SELL (From: HoLD) TP: Bt 4.90 (From: Bt 6.40 )

Change in Recommendation Downside : 11.7% 8 FEBRUARY 2022

VVGI Public Co Ltd (VGI TB)
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COMPANY NOTE VGI SAKSID PHADTHANANARAK

Ex 1: Key Assumption Changes

FY ending March FY20 FY21 FY22F FY23F FY24F ‘
Sales (Bt bn)

New 4.0 25 3.9 6.1 7.2
Old 2.9 3.7 4.4
Change (%) 38.4 64.9 63.8

Gross margin (%)

New 51.3 317 23.7 29.2 345
Old 39.5 43.7 47.3
Change (pp) (15.8) (14.5) (12.8)

Equity income (loss) (Bt m)

New 131 10 (45.5) 194.5 357.5
Old 181.5 258.6 321.3
Change (pp) na (24.8) 11.3

Sources: Company data, Thanachart estimates

Ex 2: VGI's Businesses

No. 1 Powerhouse in Bangkok Transaction Behaviour

Mationwide Mass Media Central Loyalty Program One_g;r_g]::c%:ﬁ:ﬂza tion TEChHOIng Gadget Distributor
Data-driven Online Media Unique Online Data Source Omni-channel Commerce
Activation Media
MQco PonB =paoimem 0N rabbit card (== IR robbitrewards KERRY m Jaymartq
- ExXFRESS anslin

rabbit data ." [BEE Z2 ANYMIND

Source: Company data

Ex 3: PE Multiples We Apply For Each Of VGI’s Businesses

Earnings contribution to VGI Per VGI share Applied PE | Applied P/BV | Target price

FY23F (Bt m) FY25F (Bt m) | FY23F (Btm) FY25F (Bt m) (x) (x) (Bt/share)

VGI's OOH business 344 973 0.03 0.09 35in FY25F 3.0
VGI's Associates

Fanslink 42 125 0.00 0.00 25in FY23F 0.1

JMART 291 436 0.03 0.04 34 in FY23F 0.9

KEX (72) (36) (0.01) (0.00) 1.2xin FY22F 1.2

Total 5.2

15% discount to associates' value (0.3)

VGI's Target price 4.9

Source: Thanachart estimates
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COMPANY NOTE VGl SAKSID PHADTHANANARAK

Ex 4: VGI's Revenue Breakdown Vs. Gross Margin Ex 5: VGI's Normalized Earnings
. (Bt bn)
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Ex 6: OOH Media Losing Market Share Ex 7: VGI's PE Standard Deviation
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COMPANY NOTE VGI SAKSID PHADTHANANARAK

Ex 8: 12-month DCF-based TP Calculation, Using a Base Year of FY23F

(Bt m) FY22F FY23F FY24F FY25F FY26F FY27F FY28F FY29F FY30F FY31F FY32F Ter\r;'n;lnua;
EBITDA excl. depre from

right of use 561 1,483 1,881 2,079 2,190 2,306 2,229 2,320 2,408 2,559 2,711 —
Free cash flow (6,238) 599 1,015 1,239 1,366 1,472 1,451 1,472 1,632 1,657 1,781 41,079
PV of free cash flow —_ 598 881 989 1,011 1,010 924 869 839 809 803 11,491
Risk-free rate (%) 25

Market risk premium (%) 8.0

Beta 0.9

WACC (%) 7.4

Terminal growth (%) 2.0

Enterprise value - add

investments 24,747

Net debt (FY22F) (6,096)

Minority interest 401

Equity value 30,442

# of shares (m) 11,194

Target price/share (Bt) 27

Sum-of-the-parts % holding (Bt m)
Enterprise value from media business 24,747
Investment equity value 24,641
KEX 18.1% 10,684
PLANB 18.6% 3,315
MACO 26.6% 856
JMART 15.0% 9,786
Total enterprise value 49,387
(Less) Net debt (6,096)
(Less) Minority interest 401
Total enterprise value 55,082
# of shares (fully diluted) (m shares) 11,194
Sum-of-the-parts (Bt/share) 4.9

Sources: Company data, Thanachart estimates
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COMPANY NOTE VGl SAKSID PHADTHANANARAK

Valuation Comparison

Ex 9: Valuation Comparison With Regional Peers

EPS growth —PE— —P/BV— EV/EBITDA — Div. yield —
Name BBG code Country 21F 22F 21F 22F 21F 22F 21F 22F 21F 22F

(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)
Entertainment Ne ENIL IN India na na na 20.2 1.1 1.0 1.7 6.1 0.8 2.0
Sun TV Network SUNTV IN India 10.3 8.2 11.8 10.9 2.6 2.3 7.0 6.1 4.4 5.0
Zee Entertainment ZIN India 50.0 27.0 21.7 171 2.4 2.2 13.6 11.2 1.2 14
Surya Citra Media SCMA IJ Indonesia 17.4 11.2 15.6 14.0 4.6 3.5 11.6 10.7 3.6 2.8
Media Nusantara MNCN IJ Indonesia 19.4 13.7 5.2 4.6 0.7 0.6 4.0 3.7 2.5 3.6
Beijing Gehua 600037 CH China (15.3) 140.0 80.0 33.3 0.9 0.9 5.6 4.2 0.4 1.0
Media Prima Bhd MPR MK Malaysia na 40.3 12.5 8.9 0.8 0.7 24 23 0.5 1.7
BEC World* BEC TB Thailand na 33.7 38.6 28.9 5.0 4.8 9.1 8.4 2.3 3.1
MAJOR Cineplex* MAJOR TB Thailand na 341 23.0 17.2 2.6 24 13.1 10.3 2.6 4.7
Plan B Media* PLANB TB Thailand na na na 66.7 4.7 4.5 12.7 10.4 0.0 0.7
RS Pcl* RS TB Thailand (72.0) 2221 124.8 38.7 8.8 8.0 31.7 18.8 0.6 2.1
VGI Pcl** VGI TB Thailand na na na 95.7 2.1 2.1 81.9 37.5 0.0 0.2
Workpoint Ent™ WORK TB Thailand na na na 287.8 2.3 2.3 16.6 13.9 0.0 0.2
Average 1.6 58.9 37.0 49.5 3.0 2.7 17.0 11.0 1.5 2.2

Source: Bloomberg

Note: * Thanachart estimates using normalized EPS growth
** VGI's fiscal year ends in March

Based on 8-Feb-2022 closing prices
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APPENDIX VGI SAKSID PHADTHANANARAK
COMPANY DESCRIPTION COMPANY RATING
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FINANCIAL SUMMARY VGl SAKSID PHADTHANANARAK

INCOME STATEMENT
FY ending Mar (Bt m) 2020A 2021A 2022F 2023F 2024F
We forecast VGI's Sales 4,000 2,480 3,949 6,148 7,236
earnings to take three Cost of sales 1,948 1,544 3,013 4,353 4,737
years to get back to the Gross profit 2,052 936 936 1,796 2,498
pre-COVID level % gross margin 51.3% 37.7% 23.7% 29.2% 34.5%
Selling & administration expenses 984 926 1,145 1,414 1,664
Operating profit 1,068 10 (209) 382 834
% operating margin 26.7% 0.4% -5.3% 6.2% 11.5%
Depreciation & amortization 411 386 770 1,102 1,047
EBITDA 1,479 397 561 1,483 1,881
% EBITDA margin 37.0% 16.0% 14.2% 24.1% 26.0%
Non-operating income 250 171 100 142 200
Non-operating expenses 0 0 0 0 0
Interest expense (74) (73) (54) (35) (35)
Pre-tax profit 1,244 108 (163) 489 998
Income tax 214 8 0 98 200
After-tax profit 1,030 100 (163) 391 799
% net margin 25.7% 4.0% -4.1% 6.4% 11.0%
Shares in affiliates' Earnings 131 10 (46) 195 358
Minority interests 120 73 71 64 75
Extraordinary items 143 796 92 0 0
NET PROFIT 1,424 980 (46) 649 1,232
Normalized profit 1,281 184 (138) 649 1,232
EPS (Bt) 0.2 0.1 (0.0) 0.1 0.1
Normalized EPS (Bt) 0.1 0.0 (0.0) 0.1 0.1
BALANCE SHEET
FY ending Mar (Bt m) 2020A 2021A 2022F 2023F 2024F
ASSETS:
Current assets: 2,607 3,210 9,085 11,106 12,603
Cash & cash equivalent 730 1,461 6,300 6,770 7,500
After increasing capital Account receivables 1,061 794 1,264 1,968 2,316
' Inventories 0 0 0 0 0
we don't expect VGI to Others 816 955 1,521 2,368 2,787
face financial difficulties Investments & loans 11,851 9,223 9,223 9,223 9,223
Net fixed assets 1,142 1,220 7,200 6,548 5,952
Other assets 1,478 7,755 7,881 7,891 7,901
Total assets 17,077 21,408 33,390 34,769 35,679
LIABILITIES:
Current liabilities: 2,660 3,183 2,495 3,033 3,152
Account payables 464 399 779 1,125 1,225
Bank overdraft & ST loans 450 0 0 0 0
Current LT debt 239 1,159 204 202 207
Others current liabilities 1,506 1,625 1,512 1,706 1,720
Total LT debt 1,200 0 0 0 0
Others LT liabilities 140 1,161 1,114 1,431 1,592
Total liabilities 3,999 4,345 3,610 4,464 4,744
Minority interest 294 472 401 337 261
Preferreds shares 0 0 0 0 0
Paid-up capital 861 861 1,119 1,119 1,119
Share premium 12,730 12,730 25,387 25,387 25,387
Warrants 0 0 0 0 0
Surplus (2,847) 32 32 32 32
Retained earnings 2,039 2,969 2,841 3,430 4,135
Shareholders' equity 12,784 16,592 29,379 29,968 30,673
Liabilities & equity 17,077 21,408 33,390 34,769 35,679

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY VGI SAKSID PHADTHANANARAK
CASH FLOW STATEMENT
FY ending Mar (Bt m) 2020A 2021A 2022F 2023F 2024F
Earnings before tax 1,244 108 (163) 489 998
Tax paid (312) 110 3) 96 (185)
Depreciation & amortization 411 386 770 1,102 1,047
Chg In w orking capital 434 202 (91) (358) (249)
Chg In other CA & CL / minorities (2,750) (6) (721) (652) (61)
Cash flow from operations (973) 800 (208) 677 1,550
Capex 429 (465) (6,750) (450) (450)
Right of use 0 (438) (127) (10) (10)
ST loans & investments 83 141 0 0 0
LT loans & investments 153 2,628 0 0 0
Adj for asset revaluation 65 115 0 0 0
Chg In other assets & liabilities 2,195 (4,471) 482 316 161
Cash flow from investments 2,925 (2,489) (6,394) (144) (299)
Debt financing (1,339) (730) (955) (3) 6
Capital increase 543 0 12,915 0 0
Dividends paid (850) (310) (82) (60) (527)
Warrants & other surplus (2,092) 3,023 0 0 0
Cash flow from financing (3,738) 1,983 11,879 (63) (521)
Free cash flow (543) 335 (6,958) 227 1,100
VALUATION
FY ending Mar 2020A 2021A 2022F 2023F 2024F
Normalized PE (x) 39.3 2741 na 95.7 50.4
VGl has always traded at Normalized PE - at target price (x) 34.7 242.0 na 84.5 44.5
high valuations due to... PE (x) 35.4 51.4 na 95.7 50.4
__its high profitability and PE - at target price (x) 31.2 45.4 na 84.5 445
, _ EV/EBITDA (X) 34.8 126.2 81.9 37.5 29.2
secured media capacity EV/EBITDA - at target price () 30.8 1113 71.1 32.6 25.3
expansion but... PIBV (x) 3.9 3.0 2.1 2.1 2.0
...its PE multiples of P/BV - at target price (x) 3.5 2.7 1.9 1.8 1.8
96/50x% in FY23-24F look P/CFO (x) (51.8) 63.0 (249.7) 91.8 40.1
expensive to us Price/sales (x) 11.9 19.3 12.1 7.8 6.6
Dividend yield (%) 1.0 0.3 0.0 0.2 1.5
FCF Yield (%) 1.1) 0.7 (13.4) 0.4 1.8
(Bt)
Normalized EPS 0.1 0.0 (0.0) 0.1 0.1
EPS 0.2 0.1 (0.0) 0.1 0.1
DPS 0.1 0.0 0.0 0.0 0.1
BV/share 1.4 1.8 2.6 2.7 2.7
CFO/share (0.1) 0.1 (0.0) 0.1 0.1
FCF/share (0.1) 0.0 (0.7) 0.0 0.1

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY VGl SAKSID PHADTHANANARAK

FINANCIAL RATIOS
FY ending Mar 2020A 2021A 2022F 2023F 2024F
Growth Rate
Sales (%) 10.8 (38.0) 59.3 55.7 17.7
Net profit (%) 29.3 (31.2) na na 89.6
EPS (%) 18.3 (31.2) na na 89.6
Normalized profit (%) 36.4 (85.7) na na 89.6
Normalized EPS (%) 24.8 (85.7) na na 89.6
Dividend payout ratio (%) 36.9 17.6 20.0 20.0 75.0
Operating performance
Gross margin (%) 51.3 37.7 23.7 29.2 34.5
Operating margin (%) 26.7 0.4 (5.3) 6.2 11.5
EBITDA margin (%) 37.0 16.0 14.2 241 26.0
Net margin (%) 25.7 4.0 4.1) 6.4 11.0
D/E (incl. minor) (x) 0.1 0.1 0.0 0.0 0.0
Net D/E (incl. minor) (x) 0.1 (0.0) (0.2) (0.2) (0.2)
Interest coverage - EBIT (x) 14.4 0.1 na 11.0 23.6
Interest coverage - EBITDA (x) 20.0 54 10.3 42.8 53.3
ROA - using norm profit (%) 6.4 1.0 na 1.9 3.5
ROE - using norm profit (%) 9.7 1.3 na 2.2 4.1
DuPont
ROE - using after tax profit (%) 7.8 0.7 na 1.3 2.6
- asset turnover (x) 0.2 0.1 0.1 0.2 0.2
- operating margin (%) 329 7.3 na 8.5 14.3
- leverage (x) 1.5 1.3 1.2 1.1 1.2
- interest burden (%) 94.4 59.7 149.9 93.4 96.6
- tax burden (%) 82.8 92.5 na 80.0 80.0
WACC (%) 0.0 0.0 7.4 7.4 7.4
ROIC (%) 6.1 0.1 (1.0) 1.3 29
NOPAT (Bt m) 884 10 (167) 305 667
invested capital (Bt m) 13,943 16,289 23,284 23,400 23,381

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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