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COMPANY NOTE

CHG

SIRIPORN ARUNOTHAI

Ex 1: Changes In Our Key Assumptions And Earnings Revisions

2020A 2021A 2022F 2023F 2024F ‘
Revenue from foreign patients (Bt m)
- New 42 - 65 130 172
-Old 42 102 171
- Change (%) 52.6 27.2 0.6
# of registered persons (people)
- New 442,910 457,064 477,632 491,961 501,800
-Old 474,445 483,934 488,773
- Change (%) 0.7 17 2.7
Revenue from SS patients (Bt m)
- New 1,811 1,928 2,096 2,235 2,349
-Old 1,999 2,140 2,200
- Change (%) 4.8 4.4 6.8
SG&A to sales (%)
- New 12.4 7.0 9.3 10.6 10.4
-0l 10.7 11.6 11.2
- Change (pp.) (1.4) (2.0) (0.8)
Normalized profit (Bt m)
- New 877 4,204 1,747 1,419 1,557
-Old 1,599 1,373 1,519
- Change (%) 9.2 34 25
Sources: Company data, Thanachart estimates
Ex 2: CHG’s Earnings Inc. & Exc. COVID Services Ex 3: CHG’s PE Inc. & Exc. COVID Services
(Bt m) = Norm profit Norm profit - excl COVID (x) =PE PE - excl COVID
4,500 - 45 -
4,000 A 40 -
3,500 - 35 -
3,000 - 30 -
2,500 A 25 4
2,000 A 20 A
1,500 A 15
1,000 A 10 A
“{nnl 3 |
0 A T T T T T 0 A T T T T T
e » o — L [T [T (<) D o - [T [T [T
S &8 & 8 §8 & 3§ & & &8 & § § 38
N N N N N N

Sources: Company data, Thanachart estimates

Sources: Company data, Thanachart estimates
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Ex 4: Revenue Breakdown By Type Of Service

(%) ucs SSS = Cash
100 -
9 5 6 7 8 8
9] 13 12 12 11
37 34 34 28
704 36 36 32 29

60 1

50 1
40 A
30 1
20
10 1

2015 2016 2017 2018 2019 2020 2021 2022F 2023F 2024F

Sources: Company data, Thanachart estimates

Ex 5: 12-month DCF-based TP Calculation, Using A Base Year Of 2022F

Terminal
(Bt m) 2022F | 2023F 2024F 2025F | 2026F | 2027F| 2028F 2029F 2030F 2031F 2032F 2033F Value
EBITDA excl. depre from right of use 2,319 1,934 2,188 2,362 2,543 2,739 2949 3,171 3,400 3,635 3,886 4,150 —
Free cash flow 2,483 1,553 1,689 1,710 1,743 1,894 2,062 2,240 2,425 2,615 2,816 3,029 66,876
PV of free cash flow 2,476 1,379 1,413 1,323 1,265 1,289 1,316 1,341 1,362 1,377 1,391 1,403 30,978

Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 0.6
WACC (%) 6.1
Terminal growth (%) 2.0
Enterprise value 48,314
Net debt (end-2021) (2,345)
Minority interest 272
Equity value 50,387
# of shares (m) 11,000
Equity value / share (Bt) 4.60

Sources: Company data, Thanachart estimates
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COMPANY DESCRIPTION

COMPANY RATING
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Rating Scale
Industry
Outlook Excellent 5
Analyst Business
REC. Outlook Good 4
Fair 3
cG Manage
rating* ment Weak 2
Very Weak 1
Financials Operating
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS
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W — Weakness
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T — Threat
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 4.21 4.60 9%
Net profit 22F (Bt m) 1,790 1,747 -2%
Net profit 23F (Bt m) 1,420 1,419 0%
Consensus REC BUY: 11 HOLD: 6 SELL: 1

HOW ARE WE DIFFERENT FROM THE STREET?

" sathwang ﬂx‘]LS’]E}"{Gﬂ’J"]‘IJ peeanalantey  LHeadsannisNaIuln
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Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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INCOME STATEMENT
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Core operation set to Sales 5,433 11,742 8,251 7,751 8,433
reach a new, higher base Cost of sales 3,685 5,882 5,540 5,387 5,783
Gross profit 1,748 5,860 2,712 2,363 2,649

% gross margin 32.2% 49.9% 32.9% 30.5% 31.4%

Selling & administration expenses 673 821 769 830 885
Operating profit 1,075 5,038 1,943 1,533 1,764

% operating margin 19.8% 42.9% 23.5% 19.8% 20.9%

Depreciation & amortization 370 371 392 417 437
EBITDA 1,445 5,409 2,335 1,949 2,201

% EBITDA margin 26.6% 46.1% 28.3% 25.2% 26.1%

Non-operating income 32 259 283 291 236

Non-operating expenses 0 0 0 0 0

Interest expense (36) (21) (11) 9) (10)
Pre-tax profit 1,071 5,276 2,215 1,815 1,990

Income tax 219 1,009 423 354 388
After-tax profit 852 4,267 1,792 1,461 1,602

% net margin 15.7% 36.3% 21.7% 18.8% 19.0%

Shares in affiliates' Earnings 0 0 0 0 0

Minority interests 24 (63) (44) (42) (45)

Extraordinary items 0 0 0 0 0

NET PROFIT 877 4,204 1,747 1,419 1,557

Normalized profit 877 4,204 1,747 1,419 1,557

EPS (Bt) 0.1 0.4 0.2 0.1 0.1

Normalized EPS (Bt) 0.1 0.4 0.2 0.1 0.1

BALANCE SHEET

FY ending Dec (Bt m) 2021A 2022F 2023F

ASSETS:

Current assets: 1,763 5,897 5,033 5,456 6,156
Cash & cash equivalent 580 2,790 2,800 3,400 4,000

Two new hospitals due to Account receivables 983 2,437 1,696 1,550 1,617
open in 2022-23 Inventories 179 295 273 258 269
Others 22 376 264 248 270

Investments & loans 0 0 0 0 0

Net fixed assets 4,167 4,362 4,486 4,585 4,511

Other assets 271 291 215 195 196

Total assets 6,201 10,550 9,733 10,236 10,863

LIABILITIES:

Current liabilities: 1,429 2,208 1,584 1,735 1,784
Account payables 570 842 835 812 871
Bank overdraft & ST loans 570 34 116 133 157
Current LT debt 136 97 29 33 39
Others current liabilities 163 1,235 604 757 716

Total LT debt 407 313 87 100 118

Others LT liabilities 171 187 141 128 127

Total liabilities 2,008 2,709 1,812 1,962 2,028

Minority interest 169 272 316 358 404

Preferreds shares 0 0 0 0 0

Paid-up capital 1,100 1,100 1,100 1,100 1,100

Share premium 1,146 1,146 1,146 1,146 1,146

Warrants 0 0 0 0 0

Surplus 0 0 0 0 0

Retained earnings 1,778 5,323 5,359 5,670 6,185

Shareholders' equity 4,024 7,569 7,605 7,916 8,431

Liabilities & equity 6,201 10,550 9,733 10,236 10,863

Sources: Company data, Thanachart estimates
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COVID services
strengthen cash inflow
stream

Inexpensive valuation, in
our view

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Earnings before tax 1,071 5,276 2,215 1,815 1,990
Tax paid (193) (376) (823) (288) (400)
Depreciation & amortization 370 371 392 417 437
Chg In w orking capital 20 (1,298) 756 137 (19)
Chg In other CA & CL / minorities 20 136 (120) 103 (52)
Cash flow from operations 1,288 4,109 2,420 2,184 1,957
Capex (186) (546) (500) (500) (350)
Right of use (87) (22) (5) (5) 1)
ST loans & investments 0 0 0 0 0
LT loans & investments 0 0 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 23 (2) 19 (4) (14)
Cash flow from investments (250) (570) (486) (509) (365)
Debt financing (426) (669) (212) 33 49
Capital increase 0 0 0 0 0
Dividends paid (550) (660) (1,712) (1,108) (1,042)
Warrants & other surplus (5) 0 0 0 0
Cash flow from financing (980) (1,329) (1,924) (1,075) (992)
Free cash flow 1,103 3,563 1,920 1,684 1,607
VALUATION

FY ending Dec 2020A 2021A 2022F 2023F 2024F
Normalized PE (x) 494 10.3 24.8 30.5 27.8
Normalized PE - at target price (x) 57.7 12.0 29.0 35.7 32.5
PE (x) 494 10.3 24.8 30.5 27.8
PE - at target price (x) 57.7 12.0 29.0 35.7 32.5
EV/EBITDA (x) 30.4 7.6 17.5 20.6 18.0
EV/EBITDA - at target price (x) 354 8.9 20.6 24.4 21.3
P/BV (x) 10.8 5.7 5.7 55 5.1
P/BV - at target price (x) 12.6 6.7 6.7 6.4 6.0
P/CFO (x) 33.6 10.5 17.9 19.8 22.1
Price/sales (x) 8.0 3.7 5.3 5.6 5.1
Dividend yield (%) 1.3 5.1 2.8 2.3 2.5
FCF Yield (%) 2.5 8.2 4.4 3.9 3.7
(Bt)

Normalized EPS 0.1 0.4 0.2 0.1 0.1
EPS 0.1 0.4 0.2 0.1 0.1
DPS 0.1 0.2 0.1 0.1 0.1
BV/share 0.4 0.7 0.7 0.7 0.8
CFO/share 0.1 0.4 0.2 0.2 0.2
FCF/share 0.1 0.3 0.2 0.2 0.1

Sources: Company data, Thanachart estimates
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FINANCIAL RATIOS
FY ending Dec 2021A 2022F 2023F
Growth Rate
Sales (%) 5.2 116.1 (29.7) (6.1) 8.8
Strong financial status Net profit (%) 243 379.6 (58.4) (18.8) 9.7
EPS (%) 243 379.6 (58.4) (18.8) 9.7
Normalized profit (%) 243 379.6 (58.4) (18.8) 9.7
Normalized EPS (%) 243 379.6 (58.4) (18.8) 9.7
Dividend payout ratio (%) 62.7 52.3 70.0 70.0 70.0
Operating performance
Gross margin (%) 32.2 49.9 32.9 30.5 314
Operating margin (%) 19.8 42.9 23.5 19.8 20.9
EBITDA margin (%) 26.6 46.1 28.3 252 26.1
Net margin (%) 15.7 36.3 21.7 18.8 19.0
D/E (incl. minor) (x) 0.3 0.1 0.0 0.0 0.0
Net D/E (incl. minor) (x) 0.1 (0.3) (0.3) (0.4) (0.4)
Interest coverage - EBIT (x) 30.2 235.7 178.2 176.31 175.53
Interest coverage - EBITDA (x) 40.5 253.0 2141 224.23 219.03
ROA - using norm profit (%) 14.1 50.2 17.2 14.2 14.8
ROE - using norm profit (%) 22.7 72.5 23.0 18.3 19.0
DuPont
ROE - using after tax profit (%) 221 73.6 23.6 18.8 19.6
- asset turnover (x) 0.9 1.4 0.8 0.8 0.8
- operating margin (%) 20.4 451 27.0 23.5 23.7
- leverage (x) 1.6 1.4 1.3 1.3 1.3
- interest burden (%) 96.8 99.6 99.5 99.5 99.5
- tax burden (%) 79.6 80.9 80.9 80.5 80.5
WACC (%) 6.1 6.1 6.1 6.1 6.1
ROIC (%) 18.1 89.4 30.1 24.5 29.7
NOPAT (Bt m) 856 4,075 1,672 1,234 1,420
invested capital (Bt m) 4,558 5,224 5,037 4,781 4,745

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.

Disclosures:

UIERANNIWG suma e @mnaw) Fwiiidugdaussniwadas (Market Maker) wazioanluddnyuaasinfoywus (Derivative Warrants) Iﬂyﬂaﬁgﬁuﬁﬁ‘w
Lﬂugaamm:muamv Derivative Warrants 3742% 78 #annIwg laun AMAT16C2206A , AOT16C2204A , AOT16C2206A , AWC16C2207A , BAM16C2204A ,
BAM16C2206A , BAM16C2207A , BANP16C2204A , BANP16C2205A , BANP16C2207A , BBL16C2204A , BCH16C2207A , BEC16C2204A , BEC16C2207A ,
BGRI16C2205A , BLA16C2208A, BLA16C2205A , CBG16C2204A , CBG16C2205A , CBG16C2207A , CHG16C2207A , COM716C2208A, COM716C2205A ,
CPAL16C2204A , CPF16C2205A , CRC16C2204A , DOHO16C2207A , EA16C2205A , EA16C2206A , EA16C2207A , GPSC16C2205A , GPSC16C2206A ,
GPSC16C2207A , GULF16C2205A , GULF16C2207A , GUNK16C2205A , GUNK16C2206A , GUNK16C2207A , HANA16C2204A , HANA16C2205A ,
HANA16C2207A , INTU16C2205A , IRPC16C2205A , IVL16C2206A , JMAR16C2205A , JMAR16C2206A , JMT16C2205A , JMT16C2207A , KBAN16C2208A,
KBAN16C2204A , KBAN16C2206A , KCE16C2208A, KCE16C2204A , KCE16C2205A , KCE16C2205B , MEGA16C2207A , MINT16C2204A , MINT16C2207A ,
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