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COMPANY VALUATION
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COMPANY INFORMATION
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COMPANY NOTE

TTW SAKSID PHADTHANANARAK

Ex 1: TTW’s Sales Volume Vs. PWA'’s Sales Volume In TTW’s Service Areas
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Sources: Company data, Provincial Waterworks Authority

Ex 2: PTW’s Sales Volume Vs. PWA'’s Sales Volume In PTW’s Service Areas
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Sources: Company data, Provincial Waterworks Authority

Ex 3: Water Users That The Government Plans To Collect Fees From

1) Small-scale farmers with less than 66 rai of land
Small-scale farmers with more than 66 rai of land
2) Medium-scale businesses with water usage of less than 30,000 cu.m./day

3) Large-scale businesses with water usage of over 30,000 cu.m./day

Source: Office of the National Water Resources
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COMPANY NOTE TTW SAKSID PHADTHANANARAK

Ex 4: Key Assumption Changes

2020 2021 2022F ‘ 2023F 2024F
TTW’s sales volume (000 cu.m./day)
New 453 421 358 364 369
Old 448 457 466
Change (pp) (20.1) (20.4) (20.8)
PTW’s sales volume (000 cu.m./day)
New 418 378 359 365 —
Old 397 405 —
Change (pp) (9.6) (9.9) —
TTW’s water tariff under the MOQ (Bt/cu.m.)
New 29.1 29.1 29.8 30.5 31.0
Old 29.3 29.6 29.8
Change (pp) 1.7 3.0 4.0
PTW’s water tariff (Bt/cu.m.)
New 12.9 12.7 12.8 13.1 —
Old 12.8 12.9 —
Change (pp) - 1.6 —
Sources: Company data, Thanachart estimates
Ex 5: TTW’s Normalized Earnings
(Btm) u Tap water normalized earnings Equity income
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Sources: Company data, Thanachart estimates
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COMPANY NOTE

TTW SAKSID PHADTHANANARAK

Ex 6: TTW’s PE Band

Ex 7: TTW’s Dividend Yield Standard Deviation
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Ex 8: EV Of Construction Business
Terminal

Bt m 2022F 2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F 2032F Value
EBITDA 4,493 4,284 2,883 2,931 2,982 3,033 3,094 3,139 3,193 3,248 3,316 —
Free cash flow 3,663 3,493 2,280 2,235 2,276 2,318 2,367 2,405 2,448 2,493 2,248 32,968
PV of free cash flow 3,653 2,990 1,805 1,607 1,507 1,413 1,328 1,243 1,165 1,043 862 11,588
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 0.7
WACC (%) 8.1
Terminal growth (%) 2.0
Enterprise value - add
investments 31,010
Net debt (2021) 3,834
Minority interest 41
Equity value 27,134
# of shares (m) 3,990
Equity value/share (Bt) 6.8

Sum-of-the-parts Valuation

Enterprise value from construction business
Investment equity value

CKP

Total enterprise value

(Less) Net debt (end-2021)

(Less) Minority interest

Total enterprise value

# of shares (fully diluted) (m shares)

Sum of the parts (Bt)

% holding

31,010
15,230
15,230
46,240
(3,834)
(41)
42,365
3,990
10

24.98%

Sources: Company data, Thanachart estimates
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COMPANY NOTE ™ SAKSID PHADTHANANARAK

Valuation Comparison

Ex 9: Valuation Comparison With Regional Peers

EPS growth —PE — — P/BV — EV/EBITDA Div yield

Name BBG Code Country 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F
(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)

Beijing Enterprises Water 371 HK Hong Kong 17.5 10.9 6.2 5.6 0.7 0.7 11.5 10.7 6.2 6.8
China Water Affairs 855 HK Hong Kong  17.1 12.9 6.6 5.9 1.1 1.0 71 6.3 4.4 4.9
Manila Water MWC PM Philippines na 62.6 121 7.5 0.8 0.7 8.9 7.0 23 2.8
American Water Works AWK US USA 4.8 8.5 348 321 3.7 3.3 18.6 17.3 1.7 1.8
TTW Public Co Ltd TTW TB* Thailand (3.3) (4.7) 15.3 16.0 3.1 3.0 10.7 10.9 5.2 5.0
Average 9.0 18.0 15.0 13.4 1.9 1.7 11.4 10.4 4.0 4.3

Source: Bloomberg
Note: * Thanachart estimates, using Thanachart normalized EPS
Based on 4-Mar-22 closing prices

1 q, 6 L [
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APPENDIX TTW

SAKSID PHADTHANANARAK

COMPANY DESCRIPTION

COMPANY RATING

TTW raasdulud 2000 Usznavfismsluminaauszinminpiilszih
1ﬁﬁun75ﬂi:ﬂ1&iﬁugﬁnﬂﬂ (PWA) luvﬁuﬁ%m”ﬂauqmmm Az
vwdmludmiauaslzy  vishy  ldsandmudnidugsianfaus:
$mhetndsshudeidend.a. 2005 s’ﬁaé‘@@mﬁndnﬁmq 25 {
wonunigslenswalugaan 30 9 (éuq@‘luﬁ 2034) iU PWA Ll
samtinUszth luiuiliusns vaed PTW U3snganvas TTW (fioviu
98%) gnﬁ’i’mﬁifﬂuﬂ 1995 walesuduUmundntiilszin lusinia
Unumibidwaa 25 3 (Fuged 2023)

Rating Scale
Industry
Outlook
5 Excellent 5
Analyst Business
REC. Outlook Good 4
Fair 3
CG Manage
rating ment Weak 2
Very Weak 1
Financials Operating
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS
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Source: Thanachart; *CG Rating

W — Weakness
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 12.70 10.00 -21%
Net profit 22F (Bt m) 3,166 3,003 -5%
Net profit 23F (Bt m) 3,285 2,861 -13%
Consensus REC BUY: 3 HOLD: 2 SELL: 0

HOW ARE WE DIFFERENT FROM THE STREET?
" Jeanmmamlsd  202223F  2eadiniwesase 5-13%
WasnnimanydlidSunmeioanas

" sathwangreandiniivadaamaaiudszanmnisin bsuassn
@na

B J upside risk dayUszanmnITVEILI winmsdszihduninie
wWasnulasulpnsiasudartiyszthan TTW iy dasannms
ﬁw‘i’waamﬁ:@ﬁ:ﬂmﬂ“luﬂs:mﬂﬁuiau,ns'a gonaliiinnuLFY g
AdusndadsznmmIdsinmnisneves

s & a % A A rva . ]j P a '
ammmMawgammmwmsm QAICLUWANULRYILTIUINGD
auuﬁgmﬁmmwmm

" win TTW dszauanadisalunsiasannu nun. tWevenssman

. 4 &
FuUmMuvas PTW mazauqﬂlutﬁauqmﬂu 2023 fe1alanu
Wwasenuuandadszanansinlsvaalud 2023F duduwly

Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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FINANCIAL SUMMARY ™™ SAKSID PHADTHANANARAK

INCOME STATEMENT
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Sales 6,180 5,806 5,531 5,349 4,106
Cost of sales 1,862 1,845 1,780 1,800 1,244
Gross profit 4,318 3,961 3,752 3,549 2,861
% gross margin 69.9% 68.2% 67.8% 66.4% 69.7%
Selling & administration expenses 511 502 498 508 452
Operating profit 3,807 3,460 3,254 3,041 2,410
% operating margin 61.6% 59.6% 58.8% 56.9% 58.7%
Depreciation & amortization 1,166 1,229 1,239 1,243 473
EBITDA 4,974 4,689 4,493 4,284 2,883
% EBITDA margin 80.5% 80.8% 81.2% 80.1% 70.2%
Non-operating income 23 16 19 19 16
Non-operating expenses 0 0 0 0 0
Interest expense (275) (249) (190) (154) (143)
Pre-tax profit 3,556 3,227 3,083 2,905 2,283
Income tax 685 651 617 581 457
After-tax profit 2,871 2,576 2,466 2,324 1,826
% net margin 46.5% 44.4% 44.6% 43.5% 44.5%
Shares in affiliates' Earnings 101 544 552 551 552
Minority interests (20) (16) (15) (15) (11)
We expect three Extraordinary items 0 0 0 0 0
consecutive years of NET PROFIT 2,951 3,104 3,003 2,861 2,367
earnings falls due to... Normalized profit 2,951 3,104 3,003 2,861 2,367
EPS (Bt) 0.7 0.8 0.8 0.7 0.6
Normalized EPS (Bt) 0.7 0.8 0.8 0.7 0.6
...lower sales volume and BALANCE SHEET
PTW’s concession FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
ending in October 2023F ASSETS:
Current assets: 4,017 4,229 4,539 4,522 4,399
Cash & cash equivalent 3,404 3,664 4,000 4,000 4,000
Account receivables 558 514 490 474 364
Inventories 26 25 24 24 17
Others 29 26 25 24 18
Investments & loans 5,968 6,224 6,224 6,224 6,224
Net fixed assets 11,182 10,602 9,813 9,020 8,747
Other assets 1,675 1,449 1,127 877 877
Total assets 22,842 22,504 21,703 20,643 20,247
LIABILITIES:
Current liabilities: 1,406 3,022 1,014 884 729
Account payables 205 130 125 127 87
Bank overdraft & ST loans 0 0 0 0 0
Current LT debt 760 2,460 494 373 347
Others current liabilities 441 432 395 385 294
Total LT debt 7,497 5,038 5,681 4,284 3,995
Others LT liabilities 240 249 189 183 140
Total liabilities 9,143 8,309 6,883 5,350 4,864
Minority interest 44 41 57 71 83
Preferreds shares 0 0 0 0 0
Paid-up capital 3,990 3,990 3,990 3,990 3,990
Share premium 2,638 2,638 2,638 2,638 2,638
Warrants 0 0 0 0 0
Surplus (504) (713) (713) (713) (713)
Retained earnings 7,632 8,239 8,848 9,306 9,385
Shareholders' equity 13,655 14,154 14,763 15,221 15,300
Liabilities & equity 22,842 22,504 21,703 20,643 20,247

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

™™

SAKSID PHADTHANANARAK

Though we still see TTW
as a cash cow allowing it
to maintain high dividend
payout ratios...

...its earnings fall means
unattractive yields of
5.2/5.0/4.4% in 2022-24F

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Earnings before tax 3,556 3,227 3,083 2,905 2,283
Tax paid (689) (657) (636) (587) (519)
Depreciation & amortization 1,166 1,229 1,239 1,243 473
Chg In w orking capital 54 (30) 21 17 79
Chg In other CA & CL / minorities 79 563 536 548 530
Cash flow from operations 4,166 4,332 4,242 4,127 2,845
Capex (536) (402) (200) (200) (200)
Right of use 0 0 0 0 0
ST loans & investments 0 0 0 0 0
LT loans & investments (51) (256) 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 90 (50) 12 (6) (42)
Cash flow from investments (497) (708) (188) (206) (242)
Debt financing (999) (759) (1,323) (1,518) (314)
Capital increase 0 0 0 0 0
Dividends paid (2,393) (2,394) (2,394) (2,402) (2,289)
Warrants & other surplus 16 (212) 0 0 0
Cash flow from financing (3,377) (3,364) (3,717) (3,921) (2,603)
Free cash flow 3,630 3,930 4,042 3,927 2,645
VALUATION

FY ending Dec 2020A 2021A 2022F 2023F 2024F
Normalized PE (x) 15.5 14.8 15.3 16.0 19.4
Normalized PE - at target price (x) 13.5 12.9 13.3 13.9 16.9
PE (x) 15.5 14.8 15.3 16.0 19.4
PE - at target price (x) 13.5 12.9 13.3 13.9 16.9
EV/EBITDA (x) 10.2 10.6 10.7 10.9 16.0
EV/EBITDA - at target price (x) 9.0 9.3 9.4 9.5 14.0
P/BV (x) 3.4 3.2 3.1 3.0 3.0
P/BV - at target price (x) 29 2.8 2.7 2.6 2.6
P/CFO (x) 11.0 10.6 10.8 111 16.1
Price/sales (x) 7.4 7.9 8.3 8.6 1.2
Dividend yield (%) 5.2 5.2 5.2 5.0 4.4
FCF Yield (%) 7.9 8.6 8.8 8.6 5.8
(Bt)

Normalized EPS 0.7 0.8 0.8 0.7 0.6
EPS 0.7 0.8 0.8 0.7 0.6
DPS 0.6 0.6 0.6 0.6 0.5
BV/share 3.4 3.5 3.7 3.8 3.8
CFO/share 1.0 1.1 1.1 1.0 0.7
FCF/share 0.9 1.0 1.0 1.0 0.7

Sources: Company data, Thanachart estimates
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FINANCIAL RATIOS
FY ending Dec 2020A 2021A 2022F
Growth Rate
Sales (%) 1.1 (6.0) (4.7)
Net profit (%) (5.6) 5.2 (3.3)
EPS (%) (5.6) 5.2 (3.3)
Normalized profit (%) (2.9) 52 (3.3)
Normalized EPS (%) (2.9) 5.2 (3.3)
Dividend payout ratio (%) 81.1 771 80.0
Operating performance
Gross margin (%) 69.9 68.2 67.8
Operating margin (%) 61.6 59.6 58.8
EBITDA margin (%) 80.5 80.8 81.2
Net margin (%) 46.5 44.4 44.6
D/E (incl. minor) (x) 0.6 0.5 0.4
Net D/E (incl. minor) (x) 0.4 0.3 0.1
Interest coverage - EBIT (x) 13.9 13.9 171
Interest coverage - EBITDA (x) 18.1 18.8 23.7
ROA - using norm profit (%) 12.8 13.7 13.6
ROE - using norm profit (%) 221 22.3 20.8
DuPont
ROE - using after tax profit (%) 21.5 18.5 171
- asset turnover (x) 0.3 0.3 0.3
- operating margin (%) 62.0 59.9 59.2
- leverage (x) 1.7 1.6 1.5
- interest burden (%) 92.8 92.8 94.2
- tax burden (%) 80.7 79.8 80.0
WACC (%) 8.1 8.1 8.1
ROIC (%) 16.0 14.9 14.5
NOPAT (Bt m) 3,073 2,762 2,603
invested capital (Bt m) 18,508 17,988 16,937

2023F
(3.3) (23.2)
(4.7) (17.3)
(4.7) (17.3)
(4.7) (17.3)
(4.7) (17.3)
80.0 85.0
66.4 69.7
56.9 58.7
80.1 70.2
435 445
0.3 0.3
0.0 0.0
19.7 16.9
27.8 20.2
13.5 1.6
19.1 15.5
15.5 12.0
0.3 0.2
57.2 59.1
1.4 1.3
95.0 94.1
80.0 80.0
8.1 8.1
14.4 12.1
2,433 1,928
15,878 15,642

Sources: Company data, Thanachart estimates
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in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
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Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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