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COMPANY NOTE SABINA SIRIPORN ARUNOTHAI

Ex 1: Changes In Our Key Assumptions And Earnings Revisions

2020A 2021A 2022F 2023F 2024F ‘
Offline sales growth (%)
- New (22.3) (17.5) 16.3 12.0 9.9
-Old 12.6 11.6 8.5
- Change (pp) 3.7 0.4 14
Online sales growth (%)
- New 65.2 12.2 10.0 13.0 15.0
-0Old 17.0 20.0 15.0
- Change (pp) (7.0) (7.0) —
OEM growth (%)
- New (7.5) 12.6 10.0 8.0 6.0
-Old 5.0 8.0 6.0
- Change (pp) 5.0 — —
Sabina brand export growth (%)
- New (7.9) (21.4) 20.0 15.0 10.0
-0Old 15.0 13.0 10.0
- Change (pp) 5.0 2.0 —
Gross margin (%)
- New 47.4 48.9 49.2 494 49.7
-Old 50.1 50.7 51.0
- Change (pp) (0.9) (1.3) (1.3)
SG&A to sales (%)
- New 35.7 35.6 345 33.4 32.2
- Old 35.8 34.4 333
- Change (pp) (1.3) (2.0) (1.1)
Normalized profit (Bt m)
- New 277 294 371 450 540
-Old 334 426 509
- Change (%) 11.2 5.6 6.1

Sources: Company data, Thanachart estimates
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COMPANY NOTE SABINA SIRIPORN ARUNOTHAI

Ex 2: Quarterly Offline Sales Ex 3: Earnings Turnaround Trend
(Bt m) (Bt m) mmm Earnings (LHS) Growth (RHS) (%)
800 - 600 - - 30
- ~
700 - 500 ~—_ L 20
600 86% of 4Q19's sales 400 1
300 A - 10
500
200 A L o
400 100 -
300 0 \ B - (10)
200 (100) 1 - (20)
100 (200) 1 30
0 (300) 1 (30)
R EEREEEEEER. (400) - " (40)
S 8 8 ¥ € ] & 9 <2 & & % 2019 2020 2021 2022F 2023F 2024F
Source: Company data Sources: Company data, Thanachart estimates
Ex 4: Decent Dividend Yields Ex 5: Valuation Looks Inexpensive
(Bt/share) mmmmm Dividend (LHS) Dividend yield (RHS) (%) (x)
1.8 1 r 8 36 -
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1.0 Av e = 24.8x
- 4 24 A !
0.8 1 s -1 STD =20.9x
06 A 244 7777 o Y
0.4 2 | esmeE T
16 -
0.2 - - 1
0.0 - T T T T T 0 12 T T T T T
2019 2020 2021 2022F 2023F 2024F Jan-17 Jan-18 Jan-19 Jan-20 Jan-21 Jan-22
Sources: Company data, Thanachart estimates Sources: Bloomberg, Thanachart estimates
Ex 6: Sales Breakdown By Distribution Channel Ex 7: Sales Growth Across All Distribution Channels
(%) mOffline = Online ~ OEM = Sabina brand exports (%) u Total sales Offline Online = Exports
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(20) N s
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N Z
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2019 2020 2021 2022F 2023F 2024F 2025F 2019 2020 2021 2022F 2023F 2024F
Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates
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Ex 8: Rising Product Sourcing Portion

Ex 9: Margin Of Product Sourcing

(%) ® In-house Sourcing (%) In-house — — - Sourcing
100 70 1
90 A 18
37 60 1 @ ————
80 A 46 48 - —
09 50 /\/
60 1 40 -
50 A
40 - 30 1
30 A 20 A
20 A
10 | 10 -
0 A T T T T 0 T T T ]
2017 2018 2019 2020 2021 2018 2019 2020 2021
Source: Company data Source: Company data
Ex 10: Operating Margin Expansion Ex 11: Falling SG&A To Sales
(%) Gross margin (LHS) (%) (%)
60 - ——— Operating margin (RHS) - 30 50 -
50 - \/___ ______ [ o5 45 -
40 A 40 -
- 20
30 N - - 35 A _
—-— - - _— —
- - 15 -
20 - 30 A
10 - r 10 25
0 T T T T T 5 20 T T T T T d
2019 2020 2021 2022F 2023F 2024F 2019 2020 2021 2022F  2023F  2024F
Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates
Ex 12: Production Cost Breakdown In 2021 Ex 13: # Of Manpower
Other (People) m Sewing Non (Sewing+PC) PC
13% 6,000 -
Depreciation 5,000 A
6% 800
4,000 - 1,153
Lab 3,000 1,900
abour , ]
15% 890
2,000
Raw
ma_tgrials & 1.000
Finished
goods
66% 0

2011

2019 2021

Source: Company data

Source: Company data
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Ex 14: 12-month DCF-based TP Calculation Using A Base Year Of 2022F

Terminal
(Bt m) 2022F 2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F 2032F‘ 2033F  value
EBITDA excl. depre from right of use 481 577 687 779 846 896 917 930 943 956 971 986 —
Free cash flow 190 384 495 615 631 671 724 745 755 766 779 791 12,992
PV of free cash flow 190 334 401 457 434 429 429 410 386 348 327 307 5,038
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 0.9
WACC (%) 7.3
Terminal growth (%) 2.0
Enterprise value - add
investments 9,490
Net debt (end 2021) 41
Minority interest 0
Equity value 9,449
# of shares (m) 347
Equity value / share (Bt) 27.00
Sources: Company data, Thanachart estimates
Valuation Comparison
Ex 15: Valuation Comparison With Regional Peers
EPS growth —PE — — P/BV — EV/EBITDA — Div yield —
Name BBG code Country 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F
(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)
Dollar Industries Ltd DOLLAR IN India 65.9 24.4 22.8 18.3 4.8 3.8 15.7 12.7 0.3 0.3
Page Industries Ltd PAG IN India 31.9 26.1 106.0 84.1 na na na na 0.7 0.9
Wacoal Holdings Corp 3591 JP Japan na na na 15.8 0.5 0.5 7.4 6.6 2.6 3.1
PVH Corp PVH US us na 6.7 8.6 8.1 1.1 1.0 5.7 5.6 0.1 0.1
Triumph Group Inc TGl US us na 33.2 30.3 22.8 na na 16.7 13.7 0.0 0.0
Hanesbrands Inc HBI US us 694.5 14.5 8.8 7.7 5.3 3.9 8.1 7.4 3.5 3.5
L Brands Inc LB US us na 0.4 na na na na na na na na
Sabina Pcl * SABINA TB Thailand 26.2 211 19.8 16.4 3.9 3.9 15.2 13.0 5.0 6.1
Average 204.6 18.1 32.7 24.7 3.1 2.6 11.5 9.8 1.7 2.0

Source: Bloomberg
Note:

* Thanachart estimates, using Thanachart normalized EPS

Based on 17-Mar-2022 closing prices

1 > 6 £ [
ﬂgm’lmuswmuanuam{sm Gl%‘i’lﬂd’]%%ijﬂﬂ'lﬂ']aﬂﬂq‘lﬂ'
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APPENDIX

SABINA
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COMPANY DESCRIPTION

COMPANY RATING
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Wnusuameldte  andurr  lud 2006 wReaAmsweIUTENY
maumgumjugﬂﬁ%ﬂmma 4 ngw Fadsznaudae Nﬁmﬁ‘wﬁﬁm%’u
an wiaAwsidaniinin WianmeidwInging uaznRanueiaug
lud 2017 sABINA ldwusnsgasmansaadininsanmsddanlu
Fud1 OEM wazmissdaanuusuasiiun tgimsunssuteinig E-

Commerce

Rating Scale
Industry
Outlook Excellent 5
Analyst Business
REC. Outlook Good 4
Fair 3
cG Manage
rating* ment Weak 2
Very Weak 1
Financials Operating
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS
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W — Weakness

. z?'al.ﬁwajmmmmﬂi:mﬁ"l,ajmn

T — Threat
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 27.08 27.00 0%
Net profit 22F (Bt m) 378 371 -2%
Net profit 23F (Bt m) 458 450 -2%
Consensus REC BUY: 5 HOLD: 0 SELL: 0

HOW ARE WE DIFFERENT FROM THE STREET?

B yszynwnnsinbsd 2022-23F waamdininvesaaatantas e
Nantningrasnlndifsinuredaaa LHaIanINeILINNIN
- a
Judamdvlaluszuzunivuas SABINA
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luﬂagﬁu ﬁ]:ﬁﬁ"l,ﬂgjmwmﬁmﬁmamiamsmﬂmsniwams

FUAUI VDI
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Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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FINANCIAL SUMMARY SABINA SIRIPORN ARUNOTHAI

INCOME STATEMENT
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
We expect offline growth Sales 2,898 2,631 3,001 3,354 3,709
to turn to the black in Cost of sales 1,625 1,346 1,526 1,696 1,864
2022-24F Gross profit 1,373 1,286 1,476 1,659 1,845
% gross margin 47.4% 48.9% 49.2% 49.4% 49.7%
Selling & administration expenses 1,034 937 1,035 1,121 1,196
Operating profit 339 349 441 538 649
% operating margin 11.7% 13.3% 14.7% 16.0% 17.5%
Depreciation & amortization 103 82 58 50 45
EBITDA 442 430 499 588 694
% EBITDA margin 15.3% 16.3% 16.6% 17.5% 18.7%
Non-operating income 16 24 28 30 33
Non-operating expenses 0 0 0 0 0
Interest expense (9) (5) 4) (6) (8)
Pre-tax profit 346 368 464 562 674
Income tax 69 74 93 112 135
After-tax profit 277 294 371 450 539
% net margin 9.6% 11.2% 12.4% 13.4% 14.5%
Shares in affiliates' Earnings 0 0 0 0 0
Minority interests 0 0 0 0 0
Extraordinary items 0 0 0 0 0
NET PROFIT 277 294 371 450 539
Normalized profit 277 294 371 450 539
EPS (Bt) 0.8 0.8 1.1 1.3 1.6
Normalized EPS (Bt) 0.8 0.8 1.1 1.3 1.6
BALANCE SHEET
FY ending Dec (Bt m) 2021A 2022F 2023F
ASSETS:
Current assets: 2,163 2,145 2,237 2,362 2,467
Cash & cash equivalent 225 354 225 215 205
No significant new Account receivables 436 445 493 551 610
investments planned in Inventories 1,404 1,260 1,421 1,487 1,532
2022-24 Others 98 86 98 109 121
Investments & loans 5 5 5 5 5
Net fixed assets 268 244 225 207 190
Other assets 369 310 349 389 429
Total assets 2,804 2,703 2,816 2,964 3,091
LIABILITIES:
Current liabilities: 853 711 771 859 921
Account payables 213 252 251 279 306
Bank overdraft & ST loans 559 395 450 501 529
Current LT debt 0 0 0 0 0
Others current liabilities 81 65 70 78 85
Total LT debt 0 0 0 0 0
Others LT liabilities 156 163 178 199 219
Total liabilities 1,009 874 949 1,057 1,140
Minority interest 0 0 0 0 0
Preferreds shares 0 0 0 0 0
Paid-up capital 348 348 347 347 347
Share premium 275 275 275 275 275
Warrants 0 0 0 0 0
Surplus (65) (26) (26) (26) (26)
Retained earnings 1,237 1,232 1,271 1,310 1,355
Shareholders' equity 1,795 1,829 1,867 1,906 1,951
Liabilities & equity 2,804 2,703 2,816 2,964 3,091

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

SABINA

SIRIPORN ARUNOTHAI

Strong cash inflow
stream

Inexpensive valuation, in
our view

CASH FLOW STATEMENT
FY ending Dec (Bt m)

2022F

2023F 2024F

Earnings before tax 346 368 464 562 674

Tax paid (140) (64) (96) (107) (134)
Depreciation & amortization 103 82 58 50 45

Chg In w orking capital 61 173 (210) (96) (76)
Chg In other CA & CL / minorities 60 (15) (4) (8) (5)
Cash flow from operations 430 545 213 402 504

Capex (29) (15) (20) (20) (20)
Right of use (113) (19) (20) (15) (10)
ST loans & investments 0 0 0 0 0

LT loans & investments 0 0 0 0 0

Adj for asset revaluation 0 0 0 0 0

Chg In other assets & liabilities 42 43 (24) 17) 17)
Cash flow from investments (100) 9 (64) (52) (47)
Debt financing (6) (164) 56 51 28

Capital increase 0 0 (1) 0 0

Dividends paid (337) (299) (333) (411) (495)
Warrants & other surplus (5) 39 0 0 0

Cash flow from financing (349) (424) (278) (360) (466)
Free cash flow 401 529 193 382 484

VALUATION

FY ending Dec 2020A 2021A 2022F 2023F 2024F
Normalized PE (x) 26.6 25.0 19.8 16.4 13.6

Normalized PE - at target price (x) 33.8 31.8 25.2 20.8 17.4

PE (x) 26.6 25.0 19.8 16.4 13.6

PE - at target price (x) 33.8 31.8 25.2 20.8 17.4

EV/EBITDA (x) 17.4 17.2 15.2 13.0 11.1

EV/EBITDA - at target price (x) 219 21.9 19.2 16.4 14.0

P/BV (x) 4.1 4.0 3.9 3.9 3.8

P/BV - at target price (x) 5.2 51 5.0 4.9 4.8

P/CFO (x) 171 13.5 34.5 18.3 14.6

Price/sales (x) 2.5 2.8 2.5 2.2 2.0

Dividend yield (%) 3.8 4.0 5.0 6.1 7.3

FCF Yield (%) 5.5 7.2 2.6 5.2 6.6

(Bt)

Normalized EPS 0.8 0.8 1.1 1.3 1.6

EPS 0.8 0.8 1.1 1.3 1.6

DPS 0.8 0.9 1.1 1.3 1.6

BV/share 5.2 5.3 5.4 5.5 5.6

CFO/share 1.2 1.6 0.6 1.2 1.5

FCF/share 1.2 1.5 0.6 1.1 1.4

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY SABINA SIRIPORN ARUNOTHAI

FINANCIAL RATIOS
FY ending Dec 2020A 2021A 2022F 2023F 2024F
Growth Rate
Sales (%) (11.6) (9.2) 14.1 11.8 10.6
Earnings turnaround in Net profit (%) (33.0) 6.3 26.2 21.1 19.9
2022-24F EPS (%) (33.0) 6.3 26.2 211 19.9
Normalized profit (%) (33.0) 6.3 26.2 211 19.9
Normalized EPS (%) (33.0) 6.3 26.2 211 19.9
Dividend payout ratio (%) 100.3 100.3 100.0 100.0 100.0
Operating performance
Gross margin (%) 47.4 48.9 49.2 49.4 49.7
Operating margin (%) 1.7 13.3 14.7 16.0 17.5
EBITDA margin (%) 15.3 16.3 16.6 17.5 18.7
Net margin (%) 9.6 11.2 12.4 13.4 14.5
D/E (incl. minor) (x) 0.3 0.2 0.2 0.3 0.3
Net D/E (incl. minor) (x) 0.2 0.0 0.1 0.2 0.2
Interest coverage - EBIT (x) 37.3 71.0 104.4 90.4 83.9
Interest coverage - EBITDA (x) 48.6 87.6 118.2 98.9 89.7
ROA - using norm profit (%) 9.5 10.7 13.5 15.6 17.8
ROE - using norm profit (%) 15.1 16.2 20.1 23.8 28.0
DuPont
ROE - using after tax profit (%) 15.1 16.2 20.1 23.8 28.0
- asset turnover (x) 1.0 1.0 1.1 1.2 1.2
- operating margin (%) 12.2 14.2 15.6 16.9 18.4
- leverage (x) 1.6 1.5 1.5 1.5 1.6
- interest burden (%) 97.4 98.7 99.1 99.0 98.9
- tax burden (%) 80.1 79.9 80.0 80.0 80.0
WACC (%) 7.3 7.3 7.3 7.3 7.3
ROIC (%) 12.4 13.1 18.9 20.6 23.7
NOPAT (Bt m) 271 279 353 430 519
invested capital (Bt m) 2,129 1,870 2,092 2,192 2,275

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
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in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
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Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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