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THAILAND Sector Note

Sector Weighting Overweight

22 MARCH 2022

Thailand Energy Drink Sector

N BN (Game Theory)

Sector Valuation

Current  Target ‘Norm EPS growth| — Norm PE—|—EV/EBITDA— — Div yield —

\ price | price | 2022F 2023F| 2022F 2023F 2022F 2023F 2022F 2023F

Company | Rec. BY) |  (BY) (%) (%))
Carabao Group CBGTB BUY 108.00 138.00 441 30.4
Osotspa Pcl OSP TB SELL 3650  31.00 9.1 8.6

) (X x) (%) (%)
20.4 20.2 15.7 2.5 3.2
27.3 21.2 19.1 3.4 3.7

Source: Thanachart estimates, Based on 18 March 2022 closing prices
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SECTOR NOTE PATTADOL BUNNAK

Ex 1: Market Share Breakdown

Others
14%
M-150

Red Bull 40%
Thailand

11%

Carabao Daeng
20%
OSP's Others
15%

Source: Company data

Ex 2: Examples Of Each Player’s Energy Drink Products

Main M-150

Lipovitan

Others

Carabao Daeng

Red Bull Thailand

Krating Daeng (Red Bull in Thai)

Source: Company data
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SECTOR NOTE PATTADOL BUNNAK

Ex 3: Energy Drink Market Growth Vs. GDP Growth
(y-y%)
6 -

Energy drink market growth Real GDP growth

(2) 1
4) 1
(6) 1
(8) -

2014 2015 2016 2017 2018 2019 2020 2021

Sources: NESDC, Company data, Thanachart compilation

Ex 4: New Vs. Old M-150

New

1809 18U-15
gnsAuMISU

Source: Company data

Ex 5: CBG Vs. OSP’s Energy Drink Sales Breakdown

Domestic
sales

43%

Domestic sales
7%

CBG OosP

Sources: Company data, Thanachart estimates
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SECTOR NOTE PATTADOL BUNNAK

Ex 6: CBG Vs. OSP’s EBIT Margin
(%)

30 - =OSP CBG

245
25 A 224

20.1
20 A 18.7

81 w0 122 12.4 128

2020 2021 2022F 2023F

Sources: Company data, Thanachart estimates

Ex 7: Case 1 - Price Increases By All Players With The Same Market Share

Selling price (Bt/unit) Market share (%) Upside to earnings (%) Target price (Bt/share)

Existing Before Current Potential
OSP 10 12 40** — 25 46 31 43
CBG 10 12 20 — 12 18 133 154

Sources: Company data, Thanachart estimates
Note: *We assume it begins in 2H22
**Includes only M-150
Our calculation on CBG is based on its existing market share of 20%

Ex 8: Case 2 — OSP Raises Its Price First And Loses Market Share

Selling price (Bt/unit) Market share (%) Upside to earnings (%) Target price (Bt/shr)

Existing New Before After 2022F* 2023F Current  Potential
10 12 40 35 14 27 31 38
10 12 40 30 5 8 31 33
10 12 40 25 (5) 9) 31 29

Sources: Company data, Thanachart estimates
Note: *We assume it begins in 2H22

Ex 9: Case 2 — CBG Raises Its Price Later After Some Market Share Gains

Selling price (Bt/unit) Market share (%) Upside to earnings (%)  Target price (Bt/shr)

Existing New Before After 2022F* 2023F Current  Potential
10 12 20 21 13 21 133 154
10 12 20 25 21 33 133 169
10 12 20 30 30 47 133 186

Sources: Company data, Thanachart estimates
Note: *We assume it begins in 2H22
Our calculation on CBG is based on its existing market share of 20%
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SECTOR NOTE

PATTADOL BUNNAK

Ex 10: Case 3 — CBG Maintains Price And Gains Market Share

Selling price (Bt/unit) Market share (%) Upside to earnings (%) Target price (Bt/shr)

Existing New Before After 2022F* 2023 Current  Potential
10 — 20 21 1 2 133 136
10 — 20 23* 4 6 133 138**
10 — 20 25 6 10 133 142
10 — 20 30 13 20 133 153
10 — 20 25 19 30 133 166

Sources: Company data, Thanachart estimates
Note: *We assume it begins in 2H22
1 ** Our assumption
Our calculation on CBG is based on its existing market share of 20%

Ex 11: Case 4 — OSP Loses Market Share And Later Cuts Price Back To Bt10

Selling price (Bt/unit) Market share (%) Upside to earnings (%) Target price (Bt/shr)

Existing New Before After 2022F* 2023F Current Potential
10 — 40 39 (1) (3) 31.0 30.4
10 — 40 38 (3) (5) 31.0 29.8
10 — 40 37 4) (8) 31.0 29.1
10 — 40 36 (5) (10) 31.0 28.8
10 — 40 35 (7) (13) 31.0 27.9

Sources: Company data, Thanachart estimates
Note: *Assume begins since 2H22
**Include only M-150

Ex 12: Our Assumption Revisions For CBG

2020 2021 2022F 2023F 2024F
Sales (Bt m)
New 17,231 17,364 23,524 27,506 29,348
Old 23,101 26,603 28,418
Change (%) 1.8 34 3.3
Gross margin (%)
New 41.0 35.6 33.1 33.9 344
Old 329 33.7 34.3
Change (pp) 0.1 0.2 0.1
SG&A to sales (%)
New 16.5 17.0 13.0 11.4 10.9
Old 13.2 11.8 11.3
Change (pp) (0.2) (0.4) (0.4)
Normalized profits (Bt m)
New 3,510 2,816 4,058 5,294 5,906
Old 3,910 4,993 5,603
Change (%) 3.8 6.0 5.4

Sources: Company data, Thanachart estimates
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SECTOR NOTE PATTADOL BUNNAK

Ex 13: CBG’s Vs. OSP’s Earnings Growth...
(%)
50 -
45 -
40
35 -
30 -
25 -
20 -

15 1 o 116 116
10 : 8.6

5 - . -
0 T

2022F 2023F 2024F

u OSP CBG
441

30.4

Sources: Company data, Thanachart estimates

Ex 14: ...EBIT Margin And ROE....

(%) mOSP CBG
45 -
40 -

30 -
25 A
20 A
15
10 A

‘.".”h

EBIT margin
ROE
ROE
ROE

EBIT margin
EBIT margin

2022F 2023F 2024F

Sources: Company data, Thanachart estimates

Ex 15: ...And PE

x)

3 - = OSP CBG

29.7

30 - 26.6 27.3

24.5

20.4

20 A 18.3

15 A

10 A

2022F 2023F 2024F

Sources: Company data, Thanachart estimates
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SECTOR NOTE PATTADOL BUNNAK
Ex 16: Sector Valuation Comparison
CBG OSsP Industry |
Rating BUY SELL
Target price (Bt) Thanachart 138.00 31.00
Consensus 114.79 38.51
Consensus rec. BUY 8.0 15.0
HOLD 6.0 5.0
SELL 1.0 0.0
Sales (Bt m) 2021 17,364 26,762 44,127
2022F 23,524 28,708 52,232
2023F 27,506 30,883 58,389
2024F 29,348 33,487 62,835
Norm profits 2021 2,816 3,383 6,199
(Bt m) 2022F 4,058 3,691 7,750
2023F 5,294 4,010 9,304
2024F 5,906 4,474 10,380
Sales growth 2021 0.8 4.6 72.5
(%) 2022F 35.5 7.3 184
2023F 16.9 7.6 11.8
2024F 6.7 8.4 7.6
Norm EPS 2021 (19.8) (3.5) 76.9
growth (%) 2022F 441 9.1 25.0
2023F 304 8.6 201
2024F 11.6 11.6 11.6
Operating 2021 18.7 12.2 14.7
margin (%) 2022F 201 124 15.8
2023F 22.4 12.8 174
2024F 23.4 13.1 17.9
ROE (%) 2021 27.9 17.3 22.6
2022F 36.6 18.5 27.5
2023F 40.5 19.9 30.2
2024F 39.0 22.0 30.5
Dividend yield 2021 1.8 3.0 24
(%) 2022F 2.5 34 2.9
2023F 3.2 3.7 3.4
2024F 4.1 4.1 4.1
P/BV (x) 2021 10.6 5.5 7.2
2022F 9.0 5.5 6.8
2023F 7.6 5.4 6.3
2024F 6.7 5.4 6.0
Norm PE (x) 2021 38.4 32.4 35.1
2022F 26.6 29.7 28.1
2023F 20.4 27.3 23.4
2024F 18.3 24.5 21.0
EV/EBITDA (x) 2021 28.4 22.8 25.6
2022F 20.2 21.2 20.7
2023F 15.7 19.1 174
2024F 13.9 17.4 15.7
Net D/E (x) 2021 0.5 0.1) 0.2
2022F 0.3 (0.0) 0.2
2023F 0.2 (0.0) 0.1
2024F (0.0) 0.1) (0.1)

Sources: Company data; Thanachart estimates
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SECTOR NOTE PATTADOL BUNNAK

Valuation Comparison

Ex 17: Valuation Comparison With Regional Peers
EPS growth —PE — — PIBV — EV/IEBITDA — Div yield—
Name BBG code Country 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F
(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)

Yakult Honsha 2267 JP Japan 9.4 3.6 24.4 23.5 24 23 13.3 12.7 1.1 1.2
Coca-Cola KO US us 6.1 74 24.4 22.7 9.7 10.0 214 20.0 2.9 3.0
PepsiCo PEP US us 6.9 8.7 24.3 22.4 12.6 121 17.2 16.0 2.8 2.9
Monster Beverage MNST US us 10.8 13.7 28.3 24.9 6.1 5.6 19.4 17.4 0.0 0.0
Carabao Group PCL* CBG TB Thailand 441 30.4 26.6 20.4 9.0 7.6 20.2 15.7 2.5 3.2
Osotspa PCL* OSP TB Thailand 9.1 8.6 29.7 27.3 5.5 54 21.2 191 34 3.7
Average 14.4 121 26.3 23.5 7.6 7.2 18.8 16.8 2.1 2.3

Sources: Company data, Thanachart estimates
Note: * Thanachart estimates, using normalized EPS.
Based on 18-Mar-22 closing prices

1 ¥ 6 ¥ [
ﬂgmm'}uimm%auuawgsm FL%T]E]\‘]']%%?J‘]JJY]H"]E)OFIE]H
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APPENDIX PATTADOL BUNNAK

STOCK PERFORMANCE

Absolute (%) Rel SET (%)
1M 3M 12M YTD 1M 3M 12M YTD
SET INDEX (2.0) 2.2 7.0 1.3 — — — —
Food Sector (1.9) 0.0 (4.0) (1.5) 0.2 (2.2) (11.0) (2.7)
CBG TB 6.9 (10.4) (20.6) (9.6) 9.0 (12.6) (27.6) (10.9)
OSP TB 8.1 9.0 6.6 6.6 10.2 6.7 (0.4) 5.3
Source: Bloomberg
SECTOR - SWOT ANALYSIS
S — Strength W — Weakness
A A o @ a o eaa A ' ° o . o - N L& A A . oA
. msamwgmauﬁuwammmmmmgwgugammuaﬂm . L@‘hﬂmLwmimuﬂnmaaqiﬂaLmuuluﬂmmmmu“gmmﬂ
. qmawwniiuﬁﬁqﬂaﬁﬂm”@’u’m‘lun’lwﬁmwaa@a’ﬂmﬂm:ﬁugja wiuladufugd

= lifidwadesesen

O — Opportunity T — Threat

» amlddiiadszne = maSlnameludszing uazilanlamaiasugia

- dadwudasiailng " UBINAAUGUAUN

REGIONAL COMPARISON

EPS growth — PE — — P/BV — - EVIEBITDA - — Div. Yield —
Name 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F
Japan 9.4 3.6 244 23.5 24 23 13.3 12.7 1.1 1.2
USA 7.9 9.9 25.7 233 9.5 9.2 19.3 17.8 1.9 2.0
Thailand 26.6 19.5 28.2 23.9 7.3 6.5 20.7 17.4 3.0 3.5
Average 14.6 11.0 26.1 23.6 6.4 6.0 17.8 16.0 2.0 2.2
CBG TB 441 30.4 26.6 20.4 9.0 7.6 20.2 15.7 2.5 3.2
OSP TB 9.1 8.6 29.7 27.3 5.5 5.4 21.2 19.1 3.4 3.7
Average *- Thailand 26.6 19.5 28.2 23.9 7.3 6.5 20.7 17.4 3.0 3.5

Sources: Bloomberg Consensus
Note: * Thanachart estimate — using normalized EPS
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BUY  (Unchanged) TP: Bt138.00  (From: Bt133.00) 21 MARCH 2022

Change in Numbers Upside : 27.8%

Carabao Group Pcl (CBG TB)
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COMPANY NOTE CBG PATTADOL BUNNAK

Ex 1: Sales Breakdown In 2021

OEM bottles™*
4%

Distribution **
20%

Domestic
other drinks *
2% China
, 4%

Other
s,3%

Domestic energy
drinks
31%

3%

Sources: Company data, Thanachart estimates
Note: * C-Lock vitamin drink and other drinks
** Mainly for spirit products

Ex 2: Earnings Growth

(Btm) mmmm Normalized profit (LHS) Growth (RHS) (y-y%)
7,000 - - 140
6,000 A 120
- 100
5,000 -~
- 80
4,000 A L 60
3,000 - - 40
- 20
2,000 -
- 0
1,000 J L (20)
0 - : : : : (40)

2018 2019 2020 2021 2022F 2023F 2024F

Sources: Company data, Thanachart estimates

Ex 3: Sales Growth Ex 4: EBIT Margin
(Btm) s Sales (LHS) Growth (RHS)  (V-y%) (%)
35,000 - - 40 30 -
30,000 - - 35 24.5
25 A 22.4 23.4
| - 30 20.5 201
25,000 20 | 18.7
25
20,000 A
- 20 15 -
15,000 15
10,000 - 01 2
: ] - 10
5 4
5,000 - - 5
0 A T T T 0 0 T T T T T T ]
2018 2019 2020 2021 2022F 2023F 2024F 2018 2019 2020 2021 2022F 2023F 2024F
Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates
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Ex 5: Earnings Revisions

Sales (Bt m)
New

Old

Change (%)

Gross margin (%)
New

Old

Change (pp)

SG&A to sales (%)
New

Old

Change (pp)

Normalized profits (Bt m)
New

Old

Change (%)

17,231 17,364
41.0 35.6
16.5 17.0

3,510 2,816

23,524
23,101
18

33.1
32.9
0.1

13.0
132
(0.2)

4,058
3,910
3.8

27,506
26,603
34

33.9
33.7
0.2

11.4
11.8
0.4)

5,294
4,993
6.0

29,348
28,418
33

34.4
343
0.1

10.9
1.3
(0.4)

5,906
5,603
5.4

Sources: Company data, Thanachart estimates

Ex 6: 12-month DCF-based TP Calculation Using A Base Year Of 2022F

Terminal

EBITDA
Free cash flow

PV of free cash flow

Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 1.0
WACC (%) 8.2
Terminal growth (%) 2.0

Enterprise value - add

investments 143,196
Net debt (2021) 5,370
Minority interest (99)
Equity value 137,925
# of shares (m) 1,000
Equity value/share (Bt)  138.00

2022F ‘ 2023F ‘ 2024F

2025F ‘

5514 6,982 7,704 8,432
3,697 5,345 6,361 5,997
3,687 4,570 5,028 4,383

2026F ‘ 2027F

9,284 10,272 11,146
8,002 8,889 9,714
5,408 5,593 5,657

2030F‘

11,923 12,722
10,399 11,104
5,606 5,542

2031F
13,576
11,852

5,476

2032F Value
14,378 —
12,568 214,206

5,374 81,780

Sources: Company data, Thanachart estimates

1 > ¢ £ [
ﬂEm’la’]%i’]ﬂO']%ﬂ‘UUﬂN‘Him ‘luswmununmwﬂaanqu

THANACHART RESEARCH



APPENDIX CBG PATTADOL BUNNAK

COMPANY DESCRIPTION COMPANY RATING
viEh amunndl $1ia (CBG) AarnAaniasaugiainlngiae Industry Rating Scale
o« o A ' A A e oA o
wuduausesvastszindlng lasfdiuutiiaaan 220/1: u:;wmav;u QOutiook Excellent 5
100% TwuSemdassausunldund  CBD (UIBNHAALAIBIANTR), Analyst Business
APG (UIHNHAALAZIANIIIUTIEMILLATEIANTIIAY), UAz DCM REC. Outlook Good 4
(UIndadmineaudn) CBG LTunAaLATeIaugaIdIudil 2002 uaz Falr 3
tagtiudimsunsnsludszinauassisanludsssdseina cG Manage
: rating* ment Weak 2
Very Weak 1
Financials Operating
None 0
Source: Thanachart Source: Thanachart; *CG Rating
THANACHART’S SWOT ANALYSIS
S — Strength W — Weakness
a = ' A 4 f a o
» faouzudsunseluaaaiaiasanludssina . ag‘lu@m@aum
< ' t a a A A o @ o X 1Y
. am]‘aLmLmsaLm:ﬂgluﬁmunﬂmmamqm . mmﬂLmamwgmaamaa"lmﬂsummﬂm%mn
AA v oa Aa a A o &
. umgusmsmu‘[mmmmgﬂ " AIWIAILN WU TUA B LN,
O — Opportunity T — Threat
« madulaludnsdszna « msvslnaludssmeausznniziassgia
«  mMsmuPNfamsuarmadidefioms * MW TUATUUTIVRIAANALATEIAN
*  AUFIINTNA
CONSENSUS COMPARISON RISKS TO OUR INVESTMENT CASE
Consensus Thanachart Diff " madulavasseansnsludseinauaznmssseandininfinena
. Wuanussdadszunamsils waesadhnansuaam
Target price (Bt) 114.79 138.00 20%
n a ' - Ao ' o
Net profit 22F (Bt m) 3,369 4,058 20% njimu‘[m‘uaamaﬂmniuwmuam ;iﬂmwmmwmmwl,ﬂumm
. Wwesaadszununmls wazmantnainsuaan
Net profit 23F (Bt m) 3,904 5,294 36%
Consensus REC BUY: 8 HOLD: 6 SELL: 1

HOW ARE WE DIFFERENT FROM THE STREET?

B glyzanmnnsintsd 2022-23F mam,ﬁgaﬂimmﬂ 20-36% Liha931n
A X, a a { o A
mmpmaaLﬂumnmnmmamn@mimluau WRZNNINUAING 11
nuwT uasidouany

Sources: Bloomberg consensus, Thanachart estimates Source: Thanachart
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FINANCIAL SUMMARY CBG PATTADOL BUNNAK

INCOME STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F

Sales 17,231 17,364 23,524 27,506 29,348

Cost of sales 10,173 11,181 15,741 18,183 19,265
Gross profit 7,058 6,183 7,783 9,323 10,084

We project gross margin to % gross margin 41.0% 35.6% 33.1% 33.9% 34.4%
rise over 2022-24F Selling & administration expenses 2,840 2,945 3,057 3,148 3,204
Operating profit 4,218 3,239 4,727 6,175 6,880

% operating margin 24.5% 18.7% 20.1% 22.4% 23.4%

Depreciation & amortization 668 753 823 852 871
EBITDA 4,886 3,992 5,549 7,026 7,751

% EBITDA margin 28.4% 23.0% 23.6% 25.5% 26.4%

Non-operating income 101 141 190 222 237

Non-operating expenses 0 0 0 0 0

Interest expense (107) (89) (113) (125) (117)
Pre-tax profit 4,211 3,291 4,803 6,272 7,000

Income tax 667 513 764 997 1,113
After-tax profit 3,544 2,778 4,039 5,275 5,887

% net margin 20.6% 16.0% 17.2% 19.2% 20.1%

Shares in affiliates' Earnings 0 0 0 0 0

Minority interests (34) 38 19 19 19

Extraordinary items 15 65 0 0 0

NET PROFIT 3,525 2,881 4,058 5,294 5,906

We expect 44% EPS growth Normalized profit 3,510 2,816 4,058 5,294 5,906
in 2022F EPS (Bt) 3.5 2.9 4.1 5.3 5.9

Normalized EPS (Bt) 3.5 2.8 4.1 53 5.9

BALANCE SHEET

FY ending Dec (Bt m) 2023F

ASSETS:

Current assets: 3,992 5,382 6,878 7,977 10,150
Cash & cash equivalent 947 1,134 1,000 1,200 3,000
Account receivables 1,420 1,756 2,378 2,781 2,967
Inventories 1,489 2,337 3,290 3,751 3,921
Others 136 155 209 245 261

Investments & loans 107 103 103 103 103

Net fixed assets 12,032 12,537 12,150 11,743 11,219

Other assets 956 1,164 1,715 1,885 1,965

Total assets 17,087 19,186 20,845 21,708 23,436

LIABILITIES:

Current liabilities: 5,655 5,427 5,560 5,019 5,022
Account payables 1,573 1,769 2,490 2,876 3,048
Bank overdraft & ST loans 2,504 3,381 2,662 1,760 1,518
Current LT debt 1,090 0 0 0 0
Others current liabilities 488 278 408 383 457

Total LT debt 894 3,123 2,459 1,626 1,402

Others LT liabilities 380 525 964 1,010 1,032

Total liabilities 6,929 9,075 8,983 7,655 7,457

Minority interest 201 (99) (118) (137) (156)

Preferreds shares 0 0 0 0 0

Paid-up capital 1,000 1,000 1,000 1,000 1,000

Share premium 0 0 0 0 0

Warrants 0 0 0 0 0

Surplus 3,905 3,680 3,680 3,680 3,680

Retained earnings 5,051 5,530 7,300 9,510 11,455

Shareholders' equity 9,956 10,209 11,979 14,189 16,135

Liabilities & equity 17,087 19,186 20,845 21,708 23,436

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY CBG PATTADOL BUNNAK

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Earnings before tax 4,211 3,291 4,803 6,272 7,000
Tax paid (592) (741) (548) (1,023) (1,040)
Depreciation & amortization 668 753 823 852 871
Chg In w orking capital (652) (987) (855) (477) (186)
Chg In other CA & CL / minorities 72 (340) (140) (35) (15)
Cash flow from operations 3,708 1,977 4,083 5,588 6,630
Capex (1,828) (1,259) (400) (400) (300)
Right of use (304) (139) (330) (50) (50)
ST loans & investments 0 0 0 0 0
LT loans & investments (4) 4 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 133 1561 184 (119) (55)
Cash flow from investments (2,003) (1,242) (546) (569) (405)
Debt financing 414 2,081 (1,383) (1,735) (465)
Capital increase 0 0 0 0 0
Dividends paid (2,100) (2,400) (2,288) (3,084) (3,960)
Warrants & other surplus (35) (228) 0 0 0
Cash flow from financing (1,721) (547) (3,671) (4,819) (4,425)
Free cash flow 1,880 718 3,683 5,188 6,330
VALUATION

FY ending Dec 2020A 2021A 2022F 2023F 2024F
Normalized PE (x) 30.8 38.4 26.6 20.4 18.3
Normalized PE - at target price (x) 39.3 49.0 34.0 26.1 23.4
PE (x) 30.6 37.5 26.6 20.4 18.3
PE - at target price (x) 39.1 47.9 34.0 26.1 234
EV/EBITDA (x) 22.8 28.4 20.2 15.7 13.9
EV/EBITDA - at target price (x) 29.0 35.9 25.6 20.0 17.8
P/BV (x) 10.8 10.6 9.0 7.6 6.7
P/BV - at target price (x) 13.9 13.5 11.5 9.7 8.6
P/CFO (x) 291 54.6 26.4 19.3 16.3
Price/sales (x) 6.3 6.2 4.6 3.9 3.7
Dividend yield (%) 2.2 1.8 25 3.2 4.1
FCF Yield (%) 1.7 0.7 34 4.8 5.9
(Bt)

Normalized EPS 3.5 2.8 4.1 53 5.9
EPS 3.5 29 41 5.3 5.9
DPS 24 1.9 2.7 3.5 4.4
BV/share 10.0 10.2 12.0 14.2 16.1
CFO/share 3.7 2.0 4.1 5.6 6.6
FCF/share 1.9 0.7 3.7 5.2 6.3

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY CBG PATTADOL BUNNAK

FINANCIAL RATIOS
FY ending Dec 2020A 2021A 2022F 2023F
Growth Rate
Sales (%) 15.4 0.8 35.5 16.9 6.7
Net profit (%) 40.6 (18.3) 40.9 304 11.6
EPS (%) 40.6 (18.3) 40.9 304 11.6
Normalized profit (%) 394 (19.8) 441 30.4 11.6
Normalized EPS (%) 394 (19.8) 441 304 11.6
Dividend payout ratio (%) 68.1 65.9 65.9 65.9 75.0
Operating performance
Gross margin (%) 41.0 35.6 33.1 33.9 344
Operating margin (%) 245 18.7 20.1 224 234
EBITDA margin (%) 284 23.0 23.6 25.5 26.4
Net margin (%) 20.6 16.0 17.2 19.2 20.1
D/E (incl. minor) (x) 0.4 0.6 0.4 0.2 0.2
Net D/E (incl. minor) (x) 0.3 0.5 0.3 0.2 (0.0)
Interest coverage - EBIT (x) 39.5 36.5 41.8 495 58.8
Interest coverage - EBITDA (x) 45.8 45.0 49.0 56.3 66.3
ROE looks attractive to us ROA - using norm profit (%) 22.0 15.5 20.3 24.9 26.2
at 37% in 2022F ROE - using norm profit (%) 37.9 27.9 36.6 40.5 39.0
DuPont
ROE - using after tax profit (%) 38.3 27.6 36.4 40.3 38.8
- asset turnover (x) 1.1 1.0 1.2 1.3 1.3
- operating margin (%) 251 19.5 20.9 23.3 24.2
- leverage (x) 1.7 1.8 1.8 1.6 1.5
- interest burden (%) 97.5 97.4 97.7 98.0 98.4
- tax burden (%) 84.2 84.4 84.1 84.1 84.1
WACC (%) 8.2 8.2 8.2 8.2 8.2
ROIC (%) 30.3 20.3 255 32.3 35.3
NOPAT (Bt m) 3,549 2,734 3,975 5,193 5,786
invested capital (Bt m) 13,497 15,579 16,100 16,375 16,055

Sources: Company data, Thanachart estimates
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COMPANY NOTE OsP PATTADOL BUNNAK

Ex 1: Sales Breakdown

Others
6%
Personal-care products
9%

C-Vitt
16%

Domestic
energy drinks
55%
Overseas business
14%
Sources: Company data, Thanachart estimates
Ex 2: OSP’s Sales Growth Ex 3: Net Margin Trend
(Bt m) mmm Sales (LHS) Growth (RHS)  (y-y%) (%)
40,000 - - 10 13 -
35,000 A L g 12.6
13 -
30,000 - & 12.3
12.0
25,000 A [, 12 | 11.9
20,000 A 115 11.6
15,000 [ 2 12 1
’ 11.2
10,000 1 0
11 1
5,000 - - (2)
0 - T T T (4) 11 - T T T T T
2018 2019 2020 2021 2022F 2023F 2024F 2018 2019 2020 2021 2022F 2023F 2024F
Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates
Ex 4: Earnings Growth
(y-y%)
14 -
11.6
12 4 10.3
10 - 8.7 91 8.6
8
6 4.7
4
2
(2) ] .
4)
@ (3.5)
(6) -
2018 2019 2020 2021 2022F 2023F 2024F

Sources: Company data, Thanachart estimates
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COMPANY NOTE OsP PATTADOL BUNNAK

Ex 5: 12-month DCF-based TP Calculation Using A Base Year Of 2019F

(Bt m) ‘ ‘ 2022F zost‘ 2024F‘ 2025F‘ 2026F 2027F‘ 2028F  2029F  2030F  2031F  2032F Ter\r/n:ua;
EBITDA 5,166 5,690 6,183 6,649 7,123 7,640 8,193 8,762 9,282 9,967 10,714 —
Free cash flow 2,296 4,885 5,381 5,879 6,380 6,939 7,530 8,136 8,727 9,467 10,236 132,259
PV of free cash flow 2,289 4,147 4,208 4,235 4,234 4,129 4,109 4,071 4,005 3,985 3,950 44,358
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 0.8
WACC (%) 8.5
Terminal growth (%) 2.0

Enterprise value - add

investments 90,992
Net debt (2021) (1,713)
Minority interest 19
Equity value 92,686
# of shares (m) 3,004
Equity value/share (Bt) 31

Sources: Company data, Thanachart estimates
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PATTADOL BUNNAK

COMPANY DESCRIPTION

COMPANY RATING
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OSP {ip3NuINAAUATIRIIMINBLT U

Rating Scale
Industry

5ou“°°k Very Strong 5

Analyst Business
REC. Outlook Strong 4
Good 3

CG Manage
rating* ment Fair 2
Weak 1

Financials Operating

None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS
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Source: Thanachart; *CG Rating

W — Weakness

= = . 4 A a @ N
- mmu:umLmiﬂumm@LmamuLLa:aum’uaﬂﬁa’;uyﬂﬂa‘luﬂi:mﬂ
v a A

aa &
- NWNHU?ﬁWSﬂﬂSZﬁUﬂ’]im

a Aa
" Nﬂuﬂlﬂ'ﬂ(ﬂ

O — Opportunity

o @

A A o v Al a
" ARNALAIDIANTNN ﬂ\]LLa:maﬂIm‘a’lul‘!ﬂﬂaLLVIUVLNNﬂ']SLVIUIﬂ

L]

A A o w o X v
- (ﬂa'](v‘ll,ﬂiadﬂ&l‘gf’ﬂﬂd‘ll’r]dvl"(lﬂﬂiu‘ﬂuiﬁﬂ’]vl,(ﬂf_ﬂﬂ

T — Threat

= mndulaludisdszina
= msaunyfiamsusznsdhdenanis

6
» insudnguagunwlulszinalng

" ANMNNBHIRYBY aqmﬁu

T MU TUATUUTITRIAANALATAIAN NG

ol - A o A4 A o A A da
- mwmmaﬂngq‘uumm‘umsammmmLm:mim(ﬂmumm

U

NI

CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 38.51 31.00 -20%
Norm profit 22F (Bt m) 3,638 3,691 1%
Norm profit 23F (Bt m) 4,005 4,010 0%
Consensus REC BUY: 15 HOLD: 5 SELL: 0

HOW ARE WE DIFFERENT FROM THE STREET?
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Sources: Bloomberg consensus, Thanachart estimates
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FINANCIAL SUMMARY OSP PATTADOL BUNNAK

INCOME STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F

Sales 25,583 26,762 28,708 30,883 33,487

Cost of sales 16,554 17,527 18,774 20,135 21,837

Improving margin mainly Gross profit 9,029 9,236 9,935 10,749 11,650
) % gross margin 35.3% 34.5% 34.6% 34.8% 34.8%

on cost-savings plan Selling & administration expenses 5,710 5,978 6,385 6,790 7,256
Operating profit 3,319 3,257 3,550 3,958 4,394

% operating margin 13.0% 12.2% 12.4% 12.8% 13.1%

Depreciation & amortization 1,244 1,471 1,616 1,731 1,789
EBITDA 4,563 4,728 5,166 5,690 6,183

% EBITDA margin 17.8% 17.7% 18.0% 18.4% 18.5%

Non-operating income 546 505 560 602 653

Non-operating expenses 0 0 0 0 0

Interest expense (865) (96) (78) (91) (64)
Pre-tax profit 3,799 3,666 4,033 4,470 4,983

Income tax 587 664 706 783 873
After-tax profit 3,212 3,002 3,326 3,687 4,111

% net margin 12.6% 11.2% 11.6% 11.9% 12.3%

Shares in affiliates' Earnings 225 310 297 353 389

Minority interests 67 70 68 (30) (25)

Extraordinary items 0 (128) 0 0 0

NET PROFIT 3,504 3,255 3,691 4,010 4,474

Normalized profit 3,504 3,383 3,691 4,010 4,474

EPS (Bt) 1.2 1.1 1.2 1.3 1.5

Normalized EPS (Bt) 1.2 1.1 1.2 1.3 1.5

BALANCE SHEET

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F

ASSETS:

Current assets: 9,179 8,827 8,190 9,740 10,292
Cash & cash equivalent 3,531 2,493 1,400 2,500 2,500
Account receivables 3,505 3,660 3,926 4,223 4,579
Inventories 2,077 2,658 2,847 2,998 3,192
Others 67 16 17 19 20

Investments & loans 2,782 3,817 3,810 3,802 3,795

Net fixed assets 12,845 13,730 15,115 14,383 13,594

Other assets 1,050 767 844 886 931

Total assets 25,855 27,142 27,959 28,812 28,611

LIABILITIES:

Current liabilities: 4,557 5,530 5,957 6,427 6,509
Account payables 4,094 4,822 5,165 5,540 6,008
Bank overdraft & ST loans 0 207 345 404 122
Current LT debt 66 100 167 196 59
Others current liabilities 397 400 280 288 319

Total LT debt 851 473 787 922 279

Strong balance sheet N

Others LT liabilities 1,119 1,236 1,145 1,232 1,336

Total liabilities 6,526 7,238 7,889 8,581 8,123

Minority interest 105 19 19 49 74

Preferreds shares 0 0 0 0 0

Paid-up capital 3,004 3,004 3,004 3,004 3,004

Share premium 0 0 0 0 0

Warrants 0 0 0 0 0

Surplus 12,575 13,284 13,284 13,284 13,284

Retained earnings 3,645 3,596 3,762 3,894 4,126

Shareholders' equity 19,224 19,884 20,050 20,182 20,414

Liabilities & equity 25,855 27,142 27,959 28,812 28,611

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY OSP PATTADOL BUNNAK

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Earnings before tax 3,799 3,666 4,033 4,470 4,983
Tax paid (671) (667) (681) (767) (847)
Depreciation & amortization 1,244 1,471 1,616 1,731 1,789
Chg In w orking capital (1,166) (8) (112) (74) (81)
Chg In other CA & CL / minorities 351 422 218 343 392
Cash flow from operations 3,558 4,884 5,073 5,703 6,236
Capex (5,164) (2,357) (3,000) (1,000) (1,000)
Right of use 0 0 0 0 0
ST loans & investments 0 0 0 0 0
LT loans & investments 1,105 (1,035) 7 7 7
Adj for asset revaluation (294) 0 0 0 0
Chg In other assets & liabilities 1,268 330 (166) 45 60
Cash flow from investments (3,085) (3,062) (3,159) (947) (933)
Debt financing 796 (264) 519 223 (1,061)
Capital increase 0 0 0 0 0
Dividends paid (3,304) (3,303) (3,526) (3,879) (4,242)
Warrants & other surplus 1,447 709 0 0 0
Cash flow from financing (1,061) (2,859) (3,007) (3,656) (5,304)
Free cash flow (1,605) 2,527 2,073 4,703 5,236
VALUATION

Expensive PE in our view FY ending Dec 2020A 2021A 2022F 2023F 2024F
Normalized PE (x) 31.3 324 29.7 27.3 245
Normalized PE - at target price (x) 26.6 27.5 25.2 23.2 20.8
PE (x) 31.3 33.7 29.7 27.3 24.5
PE - at target price (x) 26.6 28.6 25.2 23.2 20.8
EV/EBITDA (x) 23.5 22.8 21.2 19.1 17.4
EV/EBITDA - at target price (x) 19.8 19.3 18.0 16.2 14.7
P/BV (x) 5.7 5.5 5.5 5.4 5.4
P/BV - at target price (x) 4.8 4.7 4.6 4.6 4.6
P/CFO (x) 30.8 224 21.6 19.2 17.6
Price/sales (x) 4.3 4.1 3.8 3.6 3.3
Dividend yield (%) 3.0 3.0 34 3.7 4.1
FCF Yield (%) (1.5) 2.3 1.9 4.3 4.8
(Bt)
Normalized EPS 1.2 1.1 1.2 1.3 1.5
EPS 1.2 1.1 1.2 1.3 1.5
DPS 1.1 1.1 1.2 1.3 1.5
BV/share 6.4 6.6 6.7 6.7 6.8
CFO/share 1.2 1.6 1.7 1.9 2.1
FCF/share (0.5) 0.8 0.7 1.6 1.7

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY OSP PATTADOL BUNNAK

FINANCIAL RATIOS

FY ending Dec 2020A 2021A 2022F 2023F

Growth Rate

Sales (%) (0.1) 4.6 7.3 7.6 8.4

EPS growth trend doesn’t Net profit (%) 7.5 (7.1) 13.4 8.6 11.6
. EPS (%) 7.5 (7.1) 13.4 8.6 11.6
look exciting . .

Normalized profit (%) 8.7 (3.5) 9.1 8.6 11.6

Normalized EPS (%) 8.7 (3.5) 9.1 8.6 11.6

Dividend payout ratio (%) 94.3 101.5 101.5 100.0 100.0

Operating performance

Gross margin (%) 35.3 34.5 34.6 34.8 34.8

Operating margin (%) 13.0 12.2 12.4 12.8 13.1

EBITDA margin (%) 17.8 17.7 18.0 18.4 18.5

Net margin (%) 12.6 11.2 11.6 11.9 12.3

D/E (incl. minor) (x) 0.0 0.0 0.1 0.1 0.0

Net D/E (incl. minor) (x) (0.1) (0.1) (0.0) (0.0) (0.1)

Interest coverage - EBIT (x) 50.8 34.1 45.8 43.6 68.9

Interest coverage - EBITDA (x) 69.8 495 66.6 62.7 97.0

ROA - using norm profit (%) 14.0 12.8 13.4 14.1 15.6

ROE - using norm profit (%) 18.9 17.3 18.5 19.9 22.0

DuPont

ROE - using after tax profit (%) 17.3 15.4 16.7 18.3 20.3
- asset turnover (x) 1.0 1.0 1.0 1.1 1.2
- operating margin (%) 151 141 14.3 14.8 15.1
- leverage (x) 1.4 1.4 1.4 1.4 1.4
- interest burden (%) 98.3 97.5 98.1 98.0 98.7
- tax burden (%) 84.5 81.9 825 825 825

WACC (%) 8.5 8.5 8.5 8.5 8.5

ROIC (%) 20.2 16.1 16.1 16.4 18.9
NOPAT (Bt m) 2,806 2,667 2,929 3,265 3,625
invested capital (Bt m) 16,610 18,171 19,949 19,203 18,374

Sources: Company data, Thanachart estimates
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Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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