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COMPANY NOTE RATCH NUTTAPOP PRASITSUKSANT

Ex 1: RATCH’s Pro-Rata Capacity Outlook Ex 2: Capacity Breakdown By Fuel Type (2021)
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Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates

Ex 3: RATCH’s Announced Capital Raising Plan By 1H22

Existing ordinary shares (m shares) 1,450.0
Newly issued shares (m shares) 769.2
Share dilution impact 53.1%
Offering ratio (new: existing) 1:1.885
Offering price (Bt/share) Likely no less than Bt39/share
Expected EGM approval 1Q22
Expected rights offering date 1H22

Sources: Company data

Ex 4: Three Major Acquisitions To Spend The Proceeds On

Project Paiton P7/8 & P3 Sahacogen SPP Sahacogen Biomass Asahan-1
Installed capacity (MW) 2,045.0 214.0 171 180.0
Stake (%) 45.5 51.0 45.4 213
Equity capacity (MW) 930.8 109.1 7.8 38.3
Location Indonesia Thailand Thailand Indonesia
Off-taker PT Perusahaan Listrik Negara EGAT EGAT PT Perusahaan Listrik Negara
Contract expiration March 2042 April 2024 2026-27 December 2040

(granted 25-year extension)
Investment cost (Bt m) 259072 e 3,457.5 - 1,789.0

Sources: Company data
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COMPANY NOTE RATCH NUTTAPOP PRASITSUKSANT

Ex 5: RATCH’s Investments In Non-Power Plant Businesses

Pink and Yellow line BGSR-6 and BGSR- Bangkok Aviation Principal Capital Pcl Bangkok Chain

monorail services 81 Fuel Services Pcl (PRINC) International Laos

(BAFS) (BCIL)

Core business Monorail commuting Operation and Aviation refueling Hospitals and 254-bed private
service in Bangkok  maintenance service  service at airports healthcare services in hospital in Vientiane

for motorway projects Thailand (Laos)

Stake (%) 10.0 10.0 15.5 13.6 9.9
Investment cost (Bt m) > 4,200.0* > 3,000.0* 2,7121 1,557.7 190.0

Sources: Company data, Thanachart estimates*
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COMPANY NOTE RATCH

NUTTAPOP PRASITSUKSANT

Ex 6: Our 12-month DCF-derived Valuation Plus Potential Capacity

2022F 2023F 2024F 2025F 2026F
EBITDA excl. depre from right of use 7,140 6,838 6,130 4,445 3,524
Free cash flow 2,240 3,264 3,630 2,790 2,121
PV of free cash flow 1,987 2,726 2,856 2,025 1,444
Risk-free rate (%) 2.5
Market risk premium (%) 8.0
Beta 0.8
WACC (%) 6.2
Terminal growth (%) 2.0
Enterprise value - add 31,409
investments
Net debt (2021F) 40,502
Minority interest 1
Equity value (9,094)
# of shares (m) 2,219
Valuation/share (Bt) (4.1)

2028F 2029F 2030F 2032F Terminal

value

2,696 1,638 1,609 1,580 1,397 1,678 0
1,418 1,106 1,085 981 1,121 22,593 44,766
905 662 650 517 529 10,664 20,960

Plus associates and affiliates Bt/share

1. Domestic conventional

- IPP plants
(RPCL, HPC, Hin Kong)

- SPP plants
(RW, NNEG, Berkprai, Nexif, IPS)
Subtotal

2. Domestic renewables

- Solar farms (Solarta, Korat-3/4/7)

- Wind farm (Houy Bong)
Subtotal

3. Laos hydropower

- NN2

- Xepian Xe Namnoy
Subtotal

4. Overseas projects

- Kwinana (Gas, Australia)

- Riau (Gas, Indonesia)

- Paiton (Coal, Indonesia)

- Thang Long (Coal, Vietnam)

- Wind Vietnam (Ecowin, Nexif)

- Asahan 1 (Hydro, Indonesia)
Subtotal

5. Other investments

- BAFS

- PRINC

-SCG

- BCIL

- Motorways M6 and M81

- MRT Pink and Yellow lines
Subtotal

Total

15.4

7.0

22.4

0.6
0.6
1.2

27
24
5.1

0.2
0.4
1.2
1.4
0.1
23
15.5

1.1
0.7
1.4
0.1
0.8
1.7
5.8
46.0

Source: Thanachart estimates
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COMPANY NOTE RATCH NUTTAPOP PRASITSUKSANT

Valuation Comparison

Ex 7: Comparison With Regional Peers

EPS growth —PE — —P/IBV—  —EV/EBITDA— — Div yield —

Name BBG code Country 21F 22F 21F 22F 21F 22F 21F 22F 21F 22F
(%) (%) (x) (x) () (x) (x) (x) (%) (%)

Datang International Power 991 HK China (39.2) 1237 19.3 8.6 0.6 0.6 9.3 7.9 48 10.2
Huadian Power 1071 HK China (87.7) na 61.7 8.1 0.5 0.5 13.2 9.0 5.4 7.3
Huaneng Power 600011 CH China na na na 16.6 1.4 1.3 15.5 8.9 0.7 2.7
Cheung Kong Infrastructure 1038 HK Hong Kong 4.2 9.2 14.9 13.7 1.1 1.1 411 39.5 4.9 5.1
China Power Int'l 2380 HK Hong Kong (79.8) na 99.3 17.7 1.2 1.2 13.4 9.5 1.5 3.0
China Resources Power 836 HK Hong Kong (31.0) 84.7 14.4 7.8 0.9 0.9 8.3 6.2 3.1 5.0
CLP Holdings 2 HK Hong Kong  (1.6) 8.1 18.1 16.8 1.7 1.7 111 10.6 3.9 4.0
Hongkong Electric Holdings 6 HK Hong Kong 3.0 7.2 16.7 15.6 1.3 1.2 81.7 80.2 5.6 5.6
Huaneng Power 902 HK Hong Kong na na na 11.4 0.5 0.5 13.9 8.9 2.0 4.5
Tata Power TPWR IN  India 17.6 34.7 47.3 35.1 3.3 3.3 14.8 15.1 0.7 0.8
Tenaga Nasional TNB MK Malaysia 11.6 (1.5) 10.7 10.8 0.9 0.9 6.3 6.2 6.0 6.0
YTL Corp YTL MK Malaysia (68.4) na 92.5 26.4 0.5 0.5 121 11.5 4.7 4.5
YTL Power YTLP MK  Malaysia 474 (19.6) 1.4 14.2 0.4 0.4 10.3 10.6 5.9 6.6
Manila Electric MER PM Philippines 11.8 6.8 17.6 16.4 4.7 4.2 11.0 10.2 3.9 4.2
Absolute Clean Energy * ACE TB Thailand 9.8 26.4 22.6 17.9 2.6 23 17.0 15.0 1.8 22
BCPG Pcl * BCPG TB Thailand (8.6) 20.6 18.0 14.9 1.5 1.4 14.6 11.5 2.5 2.5
B.Grimm Power Pcl * BGRIM TB  Thailand (1.4) 10.8 334 30.2 3.0 29 13.1 13.6 1.5 1.7
Banpu Power Pcl * BPP TB Thailand 10.2 124 14.0 124 1.2 1.2 2015 1519 4.3 4.8
CK Power Pcl * CKP TB Thailand 418.6 8.2 20.3 18.8 1.6 1.6 18.5 17.9 2.0 2.7
EA Pcl* EATB Thailand 7.4 721 64.8 37.7 11.2 9.1 38.3 24.0 0.5 0.8
Electricity Generating * EGCO TB  Thailand 6.7 7.7 9.3 8.6 0.9 0.8 17.4 16.9 3.7 3.9
Global Power Synergy * GPSC TB Thailand (9.9) 57.7 31.9 20.2 2.0 1.9 17.4 14.1 2.0 3.0
Gulf Energy Dev. Pcl * GULF TB Thailand 88.0 374 68.8 50.0 9.0 8.4 47.7 374 0.9 1.2
Gunkul Engineering * GUNKUL TB Thailand 66.7 26.8 251 19.8 4.4 4.0 23.8 19.9 2.2 3.0
RATCH Group * RATCH TB  Thailand 211 10.8 10.8 9.8 1.1 1.0 21.0 17.9 5.1 3.8
TPC Power Holding * TPCH TB Thailand 52.4 23.3 12.2 9.9 1.4 1.3 9.1 7.8 25 3.0
WHA Utilities & Power * WHAUP TB Thailand 47.9 24.5 13.5 10.8 1.3 1.2 30.5 26.0 4.5 5.6
Average 19.9 26.9 30.7 17.8 2.2 2.0 271 22.5 3.2 4.0

Sources: Bloomberg, * Thanachart estimates
Based on 17 February 2022 closing prices
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APPENDIX RATCH NUTTAPOP PRASITSUKSANT
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FINANCIAL SUMMARY RATCH NUTTAPOP PRASITSUKSANT
INCOME STATEMENT
FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Sales 38,364 34,206 38,793 43,234 42,890
Cost of sales 33,228 30,063 34,064 36,820 36,597
Gross profit 5,136 4,143 4,729 6,414 6,294
% gross margin 13.4% 12.1% 12.2% 14.8% 14.7%
Selling & administration expenses 1,596 1,601 1,628 1,730 1,806
Operating profit 3,540 2,542 3,100 4,684 4,488
% operating margin 9.2% 7.4% 8.0% 10.8% 10.5%
Depreciation & amortization 1,528 1,833 2,222 2,456 2,350
EBITDA 5,068 4,374 5,323 7,140 6,838
% EBITDA margin 13.2% 12.8% 13.7% 16.5% 15.9%
Non-operating income 617 716 705 717 1,017
Non-operating expenses 0 0 0 0 0
Interest expense (1,430) (1,551) (1,964) (2,079) (1,634)
Pre-tax profit 2,728 1,706 1,841 3,322 3,870
Income tax 870 528 552 996 1,161
After-tax profit 1,858 1,178 1,289 2,325 2,709
% net margin 4.8% 3.4% 3.3% 5.4% 6.3%
Shares in affiliates' Earnings 4177 4,273 5,312 8,003 8,868
Minority interests (0) (0) (0) (418) (447)
. o Extraordinary items (72) 836 0 0 0
Upcoming acquisitions NET PROFIT 5,963 6,287 6,601 9,910 11,130
help sustaining an Normalized profit 6,035 5,451 6,601 9,910 11,130
earnings base EPS (Bt) 3.9 41 4.3 4.8 5.0
Normalized EPS (Bt) 3.9 3.5 4.3 4.8 5.0
BALANCE SHEET
FY ending Dec (Bt m)
ASSETS:
Current assets: 20,480 18,485 18,857 19,686 19,621
Cash & cash equivalent 9,369 8,614 8,500 8,500 8,500
Account receivables 5,278 4,982 5,314 5,923 5,875
Inventories 1,880 1,783 1,867 2,018 2,005
Others 3,953 3,106 3,177 3,246 3,240
Investments & loans 36,082 43,387 51,783 79,657 81,531
Net fixed assets 24,108 29,479 34,857 33,463 32,862
Other assets 19,560 18,752 19,127 19,510 19,900
Total assets 100,229 110,103 124,624 152,315 153,915
LIABILITIES:
Current liabilities: 7,574 6,877 13,316 11,846 11,787
Account payables 5,614 4,801 5,600 6,053 6,016
Bank overdraft & ST loans 603 60 70 57 48
Current LT debt 1,092 1,604 4,893 3,942 3,311
Others current liabilities 265 412 2,753 1,794 2,412
Total LT debt 30,441 40,106 44,038 35,476 29,799
Others LT liabilities 2,801 2,597 3,702 4,126 4,093
Total liabilities 40,816 49,581 61,056 51,448 45,679
Minority interest 1 1 1 418 865
Preferreds shares 0 0 0 0 0
Capital call opens room Paid-up capital 14,500 14,500 14,500 22,192 22,192
to invest further Share premium 1,632 1,632 1,632 24,609 24,609
Warrants 0 0 0 0 0
Surplus (8,871) (10,547) (10,547) (10,547) (10,547)
Retained earnings 52,252 55,036 58,081 64,194 71,116
Shareholders' equity 59,413 60,521 63,567 100,449 107,371
Liabilities & equity 100,229 110,103 124,624 152,315 153,915

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

RATCH

NUTTAPOP PRASITSUKSANT

Huge series of capex
spending to replace its
expiring plants

Valuation already looks
low at 10x PE and 4%
dividend yield

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
Earnings before tax 2,728 1,706 1,841 3,322 3,870
Tax paid (954) (532) (551) (997) (1,160)
Depreciation & amortization 1,528 1,833 2,222 2,456 2,350
Chg In w orking capital (245) (420) 383 (306) 23
Chg In other CA & CL / minorities 3,931 4,281 7,287 6,976 9,490
Cash flow from operations 6,988 6,868 11,183 11,450 14,572
Capex (5,609) (6,876) (7,269) (713) (1,400)
Right of use 0 0 0 0 0
ST loans & investments (2,006) 693 0 0 0
LT loans & investments (223) (7,305) (8,396) (27,874) (1,874)
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 3,929 3,134 (1,336) (309) (773)
Cash flow from investments (3,908) (10,354) (17,002) (28,895) (4,047)
Debt financing (1,149) 9,939 7,231 (9,527) (6,317)
Capital increase 0 0 0 30,769 0
Dividends paid (3,480) (3,480) (3,555) (3,797) (4,208)
Warrants & other surplus (3,006) (1,699) 0 0 0
Cash flow from financing (7,635) 4,760 3,676 17,445 (10,525)
Free cash flow 1,379 (8) 3,913 10,738 13,172
VALUATION

FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normalized PE (x) 11.8 13.1 10.8 9.8 9.3
Normalized PE - at target price (x) 1.7 13.0 10.7 9.7 9.2
PE (x) 12.0 114 10.8 9.8 9.3
PE - at target price (x) 11.8 11.2 10.7 9.7 9.2
EV/EBITDA (x) 18.6 23.9 21.0 17.9 18.7
EV/EBITDA - at target price (x) 18.4 23.7 20.9 17.7 18.5
P/BV (x) 1.2 1.2 1.1 1.0 1.0
P/BV - at target price (x) 1.2 1.2 1.1 1.0 1.0
P/CFO (x) 10.2 104 6.4 8.5 7.1
Price/sales (x) 1.8 2.0 1.7 1.6 1.6
Dividend yield (%) 4.9 4.9 5.1 3.8 4.3
FCF Yield (%) 1.9 (0.0) 5.5 11.1 12.8
(Bt)

Normalized EPS 3.9 3.5 4.3 4.8 5.0
EPS 3.9 4.1 4.3 4.8 5.0
DPS 2.3 2.3 2.4 1.8 2.0
BV/share 38.7 394 41.4 453 48.4
CFO/share 4.6 4.5 7.3 5.5 6.6
FCF/share 0.9 (0.0) 25 5.2 59

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

RATCH

NUTTAPOP PRASITSUKSANT

Some 6% EPS growth
over next three years

2021F

FINANCIAL RATIOS

FY ending Dec 2019A 2020A
Growth Rate

Sales (%) (2.9) (10.8)
Net profit (%) 6.7 54
EPS (%) 6.7 5.4
Normalized profit (%) (0.2) (9.7)
Normalized EPS (%) (0.2) (9.7)
Dividend payout ratio (%) 58.4 55.4

Operating performance

Gross margin (%) 13.4 121
Operating margin (%) 9.2 7.4
EBITDA margin (%) 13.2 12.8
Net margin (%) 4.8 34
D/E (incl. minor) (x) 0.5 0.7
Net D/E (incl. minor) (x) 0.4 0.5
Interest coverage - EBIT (x) 2.5 1.6
Interest coverage - EBITDA (x) 3.5 2.8
ROA - using norm profit (%) 6.0 5.2
ROE - using norm profit (%) 101 9.1
DuPont
ROE - using after tax profit (%) 3.1 2.0
- asset turnover (x) 0.4 0.3
- operating margin (%) 10.8 9.5
- leverage (x) 1.7 1.8
- interest burden (%) 65.6 52.4
- tax burden (%) 68.1 69.0
WACC (%) 6.2 6.2
ROIC (%) 3.0 2.1
NOPAT (Bt m) 2,41 1,755
invested capital (Bt m) 82,180 93,678

13.4
5.0
5.0

211

211

55.0

12.2
8.0
13.7
3.3
0.8
0.6
1.6
2.7
5.6
10.6

21

0.3

9.8

1.9
48.4
70.0

6.2

2.3
2,170
104,068

2022F 2023F
115 (0.8)
50.1 12.3
10.8 5.3
50.1 12.3
10.8 5.3
40.0 40.0
14.8 147
10.8 10.5
16.5 15.9
5.4 6.3
0.4 0.3
0.3 0.2
2.3 2.7
34 4.2
7.2 7.3
12.1 10.7
2.8 26
0.3 0.3
125 12.8
1.7 15
61.5 70.3
70.0 70.0
6.2 6.2
3.2 2.4
3,279 3,141

131,424 132,028

Sources: Company data, Thanachart estimates
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Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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