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COMPANY NOTE

NUTTAPOP PRASITSUKSANT

Ex 1: Projected Performance From Bus Service Business

(Bt m) 2023F 2024F 2025F
Fare revenue 1,382 1,718 2,140
Fuel costs 268 335 419
Staff costs 288 360 450
Maintenance costs 229 286 358
Depreciation 360 450 563
Total expenses 1,145 1,431 1,789
Profit 237 287 351
EBITDA 597 737 913

Ex 2: Fleet Expansion Assumptions
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Source: Thanachart estimates

Source: Thanachart estimates

Ex 3: Public Bus Service In Bangkok

(Btm) mmmm Annual revenue per bus (LHS) (Bt)
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Ex 4: Number Of Public Buses In Bangkok

(units) = Diesel NGV
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Sources: Bangkok Mass Transit Authority (BMTA)

Sources: Department of Land Transport

Ex 5: Our Forecasts For EA’s Commercial EV Sales
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Ex 6: Weak New Bus Sales During COVID Years
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Sources: Company data, Thanachart estimates

Sources: Department of Land Transport
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Ex 7: Growing Truck Demand In Thailand

(units) mmm Non fixed route (LHS) (%)
120,000 —\F:i\\(/agt?ox(llv_ti:s(l):{HS) 30
100,000 L 20
80,000 A L 10
60,000 L 0
40,000 A L (10)
20,000 A L (20)
0 A - (30)

2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021

Ex 8: EA’s E-Truck Product

Sources: Department of Land Transport

Sources: Company data

Ex 9: Expanding Battery Plant For Growing EV Demand
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Ex 10: Captive Battery Demand From CEV Business
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Ex 11: LME Nickel Price

(US$/tonne)
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Ex 12: China 99% Lithium Carbonate Price Index
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Ex 13: Higher National Electricity Tariff In Next Few Years Ex 14: Electricity Output From EA’s Renewable Plants
(Bt/kWh) (GWh) Wind = Solar
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Sources: Energy Regulatory Commission (ERC), Thanachart estimates Sources: Company data, Thanachart estimates

Ex 15: Sum-Of-The-Parts Valuation

Value (Bt/Share)

Renewables & Green energy

Biodiesel 8.0
Solar farms 7.0
Wind farms 4.6

Subtotal 19.6

E-Vehicle Solutions

EA Anywhere 3.5
AAB 6.2
NEX 4.6
E-transport 0.8

Subtotal 15.2

Battery and Energy Storage

Battery plant business 55.8
Energy storage system (ESS) business 17.9
Subtotal 73.7

Potential projects

3,000MW hydropower 1.6
Subtotal 1.6
+ Cash and parent company (0.1)

Source: Thanachart estimates
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Valuation Comparison

Ex 16: Comparison With Regional Peers
EPS growth —— PE — — P/BV — —EV/EBITDA— — Div yield —
Name BBG code Country 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F
(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)

Sungrow 300274 CH China 51.5 34.0 40.3 30.1 9.3 7.3 33.2 249 0.2 0.3
China Longyuan 916 HK Hong Kong 18.3 17.9 18.9 16.0 2.0 1.8 11.5 9.8 0.9 1.1
China Suntien Green energy 956 HK Hong Kong 0.0 111 7.9 71 0.9 0.8 10.7 9.2 4.5 4.2
China Resources Power 836 HK Hong Kong  87.8 21.6 6.2 5.1 0.7 0.7 5.6 4.8 3.6 6.3
CATL 300750 CH China 725 42.8 49.2 345 1141 8.4 28.9 20.5 0.1 0.2
GEM - A 002340 CH China 68.8 34.4 22.2 16.5 25 23 13.3 10.7 0.4 0.7
Gotion High-Tech - A 002074 CH China 137.8 38.5 64.4 46.5 3.1 29 36.7 23.1 0.0 0.1
BYD 1211 HK Hong Kong 72,5 48.6 79.9 53.8 71 6.2 22.7 18.4 0.1 0.1
LG Chem 051910 KS  S. Korea (33.6) 291 15.3 11.9 1.5 1.4 6.8 5.6 2.1 2.1
SK Innovation 096770 KS S. Korea 82.4 11.3 15.0 13.5 1.0 1.0 7.8 6.9 0.9 1.5
Panasonic 6752 JP Japan 54.7 4.7 11.6 111 1.0 1.0 5.9 5.4 1.9 25
Tesla TSLA US USA 62.5 306 102.8 78.7 27.6 19.7 58.3 42.7 0.0 0.0
BCPG Pcl * BCPG TB  Thailand 16.6 (19.7) 13.9 17.3 1.3 1.3 10.9 13.7 2.6 2.6
CK Power Pcl * CKP TB Thailand 10.7 0.1) 18.3 18.3 1.5 1.5 17.6 17.5 2.7 3.3
Energy Absolute Pcl * EATB Thailand 44.9 20.6 41.5 34.4 9.2 7.7 291 24.8 0.7 0.9
Electricity Generating * EGCOTB  Thailand 3.9 1.7 8.4 8.3 0.7 0.7 19.0 18.1 3.8 4.1
Global Power Synergy * GPSC TB  Thailand (4.1) 18.6 30.5 25.7 1.8 1.7 17.6 16.7 1.8 2.1
Gulf Energy Dev. Pcl * GULF TB Thailand 22.2 374 54.2 39.5 4.6 3.7 39.6 313 1.1 1.5
Gunkul Engineering * GUNKUL TB Thailand 46.3 34.1 18.2 13.5 3.7 3.2 18.7 13.0 3.3 4.4
RATCH Group Pcl * RATCH TB  Thailand 49.7 (19.9) 6.9 8.6 0.9 0.9 20.2 19.7 8.0 4.4
Average 43.3 19.9 31.3 24.5 4.6 3.7 20.7 16.8 1.9 2.1

Sources: Bloomberg, * Thanachart estimates
Based on 29 March 2022 closing prices
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COMPANY DESCRIPTION

COMPANY RATING
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Industry Rating Scale
Outlook
Excellent 5
Analyst Business
REC. Outlook Good 4
Fair 3
CG Manage
rating® ment Weak 2
Very Weak 1
Financials Operating
None 0

Source: Thanachart
THANACHART’S SWOT ANALYSIS
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 96.07 110.00 14%
Net profit 22F (Bt m) 8,622 8,726 1%
Net profit 23F (Bt m) 10,036 10,527 5%
Consensus REC BUY: 6 HOLD: 2 SELL: 1

HOW ARE WE DIFFERENT FROM THE STREET?
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Source: Thanachart
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FINANCIAL SUMMARY

EA

NUTTAPOP PRASITSUKSANT

Emerging CEV business
likely the key earnings
driver over 2022-24F

Healthy balance sheet
despite a swift business
expansion plan

INCOME STATEMENT
FY ending Dec (Bt m)
Sales
Cost of sales
Gross profit
% gross margin
Selling & administration expenses
Operating profit
% operating margin
Depreciation & amortization
EBITDA
% EBITDA margin
Non-operating income
Non-operating expenses
Interest expense
Pre-tax profit
Income tax
After-tax profit
% net margin
Shares in affiliates' Earnings
Minority interests
Extraordinary items
NET PROFIT
Normalized profit
EPS (Bt)
Normalized EPS (Bt)

2020A
17,080
9,271
7,808
45.7%
1,278
6,530
38.2%
2,844
9,373
54.9%
120
0
(1,637)
5,013
(18)
5,031
29.5%
(61)
157
78
5,205
5,127
1.4
1.4

2021A

20,174
11,893
8,280
41.0%
1,437
6,843
33.9%
2,896
9,739
48.3%
384
0
(1,388)
5,840
3
5,837
28.9%
14
171
79
6,100
6,021
1.6
1.6

2022F

35,398
22,998
12,400
35.0%
2,091
10,308
29.1%
3,351
13,659
38.6%
177
0
(1,342)
9,143
46
9,098
25.7%
654
(1,025)
0
8,726
8,726
2.3
2.3

2023F

48,310
33,436
14,874
30.8%
2,639
12,235
25.3%
3,669
15,904
32.9%
242
0
(1,250)
11,227
56
11,170
23.1%
969
(1,612)
0
10,527
10,527
2.8
2.8

2024F
61,493
44,508
16,985
27.6%
2,970
14,016
22.8%
4,087
18,103
29.4%
307
0
(1,236)
13,087
65
13,022
21.2%
1,220
(2,439)
0
11,803
11,803
3.2
3.2

BALANCE SHEET

2020A

2021A

FY ending Dec (Bt m)

ASSETS:

Current assets:
Cash & cash equivalent
Account receivables
Inventories
Others

Investments & loans

Net fixed assets

Other assets

Total assets

LIABILITIES:

Current liabilities:
Account payables
Bank overdraft & ST loans
Current LT debt
Others current liabilities

Total LT debt

Others LT liabilities

Total liabilities

Minority interest

Preferreds shares

Paid-up capital

Share premium

Warrants

Surplus

Retained earnings

Shareholders' equity

Liabilities & equity

7,389
2,962
2,750
833
843

0
55,857
15,238
78,484

13,564
373
2,674
9,342
1,176
31,090
4,203
48,857
1,815
0
373
3,681
0
(428)
24,186
27,812
78,484

11,650
2,944
3,690
1,483
3,532

0

58,421

15,406

85,476

12,676
358
1,877
7,580
2,860
33,777
3,921
50,375
2,601
0
373
3,681
0

(720)
29,167
32,501
85,476

17,554
3,017
5,819
2,520
6,198

0

59,320

14,649

91,523

13,828
945
1,922
7,302
3,659
29,209
5,502
48,538
3,626
0
373
3,681
0

(720)
36,025
39,359
91,523

23,081
3,017
7,941
3,664
8,459

0
63,340
14,834

101,255

15,875
1,374
1,797
6,828
5,876

27,312
5,833
49,019
5,238
0
373
3,681
0
(720)
43,664
46,998
101,255

28,770
3,017
10,109
4,878
10,767
0
69,519
15,023
113,313

17,320
1,829
1,796
6,825
6,870

27,299
6,155
50,775
7,676
0
373
3,681
0
(720)
51,528
54,861
113,313

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

EA

NUTTAPOP PRASITSUKSANT

Capex plan is supported
mainly by hefty cash from
renewable plants

High valuation is justified
by its strong EPS growth
potential, in our view

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Earnings before tax 5,013 5,840 9,143 11,227 13,087
Tax paid 18 (3) (46) (56) (65)
Depreciation & amortization 2,844 2,896 3,351 3,669 4,087
Chg In w orking capital (73) (1,604) (2,579) (2,837) (2,926)
Chg In other CA & CL / minorities 449 (326) (1,214) 925 (94)
Cash flow from operations 8,251 6,802 8,656 12,927 14,090
Capex (7,216) (5,332) (4,157) (7,594) (10,172)
Right of use (1,892) (83) (20) (20) (20)
ST loans & investments (4) 7 0 0 0
LT loans & investments 0 0 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities (6,631) (196) 2,264 71 57
Cash flow from investments (15,743) (5,604) (1,912) (7,543) (10,134)
Debt financing 1,171 194 (4,802) (2,496) (16)
Capital increase 0 0 0 0 0
Dividends paid (1,119) (1,119) (1,868) (2,888) (3,940)
Warrants & other surplus 361 (292) 0 0 0
Cash flow from financing 414 (1,216) (6,670) (5,384) (3,956)
Free cash flow 1,035 1,470 4,499 5,333 3,918
VALUATION

FY ending Dec 2020A 2021A 2022F 2023F 2024F
Normalized PE (x) 70.6 60.1 41.5 34.4 30.7
Normalized PE - at target price (x) 80.0 68.1 47.0 39.0 34.8
PE (x) 69.5 59.3 41.5 344 30.7
PE - at target price (x) 78.8 67.3 47.0 39.0 34.8
EV/EBITDA (x) 42.9 41.3 29.1 24.8 21.8
EV/EBITDA - at target price (x) 48.1 46.3 32.6 27.9 24.5
P/BV (x) 13.0 11.1 9.2 7.7 6.6
P/BV - at target price (x) 14.8 12.6 10.4 8.7 7.5
P/CFO (x) 43.9 53.2 41.8 28.0 257
Price/sales (x) 21.2 17.9 10.2 7.5 5.9
Dividend yield (%) 0.3 0.3 0.7 0.9 1.3
FCF Yield (%) 0.3 0.4 1.2 15 1.1
(Bt)

Normalized EPS 1.4 1.6 2.3 2.8 3.2
EPS 1.4 1.6 2.3 2.8 3.2
DPS 0.3 0.3 0.7 0.8 1.3
BV/share 7.5 8.7 10.6 12.6 14.7
CFO/share 2.2 1.8 2.3 3.5 3.8
FCF/share 0.3 0.4 1.2 1.4 1.1

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY EA NUTTAPOP PRASITSUKSANT

FINANCIAL RATIOS
FY ending Dec 2020A 2021A 2022F 2023F 2024F
Growth Rate
Sales (%) 14.7 18.1 75.5 36.5 27.3
Net profit (%) (14.4) 17.2 43.1 20.6 12.1
EPS (%) (14.4) 17.2 431 20.6 12.1
Normalized profit (%) (13.4) 17.4 44.9 20.6 12.1
Normalized EPS (%) (13.4) 17.4 44.9 20.6 12.1
Dividend payout ratio (%) 21.5 18.3 30.0 30.0 40.0
Operating performance
Gross margin (%) 45.7 41.0 35.0 30.8 27.6
Operating margin (%) 38.2 33.9 29.1 25.3 22.8
EBITDA margin (%) 54.9 48.3 38.6 329 29.4
Net margin (%) 29.5 28.9 25.7 23.1 21.2
D/E (incl. minor) (x) 1.5 1.2 0.9 0.7 0.6
Net D/E (incl. minor) (x) 1.4 1.1 0.8 0.6 0.5
Interest coverage - EBIT (x) na na na na na
Interest coverage - EBITDA (x) na na na na na
ROA - using norm profit (%) 6.9 7.3 9.9 10.9 11.0
ROE - using norm profit (%) 20.0 20.0 24.3 24 .4 23.2
DuPont
Profitability trending up as ROE - using after tax profit (%) 19.7 19.4 25.3 25.9 25.6
) ) - asset turnover (x) 0.2 0.2 0.4 0.5 0.6
new businesses achieve . .
- operating margin (%) 38.9 35.8 29.6 25.8 23.3
scale - leverage (x) 2.9 2.7 25 2.2 2.1
- interest burden (%) 75.4 80.8 87.2 90.0 914
- tax burden (%) 100.4 99.9 99.5 99.5 99.5
WACC (%) 5.0 5.0 5.0 5.0 5.0
ROIC (%) 11.9 10.1 14.1 16.3 17.5
NOPAT (Bt m) 6,553 6,839 10,257 12,173 13,946
invested capital (Bt m) 67,955 72,792 74,774 79,917 87,765

Sources: Company data, Thanachart estimates
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