂﬁﬂ 2022F 224t76N7N0849a0a  Likadan
FUNAZIH GRM 28331118083
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Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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FINANCIAL SUMMARY PTTGC YUPAPAN POLPORNPRASERT
INCOME STATEMENT
FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Sales 412,810 329,291 414,276 564,750 520,860
Cost of sales 390,619 308,527 366,364 516,029 474,288
Gross profit 22,191 20,764 47,912 48,721 46,572
% gross margin 5.4% 6.3% 11.6% 8.6% 8.9%
Selling & administration expenses 16,469 14,881 16,647 22,694 20,931
Operating profit 5,722 5,883 31,265 26,027 25,641
% operating margin 1.4% 1.8% 7.5% 4.6% 4.9%
Depreciation & amortization 19,198 20,292 23,163 27,330 27,395
EBITDA 24,920 26,174 54,428 53,357 53,036
% EBITDA margin 6.0% 7.9% 13.1% 9.4% 10.2%
Non-operating income 2,319 2,283 4,942 4,942 4,942
Non-operating expenses 0 0 0 0 0
Interest expense (3,119) (3,511) (4,882) (6,111) (5,888)
Pre-tax profit 4,922 4,654 31,324 24,858 24,696
Income tax 649 (109) 8,796 6,215 6,174
After-tax profit 4,272 4,763 22,529 18,644 18,522
% net margin 1.0% 1.4% 5.4% 3.3% 3.6%
Shares in affiliates' Earnings 4,559 3,323 7,520 5,574 5,574
Minority interests (667) (452) (569) (776) (715)
) ) ) Extraordinary items 3,518 (7,434) 17,540 0 0
Earnings likely to remain NET PROFIT 11,682 200 47,020 23,442 23,380
flattish in the next two Normalized profit 8,164 7,634 29,480 23,442 23,380
years EPS (Bt) 2.6 0.0 10.4 5.2 5.2
Normalized EPS (Bt) 1.8 1.7 6.5 5.2 5.2
BALANCE SHEET
FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
ASSETS:
Current assets: 104,494 129,911 114,088 146,429 152,203
Cash & cash equivalent 25,560 60,658 30,000 30,000 45,000
Account receivables 34,157 29,277 36,833 50,211 46,309
Inventories 36,252 33,445 39,715 55,939 51,414
Balance sheet has grown Others 8,525 6,531 7,540 10,279 9,480
following a major Investments & loans 65,901 65,675 65,675 65,675 65,675
acquisition Net fixed assets 264,564 269,177 430,538 427,067 414,159
Other assets 17,556 24,620 24,620 24,620 24,620
Total assets 452,514 489,383 634,921 663,790 656,657
LIABILITIES:
Current liabilities: 53,033 59,041 78,401 95,453 88,389
Account payables 25,479 20,114 23,885 33,642 30,921
Bank overdraft & ST loans 2,021 19 0 0 0
Current LT debt 8,149 22,017 36,334 35,555 33,711
Others current liabilities 17,384 16,892 18,182 26,256 23,757
Total LT debt 96,918 126,261 205,893 201,478 191,029
Others LT liabilities 8,968 15,086 25,315 32,209 30,198
Total liabilities 158,919 200,389 309,610 329,140 309,616
Minority interest 7,765 7,979 8,548 9,324 10,039
Preferreds shares 0 0 0 0 0
Paid-up capital 45,088 45,088 45,088 45,088 45,088
Share premium 36,937 36,937 36,937 36,937 36,937
Warrants 0 0 0 0 0
Surplus (3,005) (3,618) (3,618) (3,618) (3,618)
Retained earnings 206,810 202,608 238,355 246,919 258,594
Shareholders' equity 285,830 281,015 316,763 325,327 337,001
Liabilities & equity 452,514 489,383 634,921 663,790 656,657

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

PTTGC YUPAPAN POLPORNPRASERT

With a lack of capacity
expansion, we expect

positive FCF over the

next two years

While valuation looks
attractive, we see other
more interesting names

CASH FLOW STATEMENT

FY ending Dec (Bt m) PLRET. 2020A 2021F 2022F 2023F
Earnings before tax 4,922 4,654 31,324 24,858 24,696
Tax paid (1,190) 203 (8,814) (6,091) (6,223)
Depreciation & amortization 19,198 20,292 23,163 27,330 27,395
Chg In w orking capital 1,910 2,322 (10,055) (19,845) 5,706
Chg In other CA & CL / minorities (1,318) 4,056 7,282 10,785 3,922
Cash flow from operations 23,521 31,627 42,901 37,038 55,496
Capex (38,740) (24,905) (184,524) (23,859) (14,487)
Right of use 0 (7,039) 0 0 0
ST loans & investments (2,681) 2,144 537 0 0
LT loans & investments (8,995) 226 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities (8,979) (3,192) 31,634 6,894 (2,011)
Cash flow from investments (59,395) (32,766) (152,353) (16,965) (16,498)
Debt financing 14,806 41,352 90,066 (5,194) (12,293)
Capital increase (1,387) 0 0 0 0
Dividends paid (16,336) (5,024) (11,272) (14,878) (11,706)
Warrants & other surplus (4,175) 9 0 0 0
Cash flow from financing (7,092) 36,338 78,794 (20,073) (23,998)
Free cash flow (15,219) 6,622  (141,623) 13,179 41,009
VALUATION

FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normalized PE (x) 315 33.7 8.7 11.0 11.0
Normalized PE - at target price (x) 30.9 33.1 8.6 10.8 10.8
PE (x) 22.0 1,287.6 55 11.0 11.0
PE - at target price (x) 21.6 1,265.0 54 10.8 10.8
EV/EBITDA (x) 13.6 13.2 8.6 8.7 8.2
EV/EBITDA - at target price (x) 13.4 13.0 8.5 8.6 8.1
P/BV (x) 0.9 0.9 0.8 0.8 0.8
P/BV - at target price (x) 0.9 0.9 0.8 0.8 0.7
P/CFO (x) 10.9 8.2 6.0 6.9 4.6
Price/sales (x) 0.6 0.8 0.6 0.5 0.5
Dividend yield (%) 35 1.8 7.0 46 45
FCF Yield (%) (5.9) 2.6 (55.1) 5.1 16.0
(Bt)

Normalized EPS 1.8 1.7 6.5 5.2 5.2
EPS 2.6 0.0 10.4 5.2 5.2
DPS 2.0 1.0 4.0 2.6 2.6
BV/share 63.4 62.3 70.3 72.2 74.7
CFO/share 5.2 7.0 9.5 8.2 12.3
FCF/share (3.4) 15 (31.4) 2.9 9.1

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY PTTGC YUPAPAN POLPORNPRASERT

FINANCIAL RATIOS
FY ending Dec 2019A 2022F
Growth Rate
Sales (%) (20.4) (20.2) 25.8 36.3 (7.8)
Net profit (%) (70.8) (98.3) 23,456.8 (50.1) (0.3)
EPS (%) (70.8) (98.3) 23,456.8 (50.1) (0.3)
Normalized profit (%) (79.9) (6.5) 286.2 (20.5) (0.3)
Normalized EPS (%) (79.9) (6.5) 286.2 (20.5) (0.3)
Dividend payout ratio (%) 77.2 2,258.9 38.4 50.0 50.0
Operating performance
Gross margin (%) 54 6.3 11.6 8.6 8.9
Operating margin (%) 1.4 1.8 7.5 4.6 4.9
EBITDA margin (%) 6.0 7.9 13.1 9.4 10.2
Net D/E to creep up due Net r@rgin .(%) 1.0 1.4 5.4 3.3 3.6
o D/E (incl. minor) (x) 0.4 0.5 0.7 0.7 0.6
to an acquisition though . .
. . ) Net D/E (incl. minor) (x) 0.3 0.3 0.7 0.6 0.5
it remains relatively flow Interest coverage - EBIT (x) 1.8 1.7 6.4 4.3 4.4
Interest coverage - EBITDA (x) 8.0 7.5 1.1 8.7 9.0
ROA - using norm profit (%) 1.8 1.6 5.2 3.6 3.5
ROE - using norm profit (%) 2.8 2.7 9.9 7.3 71
DuPont
ROE - using after tax profit (%) 1.5 1.7 7.5 5.8 5.6
- asset turnover (x) 0.9 0.7 0.7 0.9 0.8
- operating margin (%) 1.9 2.5 8.7 5.5 5.9
- leverage (x) 1.6 1.7 1.9 2.0 2.0
- interest burden (%) 61.2 57.0 86.5 80.3 80.7
- tax burden (%) 86.8 102.3 71.9 75.0 75.0
WACC (%) 8.9 8.9 8.9 8.9 8.9
ROIC (%) 1.5 1.6 6.1 3.7 3.6
NOPAT (Bt m) 4,967 6,021 22,486 19,520 19,231
invested capital (Bt m) 367,357 368,653 528,990 532,360 516,742

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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