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YUPAPAN POLPORNPRASERT

662-779-9110
yupapan.pol@thanachartsec.co.th

COMPANY VALUATION

Y/E Dec (Bt m) 2020A 2021F 2022F 2023F

Sales 247,913 347,890 374,352 351,198
Net profit (3,301) 11,177 6,363 6,621
Consensus NP — 11,011 10,269 10,200
Diff frm cons (%) — 15 (38.0) (35.1)
Norm profit (10,421) 3,850 6,363 6,621
Prev. Norm profit — 5,360 4,735 5,212
Chg frm prev (%) —  (28.2) 34.4 27.0
Norm EPS (Bt) (5.1) 1.9 3.1 3.2
Norm EPS grw (%) na na 65.3 41
Norm PE (x) na 27.4 16.6 15.9
EV/EBITDA (x) na 15.6 16.9 15.2
P/BV (x) 0.9 0.9 0.9 0.8
Div yield (%) 1.4 4.2 24 25
ROE (%) na 3.3 5.3 54
Net D/E (%) 61.2 104.4 129.8 125.1

PRICE PERFORMANCE

%
(Bt/sh) — 1op Rel to SET Index ")
70 20
o 10
0
50
(10)
40 (20)
30 4 . . . } (30)

Feb-21  May-21  Aug-21  Nov-21  Feb-22

COMPANY INFORMATION

Price as of 3-Feb-22 (Bt) 51.75
Market Cap (US$ m) 3,183.5
Listed Shares (m shares) 2,040.0
Free Float (%) 52.0
Avg Daily Turnover (US$ m) 20.8
12M Price H/L (Bt) 64.50/44.00
Sector Energy

Major Shareholder PTT Pcl 45.03%

Sources: Bloomberg, Company data, Thanachart estimates
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COMPANY NOTE TOP YUPAPAN POLPORNPRASERT

Ex 1: GRM Fully Recovers Ex 2: Lube Base Margin Starts To Fall Back Down
(US$/bb|) Complex SG GRM (US$/tonne) 500SN-FO
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Source: Bloomberg, TOP, Thanachart estimate Source: Bloomberg
Ex 3: TOP’s Gross Integrated Margin (GIM) Breakdown
(%)
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Sources: Company data
Ex 4: Expected Small Contribution From Chandra Asri
Btm 2020 2021F 2022F 2023F 2024F ‘
Chandra Asri's profit 1,606 7,319 7,419 9,215 9,215
% stake 15% 15% 15%
To TOP 1,113 1,382 1,382
GPSC's profit 7,508 8,314 8,344 10,514 11,096
% stake 21% 21% 12% 10% 10%
To TOP 1,783 1,729 993 315* 333
Net income to TOP 2,566 2,029 2,406 1,998 2,015

Sources: Company data, Thanachart estimates
Note: *Change to dividend income post GPSC divestment in 2H22
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COMPANY NOTE

TOP

YUPAPAN POLPORNPRASERT

Ex 5: Net D/E Is On A Rising Trend

Ex 6: FCF Remains Negative Despite New Acquisition

(x) Net D/E (Btm) Free cash flow
1.4 1.3 0 - . . . .
1.2 A J
1.0 (10,000)
1.0 A (20,000) A
08 - (30,000) { (#27%%)
0.6
06 (40,000) - (38,876)
04 { 03 (50,000) 1
52,267

0.2 1 (60,000) - ( )
0.0 : : : (70,000) A (63,364)

2020A 2021F 2022F 2023F 2020A 2021F 2022F 2023F
Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates

Ex 7: Crude Flexibility Post CFP

Ex 8: But Heavy-Li

ght Differential Appears Lower
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COMPANY NOTE

TOP YUPAPAN POLPORNPRASERT

Ex 11: 12-month DCF-based TP Calculation For Downstream Business, Using A Base Year Of 2022F
22F

EBITDA
Free cash flow
PV of free cash flow

Risk-free rate (%)
Market risk premium (%)
Beta

WACC (%)

Terminal growth (%)

Enterprise value - add
investments

Net cash/(debt) (2021F)
Minority interest

Equity value

# of shares (m)
Equity value/share (Bt)

25
8.0
1.3
8.7
2.0

183,412
128,717

4,478
50,216

2,040
25

Sum-of-the-parts valuation

Downstream
Power (GPSC)
Chandra Asri

Total value per share

2023F  2024F  2025F
15,990
(32,777)

(30,160)

17,709
5,873
4,971

23,211
19,540
15,214

26,937
21,847
15,386

Value
(Bt m)
50,216
13,782
28,291
92,289

26F 2027F 2028F 29F Terminal
Value
26,229 26,229 26,229 26,229 24,579 26,229 26,229

21,042 21,148 21,217 21,280 19,852 21,466 21,452 287,150
13,576 12,499 11,485 10,553 9,019 8,566 7,807 104,497
Per share % of total Methodology

(Bt/shr)
25 55% DCF
7 15% DCF
14 30% BBG consensus

46

Sources: Thanachart estimates
Note: Net debt position is for all businesses except GPSC, which is not consolidated
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APPENDIX TOP YUPAPAN POLPORNPRASERT

COMPANY DESCRIPTION COMPANY RATING
uiEn lnoeasd dna (wwizw) (TOP) uuSsniivhgsfalssnaud Rating Scale
o o ' = Y o a a )
fMegvaIngy PTT Tofiown 49% lagdiiiugsialssnawluunsuaeas Industry
4 o o < ¥ ! e e Outlook Excellent 5
ulngifigavadlng didinendwindumm 275000 wdisadedn 5 Business

(25% pasiaImInAaTInvadlszinglng) uaz 9.8 Nelson complexity Analyst Outlook — ~ od 4
wazdinfnazlnu@ndiaimnia 0.8 Suau uszihdundaduuszdy '
Wi 0.3 Muaw anee wanandh USEny suRatderu 15% lu Fair 3
4 4 . A A a0 A aa 4 CG Manage
Chandra Asri Fudunialungupsfiedlonafitwiludulafide o9 rating S\ ment
o v o o a 4 v a Weak 2
scc fludasdindadiumstionu 30.5% g3fiadus laun luvh
MIVBEINWNZLA LASMINRALANBAR Very Weak 1
None 0
Source: Thanachart Source: Thanachart; *CG Rating
THANACHART’S SWOT ANALYSIS
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A o Ao o A o a a o % a a o o & a < A
» swisludiazneunsnfidunumadufiunuinfigalunginie » Alwdsmwiesnnddudlnadnet lasawzlugsiamanan 49
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» suqandanua uaxil Capex giluzrsmasildwih duiftasanann
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O — Opportunity T — Threat
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Asri IWuSEny dasmsnanasdaan Salwaasilsnanas
= anumanInlumIswnsaraan runadudanaadiniil o panniinlddwiumadidefionms  uasdunumInEnagIian
LA Xy ! ‘
yas AN ld gindiea
CONSENSUS COMPARISON RISKS TO OUR INVESTMENT CASE
Consensus Thanachart Diff
" dnsnak (GRM) LLaquu@iwaﬁvaiﬂajua:IELuﬁﬂﬁ (lasannz
Target price (Bt) 60.90 46.00 -24% PX) figaniiena uazdnwiidsuihduduriainfidinianaidn
Net profit 21F (Bt m) 11,011 11,177 2% ANULRIGaLszI N TR
i 389 o ¥ o4 4 e
Net profit 22F (Bt m) 10,269 6,363 38% B Upside risk daUszanmnivadinfenantinduiiansd G9azvinlae

o o A o P 4
Consensus REC BUY: 16 HOLD: 8 SELL: 3 munumimmmmaﬂadLLawNathmeu

HOW ARE WE DIFFERENT FROM THE STREET?

B sz sl 2021-22F 2aa5ndinineana titesanis
FUNALW GRM Auartn wazanaindaiuutailsanuseniiu
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Sources: Bloomberg consensus, Thanachart forecasts Source: Thanachart
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FINANCIAL SUMMARY TOP YUPAPAN POLPORNPRASERT
INCOME STATEMENT
FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
We expect earnings to Sales 363,916 247,913 347,890 374,352 351,198
decline in 2022F on Cost of sales 355,113 255,300 337,001 361,871 337,802
weaker chemical margins Gross profit 8,802 (7,387) 10,890 12,481 13,396
% gross margin 2.4% -3.0% 3.1% 3.3% 3.8%
Selling & administration expenses 2,546 2,650 3,719 4,002 3,755
Operating profit 6,256 (10,037) 7,170 8,479 9,642
% operating margin 1.7% -4.0% 2.1% 2.3% 2.7%
Depreciation & amortization 7,085 7,554 7,894 7,511 8,067
EBITDA 13,341 (2,483) 15,065 15,990 17,709
% EBITDA margin 3.7% -1.0% 4.3% 4.3% 5.0%
Non-operating income 1,728 1,115 1,564 1,683 1,579
Non-operating expenses 0 0 0 0 0
Interest expense (3,224) (4,292) (4,249) (4,323) (4,839)
Pre-tax profit 4,760 (13,215) 4,485 5,839 6,381
Income tax 1,240 (647) 2,076 1,332 1,374
After-tax profit 3,519 (12,568) 2,409 4,506 5,007
% net margin 1.0% -5.1% 0.7% 1.2% 1.4%
Shares in affiliates' Earnings 1,276 2,566 2,029 2,489 2,208
Minority interests (240) (419) (588) (633) (594)
Extraordinary items 1,721 7,120 7,327 0 0
NET PROFIT 6,277 (3,301) 11,177 6,363 6,621
Normalized profit 4,556 (10,421) 3,850 6,363 6,621
EPS (Bt) 3.1 (1.6) 55 3.1 3.2
Normalized EPS (Bt) 2.2 (5.1) 1.9 3.1 3.2
BALANCE SHEET
FY ending Dec (Bt m) 2022F
ASSETS:
Current assets: 134,676 114,229 71,981 81,627 77,355
Cash & cash equivalent 76,611 71,354 10,000 15,000 15,000
Balance sheet looks Account receivables 22,466 12,702 21,022 22,621 21,222
stretched with a major Inventories 30,292 22,461 30,148 32,373 30,220
capex and an acquisition Others 5,307 7,712 10,810 11,632 10,913
Investments & loans 33,645 24,521 24,521 24,521 24,521
Net fixed assets 106,559 145,225 200,031 227,885 234,975
Other assets 8,564 22,213 24,731 25,765 25,798
Total assets 283,445 306,188 321,263 359,798 362,649
LIABILITIES:
Current liabilities: 38,667 28,620 37,906 45,181 44,102
Account payables 25,015 9,517 19,239 9,914 10,180
Bank overdraft & ST loans 1,576 713 683 885 883
Current LT debt 2,754 7,952 6,902 21,457 21,423
Others current liabilities 9,322 10,438 11,082 12,925 11,614
Total LT debt 115,287 136,237 131,133 157,354 157,105
Others LT liabilities 5,568 21,212 28,873 30,424 29,986
Total liabilities 159,521 186,069 197,912 232,960 231,192
Minority interest 3,951 3,889 4,478 5,111 5,705
Preferreds shares 0 0 0 0 0
Paid-up capital 20,400 20,400 20,400 20,400 20,400
Share premium 2,456 2,456 2,456 2,456 2,456
Warrants 0 0 0 0 0
Surplus (3,165) (2,557) (8,141) (8,141) (8,141)
Retained earnings 100,281 95,930 104,157 107,012 111,036
Shareholders' equity 119,973 116,229 118,873 121,728 125,752
Liabilities & equity 283,445 306,188 321,263 359,798 362,649

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

TOP

YUPAPAN POLPORNPRASERT

FCF to remain negative
for many years due to a
heavy capex schedule

GRM recovery looks
priced in, in our view

CASH FLOW STATEMENT
FY ending Dec (Bt m)
Earnings before tax

Tax paid

Depreciation & amortization

Chg In w orking capital

Chg In other CA & CL / minorities
Cash flow from operations

Capex

Right of use

ST loans & investments

LT loans & investments

Adj for asset revaluation

Chg In other assets & liabilities
Cash flow from investments
Debt financing

Capital increase

Dividends paid

Warrants & other surplus
Cash flow from financing

Free cash flow

2019A
4,760

(4,897)
7,085
3,510
503
10,960

(33,715)
0
45
(17,564)
0
3,304
(47,930)
14,335
0
(4,626)
(3,336)
6,373

(22,755)

2020A
(13,215)
871
7,554
2,096
(3,353)
(6,047)

(46,220)
(14,729)
(8)
9,124
0
25,995
(25,838)
27,070
0
(1,020)
578
26,628

(52,267)

2021F

4,485
(2,104)
7,894
(6,285)
(4,654)

(664)

(62,700)
(500)

8

0

0

22,337
(40,855)
(11,303)

0
(2,949)
(5,583)
(19,835)

(63,364)

2022F

5,839
(1,191)

7,511
(13,149)
(1,916)
(2,906)

(35,366)
(500)

6,301
(29,565)
40,979

0
(3,508)

0
37,471

(38,272)

2023F
6,381

(1,460)
8,067
3,818

(4,212)

12,595

(15,157)

(500)

5,944
(9,713)
(285)
0
(2,597)
0
(2,882)

(2,562)

VALUATION
FY ending Dec

Normalized PE (x)

Normalized PE - at target price (x)
PE (x)

PE - at target price (x)
EV/EBITDA (x)

EV/EBITDA - at target price (x)
P/BV (x)

P/BV - at target price (x)
P/CFO (x)

Price/sales (x)

Dividend yield (%)

FCF Yield (%)

(Bt)
Normalized EPS
EPS

DPS

BV/share
CFO/share
FCF/share

2019A

23.2
20.6
16.8
15.0
1.1
10.3

0.9
0.8
9.6
0.3
2.9
(21.6)

2.2
3.1
15

58.8
5.4
(11.2)

na
na
na
na
na
na
0.9
0.8
(17.5)
0.4
1.4
(49.5)

(5.1)
(1.6)
0.7
57.0
(3.0)
(25.6)

274
24.4
9.4
8.4
15.6
14.8
0.9
0.8

(159.0)
0.3
4.2

(60.0)

1.9
5.5
2.2

58.3
(0.3)
(31.1)

2022F

16.6
14.7
16.6
14.7
16.9
16.2

0.9
0.8
(36.3)
0.3
24
(36.3)

3.1
3.1
1.2

59.7
(1.4)
(18.8)

2023F
15.9
14.2
15.9
14.2
15.2
14.6
0.8
0.7
8.4
0.3
25

(2.4)

3.2
3.2
1.3

61.6
6.2

(1.3)

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

TOP

YUPAPAN POLPORNPRASERT

ROE to remain in low
single-digit territory for
many years

FINANCIAL RATIOS
FY ending Dec 2020A
Growth Rate
Sales (%) (6.5) (31.9)
Net profit (%) (38.2) na
EPS (%) (38.2) na
Normalized profit (%) (56.0) na
Normalized EPS (%) (56.0) na
Dividend payout ratio (%) 48.8 (43.3)
Operating performance
Gross margin (%) 2.4 (3.0)
Operating margin (%) 1.7 (4.0)
EBITDA margin (%) 3.7 (1.0)
Net margin (%) 1.0 (5.1)
D/E (incl. minor) (x) 1.0 1.2
Net D/E (incl. minor) (x) 0.3 0.6
Interest coverage - EBIT (x) 1.9 na
Interest coverage - EBITDA (x) 41 na
ROA - using norm profit (%) 1.7 na
ROE - using norm profit (%) 3.8 na
DuPont
ROE - using after tax profit (%) 2.9 na
- asset turnover (x) 1.3 0.8
- operating margin (%) 2.2 na
- leverage (x) 2.3 2.5
- interest burden (%) 59.6 148.1
- tax burden (%) 73.9 na
WACC (%) 8.7 8.7
ROIC (%) 3.8 (6.2)
NOPAT (Bt m) 4,626 (10,037)
invested capital (Bt m) 162,978 189,777

2021F 2022F 2023F

40.3 7.6 (6.2)
na (43.1) 4.1
na (43.1) 4.1
na 65.3 4.1
na 65.3 4.1
40.0 40.0 40.0
3.1 3.3 3.8
2.1 2.3 2.7
4.3 4.3 5.0
0.7 1.2 1.4
1.1 1.4 1.4
1.0 1.3 1.3
1.7 2.0 2.0
3.5 3.7 3.7
1.2 1.9 1.8
3.3 5.3 5.4
2.0 3.7 4.0
1.1 1.1 1.0
25 2.7 3.2
2.7 2.8 29
51.4 57.5 56.9
53.7 77.2 78.5
8.7 8.7 8.7
2.0 2.6 2.6
3,851 6,544 7,565
247,591 286,424 290,164

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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